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1.

Q-

INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.

My name is Thomas J. Bourassa. My business address is 727 W. Maryland Ave.

#12, Phoenix, Arizona 85013.

Q- WHAT Is YOUR PROFESSION AND BACKGROUND?

I
I
I
I
I
|
I
I

I am a Certified Public Accountant and am self-employed, providing consulting

services to utility companies as well as general accounting services. I have a B.S.

in Chemistry/Accounting from Northern Arizona University (1980) and an M.B.A.

with an emphasis in Finance from the University of Phoenix (1991).

COULD YOU BRIEFLY SUMMARIZE YOUR PRIOR WORK AND

REGULATORY EXPERIENCE?

I
I

1
2

3 A.
4
5

6 A.
7
8
9

10 Q.
11

12 A.
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Yes. I was employed by High-Tech Institute, Inc., and served as controller and

chief financial officer, prior to becoming a private consultant. Prior to working

for High-Tech Institute I worked as a division controller for the Apollo Group, Inc.

Before joining the Apollo Group I was employed at Kozo ran and Ker rode,

CPA's. In that position, I prepared compilations and other write-up work for water

and wastewater utilities, as well as tax returns.

In my private practice, I have prepared and/or assisted in the preparation of

several water and wastewater utility rate applications, including Vail Water

Company, E&T Water Company, Ponderosa Utility Company, Diablo Village

Water Company, New River Utility Company, Far West Water & Sewer, Sedona

Venture Water and Sewer, Bella Vista Water Company, Rio Verde Utilities, Gold

Canyon Sewer Company, Green Valley Water Company, and the Town of Oro

Valley.

I
I
I
I
I
I
I
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I
I
I ON WHOSE BEHALF ARE you TESTIFYING IN THIS PROCEEDING?

I
I

I am testifying in this proceeding on behalf of Arizona-American Water Company

("Arizona-American" or "the Company"). Arizona-American is seeking increases

in its rates and charges for utility service for its Sun City water district and its Sun

City wastewater district, which districts provide water and sewer service in

Maricopa County, Arizona.I
Q- WHAT is THE PURPOSE OF YOUR DIRECT TESTIMONY?

I
I

I
I
I

I will testify in support of the proposed rates for the Company. My testimony will

focus on the revenue requirement for the Sun City water and Sun City wastewater

districts. I am sponsoring Schedules A through F, which are filed concurrently

herewith in support of this application. I was responsible for the preparation of

these schedules based on my investigation and review of the relevant books and

records for these systems. Ronald L. Kozo ran will discuss issues relating to rate

design in his direct testimony and sponsor the Company's H schedules. In

addition, issues related to the cost of capital and proposed return on rate base are

addressed by David P. Stephenson and Dr. Thomas M. Zepp in their direct

testimonies, which testimonies I have relied on to prepare the Company's D

schedules.I
Q- HOW WILL YOUR TESTIMONY BE ORGANIZED?

I My direct testimony is presented in two parts. The first part addresses rate base

issues. The second part addresses income statement issues. I will also testify on

the other schedules required in the standard filing requirement set by the Arizona

Corporation Commission ("Commission").I WOULD YOU PLEASE SUMMARIZE THE COMPANY'S RATE CASE?

I

1 Q.

2 A .

3

4

5

6

7

8 A.

9

10

11

12

13

14

15

16

17

18

19

20 A.

21

22

23

24 Q-

25 A.

26

Yes. As explained in the Direct Testimony of David P. Stephenson, the test year

proposed by Arizona-American is December 31, 2001, with pro forma adjustments

I FENNEMORE CRAIG
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I
I
I
I
I
I
I
I

necessary to obtain a normal or realistic relationship between revenues, expenses

and rate base and to take into account known changes resulting from Arizona-

Arnerican's acquisition of Citizens' water and wastewater assets. A return of 7.75

percent on the Company's fair value rate base is requested, which, as Dr. Zepp

discusses in his testimony, is approximately equal to the current cost of medium-

grade investment bonds issued by utilities. The increase in revenues needed to

provide that return for the Sun City water district is approximately $5,371,000.

This represents an increase of approximately 87% over the adjusted and annualized

test year revenues. The increase in revenues needed to provide that return for the

Sun City wastewater district is approximately $639,000. This represents an

increase of  approximately 13% over the adjusted and annualized test yearI
revenues.

I WHY IS THE COMPANY FILING FOR RATE INCREASES AT THIS

TIME?

I
I
I
I

Unfortunately, few of Citizens' systems received rate increases in the past 10

years, and several systems received rate decreases. The Sun City water and

wastewater districts' prior rate case was based on a test year ended March 31,

1995, which was approximately 7 years ago. The costs associated with operating

the systems and the additional utility plant added since the last rate case have

exceeded the revenues gained from customer growth and cost savings from more

efficient operations.

1

2

3

4

5

6

7

8

9

10

11

12

13 Q.

14

15 A .

16

17

18

19

20

21

22

23

24

25 A.

26

Q~ BEFORE YOU BEGIN YOUR TESTIMONY ON THE RATE BASE AND

INCOME STATEMENT, WOULD YOU PLEASE DESCRIBE THE

SCHEDULES LABELED AS A, E, AND F?

Yes. There are separate A, E, and F schedules for the Sun City water and Sun City

wastewater districts. The A-1 Schedule is a summary of the fair value rate base,

I FENNEMORE CRAIG
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I
I

I

adjusted operating income, current rate of return, required rate of return, operating

income deficiency, and the increase in gross revenue. Revenues at present and

proposed rates and customer classifications are also shown on this schedule.

The A-2 Schedule is a summary of results of operations for the test year,

prior years, and a projected year at present rates and proposed rates .

Schedule A-3 contains the capital structure for the test year and the two

I
I
I
I
I
I
I
I
I

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

prior years.

Schedule A-4 contains the plant construction, and plant in service for the

test year and prior years. The projected plant additions are also shown on this

schedule.

Schedule A-5 is the summary of changes in financial position (cash flow)

for the prior two years for the Sun City water and Sun City wastewater districts,

the test year at present rates, and a projected year at present and proposed rates for

these systems .

The E Schedules are based on Citizens' actual operating results, as reported

by Citizens in the annual reports filed with the Commission. The E-1 Schedule

contains the Comparative Balance Sheet data the years 1999, 2000, and 2001 .

Schedule E-2, page 1, contains the Income Statement for the years 1999,

2000, and 2001 .

Schedule E-3 contains the Statements of Changes in financial position for

the test year and the two prior years.

Schedule E-4 provides the changes in stockholder's equity.

The E-5 Schedule contains the plant in service at the end of the test year,

and one year prior to the end of the test year.

The E-7 Schedule contains Operat ing Stat ist ics for the year ended

December 31, 1999, 2000, and 2001. For the Sun City water district the operating

I FENNEMORE CRAIG
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I

I

I

I
I
I
I

statistics include to the number of customers, and revenue per customer, and

pumping power cost per 1,000 gallons of water sold. For the Sun City wastewater

district the operating statistics include to the number of customers and revenue per

customer.

Schedule E-8 contains the taxes charged to operations.

The accountant's notes to the f inancial statements and the f inancial

assumptions used in preparing the rate tiling schedules are shown on schedule E-9

and F-4, respectively, in accordance with the Commission's standard f il ing

requirements. The Company does not cause audited financial statements to be

prepared, and none are available for the individual systems or for the Company as

a whole.

The F-1 Schedule contains the results of operations at the present rates

(actual and adjusted), and at proposed rates.

Schedule F-2 contains the summary of changes in financial position (cash

flow) for the prior two years for the Sun City districts, the test year at present rates,

and a projected year at present and proposed rates.

The F-3 Schedule has the projected construction requirements for 2002,

2003, and 2004.

Schedule F-4 contains the assumptions used in developing the adjustments

and prob sections contained in the rate filing.I
I

RATE BASE

WOULD YOU PLEASE EXPLAIN THE RATE BASE SCHEDULES,

WHICH ARE LABELED As THE B SCHEDULES?

I

1

2

3

4
5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21 I I .

22 Q-

23

24 A.

25

26

Yes. Again, There are separate B schedules for Sun City water and Sun City

wastewater districts. I will start with Schedule B-5, which is the working capital

allowance. The results produced by the "fomlula method" of computing the

FENNEMORE CRAIG
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working capital allowance are shown for informational purposes on Schedule B-5.

However, the Company is not requesting a working capital allowance in this case,

as reflected on Schedules Bl, BZ, and BE, in order to simplify this filing and to

reduce issues in the case.

I
PLEASE CONTINUE W ITH YOUR DESCRIPTIONS OF THE RATE

BASE SCHEDULES?

I
I
I

The B-4 contains reconstruction cost new less depreciation ("RCND") plant

information. The RCN plant costs were developed using the Handy-Whitman

Public Utility Semiannual Indexes Used in Deriving Estimates of the Value of

Construction Put in Place in Constant Dollars (l996=l00). The indexes were

recomputed to 2001 dollars (2001=100). The RCN cost was determined by

multiplying the appropriate index (by month and year of acquisition) by the

original cost to derive the cost in current dollars. Accumulated depreciation,

advances in aid of construction ("AIAC") and contributions in aid of construction

("CIAC") were trended using the ratio of the total reconstruction cost new

("RCN") cost to total original cost plant.

1

2

3

4

5 Q.

6

7 A.

8

9

10

11

12

13

14

15

16

17 Q.

18

19 A.

20

21

22

23

24

25

26

HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE RCND RATE BASE?

Yes. Schedule B-3 shows those adjustments. These adjustments are, in summary:

Adjustment number 1 increases plant to the trended plant balance at the

closing of the purchase of the Sun City districts by Arizona-American, which

occurred on January 15, 2002 ("Closing").

Adjustment number 2 increases plant for revenue neutral construction work

in progress ("CWIP"), i.e., plant that will be completed and placed in service prior

to December 31, 2002. The basis for this adjustment is set forth in the Direct

Testimony of Blaine Akine.

FENNEMORE CRAIG
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Adjustment number 3 increases accumulated depreciation to the trended

balance at Closing.

Adjustment number 4 increases the AIAC and CIAC to trended transferred

balance. In Decision No. 63584 (April 24, 2001), which authorized the sale and

transfer of Citizens' water and wastewater assets in Arizona to Arizona-American,

the Commission ordered that Citizens' AIAC and CIAC balances be imputed to

Arizona-American and be given rate base treatment in the Company's rate filings

for specified periods of time. (Decision No. 63584 is discussed in the Direct

Testimony of David P. Stephenson, and a copy of the decision is attached to his

testimony as Stephenson Dir. Exh. 1.) This decision also required that 5 percent of

the AIAC balance imputed to Arizona-American be transferred to the CIAC

balance. Adjustment number 5 shows this transfer from AIAC and CIAC at the

trended amounts .

Adjustment number 6 is intentionally left blank.

Adjustment 7 increases rate base for the Or com costs. These costs were

incurred in connection with setting up the Company's new billing system in

conjunction with the Citizens' acquisition. A previously recognized four-factor

formula was used to allocate the Or com costs to each Arizona-American system.

The basis for these costs and their allocation are also explained by Mr. Stephenson

in his direct testimony.

The following adjustment applies to the Sun City wastewater district only:

Adjustment 8 increases rate base for Arizona-American's share of a

trickling filter installed by the City of Tolleson. As explained in the Direct

Testimony of Robert J. Kuta, wastewater flows from the Sun City wastewater

district are delivered to the City of Tolleson wastewater treatment plant under an

agreement between the City and Arizona-American (the "Tolleson Agreement").

FENNEMQRE CRAIG
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Specifically, the cost subject to Adjustment 8 was paid for during the test

year and was necessary for continued treatment of wastewater flows from

customers in the Sun City wastewater district. The cost of the trickling filter was

expensed during the test year and removed from expenses in income statement

adjustment 1 described later in my testimony.

Q. DOES THE COMPANY SEEK ANY OTHER RELIEF RELATED TO THE

TOLLESON AGREEMENT?

Yes. As explained by Mr. Kula, Arizona-American and Tolleson are completing

another amendment to the Tolleson Agreement. The amended agreement

contemplates payment by Arizona-American of a new charge, Rate Component

Four, to Tolleson for the Company's share of costs related to a 6-year capital

improvement program being undertaken by the City. Arizona-American's

estimated pro rata share of those improvements is approximately $8 million.

Q- Is ARIZONA-AMERICAN'S PAYMENT OF SUCH COSTS REQUIRED

FOR THE COMPANY TO CONTINUE RECEIVING WASTEWATER

TREATMENT FRCM THE CITY OF TOLLESON?

Yes. As Mr. Kuta explains, there is not another treatment facility to which

Arizona-American can deliver wastewater flows from Sun City customers. The

Tolleson plant is in need of major improvement, and because the Company is a

major user of plant capacity, Tolleson is requiring Arizona-American to pay its

proportionate share of the cost of necessary capital improvements .

1

2

3

4

5

6

7

8 A .

9

10

11

12

13

14

15

16

17 A .

18

19

20

21

22

23

24 A.

25

26

Q- WHY DOESN'T ARIZONA-AMERICAN JUST BUILD ITS OWN

WASTEWATER TREATMENT PLANT FOR SUN CITY?

Even assuming that the Company could find an appropriate site for a plant large

enough to serve all of its Sun City wastewater customers, and assuming it could

get all of the necessary federal, state and local governmental approvals, including

FENNEMORE CRAIG
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I

approval to dispose of a large amount of treated wastewater, a process that would

likely take several years, the costs of such a facility would impose a far more

severe burden on ratepayers than the costs being incurred under the Tolleson

Agreement.

Q- ARE THE TOLLESON CAPITAL IMPROVEMENT COSTS FIXED AT

THIS TIME?

Not at the time this application was filed. Tolleson's estimates of total costs of

$40 million, and the Company's pro rata share of $8 million are based on what

appears to be a very sound engineering analysis by Brown and Caldwell.

However, it is certainly possible that the actual costs may be higher or lower.

Q- HOW WILL ARIZONA-AMERICAN FINANCE THE COST OF ITS

SHARE OF THE CAPITAL IMPROVEMENTS?

Since the costs are significant, it is likely that a portion of Arizona-Amer*ican's

share at such costs will be financed by debt. The Company expects to submit a

financing application for Commission approval following execution of the

amendment to the Tolleson Agreement.

Q- HOW DOES ARIZONA-AMERICAN PROPOSE TO RECOVER THESE

COSTS?

Through a cost adj aster mechanism.

1

2

3

4

5

6

7 A.

8

9

10

11

12

13 A .

14

15

16

17

18

19 A .

20

21 A.

22

23

24

25

26

Q. HOW WILL THE ADJUSTER MECHANISM WORK?

The amortized portion of the actual payments (amortization period is equal to the

remaining life of the agreement) plus the annual conying cost of any associated

debt (interest expense less the income tax savings on the interest component) will

be recovered via an adjustment to the rates. For example, assume in year one, $1

million was paid and the remaining life of the agreement is 25 years. Also assume,

in year two $1.5 million was paid and the remaining life of the agreement is 24

FENNEMORE CRAIG
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I

years. In year two, the cost recovery will be 1/25th of $1 million, or $40,000, plus

the actual annual interest paid on the debt service. In year three, the cost recovery

would be 1/25th of $1 million, or $40,000, plus 1/24'*' of 5B1.5 million, or $62,500,

plus the actual annual interest paid on the debt service, which total would be added

to the annual revenue requirement.

Q- ARE THERE ANY CTHER EXPECTED COST INCREASES UNDER THE

AMENDED AGREEMENT WITH TOLLESON?

Yes. Rate Component Three, the reserve for contingencies and replacements, is

increasing from $1,500 per month up to an aggregate maximum of $90,000 to

$20,000 per month with an aggregate cap of $200,000.

I HOW DOES ARIZONA-AMERICAN PROPOSE TO RECOVER THESE

COSTS?

Through the same cost adjuster mechanism discussed above, however, because

these recurring costs are relatively small, the entire annual expenditure would be

recovered in the year following payment.

WHY DOES THE COMPANY BELIEVE THAT A COST ADJUSTER

MECHANISM is APPRCPRIATE?

1

2

3

4

5

6

7

8 A .

9

10

11 Q-

12

13 A .

14

15

16 Q.

17

18 A .

19

20

21

22

23

24

25

26

The proposed cost adjuster mechanism makes sense because both the increase to

Rate Component Three and imposition of Rate Component Four, while certain to

be incurred for the benefit of ratepayers, are not fixed in amount or date of

payment. The adjuster mechanism allows the Commission to ensure that

ratepayers pay only the actual costs incurred by Arizona-American for necessary

wastewater treatment. At the same time, the Company will have the certainty

necessary to finance and pay Tolleson a substantial amount in order to ensure the

continued adequacy of service.

Adjustment mechanisms are not unusual. For example, an adjustment

FENNEMORE CRAIG
A PROFESSIONAL CORPORATION

PHOENIX
10



I

I

I
I

mechanism could be used to allow for the recovery of increased costs associated

with pumping power and/or CAP charges incurred by water utilities, or increases

in the cost of natural gas used by electric utilities at gas-tired generation facilities.

Of course, an adjustment mechanism works both ways and allows ratepayers to

avoid overpaying when such costs decrease. In any event, the cost of wastewater

treatment for the Sun City wastewater district are similar to the costs of CAP water

to a water utility or gas to an electric utility in that they are a large cost that must

be incurred, the cost is subject to fluctuation and both the Company and ratepayers

need a means of ensuring that the Company recovers the actual costs incurred on a

timely basis .

I

HAVE YOU PREPARED A SCHEDULE ILLUSTRATING THE

PROPOSED COST RECOVERY MECHANISM FOR RATE COMPONENT

THREE AND FOUR COSTS?

I
I

Yes. Attached hereto as Bourassa Dir. Exh. 1 is a schedule I have prepared

illustrating the adjuster mechanism using the Company's estimated share of

Tolleson's current capital budget (Rate Component Four) and annual estimate of

the reserves and contingencies (Rate Component Three). Customers would be

billed on an equivalent residential unit basis (E.R.U.), which is consistent with the

current rate structure.

I HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE ORIGINAL COST RATE BASE?

I

1

2

3

4

5

6

7

8

9

10

11 Q.

12

13

14 A.

15

16

17

18

19

20 Q.

21

22 A.

23

24

25

26

Yes. Schedule B-2 shows adjustments to the original cost rate base. These

adjustments are, in summary:

Adjustment 1 increases plant to the plant balance at Closing.

Adjustment 2 increases plant for revenue neutral construction work in

progress ("CWIP"), i.e., plant that will be completed and placed in service prior by

FENNEMORE CRAIG
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I

I

I
I

I
I
I

December 31, 2002. As stated, these plant additions are discussed by Mr. Akine in

his direct testimony.

Adjustment 3 increases accumulated depreciation to the balance at Closing.

Adjustment 4 increases the AIAC and CIAC to the transferred balance.

As with the RCND rate base, mentioned above, 5 percent of the transferred

AIAC balance was transferred to the CIAC balance. Adjustment number 5 shows

this transfer.

Adjustment 6 is intentionally left blank.

Adjustment 7 increases rate base for the Acquisition Adjustment related to

the purchase of Citizens' water and wastewater assets by Arizona-American. Mr.

Stephenson explains the basis for the inclusion of the Acquisition Adjustment in

the original cost rate base in his direct testimony.

Adjustment 8 increases rate base for the Or com costs. As I previously

explained, these costs were incurred in setting up the Company's new billing

system, and are discussed by Mr. Stephenson in his direct testimony.

The following adjustment applies to Sun City wastewater only:

Adjustment 9 increases rate base for Arizona-Amer'ican's share of the

Tolleson trickling filter. Again, the cost was paid for during the test year, was

necessary for continued treatment of Sun City's wastewater, and provides future

benefits to the rate payers. The cost of the trickling filter was expensed during the

test year and removed from expenses in income statement adjustment l described

later in my testimony.

I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23 Q-

24

25

26 A.

D O  T H E  P L A N T  A N D  A C C U M U L A T E D  D E P R E C I A T I O N  S H O W N  O N

S C H E D U L E  B - 2  A N D  B - 3  R E F L E C T  T H E  L A S T  C O M M I S S I O N  R A T E

ORDER?

Yes. The plant shown on Schedule B-2 started with the Commission determined

FENNEMORE CRAIG
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I
I
I
I
I

plant from the last rate case. Plant additions and retirements since the last test year

have been added to and deducted from total plant shown on schedule B-2 .

As I previously mentioned, the RCN plant costs as shown on schedule B-3

were prepared using Handy-Whitman indexes. Accumulated depreciation was

trended using the ratio of the total RCN cost to total original cost plant.

The accumulated depreciation balances reflect the depreciation expense

actually recorded for the systems (with certain adjustments as noted). The annual

depreciation expense for the Sun City water and wastewater districts was prepared

using the depreciation rates as ordered in the last Commission decision.

I HOW WAS THE PROPOSED "FAIR VALUE" RATE BASE SHOWN ON

A-1 DETERMINED?
I
I

The fair value rate base ("FVRB") shown on Schedule A-1 is based on the RCND

rate base, as adjusted. The RCND rate base should be used as the FVRB because

it most closely approximates the "fair value" of the Company's utility plant and

property, i.e., its value at the time new rates are set in this case.

I

AREN'T YOU CONCERNED THAT THE USE OF THE RCND RATE

BASE As THE "FAIR VALUE" R.ATE BASE WILL OVERSTATE RATE

BASE AND RESULT IN UNREASONABLE RATES?

I
I
I

1

2

3

4

5

6

7

8

9

10 Q-

11
12 A.

13

14

15

16 Q.

17

18

19 A.

20

21

22

23

24

25

26

No. As I understand the concept of "fair value," which is used in setting rates in

Arizona, the value of the plant and property on which the Company is entitled to

earn a fair remen should be its current value, as opposed to its book or original

cost. The latter valuation method would not take into account increases in

construction costs and similar changes that would cause the current value of the

plant and property to be greater than their original cost.

In addition, as explained above, the accumulated depreciation balance has

been trended in the same manner as plant, reducing the RCNB rate base. Also,

I FENNEMORE CRAIG
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Citizens' AIAC and CIAC balances at the time the Citizens' transaction closed last

January have been imputed to Arizona-American. These balances, which are

deducted from the RCND rate base, have also been trended, decreasing the RCND

rate base. Thus, the methodology used by the Company reflects the current costs

to construct the plant, while assuming corresponding increases in the accumulated

depreciation balance and the AIAC and CIAC balances. This valuation approach

is therefore relatively conservative.

I
I

Q, Is THERE ANY OTHER SUPPORT FOR US1NG THE RCND RATE BASE

As THE "FAIR VALUE" RATE BASE IN THIS CASE?

I
I
I
I
I
l

Yes. As discussed in the Direct Testimony of David P. Stephenson, and as I have

already noted, Arizona-American recently completed the purchase of Citizens

Communications' water and wastewater assets in Arizona, including the Sun City

water and wastewater districts. As Mr. Stephenson explains, this transaction

involved an arms-length purchase/sale of the Citizens' assets, negotiated between

two independent parties. The purchase price was, in total, approximately

$276,500,000. This price included an amount in excess of Citizens' book value

equal to approximately $71,000,000. The allocation of this acquisition premium,

i.e., the amount paid by Arizona-American in excess of the original cost of the

utility plant and property, to the instant districts is shown on Schedule B-2. The

fact that the Sun City systems were recently purchased in an arms-length

transaction for an amount substantially above book cost is further evidence that use

of the RCND rate base as the FVRB is appropriate under the circumstances.I
I

Q- ARE YOU SUGGESTING THAT THE "FAIR VALUE" RATE BASE BE

EQUAL TO THE PRICE AT WHICH THE CITIZENS' ASSETS WERE

PURCHASED BY ARIZONA-AMERICAN?I

1

2

3

4

5

6

7

8

9

10 A.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 A. Although that is not the Company's position, there is some logic to that approach.
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The amount paid by Arizona-American represents Arizona-American's actual

investment in the utility plant and properly used to furnish service. Thus, if the

rate base were based solely on the Company's investment, then it would be

appropriate to use the amount of that investment - the actual purchase price paid ...

as the rate base, and allow the utility to earn a reasonable return on that investment.

However, it is my understanding that a FVRB should be based on the

current value of the utility plant and property devoted to public service. The

purchase price paid for the utility plant and property comprising the FVRB in a

recent, ans-length transaction is certainly some evidence of the current value of

that plant and property and therefore should be considered by the Commission in

setting rates. While it would be inappropriate to rely solely on the purchase price,

the purchase price provides additional support for the use of the RCND rate base,

as opposed to relying on original cost under the circumstances in this case.I
I
I

111.

Q-

INCOME STATEMENT

WOULD you PLEASE EXPLAIN THE ADJUSTMENTS YOU ARE

PROPOSING TO THE INCOME STATEMENT AS SHOWN ON

SCHEDULES C-1 AND C-2?

I
I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18 A .

19

20

21

22

23

24

25

26

There are separate C schedules for the Sun City water district and the Sun City

wastewater district. The details of the adjustments are shown on Schedule C-2.

The adjustments are then conied forward to the C-1 Schedule, which contains the

adjusted test year income statement.

Adjustment l removes Citizens' corporate expenses as recorded on

Citizens' books. These expenses were variously recorded in the purchased power,

repairs and maintenance, materials and supplies, office expense, outside services,

and miscellaneous expenses accounts. These expenses were removed because they

do not reflect the expenses of the Sun City districts on a going-forward basis. Of

I FENNEMORE CRAIG
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I
I
I
I
I
I
I

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

particular note, and as I mentioned previously, the cost of the Tolleson trickling

filter is part of this adjustment. Adjustments 3 and components of adjustment 10

reflect Arizona-American's estimates of similar expenses on a going-forward basis

for the Sun City districts.

Adjustment 2 removes all test year salaries and wages and related payroll

taxes. These expenses were also removed because they do not reflect the expenses

of the Sun City districts on a going-forward basis. Adjustments 4 and components

of adjustment 10 reflect Arizona-American's estimates of similar expenses on a

going-forward basis and reflect known and measurable changes to test year

expenses.

Adjustment 3 shows the charges for services provided by American Water

Works Service Company ("the Service Company"), allocated to the Sun City

districts. These charges replace the expenses, in part, removed in adjustment l

and 2. As explained by Mr. Stephenson, these costs have been allocated based on

a previously recognized four-factor formula. The Direct Testimony of B. Kent

Turner discusses the nature of the services provided by the Service Company and

its relationship to Arizona-American.

Adjustment 4 increases salaries and wages and related payroll taxes to

match those of the Sun City districts on a going-forward basis. Adjustment 4 was

prepared using 2002 actual expenses, including estimates of annual expenses for

vacant positions. These expenses replace, in part, the expenses removed in

adjustment 2 and reflect known and measurable changes to test year expenses .

Depreciation expense is annualized in adjustment 5. The proposed

depreciation rate for each component of utility plant is on shown on Schedule C-2,

page 6. The depreciation rates used are those approved in the prior rate case.

The depreciation calculations include plant that is currently under

I FENNEMORE CRAIG
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construction and will be completed by December 31, 2002, as well as amortization

of deferred regulatory assets allowed in Commission Decision 61382 (Y2K costs).

Sun City water's deferred regulatory assets also include those allowed in

Commission Decision 61897 (Effluent Credits). The method and rate of

amortization of these costs are not specified in these decisions. In the instant case,

the Company proposes using the composite depreciation rate on plant.

The depreciation calculations also include amortization of the Acquisition

Adjustment. The Acquisition Adjustment is being amortized over 40 years using a

mortgage-style method, as shown on schedule C-2 page 6a. Mr. Stephenson

explains the rationale for using mortgage-style amortization his direct testimony.

Depreciation expense on CIAC is removed, as CIAC are being amortized.

The amortization rate used is equal to 10 years as required by Commission

Decision 63584.

The adjustment labeled as 6 increases the property taxes based on proposed

revenues.

I
I
I

Q~ How DID YOU COMPUTE THE PROPERTY TAXES AT PROPOSED

I
I
I
I

RATES?

I used the method used by the Arizona Department of Revenue - Centrally Valued

Properties ("ADOR" or "the Department"). This method determines the full cash

value by using twice the average of three years of revenue, plus an addition for

CWIP, and a deduction for the book value of transportation equipment.

The assessed value (25% of full cash value) multiplied by the property tax

rate results in the property tax. In the instant case, I used the unadjusted revenues

for 2001, the adjusted revenues for 2001, and the revenues at proposed rates.

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18 A .

19

20

21

22

23

24

25 Q.

26

Is THIS SYNCI-IRONIZATION OF PROPERTY TAX EXPENSE WITH

REVENUES A COMMISSION PRACTICE, AND Is IT PROPER RATE

I FENNEMORE CRAIG
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PHOENIX
17

I



I
I
I
I
I
I

MAKING?

Yes it is. For example, an adjustment of this nature was specifically addressed and

approved in Decision No. 60826 for Far West Water Company. Like income

taxes, property taxes must be adjusted to ensure that the new rates are sufficient to

produce the authorized return on rate base. Staff normally proposes that property

taxes and resulting full cash value be computed used three historic years.

However, this method of computing adjusted property taxes insures that the utility

will not earn its authorized rate of return, because property tax expense is a direct

function of revenues and will increase as revenues increase.

MR. BOURASSA, ISN'T THERE A LAG FROM THE TIME THAT NEW

RATES CHARGED CUSTOMERS GO INTO EFFECT, AND THE DATE

THAT THE PROPERTY TAX Is ACTUALLY PAID?

I
I

I

Yes. As an example, if new rates for the systems went into effect on January 1,

2003, the property tax bill based on these new rates would first appear on the

property tax bill received in September 2004. However, the Company should be

accruing property taxes to match the revenues collected. Thus, there is no

mismatch between revenues and expenses. Further, the property taxes resulting

from my calculation are based only a portion of proposed revenues. To properly

consider the future impact of the rate increases, I should have computed the

proposed property taxes based only on proposed revenues rather than averaging

proposed and historic revenues. Consequently, this adjustment is conservative.

I PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE INCOME

I

1

2 A .

3

4

5

6

7

8

9

10 Q.

11

12

13 A .

14

15

16

17

18

19

20

21

22 Q.

23

24

25

26

STATEMENT ADJUSTMENTS.

Adjustment 7 synchronizes interest expense with the Company's FVRB. The

weighted cost of debt from Schedule D-1 is multiplied by the FVRB contained on

Schedule B-l to derive the interest expense for computation of the income taxes.

FENNEMORE CRAIG
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Adjustment 8 shows the rate case expense. The amount and basis for the

requested amount of rate case expense are discussed by Mr. Stephenson in his

direct testimony. The Company is proposing to amortize rate case expense over 3

years .

I
I
I
I

I

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Adjustment 9 is intentionally left blank.

Adjustment 10 includes estimated additional corporate overhead expenses.

These expenses include general insurance, employee group insurance, 401(k)

costs, employee incentives, customer notifications, training, bank service charges,

etc., and were grouped by salaries and wages, office expense, insurance, and

miscellaneous expense. The allocation basis that is used includes employee

counts, year-end customer counts, fair value rate base, adjusted test year revenues,

as well as pro forma plant depending on the nature of cost allocated. The expense

adjustment replaces the expenses, in part, removed in adjustment l and adjustment

2. Mr. Stephenson will address these costs in his direct testimony.

Adjustment ll annualized revenues to the year end number of customers.

Adjustment 12 shows lease expense for the Sun City districts' portion of the

new corporate office lease. The basis for this expense is discussed in the Direct

Testimony of Mr. Robert J. Kuta.

The following adjustment apply to the Sun City wastewater district only:

Adjustment 13 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 14 is intentionally left blank.

Adjustment 15 increases power costs based on additional billings from

revenue annualization in Adjustment ll. The adjustment is intended to match

additional revenues from the revenue annualization.

Adjustment 16 is a reclassification and restatement of the user fees portion
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

(Rate Component One) of the Tolleson Agreement from purchased wastewater

treatment to Tolleson wastewater user fees expense. The user fees were

recognized in the prior rate case. These costs reflect the Company's share of the

amounts (principle and interest) that have to be paid on the bonds issued to fund

capital improvements to the Tolleson plant when the Tolleson Agreement was

executed in 1985. Only the principle portion of this cost was reflected in the test

year treatment expenses while the interest expense was reflected below the line in

interest expense.

Adjustment number 17 removes all costs associated with the replacement

and contingency portion (Rate Component Three) of the original Tolleson

Agreement as well those costs that would have been classified under this

component in the amended contract. As I explained earlier in my testimony,

Arizona-American now proposes to recover these costs under through cost adjuster

mechanism.

Adjustment number 18 reduces purchased wastewater treatment expenses to

an amount based on the current Tolleson charge per 1,000 gallons of treated waste

and the projected annual flows for 2002 .

The following adjustments apply to theSun Citv water district onlv:

Adjustment 13 reflects actual local water testing expenses removed in

Adjustment 1. Adjustment 1 removed all water testing related expenses as the

water testing costs are included as part of the overhead expenses in adjustment 10.

However, some local water test expenses will still be incurred. The costs represent

such items as reagent kits for on site monitoring.

Adjustment 14 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 15 is intentionally left blank.

FENNEMORE CRAIG
A PROFESSIONAL CDRPCIRATION

PHOENIX
20

I



Adjustment 16 increases power costs based on additional gallons pumped

from revenue annualization in adjustment ll. The adjustment is intended to

match additional revenues from revenue annualization as shown in adjustment 11.

Adjustment 17 removes "groundwater savings fee" revenues, which are

covered by an existing adjuster mechanism previously approved in Commission

Decision No. 62293 (Feb. 1, 2000). The Company is not proposing any changes in

this adjuster.

Adjustment 18 removes all purchased water expense. Purchased water is

covered by an existing adjuster mechanism.

Q- DOES THAT CONCLUDE YOUR TESTIMONY?

Yes.

1

2

3

4

5

6

7

8

9

10

11 A .

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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I

I INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.Q-

My name is Thomas J. Bourassa. My business address is 727 W. Maryland Ave.

#12, Phoenix, Arizona 85013.

I
I
I

Q- WHAT Is YOUR PROFESSION AND BACKGROUND?

I am a Certified Public Accountant and am self-employed, providing consulting

services to utility companies as well as general accounting services. I have a B.S.

in Chemistry/Accounting from Northern Arizona University (1980) and an M.B.A.

with an emphasis in Finance from the University of Phoenix (1991).

Q, COULD YOU BRIEFLY SUMMARIZE YOUR PRIOR WORK AND

REGULATORY EXPERIENCE?

I
I

Yes. I was employed by High-Tech Institute, Inc., and served as controller and

chief financial officer, prior to becoming a private consultant. Prior to working

for High-Tech Institute I worked as a division controller for the Apollo Group, Inc.

Before joining the Apollo Group I was employed at Kozo ran and Ker rode,

CPA's. In that position, prepared compilations and other write-up work for water

and wastewater utilities, as well as tax returns .

In my private practice, I have prepared and/or assisted in the preparation of

several water and wastewater utility rate applications, including Vail Water

Company, E&T Water Company, Ponderosa Utility Company, Diablo Village

Water Company, New River Utility Company, Far West Water & Sewer, Sedona

Venture Water and Sewer, Bella Vista Water Company, Rio Verde Utilities, Gold

Canyon Sewer Company, Green Valley Water Company, and the Town of Oro

Valley.

I
I
I
I
I
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I
Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?

I am testifying in this proceeding on behalf of Arizona-American Water Company

("Arizona-American" or "the Company"). Arizona-American is seeking increases

in its rates and charges for utility service for the Sun City West water district and

Sun City West wastewater district, which provide water and sewer service in

Maricopa County, Arizona.I
I

WHAT Is THE PURPOSE OF YOUR DIRECT TESTIMONY?

I

I

will testify in support of the Company's proposed rates for the Sun City West

districts. My testimony will focus on the revenue requirement for these districts. I

am sponsoring Schedules A through F, which are filed concurrently herewith in

support of this application. I was responsible for the preparation of these

schedules based on my investigation and review of the relevant books and records

for the Sun City West districts. Ronald L. Kozo ran will discuss issues relating to

rate design in his direct testimony and sponsor the Company's H schedules. In

addition, issues related to the cost of capital and proposed return on rate base are

addressed by David P. Stephenson and Dr. Thomas M. Zepp in their direct

testimonies, which testimonies I have relied on to prepare the Company's D

schedules.

Q, HOW WILL YOUR TESTIMONY BE ORGANIZED?

My direct testimony is presented in two parts. The first part addresses rate base

issues. The second part addresses income statement issues. I will also testify on

the other schedules required in the standard filing requirement set by the Arizona

Corporation Commission ("Commission").

1

2 A.

3

4

5

6

7 Q.
8 A .

9

10

11

12

13

14

15

16

17

18

19

20 A.

21

22

23

24 Q.

25 A.

26

WOULD YOU PLEASE SUMMARIZE THE COMPANY'S RATE CASE?

Yes. As explained in the Direct Testimony of David P. Stephenson, the test year

proposed by Arizona-American is December 31, 2001, with pro forma adjustments

I
I
I
I
I
I
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I

necessary to obtain a nonna or realistic relationship between revenues, expenses

and rate base and to take into account known changes resulting from Arizona-

American's acquisition of Citizens' water and wastewater assets. A return of 7.75

percent on the Company's fair value rate base is requested, which, as Dr. Zepp

discusses in his testimony, is approximately equal to the current cost of medium-

grade investment bonds issued by utilities. The increase in revenues needed to

provide that return for the Sun City West water dism'ct is approximately

$1,482,000 This represents an increase of approximately 44% over the adjusted

and annualized test year revenues. The increase in revenues needed to provide that

return for the Sun City West wastewater district is approximately $l,966,000. This

represents an increase of approximately 56% over the adjusted and annualized test

year revenues.

WHY Is THE COMPANY FILING FOR RATE INCREASES AT THIS

TIME?

I
I

Unfortunately, few of Citizens' systems received rate increases in the past 10

years, and several systems received rate decreases. The Sun City West districts

prior rate case was based on a test year ended March 31, 1995, which was

approximately 7 years ago. The costs associated with operating the systems and the

additional utility plant added since the last rate case have exceeded the revenues

gained from customer growth and cost savings from more efficient operations.

1

2

3

4

5

6

7

8

9

10

11

12

13 Q.

14

15 A .

16

17

18

19

20

21 Q.

22

23

24 A.

25

26

BEFORE YOU BEGIN YOUR TESTIMONY ON THE RATE BASE AND

INCOME STATEMENT, WOULD YOU PLEASE DESCRIBE THE

SCHEDULES LABELED As A, E, AND F?

Yes. There are separate A, E, and F schedules for the Sun City West water and

Sun City West wastewater districts. The A-1 Schedule is a summary of the fair

value rate base, adjusted operating income, current rate of return, required rate of

FENNEMORE CRAIG
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return, operating income deficiency, and the increase in gross revenue. Revenues

at present and proposed rates and customer classifications are also shown on this

schedule.

The A-2 Schedule is a summary of results of operations for the test year,

prior years, and a projected year at present rates and proposed rates.

Schedule A-3 contains the capital structure for the test year and the two

prior years .

Schedule A-4 contains the plant construction, and plant in service for the

test year and prior years. The projected plant additions are also shown on this

schedule.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Schedule A-5 is the summary of changes in financial position (cash flow)

for the poor two years for the Sun City West districts, the test year at present

rates, and a projected year at present and proposed rates for those systems.

The E Schedules are based on Citizens' actual operating results, as reported

by Citizens in the annual reports filed with the Commission. The E-1 Schedule

contains the Comparative Balance Sheet data the years 1999, 2000, and2001.

Schedule E-2, page l, contains the Income Statement for the years 1999,

2000, and 2001.

Schedule E-3 contains the Statements of Changes in financial position for

the test year and the two prior years.

Schedule E-4 provides the changes in stockholder's equity.

The E-5 Schedule contains the plant in service at the end of the test year,

and one year prior to the end of the test year.

The E-7 Schedule contains Operat ing Stat ist ics for the year ended

December 31, 1999, 2000, and 2001. For the Sun City West water district the

operating statistics include to the number of customers, and revenue per customer,
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A PROFESSIONAL CORPORATION

PHOENIX
4



and pumping power cost per 1,000 gallons of water sold. For the Sun City West

wastewater district the operating statistics include to the number of customers and

revenue per customer.

Schedule E-8 contains the taxes charged to operations.

The accountant's notes to the financial statements and the financial

assumptions used in preparing the rate filing schedules are shown on schedule E-9

and F-4, respectively, in accordance with the Commission's standard filing

requirements. The Company does not cause audited financial statements to be

prepared, and none are available for individual systems or for the Company as a

whole.

The F-1 Schedule contains the results of operations at the present rates

(actual and adjusted), and at proposed rates.

Schedule F-2 contains the summary of changes in financial position (cash

flow) for the prior two years, the test year at present rates, and a projected year at

present and proposed rates.

The F-3 Schedule has the projected construction requirements for 2002,

2003, and 2004.

Schedule F-4 contains the assumptions used in developing the adjustments

and projections contained in the rate filing.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23 A.

24

25

26

11.

Q,

RATE BASE

WOULD YOU PLEASE EXPLAIN THE RATE BASE SCHEDULES,

WHICH ARE LABELED As THE B SCHEDULES?

Yes. Again, there are separate B schedules for the Sun City West water and Sun

City West wastewater districts. I will start with Schedule B-5, which is the

working capital allowance. The results produced by the "formula method" of

computing the working capital allowance are shown for informational purposes on

FENNEMORE CRAIG
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I
Schedule B-5. However, the Company is not requesting a working capital

allowance in this case, as reflected on Schedules Bl, BE, and BE, in order to

simplify this filing and to reduce issues in the case.

1

2

3

4

5

6 A.

7

8

9

10

Q. PLEASE CONTINUE W ITH YOUR DESCRIPTIONS OF THE RATE

BASE SCHEDULES?

11

The B-4 contains reconstruction cost new less depreciation ("RCND") plant

information. The RCN plant costs were developed using the Handy-Whitman

Public Utility Semiannual Indexes Used in Deriving Estimates of the Value of

Construction Put in Place in Constant Dollars (1996=l00). The indexes were

recomputed to 2001 dollars (2001=l00). The RCN cost was determined by

multiplying the appropriate index (by month and year of acquisition) by the

original cost to derive the cost in current dollars. Accumulated depreciation,

advances in aid of cons Mction ("AIAC") and contributions in aid of construction

("CIAC") were trended using the ratio of the total reconstruction cost new

("RCN") cost to total original cost plant.

12

13

14

15

16

17

18 A .

19

20

21

22

23

24

25

26

Q- HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE RCND RATE BASE?

Yes. Schedule B-3 shows those adjustments. These adjustments are, in summary:

Adjustment number 1 increases plant to the trended plant balance at the

closing of the purchase of the Sun City West districts by Arizona-American, which

occurred on January 15, 2002 ("Closing").

Adjustment number 2 increases plant for construction work in progress

("CWIP"), i.e., plant that will be completed and placed in service prior to

December 31, 2002. The basis for this adjustment is set forth in the Direct

Testimony of Blaine Akine.

Adjustment number 3 increases accumulated depreciation to the trended

FENNEMORE CRAlG
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I

I

balance at Closing.

Adjustment number 4 increases the AIAC and CIAC to trended transferred

balance. In Decision No. 63584 (April 24, 2001), which authorized the sale and

transfer of Citizens' water and wastewater assets in Arizona to Arizona-American,

the Commission ordered that Citizens' AIAC and CIAC balances be imputed to

Arizona-American and be given rate base treatment in the Company's rate filings

for specified periods of time. (Decision No. 63584 is discussed in the Direct

Testimony of David P. Stephenson, and a copy of the decision is attached to his

testimony as Stephenson Dir. Exp. 1.) This decision also required that 5 percent of

the AIAC balance imputed to Arizona-American be transferred to the CIAC

balance. Adjustment number 5 shows this transfer from AIAC and CIAC at the

trended amounts .

Adjustment number 6 is intentionally left blank.

Adjustment 7 increases rate base for the Or com costs. These costs were

incurred in connection with setting up the Company's new billing system in

conjunction with the Citizens' acquisition. A previously recognized four-factor

formula was used to allocate the Or com costs to each Arizona-American system.

The basis for these costs and their allocation are also explained by Mr. Stephenson

in his direct testimony.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22 A.

23

24

25

26

Q- HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE ORIGINAL COST RATE BASE?

Yes. Schedule B-2 shows adjustments to the original cost rate base. These

adjustments are, in summary:

Adjustment 1 increases plant to the plant balance at Closing.

Adjustment 2 increases plant for revenue neutral construction work in

progress ("CWIP"), i.e., plant that will be completed and placed in service prior by
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I

I

December 31, 2002. As stated, these plant additions are discussed by Mr. Amine in

his direct testimony.

Adjustment 3 increases accumulated depreciation to the balance at Closing.

Adjustment 4 increases the AIAC and CIAC to the transferred balance.

As with the RCND rate base, mentioned above, 5 percent of the transferred

AIAC balance was transferred to the CIAC balance. Adjustment number 5 shows

this transfer.

Adjustment 6 is intentionally left blank,

Adjustment 7 increases rate base for the Acquisition Adjustment related to

the purchase of Citizens' water and wastewater assets by Arizona-American. Mr.

Stephenson explains the basis for the inclusion of the Acquisition Adjustment in

the original cost rate base in his direct testimony.

Adjustment 8 increases rate base for the Or com costs. As I previously

explained, these costs were incurred in setting up the Company's new billing

system, and are discussed by Mr. Stephenson in his direct testimony.I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19 A .

20

21

22

23

24

25

26

Q- DO THE PLANT AND ACCUMULATED DEPRECIATION SHOWN ON

SCHEDULE B-2 AND B-3 REFLECT THE LAST COMMISSION RATE

ORDER?

Yes. The plant shown on Schedule B-2 started with the Commission determined

plant from the last rate case. Plant additions and retirements since the last test year

have been added to and deducted from total plant shown on schedule B-2.

As I previously mentioned, the RCN plant costs as shown on schedule B-3

were prepared using Handy-Whitman indexes. Accumulated depreciation was

trended using the ratio of the total RCN cost to total original cost plant.

The accumulated depreciation balances reflect the depreciation expense

actually recorded for the systems (with certain adjustments as noted). The annual

FENNEMORE CRAIG
A PROFESSIONAL CORPORATION

PHOENIX
8



I
I depreciation expense for the Sun City West districts was prepared using the

depreciation rates as ordered in the last Commission decision.

HOW WAS THE PROPOSED "FAIR VALUE" RATE BASE SHOWN ON

B-1 DETERMINED?

I
I
I

The fair value rate base ("FVRB") shown on Schedule A-1 is based on the RCND

rate base, as adjusted. The RCND rate base should be used as the FVRB because

it most closely approximates the "fair value" of the Company's utility plant and

property, i.e., its value at the time new rates are set in this case.

Q- AREN'T YOU CONCERNED THAT THE USE OF THE RCND RATE

BASE AS THE FVRB WILL OVERSTATE RATE BASE AND RESULT IN

UNREASONABLE RATES?

I

I

I

No. As I understand the concept of "fair value," which must be used in setting

rates in Arizona, the value of the plant and property on which the Company is

entitled to earn a fair return should be its current value, as opposed to its book

value or original cost. The latter valuation method would not take into account

increases in construction costs and similar changes that would cause the current

value of the plant and property to be greater than their original cost.

In addition, the accumulated depreciation balance has also been trended in

the same manner as plant, reducing the RCNB rate base. Also, Citizens' AIAC

and CIAC balances at Closing have been imputed to Arizona-American and have

also been trended, resulting in a further reduction to the RCND rate base. Thus,

the methodology reflects the current costs to construct the plant, while assuming

corresponding increases in the accumulated depreciation balance and the AIAC

and CIAC balances. This valuation approach is therefore relatively conservative.I
I

1

2

3 Q-

4

5 A.

6

7

8

9

10

11

12 A.

13

14

15

16

17

18

19

20

21

22

23

24

25 Q.

26

Is THERE ANY OTHER SUPPORT FOR USING THE RCND RATE BASE

AS THE "FAIR VALUE" RATE BASE IN THIS CASE?

FENNEMORE CRAIG
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I
I
I
I

Yes. As discussed in the Direct Testimony of David P. Stephenson, and as I have

already noted, Arizona-American recently completed the purchase of Citizens

Communications' water and wastewater assets in Arizona, including the Sun City

West water and wastewater districts. As Mr. Stephenson explains, this transaction

involved an arms-length purchase/sale of the Citizens' assets, negotiated between

two independent parties. The purchase price was, in total, approximately

$276,500,000 This price included an amount in excess of Citizens' book value

equal to approximately $7l,000,000. The allocation of this acquisition premium,

i.e., the amount paid by Arizona-American in excess of the original cost of the

utility plant and property, to the instant districts is shown on Schedule B-2. The

fact that the systems were recently purchased in an arms-length transaction for an

amount substantially above book cost is further evidence that use of the RCND

rate base as the FVRB is appropriate under the circumstances.I
I

Q, ARE YOU SUGGESTING THAT THE "FAIR VALUE" RATE BASE BE

EQUAL TO THE PRICE AT WHICH THE CITIZENS ASSETS' WERE

PURCHASED BY ARIZONA-AMERICAN?

I
I

1 A.

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17 A.

18

19

20

21

22

23

24

25

26

Although that is not the Company's position, there is some logic to that approach.

The amount paid by Arizona-American represents Arizona-American's actual

investment in the utility plant and property used to furnish service. Thus, if the

rate base were based solely on the Company's investment, then it would be

appropriate to use the amount of that investment - the actual purchase price paid -

as the rate base, and allow the utility to earn a reasonable return on that investment.

However, it is my understanding that a FVRB should be based on the

current value of the utility plant and property devoted to public service. The

purchase price paid for the utility plant and property comprising the FVRB in a

recent, arms-length transaction is certainly some evidence of the current value of
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I
I
I

that plant and property and therefore should be considered by the Commission in

setting rates. While it would be inappropriate to rely solely on the purchase price,

the purchase price provides additional support for the use of the RCND rate base,

as opposed to relying on original cost under the circumstances in this case.

I
111.

Q-

INCOME STATEMENT

WOULD YOU PLEASE EXPLAIN THE ADJUSTMENTS YOU ARE

PROPOSING TO THE INCOME STATEMENT As SHOWN ON

SCHEDULES C-1 AND C-2?I
I
I
I
I

I
I

I
I

1

2

3

4

5

6

7

8

9 A .

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. There are separate C schedules for the Sun City West water district and the

Sun City West wastewater district. The details of the adjustments are shown on

Schedule C-2. The adjustments are then carried forward to the C-1 Schedule,

which contains the adjusted test year income statement.

Adjustment l removes Cit izens' corporate expenses as recorded on

Citizens' books. These expenses were variously recorded in the purchased power,

repairs and maintenance, materials and supplies, office expense, outside services,

and miscellaneous expenses accounts. These expenses were removed because they

do not reflect the expenses of the Sun City West districts on a going-forward basis.

Adjustments 3 and components of adjustment 10 reflect Arizona-American's

estimates of similar expenses on a going-forward basis for these districts.

Adjustment 2 removes all test year salaries and wages and related payroll

taxes. These expenses were also removed because they do not reflect the expenses

of the Sun City West districts on a going-forward basis. Adjustments 4 and

components of adjustment 10 reflect Arizona-American's estimates of similar

expenses on a going-forward basis and reflect known and measurable changes to

test year expenses.

Adjustment 3 shows the charges for services provided by American Water
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I
I
I
I
I
I
I
I
I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Works Service Company ("the Service Company"), allocated to the Sun City West

districts. These charges replace the expenses, in part, removed in adjustment 1 and

2. As explained by Mr. Stephenson, these costs have been allocated based on a

previously recognized four-factor formula. The Direct Testimony of  B. Kent

Turner discusses the nature of the services provided by the Service Company and

its relationship to Arizona-American.

Adjustment 4 increases salaries and wages and related payroll taxes to

match those of the Sun City West Systems on a going-forward basis. Adjustment

4 was prepared using 2002 actual expenses, including estimates of annual expenses

for vacant positions. These expenses replace, in part, the expenses removed in

adjustment 2 and reflect known and measurable changes to test year expenses.

Depreciat ion expense is annualized in adjustment 5. The proposed

depreciation rate for each component of utility plant is on shown on Schedule C-2,

page 6. The depreciation rates used are those approved in the prior rate case.

The depreciation calculations include plant that is currently under

construction and will be completed by December 3 l , 2002, as well as amortization

of deferred regulatory assets allowed in Commission Decisions 61382 (YZK

costs). The method and rate of amortization of these costs are not specified in

these decisions. In the instant case, the Company proposes using the composite

depreciation rate on plant.

The depreciation calculations also include amortization of the Acquisition

Adjustment. The Acquisition Adjustment is being amortized over 40 years using a

mortgage-style method, as shown on schedule C-2 page 6a. Mr. Stephenson

explains the rationale for using mortgage-style amortization his direct testimony.

Depreciation expense on CIAC is removed, as CIAC are being amortized.

The amortization rate used is equal to 10 years as required by Commission
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I

I Decision 63584.

The adjustment labeled as 6 increases the property taxes based on proposed

revenues.

How DID YOU COMPUTE THE PROPERTY TAXES AT PROPOSED

RATES?

I used the method used by the Arizona Department of Revenue - Centrally Valued

Properties ("ADOR" or "the Department"). This method determines the full cash

value by using twice the average of three years of revenue, plus an addition for

CWIP, and a deduction for the book value of transportation equipment.

The assessed value (25% of full cash value) multiplied by the property tax

rate results in the property tax. In the instant case, I used the unadjusted revenues

for 2001, the adjusted revenues for 2001 , and the revenues at proposed rates.

Is THIS SYNCHRONIZATION OF PROPERTY TAX EXPENSE WITH

REVENUES A COMMISSION PRACTICE, AND Is IT PROPER RATE

I
I
I
I
I
I
I
I
I
I
I
I

MAKING?

Yes it is. For example, an adjustment of this nature was specifically addressed and

approved in Decision No. 60826 for Far West Water Company. Like income

taxes, property taxes must be adjusted to ensure that the new rates are sufficient to

produce the authorized return on rate base. Staff normally proposes that property

taxes and resulting full cash value be computed used three historic years.

However, this method of computing adjusted property taxes insures that the utility

will not earn its authorized rate of return, because property tax expense is a direct

function of revenues and will increase as revenues increase.

\

1

2

3

4 Q.

5

6 A.

7

8

9

10

11

12

13 Q-

14

15

16 A .

17

18

19

20

21

22

23

24 Q.

25

26

MR. BOURASSA, ISN'T THERE A LAG FROM THE TIME THAT NEW

RATES CHARGED CUSTOMERS GO INTO EFFECT, AND THE DATE

THAT THE PROPERTY TAX IS ACTUALLY PAID?
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I
I
I
I

Yes. As an example, if new rates for the systems went into effect on January 1,

2003, the property tax bill based on these new rates would first appear on the

property tax bill received in September 2004. However, the Company should be

accruing property taxes to match the revenues collected. Thus, there is no

mismatch between revenues and expenses. Further, the property taxes resulting

from my calculation are based only a portion of proposed revenues. To properly

consider the future impact of the rate increases, I should have computed the

proposed property taxes based only on proposed revenues rather than averaging

proposed and historic revenues. Consequently, this adjustment is conservative.

I Q- PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE INCOME

STATEMENT ADJUSTMENTS.

I
I
I

Adjustment 7 synchronizes interest expense with the Company's FVRB. The

weighted cost of debt from Schedule D-1 is multiplied by the FVRB contained on

Schedule B-l to derive the interest expense for computation of the income taxes.

Adjustment 8 shows the rate case expense. The amount and basis for the

requested amount of rate case expense are discussed by Mr. Stephenson in his

direct testimony. The Company is proposing to amortize rate case expense over 3

I
I
I
I
I

1 A .

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

years.

Adjustment 9 is intentionally left blank.

Adjustment 10 includes estimated additional corporate overhead expenses.

These expenses include general insurance, employee group insurance, 401(k)

costs, employee incentives, customer notifications, training, bank service charges,

etc., and were grouped by salaries and wages, office expense, insurance, and

miscellaneous expense. The allocation basis that is used includes employee

counts, year-end customer counts, fair value rate base, adjusted test year revenues,

as well as pro forma plant depending on the nature of cost allocated. The expense
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I
adjustment replaces the expenses, in part, removed in adjustment 1 and adjustment

2. Mr. Stephenson will address these costs in his direct testimony.

Adjustment ll annualized revenues to the year end number of customers .

Adjustment 12 shows lease expense for the Sun City West districts' portion

of the new corporate office lease. The basis for this expense is discussed in the

Direct Testimony of Mr. Robert J. Kuta.

The following adjustments apply to the Sun City West wastewater district

I only:

I
I
I
I
I

I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Adjustment 13 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 14 is intentionally left blank.

Adjustment 15 increases power costs based on additional billings from

revenue annualization in Adjustment ll. The adjustment is intended to match

additional revenues from the revenue annualization.

The following adjustments apply to the Sun City West water district only:

Adjustment 13 reflects actual local water testing expenses removed in

Adjustment 1. Adjustment l removed all water testing related expenses as the

water testing costs are included as part of the overhead expenses in adjustment 10.

However, some local water test expenses will still be incurred. The costs represent

such items as reagent kits for on site monitoring.

Adjustment 14 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 15 is intentionally left blank.

Adjustment 16 increases power costs based on additional gallons pumped

from revenue annualization in adjustment 11. The adjustment is intended to

match additional revenues from revenue annualization as shown in adjustment ll.
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I

Adjustment 17 removes "groundwater savings fee" revenues, which are

covered by an existing adjuster mechanism previously approved in Commission

Decision No. 62293 (Feb. 1, 2000). The Company is not proposing any changes in

this adjuster.

Adjustment 18 removes all purchased water expense. Purchased water is

covered by an existing adjuster mechanism.

Q- DOES THAT CONCLUDE YOUR TESTIMONY?
I
I Yes .

13576612

I
I
I

I

1

2

3

4

5

6

7

8 A .

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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I
I
I I.

Q-

INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.I My name is Thomas J. Bourassa. My business address is 727 W. Maryland Ave.

#12, Phoenix, Arizona 85013.I
I
I

Q, WHAT Is YOUR PROFESSION AND BACKGRUUND?

I am a Certified Public Accountant and am self-employed, providing consulting

services to utility companies as well as general accounting services. I have a B.S.

in Chemistry/Accounting from Northern Arizona University (1980) and an M.B.A.

with an emphasis in Finance from the University of Phoenix (1991).

Q- COULD YOU BRIEFLY SUMMARIZE YOUR PRIOR WORK AND

REGULATURY EXPERIENCE?I
|
I
I
I

I

Yes. I was employed by High-Tech Institute, Inc., and served as controller and

chief financial officer, prior to becoming a private consultant. Prior to working

for High-Tech Institute I worked as a division controller for the Apollo Group, Inc.

Before joining the Apollo Group I was employed at Kozo ran and Ker rode,

CPA's. In that position, prepared compilations and other write-up work for water

and wastewater utilities, as well as tax returns .

In my private practice, I have prepared and/or assisted in the preparation of

several water and wastewater utility rate applications, including Vail Water

Company, E&T Water Company, Ponderosa Utility Company, Diablo Village

Water Company, New River Utility Company, Far West Water & Sewer, Sedona

Venture Water and Sewer, Bella Vista Water Company, Rio Verde Utilities, Gold

Canyon Sewer Company, Green Valley Water Company, and the Town of Oro

Valley.

I

1
2

3 A.
4
5

6 A.
7
8
9

10
11

12 A.
13
14
15
16
17
18
19
20
21
22
23
24
25
26
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I
I
I Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?

I
I

I am testifying in this proceeding on behalf of Arizona-American Water Company

("Arizona-American" or "the Company"). Arizona-American is seeking increases

in its rates and charges for utility service for the Mohave water district and Havasu

water district, which provide water service in Mohave County, Arizona.

I Q- WHAT Is THE PURPOSE OF YOUR DIRECT TESTIMONY?

I

I
I
I
I

I will testify in support of the Company's proposed rates for the Mohave water and

Havasu water districts. My testimony will focus on the revenue requirement for

these systems. I am sponsoring Schedules A through F, which are fi led

concurrently herewith in support of this application. I was responsible for the

preparation of these schedules based on my investigation and review of the

relevant books and records for the Mohave water and Havasu water districts.

Ronald L. Kozo ran will discuss issues relating to rate design in his direct

testimony and sponsor the Company's H schedules. In addition, issues related to

the cost of capital and proposed return on rate base are addressed by David P.

Stephenson and Dr. Thomas M. Zepp in their direct testimonies, which testimonies

I have relied on to prepare the Company's D schedules.

Q- How WILL YOUR TESTIMONY BE ORGANIZED?

I
My direct testimony is presented in two parts. The first part addresses rate base

issues. The second part addresses income statement issues. I will also testify on

the other schedules required in the standard filing requirement set by the Arizona

Corporation Commission ("Commission").

Q, WOULD YOU PLEASE SUMMARIZE THE COMPANY'S RATE CASE?

I
I

1

2 A.

3

4

5

6

7 A .

8

9

10

11

12

13

14

15

16

17

18

19  A .

20

21

22

23

24 A.

25

26

Yes. As explained in the Direct Testimony of David P. Stephenson, the test year

proposed by Arizona-American is December 31, 2001 , with pro forma adjustments

necessary to obtain a normal or realistic relationship between revenues, expenses
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I
I

I
I
I

and rate base and to take into account known changes resulting from Arizona-

American's acquisition of Citizens' water and wastewater assets. A return of 7.75

percent on the Company's fair value rate base is requested, which, as Dr. Zepp

discusses in his testimony, is approximately equal to the current cost of medium-

grade investment bonds issued by utilities. The increase in revenues needed to

provide that return for the Mohave water district is approximately $623,500. This

represents an increase of approximately 14% over the adjusted and annualized test

year revenues. The increase in revenues needed to provide that return for Havasu

water district is approximately $199,000. This represents an increase of

approximately 45% over the adjusted and annualized test year revenues.

I
WHY Is THE COMPANY FILING FOR RATE INCREASES AT THIS

I
I

I

TIME?

Unfortunately, few of Citizens' systems received rate increases in the past 10

years, and several systems received rate decreases. The Mohave water district's

prior rate case was based on a test year ended December 31, 1988, which was

approximately 14 years ago. The Havasu water district's prior rate case was based

on a test year ended December 31, 1990, which was approximately 12 years ago.

The costs associated with operating the systems and the additional utility plant

added since the last rate case have exceeded the revenues gained from customer

growth and cost savings from more efficient operations.I
I

BEFORE YOU BEGIN YOUR TESTIMONY ON THE RATE BASE AND

INCCME STATEMENT, WOULD YOU PLEASE DESCRIBE THE

SCHEDULES LABELED AS A, E, AND F?

I
I

1

2

3

4

5

6

7

8

9

10

11 Q.

12

13 A .

14

15

16

17

18

19

20

21 Q.

22

23

24 A.

25

26

Yes. There are separate A, E, and F schedules for the Mohave water and Havasu

water districts. The A-1 Schedule is a summary of the fair value rate base,

adjusted operating income, current rate of return, required rate of return, operating
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I
I
I
I

income deficiency, and the increase in gross revenue. Revenues at present and

proposed rates and customer classifications are also shown on this schedule.

The A-2 Schedule is a summary of results of operations for the test year,

prior years, and a prob ected year at present rates and proposed rates.

Schedule A-3 contains the capital structure for the test year and the two

I

I
I
I
I
I
I
I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

prior years .

Schedule A-4 contains the plant construction, and plant in service for the

test year and prior years. The projected plant additions are also shown on this

schedule.

Schedule A-5 is the summary of changes in financial position (cash flow)

for the prior two years for the Mohave water and Havasu water districts, the test

year at present rates, and a projected year at present and proposed rates for those

systems.

The E Schedules are based on Citizens' actual operating results, as reported

by Citizens in the annual reports tiled with the Commission. The E-l Schedule

contains the Comparative Balance Sheet data the years 1999,2000, and 2001.

Schedule E-2, page 1, contains the Income Statement for the years 1999,

2000, and 2001.

Schedule E-3 contains the Statements of Changes in financial position for

the test year and the two prior years.

Schedule E-4 provides the changes in stockholder's equity.

The E-5 Schedule contains the plant in service at the end of the test year,

and one year prior to the end of the test year.

The E-7 Schedule contains Operating Statistics for the year ended

December 31, 1999, 2000, and 2001 as to the number of customers, and revenue

per customer, and pumping power cost per 1,000 gallons of water sold.

I FENNEMORE CRAIG
A PROFESSIONAL CORPORATIDN

PHOENIX
4

I



I
I
I
|
I
I
I
I
I
I

Schedule E-8 contains the taxes charged to operations.

The accountant's notes to the f inancial statements and the f inancial

assumptions used in preparing the rate filing schedules are shown on schedule E-9

and F-4, respectively, in accordance with the Colnlnission's standard f iling

requirements. The Company does not cause audited financial statements to be

prepared, and none are available for the individual systems or for the Company as

a whole.

The F-l Schedule contains the results of operations at the present rates

(actual and adjusted), and at proposed rates.

Schedule F-2 contains the summary of changes in financial position (cash

flow) for the prior two years, the test year at present rates, and a projected year at

present and proposed rates.

The F-3 Schedule has the projected construction requirements for 2002,

2003, and 2004.

Schedule F-4 contains the assumptions used in developing the adjustments

and projections contained in the rate filing.

I
I 11.

Q.I
RATE BASE

WOULD YOU PLEASE EXPLAIN THE RATE BASE SCHEDULES,

WHICH ARE LABELED As THE B SCHEDULES?

I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 A.

21

22

23

24

25

26

Yes. Again, there are separate B schedules for the Mohave water district and the

Havasu water district. I will start with Schedule B-5, which is the working capital

allowance. The results produced by the "formula method" of computing the

working capital allowance are shown for informational purposes on Schedule B-5.

However, the Company is not requesting a working capital allowance in this case,

as reflected on Schedules Bl, B2, and B3, in order to simplify this filing and to

reduce issues in the case.
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I
I
I Q- WOULD YOU PLEASE CONTINUE WITH YOUR DESCRIPTIONS OF

THE RATE BASE SCHEDULES?

I
I
I
I
I
I

The B-4 contains reconstruction cost new less depreciation ("RCND") plant

information. The RCN plant costs were developed using the Handy-Whitman

Public Utility Semiannual Indexes Used in Deriving Estimates of the Value of

Construction Put in Place in Constant Dollars (l996=l00). The indexes were

recomputed to 2001 dollars (200l=l00). The RCN cost was determined by

multiplying the appropriate index (by month and year of acquisition) by the

original cost to derive the cost in current dollars. Accumulated depreciation,

advances in aid of construction ("AIAC") and contributions in aid of construction

("CIAC") were trended using the ratio of the total reconstruction cost new

("RCN") cost to total original cost plant.

I Q- HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE RCND RATE BASE?

I
I
I

1

2

3 A .

4

5

6

7

8

9

10

11

12

13

14

15 A .

16

17

18

19

20

21

22

23

24

25

26

Yes. Schedule B-3 shows those adjustments. These adjustments are, in summary:

Adjustment number 1 increases plant to the trended plant balance at the

closing of the purchase of the Mohave water and Havasu water districts by

Arizona-American, which occurred on January 15, 2002 ("Closing").

Adjustment number 2 increases plant for construction work in progress

("CWIP"), i.e., plant that will be completed and placed in service prior to

December 31, 2002. The basis for this adjustment is set forth in the Direct

Testimony of Blaine Akine.

Adjustment number 3 increases accumulated depreciation to the trended

balance at Closing.

Adjustment number 4 increases the AIAC and CIAC to trended transferred

balance. In Decision No. 63584 (April 24, 2001), which authorized the sale and
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I
I
I
I
I
I
I
I
I

transfer of Citizens' water and wastewater assets in Arizona to Arizona-American,

the Commission ordered that Citizens' AIAC and CIAC balances be imputed to

Arizona-American and be given rate base treatment in the Company's rate filings

for specified periods of time. (Decision No. 63584 is discussed in the Direct

Testimony of David P. Stephenson, and a copy of the decision is attached to his

testimony as Stephenson Dir. Exh. 1.) This decision also required that 5 percent of

the AIAC balance imputed to Arizona-American be transferred to the CIAC

balance. Adjustment number 5 shows this transfer from AIAC and CIAC at the

trended amounts .

Adjustment number 6 is intentionally left blank.

Adjustment 7 increases rate base for the Groom costs. These costs were

incurred in connection with setting up the Company's new billing system in

conjunction with the Citizens' acquisition. A previously recognized four-factor

fionnula was used to allocate the Or com costs to each Arizona-American system.

The basis for these costs and their allocation are also explained by Mr. Stephenson

in his direct testimony.
I
I Q- HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE ORIGINAL COST RATE BASE?

I
l
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19 A .

20

21

22

23

24

25

26

Yes. Schedule B-2 shows adjustments to the original cost rate base. These

adjustments are, in summary:

Adjustment 1 increases plant to the plant balance at Closing,

Adjustment 2 increases plant for revenue neutral construction work in

progress ("CWIP"), i.e., plant that will be completed and placed in service prior by

December 3 l, 2002. As stated, these plant additions are discussed by Mr. Akine in

his direct testimony.

Adjustment 3 increases accumulated depreciation to the balance at Closing.
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I
I
I
I
I
I
I
I

Adjustment 4 increases the AIAC and CIAC to the transferred balance.

As with the RCND rate base, mentioned above, 5 percent of the transferred

AIAC balance was transferred to the CIAC balance. Adjustment number 5 shows

this transfer.

Adjustment 6 is intentionally left blank.

Adjustment 7 increases rate base for the Acquisition Adjustment related to

the purchase of Citizens' water and wastewater assets by Arizona-American. Mr.

Stephenson explains the basis for the inclusion of the Acquisition Adjustment in

the original cost rate base in his direct testimony.

Adjustment 8 increases rate base for the Or com costs. As I previously

explained, these costs were incurred in setting up the Company's new billing

system, and are discussed by Mr. Stephenson in his direct testimony.

| DO THE PLANT AND ACCUMULATED DEPRECIATION SHOWN ON

SCHEDULE B-2 AND B-3 REFLECT THE LAST COMMISSION RATE

ORDER?I
I

I
I
I

Yes. The plant shown on Schedule B-2 started with the Commission determined

plant from the last rate case. Plant additions and retirements since the last test year

have been added to and deducted from total plant shown on schedule B-2.

As I previously mentioned, the RCN plant costs as shown on schedule B-3

were prepared using Handy-Whitman indexes. Accumulated depreciation was

trended using the ratio of the total RCN cost to total original cost plant.

The accumulated depreciation balances reflect the depreciation expense

actually recorded for the systems (with certain adjustments as noted). The annual

depreciation expense for the Mohave water and Havasu water districts was

prepared using the depreciation rates as ordered in the last Commission decision.

I

1

2

3

4

5

6

7

8

9

10

11

12

13 Q.

14

15

16 A.

17

18

19

20

21

22

23

24

25

26 Q- HOW WAS THE PROPOSED "FAIR VALUE" RATE BASE SHOWN ON
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I
I
I A-1 DETERMINED?

I
I

The fair value rate base ("FVRB") shown on Schedule A-1 is based on the RCND

rate base, as adjusted. The RCND rate base should be used as the FVRB because

it most closely approximates the "fair value" of the Company's utility plant and

property, i.e., its value at the time new rates are set in this case.

I Q- AREN'T YOU CONCERNED THAT THE USE OF THE RCND RATE

BASE AS THE "FAIR VALUE" RATE BASE WILL OVERSTATE RATE

BASE AND RESULT IN UNREASONABLE RATES?I

I
I

I
I
I
I

No. As I understand the concept of "fair value," which is used in setting rates in

Arizona, the value of the plant and property on which the Company is entitled to

earn a fair return should be its current value, as opposed to its book or original

cost. The latter valuation method would not take into account increases in

construction costs and similar changes that would cause the current value of the

plant and property to be greater than their original cost.

In addition, as explained above, the accumulated depreciation balance has

been trended in the same manner as plant, reducing the RCNB rate base. Also,

Citizens' AIAC and CIAC balances at the time the Citizens' transaction closed last

January have been imputed to Arizona-American. These balances, which are

deducted from the RCND rate base, have also been trended, decreasing the RCND

rate base. Thus, the methodology used by the Company reflects the current costs

to construct the plant, while assuming corresponding increases in the accumulated

depreciation balance and the AIAC and CIAC balances. This valuation approach

is therefore relatively conservative.

Q- IS THERE ANY OTHER SUPPORT FOR USING THE RCND RATE BASE

As THE "FAIR VALUE" RATE BASE IN THIS CASE?I

1

2 A .

3

4

5

6

7

8

9 A.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 A. Yes. As discussed in the Direct Testimony of David P. Stephenson, and as I have
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I 1

I

I
I

already noted, Arizona-American recently completed the purchase of Citizens

Communications' water and wastewater assets in Arizona, including the Mohave

water and Havasu water districts. As Mr. Stephenson explains, this transaction

involved an arms-length purchase/sale of the Citizens' assets, negotiated between

two independent parties. The purchase price was, in total, approximately

$276,500,000. This price included an amount in excess of Citizens' book value

equal to approximately $7l,000,000. The allocation of this acquisition premium,

Le., the amount paid by Arizona-American in excess of the original cost of the

utility plant and property, to the instant distn'cts is shown on Schedule B-2. The

fact that these systems were recently purchased in an ans-length transaction for

an amount substantially above book cost is further evidence that use of the RCND

rate base as the FVRB is appropriate under the circumstances.

I Q- ARE YOU SUGGESTING THAT THE "FAIR VALUE" RATE BASE BE

EQUAL TO THE PRICE AT WHICH THE CITIZENS' ASSETS WERE

PURCHASED BY ARIZONA-AMERICAN?I
I
I
I
I

I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 A.

17

18

19

20

21

22

23

24

25

26

Although that is not the Company's position, there is some logic to that approach.

The amount paid by Arizona-American represents Arizona-American's actual

investment in the utility plant and property used to furnish service. Thus, if the

rate base were based solely on the Company's investment, then it would be

appropriate to use the amount of that investment .- the actual purchase price paid -

as the rate base, and allow the utility to earn a reasonable return on that investment.

However, it is my understanding that a FVRB should be based on the

current value of the utility plant and property devoted to public service. The

purchase price paid for the utility plant and property comprising the FVRB in a

recent, arms-length transaction is certainly some evidence of the current value of

that plant and property and therefore should be considered by the Commission in
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I
I setting rates. While it would be inappropriate to rely solely on the purchase price,

the purchase price provides additional support for the use of the RCND rate base,

as opposed to relying on original cost under the circumstances in this case.I
I

111.

Q-

I

INCOME STATEMENT

WOULD YOU PLEASE EXPLAIN THE ADJUSTMENTS YOU ARE

PROPOSING To THE INCOME STATEMENT AS SHOWN ON

SCHEDULES C-1 AND C-2?

I

I
I

I

I
I

1

2

3

4

5

6

7

8 A .

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. There are separate C schedules for the Mohave water and Havasu water

districts. The details of the adjustments are shown on Schedule C-2. The

adjustments are then conied forward to the C-1 Schedule, which contains the

adjusted test year income statement.

Adjustment 1 removes Cit izens' corporate expenses as recorded on

Citizens' books. These expenses were variously recorded in the purchased power,

repairs and maintenance, materials and supplies, office expense, outside services,

and miscellaneous expenses accounts. These expenses were removed because they

do not reflect the expenses of the Mohave water and Havasu water districts on a

going-forward basis. Adjustments 3 and components of adjustment 10 reflect

Arizona-American's estimates of similar expenses on a going-forward basis for

these systems .

Adjustment 2 removes all test year salaries and wages and related payroll

taxes. These expenses were also removed because they do not reflect the expenses

of the Mohave water and Havasu water districts on a going-forward basis.

Adjustments 4 and components of adjustment 10 reflect Arizona-American's

estimates of similar expenses on a going-forward basis and reflect known and

measurable changes to test year expenses.

Adjustment 3 shows the charges for services provided by American Water
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I

I

I

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Works Service Company ("the Service Company"), allocated to the Mohave water

and Havasu water distn'cts. These charges replace the expenses, in part, removed

in adjustment l and 2. As explained by Mr. Stephenson, these costs have been

allocated based on a previously recognized four-factor formula. The Direct

Testimony of B. Kent Turner discusses the nature of the services provided by the

Service Company and its relationship to Arizona-American.

Adjustment 4 increases salaries and wages and related payroll taxes to

match those of the Mohave water and Havasu water districts on a going-forward

basis. Adjustment 4 was prepared using 2002 actual expenses, including estimates

of annual expenses for vacant positions. These expenses replace, in part, the

expenses removed in adjustment 2 and reflect known and measurable changes to

test year expenses.

Depreciat ion expense is annualized in adjustment 5. The proposed

depreciation rate for each component of utility plant is on shown on Schedule C-2,

page 6. The depreciation rates used are those approved in the prior rate case.

The depreciation calculations include plant that is currently under

construction and will be completed by December 31, 2002, as well as amortization

of deferred regulatory assets allowed in Commission Decisions 61382 (Y2K

costs). The method and rate of amortization of these costs are not specified in

these decisions. In the instant case, the Company proposes using the composite

depreciation rate on plant.

The depreciation calculations also include amortization of the Acquisition

Adjustment. The Acquisition Adjustment is being amortized over 40 years using a

mortgage-style method, as shown on schedule C-2 page 6a. Mr. Stephenson

explains the rationale for using mortgage-style amortization his direct testimony.

Depreciation expense on CIAC is removed, as CIAC are being amortized.
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The amortization rate used is equal to 10 years as required by Commission

Decision 63584.

The adjustment labeled as 6 increases the property taxes based on proposed

revenues »

HOW DID YOU COMPUTE THE PROPERTY TAXES AT PROPOSED

RATES?

I used the method used by the Arizona Department of Revenue - Centrally Valued

Properties ("ADOR" or "the Department"). This method determines the full cash

value by using twice the average of three years of revenue, plus an addition for

CWIP, and a deduction for the book value of transportation equipment.

The assessed value (25% of full cash value) multiplied by the property tax

rate results in the property tax. In the instant case, I used the unadjusted revenues

for 2001, the adjusted revenues for 2001, and the revenues at proposed rates.

Is THIS SYNCHRONIZATION OF PROPERTY TAX EXPENSE WITH

REVENUES A COMMISSION PRACTICE, AND Is IT PROPER RATE

1

2

3

4

5 Q.

6

7 A.

8

9

10

11

12

13

14 Q.

15

16

17 A.

18

19

20

21

22

23

24

25 Q.

26

MAKING?

Yes it is. For example, an adjustment of this nature was specifically addressed and

approved in Decision No. 60826 for Far West Water Company. Like income

taxes, property taxes must be adjusted to ensure that the new rates are sufficient to

produce the authorized return on ratebase. Staff normally proposes that property

taxes and resulting full cash value be computed used three historic years.

However, this method of computing adjusted property taxes insures that the utility

will not earn its authorized rate of return, because property tax expense is a direct

function of revenues and will increase as revenues increase.

MR. BOURASSA, ISN'T THERE A LAG FROM THE TIME THAT NEW

RATES CHARGED CUSTOMERS GO INTO EFFECT, AND THE DATE
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THAT THE PROPERTY TAX Is ACTUALLY PAID?

Yes. As an example, if new rates for the systems went into effect on January 1,

2003, the property tax bill based on these new rates would first appear on the

property tax bill received in September 2004. However, the Company should be

accruing property taxes to match the revenues collected. Thus, there is no

mismatch between revenues and expenses. Further, the property taxes resulting

from my calculation are based only a portion of proposed revenues. To properly

consider the future impact of the rate increases, I should have computed the

proposed property taxes based only on proposed revenues rather than averaging

proposed and historic revenues. Consequently, this adjustment is conservative.

PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE INCOME

STATEMENT ADJUSTMENTS.

I

1

2 A.

3

4

5

6

7

8

9

10

11 Q.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Adjustment 7 synchronizes interest expense with the Company's FVRB. The

weighted cost of debt from Schedule D-1 is multiplied by the FVRB contained on

Schedule B-1 to derive the interest expense for computation of the income taxes.

Adjustment 8 shows the rate case expense. The amount and basis for the

requested amount of rate case expense are discussed by Mr. Stephenson in his

direct testimony. The Company is proposing to amortize rate case expense over 3

years.

Adjustment 9 is intentionally left blank.

Adjustment 10 includes estimated additional corporate overhead expenses.

These expenses include general insurance, employee group insurance, 401(k)

costs, employee incentives, customer notifications, training, bank service charges,

etc., and were grouped by salaries and wages, office expense, insurance, and

miscellaneous expense. The allocation basis that is used includes employee

counts, year-end customer counts, fair value rate base, adjusted test year revenues,
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as well as pro forma plant depending on the nature of cost allocated. The expense

adjustment replaces the expenses, in part, removed in adjustment 1 and adjustment

2. Mr. Stephenson will address these costs in his direct testimony.

Adjustment ll annualized revenues to the year end number of customers.

Adjustment 12 shows lease expense for the Mohave water and Havasu

water districts' portion of the new corporate office lease. The basis for this

expense is discussed in the Direct Testimony of Mr. Robert J. Kuta.

Adjustment 13 reflects actual local water testing expenses removed in

Adjustment l. Adjustment removed all water testing related expenses as the

water testing costs are included as part of the overhead expenses in adjustment 10.

However, some local water test expenses will still be incurred. The costs represent

such items as reagent kits for on site monitoring.

Adjustment 14 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 15 is intentionally left blank.

Adjustment 16 increases power costs based on additional gallons pumped

from revenue annualization in adjustment 11. The adjustment is intended to

match additional revenues from revenue annualization as shown in adjustment 11.

1

Q- DOES THAT CONCLUDE YOUR TESTIMONY?

Yes .

1
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INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.

My name is Thomas J. Bourassa. My business address is 727 W. Maryland Ave.

#12, Phoenix, Arizona 85013.

WHAT IS YOUR PROFESSION AND BACKGROUND?

I am a Certified Public Accountant and am self-employed, providing consulting

services to utility companies as well as general accounting services. I have a B.S.

in Chemistry/Accounting from Northern Arizona University (1980) and an M.B.A.

with an emphasis in Finance from the University of Phoenix (1991).

COULD YOU BRIEFLY SUMMARIZE YOUR PRIOR WORK AND

REGULATORY EXPERIENCE?

I
I

Yes. I was employed by High-Tech Institute, Inc., and served as controller and

chief financial officer, prior to becoming a private consultant. Prior to working

for High-Tech Institute I worked as a division controller for the Apollo Group, Inc.

Before joining the Apollo Group I was employed at Kozo ran and Ker rode,

CPA's. In that position, I prepared compilations and other write-up work for water

and wastewater utilities, as well as tax returns .

In my private practice, I have prepared and/or assisted in the preparation of

several water and wastewater utility rate applications, including Vail Water

Company, E&T Water Company, Ponderosa Utility Company, Diablo Village

Water Company, New River Utility Company, Far West Water & Sewer, Sedona

Venture Water and Sewer, Bella Vista Water Company, Rio Verde Utilities, Gold

Canyon Sewer Company, Green Valley Water Company, and the Town of Oro

Valley.

1 1.

2 Q.

3 A.

4

5 Q .

6 A.

7

8

9

10 Q.

11
12 A.

13

14

15

16

17

18

19

20

21

22

23

24

25 Q.

26 A.

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?

I I am testifying in this proceeding on behalf of Arizona-American Water Company
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|
("Arizona-American" or "the Company"). Arizona-American is seeking increases

in its rates and charges for utility service for the Agua Fria water district, the

Anthem water district and the Anthem/Agua Fria wastewater district, which

provide water and sewer service in Maricopa County, Arizona.

Q- WHAT Is THE PURPOSE OF YOUR DIRECT TESTIMONY?

I

I will testify in support of the Company's proposed rates for the Anthem water and

Agua Fria water district and Anthem/Agua Fria wastewater districts identified

above. My testimony will focus on the revenue requirement for these systems. I

am sponsoring Schedules A through F, which are filed concurrently herewith in

support of this application. I was responsible for the preparation of these

schedules based on my investigation and review of the relevant books and records

for the Agua Fria water district, the Anthem water district and the Anthem/Agua

Fria wastewater districts. Ronald L. Kozo ran will discuss issues relating to rate

design in his direct testimony and sponsor the Company's H schedules. In

addition, issues related to the cost of capital and proposed return on rate base are

addressed by David P. Stephenson and Dr. Thomas M. Zepp in their direct

testimonies, which testimonies I have relied on to prepare the Company's D

schedules.

Q. HOW WILL YOUR TESTIMONY BE ORGANIZED?

My direct testimony is presented in two parts. The first part addresses rate base

issues. The second part addresses income statement issues. I will also testify on

the other schedules required in the standard filing requirement set by the Arizona

Corporation Commission ("Commission").

1

2

3
4

5
6 A.
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9

10

11
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16

17

18

19
20 A.

21

22

23

24
25 A.

26

Q- WOULD YOU PLEASE SUMMARIZE THE COMPANY'S RATE CASE?

Yes. As explained in the Direct Testimony of David P. Stephenson, the test year

proposed by Arizona-American is December 31 , 2001, with pro gonna adjustments
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I
I

I

necessary to obtain a nonna or realistic relationship between revenues, expenses

and rate base and to take into account known changes resulting from Arizona-

American's acquisition of Citizens' water and wastewater assets. A return of 7.75

percent on the Company's fair value rate base is requested, which, as Dr. Zepp

discusses in his testimony, is approximately equal to the current cost of investment

grade bonds issued by utilities. The increase in revenues needed to provide that

return for the Agua Fria water district is approximately $420,000. This represents

an increase of approximately 7% over the adjusted and annualized test year

revenues. The increase in revenues needed to provide that return for the Anthem

water district is approximately $301,000. This represents an increase of

approximately 8% over the adjusted and annualized test year revenues. The

increase in revenues needed to provide that return for Agua Fria/Anthem

wastewater district is approximately $644,000. This represents an increase of

approximately 35% over the adjusted and annualized test year revenues .

Q- WHY Is THE COMPANY FILING FOR RATE INCREASES AT THIS

TIME?

I

I

Unfortunately, few of Citizens' systems received rate increases in the past 10

years, and several systems received rate decreases. Agua Fria water's prior rate

case was based on a test year ended March 31, 1995, which was approximately 7

years ago. Anthem water and Agua Fria/Anthem wastewater have not previously

filed for rate increases. The costs associated with operating the systems and the

additional utility plant added since the last rate case have exceeded the revenues

gained from customer growth and cost savings from more efficient operations .

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17 A.

18
19
20
21
22
23
24
25
26

Q-

I
BEFORE YOU BEGIN YOUR TESTIMONY ON THE RATE BASE AND

INCOME STATEMENT, WOULD YOU PLEASE DESCRIBE THE

SCHEDULES LABELED As A, E, AND F?
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Yes. There are separate A, E, and F schedules for the Agua Fria water district, the

Anthem water district, and the Anthem/Agua Fria wastewater district. The A-1

Schedule is a summary of the rate base, adjusted operating income, current rate of

return, required rate of return, operating income deficiency, and the increase in

gross revenue. Revenues at present and proposed rates and customer

classifications are also shown on this schedule.

The A-2 Schedule is a summary of results of operations for the test year,

prior years, and a projected year at present rates and proposed rates.

Schedule A-3 contains the capital structure for the test year and the two

1 A .

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

prior years.

Schedule A-4 contains the plant construction, and plant in service for the

test year and prior years. The projected plant additions are also shown on this

schedule.

Schedule A-5 is the summary of changes in financial position (cash flow)

for the prior two years for each of the three districts covered by this application,

the test year at present rates, and a projected year at present and proposed rates for

those systems .

The E Schedules are based on Citizens' actual operating results, as reported

by Citizens in the annual reports filed with the Commission. The E-1 Schedule

contains the Comparative Balance Sheet data the years 1999, 2000, and 2001.

Schedule E-2, page l, contains the Income Statement for the years 1999,

2000, and 2001 .

Schedule E-3 contains the Statements of Changes in financial position for

the test year and the two prior years.

Schedule E-4 provides the changes in stocldiolder's equity.

The E-5 Schedule contains the plant in service at the end of the test year,
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and one year prior to the end of the test year.

The E-7 Schedules contains Operating Statistics for the year ended

December 31 , 1999, 2000, and 2001. For Agua Fria water and Anthem water as to

the number of customers, and revenue per customer, and pumping power cost per

1,000 gallons of water sold. For Anthem/Agua Fria wastewater the operating

statistics include the number of customers and revenue per customer.

Schedule E-8 contains the taxes charged to operations.

The accountant's notes to the financial statements and the financial

assumptions used in preparing the rate filing schedules are shown on schedule E-9

and F-4, respectively, in accordance with the Commission's standard filing

requirements. The Company does not cause audited financial statements to be

prepared, and none are available for the individual systems or for the Company as

a whole.

The F-1 Schedule contains the results of operations at the present rates

(actual and adjusted), and at proposed rates.

Schedule F-2 contains the summary of changes in financial position (cash

flow) for the prior two years, the test year at present rates, and a projected year at

present and proposed rates.

The F-3 Schedule has the projected construction requirements for 2002,

2003, and 2004.

Schedule F-4 contains the assumptions used in developing the adjustments

and projections contained in the rate filing.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23 II.

24 Q.

25

26 A.

RATE BASE

WOULD YOU PLEASE EXPLAIN THE RATE BASE SCHEDULES,

WHICH ARE LABELED AS THE B SCHEDULES?

Yes. There are separate B schedules for the Agua Fria water district, the Anthem
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water district, and the Anthem/Agua Fria wastewater district. I will start with

Schedule B-5, which is the working capital allowance. The results produced by

the "formula method" of computing the working capital allowance are shown for

informational purposes on Schedule B-5. However, the Company is not requesting

a working capital allowance in this case, as reflected on Schedules Bl, BE, and BE,

in order to simplify this filing and to reduce issues in the case.
1

Q- PLEASE CONTINUE WITH YOUR DESCRIPTIONS OF THE RATE

BASE SCHEDULES?

The B-4 contains reconsmction cost new less depreciation ("RCND") plant

information. The RCN plant costs were developed using the Handy-Whitman

Public Utility Semiannual Indexes Used in Deriving Estimates of the Value of

Construction Put in Place in Constant Dollars (1996=1()0). The indexes were

recomputed to 2001 dollars (2001=100). The RCN cost was determined by

multiplying the appropriate index (by month and year of acquisition) by the

original cost to derive the cost in current dollars. Accumulated depreciation,

advances in aid of construction ("AIAC") and contributions in aid of construction

("CIAC") were also trended using the ratio of the total reconstruction cost new

("RCN") cost to total original cost plant.

Q-

1

2

3

4

5

6

7

8

9 A.
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11
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21 A.

22

23

24

25

26

HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS To

THE RCND RATE BASE?

Yes. Schedule B-3 shows those adjustments. These adjustments are, in summary:

Adjustment number 1 increases plant to the trended plant balance at the

closing of the purchase of the Agua Fria and Anthem districts by Arizona-

American, which occurred on January 15, 2002 ("Closing").

Adjustment number 2 increases plant for construction work in progress

("CWIP"), i.e., plant that will be completed and placed in service prior to
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1

2

3
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23

24

25

26

December 31, 2002. The basis for this adjustment is set forth in the Direct

Testimony of Blaine Akine.

Adjustment number 3 increases accumulated depreciation to the trended

balance at Closing.

Adjustment number 4 increases the AIAC and CIAC to trended transferred

balance. In Decision No. 63584 (April 24, 2001), which authorized the sale and

transfer of Citizens' water and wastewater assets in Arizona to Arizona-American,

the Commission ordered that Citizens' AIAC and CIAC balances be imputed to

Arizona-American and be given rate base treatment in the Company's rate filings

for specified periods of time. (Decision No. 63584 is discussed in the Direct

Testimony of David P. Stephenson, and a copy of the decision is attached to his

direct testimony as Stephenson Dir. Exh. 1.) This decision also required that 5

percent of the AIAC balance imputed to Arizona-American be transferred to the

CIAC balance. Adjustment number 5 shows this transfer from AIAC and CIAC at

the trended amounts.

Adjustment number 6 is intentionally left blank.

Adjustment 7 increases rate base for the Or com costs. These costs were

incurred in connection with setting up the Company's new billing system in

conjunction with the Citizens' acquisition. A previously recognized four-factor

formula was used to allocate the Or com costs to each Arizona-American system.

The basis for these costs and their allocation are also explained by Mr. Stephenson

in his direct testimony.

The following adjustments apply to Agua Fria water district only:

Adjustment number 8 decreases plant and accumulated depreciation as the

result of post-Close adjustments to plant.
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I
Q, HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS To

THE ORIGINAL COST RATE BASE?

I

I
I
I

I
I

1

2

3 A.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. Schedule B-2 shows adjustments to the original cost rate base. These

adjustments are, in summary:

Adjustment 1 increases plant to the plant balance at Closing.

Adjustment 2 increases plant for revenue neutral construction work in

progress ("CWIP"), i.e., plant that will be completed and placed in service prior by

December 31, 2002. As stated, these plant additions are discussed by Mr. Akine in

his direct testimony.

Adjustment 3 increases accumulated depreciation to the balance at Closing.

Adjustment 4 increases the AIAC and CIAC to the transferred balance.

As with the RCND rate base, mentioned above, 5 percent of the transferred

AIAC balance was transferred to the CIAC balance. Adjustment number 5 shows

this transfer.

Adjustment 6 is intentionally left blank.

Adjustment 7 increases rate base for the Acquisition Adjustment related to

the purchase of Citizens' water and wastewater assets by Arizona-American. Mr.

Stephenson explains the basis for the inclusion of the Acquisition Adjustment in

the original cost rate base in his direct testimony.

Adjustment 8 increases rate base for the Or com costs. As I previously

explained, these costs were incurred in setting up the Company's new billing

system, and are discussed by Mr. Stephenson in his direct testimony.

The following adjustments apply to theAgua Fria water district only:

Adjustment number 9 decreases plant and accumulated depreciation as the

result of post-Close adjustments to plant.

I
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Q- DO THE PLANT AND ACCUMULATED DEPRECIATION SHOWN ON

SCHEDULE B-2 AND B-3 REFLECT THE LAST COMMISSION RATE

ORDER?

I

I

I

I

Yes. The plant shown on Schedule B-2 started with the Commission determined

plant from the last rate case for Agua Fria water. Plant additions and retirements

since the last test year have been added to and deducted from total plant shown on

schedule B-2. Plant additions and retirements, since inception, for the Anthem

water and the Anthem/Agua Fria wastewater districts, have been added to and

deducted from total plant shown on schedule B-2.

As I previously mentioned, the RCN plant costs as shown on schedule B-3

were prepared using Handy-Whitman indexes. Accumulated depreciation was

trended using the ratio of the total RCN cost to total original cost plant.

The accumulated depreciation balances reflect the depreciation expense

actually recorded for the systems (with certain adjustments as noted). The annual

depreciation expense for the Agua Fria water district was prepared using the

depreciation rates as ordered in the last Commission decision. The Anthem water

and Anthem/Agua Fria wastewater districts have never received rate increases.

The Company is proposing depreciation rates base on Sun City West wastewater

district's depreciation rate for the Anthem/Agua Fria wastewater district. The

Company is also proposing depreciation rates base on Sun City West water

district's depreciation rate for the Anthem water district.

1

2

3

4 A.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24 A.

25

26

Q~ HOW WAS THE PROPOSED "FAIR VALUE" RATE BASE SHOWN ON

A-1 DETERMINED?

The fair value rate base ("FVRB") shown on Schedule A-l is based on the RCND

rate base, as adjusted. The RCND rate base should be used as the FVRB because

it most closely approximates the "fair value" of the Company's utility plant andI
I
I
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¢

I
I
I
I

Q.

I

I

property, i.e., its value at the time new rates are set in this case.

AREN'T YOU CONCERNED THAT THE USE OF THE RCND RATE

BASE AS THE "FAIR VALUE" RATE BASE WILL OVERSTATE RATE

BASE AND RESULT IN UNREASONABLE RATES?

No. As I understand the concept of "fair value," which is used in setting rates in

Arizona, the value of the plant and property on which the Company is entitled to

earn a fair return should be its current value, as opposed to its book or original

cost. The latter valuation method would not take into account increases in

construction costs and similar changes that would cause the current value of the

plant and property to be greater than their original cost.

In addition, as explained above, the accumulated depreciation balance has

been trended in the same manner as plant, reducing the RCNB rate base. Also,

Citizens' AIAC and CIAC balances at the time the Citizens' transaction closed last

January have been imputed to Arizona-American. These balances, which are

deducted from the RCND rate base, have also been trended, decreasing the RCND

rate base. Thus, the methodology used by the Company reflects the current costs

to construct the plant, while assuming corresponding increases in the accumulated

depreciation balance and the AIAC and CIAC balances. This valuation approach

is therefore relatively conservative.I
I

1

2

3

4

5 A.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 Q.

21

22 A.

23

24

25

26

Is THERE ANY OTHER SUPPORT FOR USING THE RCND RATE BASE

As THE "FAIR VALUE" RATE BASE IN THIS CASE?

Yes. As discussed in the Direct Testimony of David P. Stephenson, and as I have

already noted, Arizona-American recently completed the purchase of Citizens

Communications' water and wastewater assets in Arizona, including the Agua Fria

and Anthem districts. As Mr. Stephenson explains, this transaction involved an

arms-length purchase/sale of the Citizens' assets, negotiated between twoI
I FENNEMORE CRAIG

A PROFESSIONAL CORPORATION
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I
I
I total,

I
I
I
I
|
I
I
I
I
I
I

I

1
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9 Q.

10

11

12 A.

13

14
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19

20

21
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23

24

25

26

independent parties. The purchase price was, in approximately

$276,500,000. This price included an amount in excess of Citizens' book value

equal to approximately $71,00(),000. The allocation of this acquisition premium,

Le., the amount paid by Arizona-American in excess of the original cost of the

utility plant and property, to the instant districts is shown on Schedule B-2. The

fact that these systems were recently purchased in an arms-length transaction for

an amount substantially above book cost is further evidence that use of the RCND

rate base as the FVRB is appropriate under the circumstances.

ARE YOU SUGGESTING THAT THE "FAIR VALUE" RATE BASE BE

EQUAL To THE PRICE AT WHICH THE CITIZENS ASSETS' WERE

PURCHASED BY ARIZONA-AMERICAN?

Although that is not the Company's position, there is some logic to that approach.

The amount paid by Arizona-American represents Arizona-American's actual

investment in the utility plant and property used to furnish service. Thus, if the

rate base were based solely on the Company's investment, then it would be

appropriate to use the amount of that investment - the actual purchase price paid -

as the rate base, and allow the utility to cam a reasonable return on that investment.

However, it is my understanding that a FVRB should be based on the

current value of the utility plant and property devoted to public service. The

purchase price paid for the utility plant and property comprising the FVRB in a

recent, arms-length transaction is certainly some evidence of the current value of

that plant and property and therefore should be considered by the Commission in

setting rates. While it would be inappropriate to rely solely on the purchase price,

the purchase price provides additional support for the use of the RCND rate base,

as opposed to relying on original cost under the circumstances in this case.

I
I FENNEMORE CRAIG
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I
I III.

Q-I
I

INCOME STATEMENT

LET'S MOVE ON TO THE INCOME STATEMENT, MR. BOURASSA.

WOULD YOU PLEASE EXPLAIN THE ADJUSTMENTS YOU ARE

PROPOSING TO THE INCOME STATEMENT As SHOWN ON

SCHEDULES C-1 AND C-2?

I
I

I
I

I
I
I
I

1
2
3
4
5
6 A.

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

There are separate C schedules for the Agua Fria water district, the Anthem water

district, and the Anthem/Agua Fria wastewater district. The details of the

adjustments are shown on Schedule C-2. The adjustments are then carried forward

to the C-1 Schedule, which contains the adjusted test year income statement.

Adjustment l removes Citizens' corporate expenses as recorded on

Citizens' books. These expenses were variously recordeden the purchased power,

repairs and maintenance, materials and supplies, office expense, outside services,

and miscellaneous expenses accounts. These expenses were removed because they

do not reflect the expenses of the districts covered in this application on a going-

forward basis. Adjustments 3 and components of adjustment 10 reflect Arizona-

Arnerican's estimates of similar expenses on a going-forward basis for these

systems.

Adjustment 2 removes all test year salaries and wages and related payroll

taxes. These expenses were also removed because they do not reflect the expenses

of the Agua Fria and Anthem districts on a going-forward basis. Adjustments, 4

and components of adjustment 10 reflect Arizona-American's estimates of similar

expenses on a going-forward basis and reflect known and measurable changes to

test year expenses.

Adjustment 3 shows the charges for services provided by American Water

Works Service Company ("the Service Company"), allocated to the Agua Fria and

Anthem districts. These charges replace the expenses, in part, removed inI
FENNEMORE CRAIG
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I
I
I
I
I
I

I
I
I
I

I
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adjustment 1 and 2. As explained by Mr. Stephenson, these costs have been

allocated based on a previously recognized four-factor formula. The Direct

Testimony of B. Kent Turner discusses the nature of the services provided by the

Service Company and its relationship to Arizona-American.

Adjustment 4 increases salaries and wages and related payroll taxes to

match those of the Agua Fria/Anthem Systems on a going-forward basis.

Adjustment 4 was prepared using 2002 actual expenses, including estimates of

annual expenses for vacant positions. These expenses replace, in part, the

expenses removed in adjustment 2 and reflect known and measurable changes to

test year expenses.

Depreciation expense is annualized in adjustment 5. The proposed

depreciation rate for each component of utility plant is on shown on Schedule C-2,

page 6. The depreciation rates used for Agua Fria Water are those approved in the

prior rate case. The Company is proposing to use the same depreciation rates for

the Anthem water district as those used in Sun City water district. The Company is

proposing using depreciation rates for the Anthem/Agua Fria wastewater district as

those used in Sun City West wastewater district.

The depreciation calculations include plant that is currently under

construction and will be completed by December 3 l, 2002, as well as amortization

of deferred regulatory assets allowed in Commission Decisions 61382 (Y2K

costs). The method and rate of amortization of these costs are not specified in

these decisions. In the instant case, the Company proposes using the composite

depreciation rate on plant.

The depreciation calculations also include amortization of the Acquisition

Adjustment. The Acquisition Adjustment is being amortized over 40 years using a

mortgage-style method, as shown on schedule C-2 page 6a. Mr. StephensonI
I FENNEMORE CRAIG
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I
I
I

explains the rationale for using mortgage-style amortization his direct testimony.

Depreciation expense on CIAC is removed, as CIAC are being amortized.

The amortization rate used is equal to 10 years as required by Commission

Decision 63584.

The adjustment labeled as 6 increases the property taxes based on proposed

I revenues.

Q- HOW DID YOU COMPUTE THE PROPERTY TAXES AT PROPOSED

I
I

I

RATES?

I used the method used by the Arizona Department of Revenue - Centrally Valued

Properties ("ADOR" or "the Department"). This method detennines the full cash

value by using twice the average of three years of revenue, plus an addition for

CWIP, and a deduction for the book value of transportation equipment.

The assessed value (25% of full cash value) multiplied by the property tax

rate results in the property tax. In the instant case, I used the unadjusted revenues

for 2001 , the adjusted revenues for 2001, and the revenues at proposed rates .I
Q. Is THIS SYNCHRONIZATION OF PROPERTY TAX EXPENSE WITH

REVENUES A COMMISSION PRACTICE, AND Is IT PROPER RATE

I
I

I

1
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9 A .
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19 A.
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24

25

26

MAKING?

Yes it is. For example, an adjustment of this nature was specifically addressed and

approved in Decision No. 60826 for Far West Water Company. Like income

taxes, property taxes must be adjusted to ensure that the new rates are sufficient to

produce the authorized return on rate base. Staff normally proposes that property

taxes and resulting full cash value be computed used three historic years.

However, this method of computing adjusted property taxes insures that the utility

will not earn its authorized rate of return, because property tax expense is a direct

function of revenues and will increase as revenues increase.I
I FENNEMORE CRAIG
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I
I MR. BOURASSA, ISN'T THERE A LAG FROM THE TIME THAT NEW

RATES CHARGED CUSTOMERS GO INTO EFFECT, AND THE DATE

THAT THE PROPERTY TAX Is ACTUALLY PAID?

I
I
I
I

Yes. As an example, if new rates for the systems went into effect on January l,

2003, the property tax bill based on these new rates would first appear on the

property tax bill received in September 2004. However, the Company should be

accruing property taxes to match the revenues collected. Thus, there is no

mismatch between revenues and expenses. Further, the property taxes resulting

from my calculation are based only a portion of proposed revenues. To properly

consider the future impact of the rate increases, I should have computed the

proposed property taxes based only on proposed revenues rather than averaging

proposed and historic revenues. Consequently, this adjustment is conservative.

PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE INCOME

I
I
I
I

I

1 Q.

2
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4 A.

5
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8
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13 Q.
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17
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19

20

21

22

23

24

25

26

STATEMENT ADJUSTMENTS.

Adjustment 7 synchronizes interest expense with the Company's FVRB. The

weighted cost of debt from Schedule D-1 is multiplied by the FVRB contained on

Schedule B-l to derive the interest expense for computation of the income taxes.

Adjustment 8 shows the rate case expense. The amount and basis for the

requested amount of rate case expense are discussed by Mr. Stephenson in his

direct testimony. The Company is proposing to amortize rate case expense over 3

years.

Adjustment 9 is intentionally left blank.

Adjustment 10 includes estimated additional corporate overhead expenses.

These expenses include general insurance, employee group insurance, 401(k)

costs, employee incentives, customer notifications, training, bank service charges,

etc., and were grouped by salaries and wages, office expense, insurance, andI
I FENNEMORE CRA1G
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I
I

I

I

miscellaneous expense. The allocation basis that is used includes employee

counts, year-end customer counts, fair value rate base, adjusted test year revenues,

as well as pro forma plant depending on the nature of cost allocated. The expense

adjustment replaces the expenses, in part, removed in adjustment l and adjustment

2. Mr. Stephenson will address these costs in his direct testimony.

Adjustment ll annualized revenues to the year end number of customers.

Adjustment 12 shows lease expense for the Agua Fria and Anthem districts'

portion of the new corporate office lease. The basis for this expense is discussed

in the Direct Testimony of David P. Stephenson.

The following adjustments apply to Anthem/Agua Fria wastewater district

only:

I

I
I
I
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Adjustment 13 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 14 is intentionally left blank.

Adjustment 15 increases power costs based on additional billings from

revenue annualization in Adjustment ll. The adjustment is intended to match

additional revenues from the revenue annualization.

Adjustment 16 and 17 eliminate inter-company revenues and expenses,

respectively. By virtue of the Arizona-American acquisition, there are no longer

two different entities providing water and wastewater services to the Anthem

project. An adjustment is needed to combine these two entities and reflect this

operational change.

AdjusUnent 18 increases revenues based on certain payments to be received

from Del Webb Corporation (now Pulte Homes) each year under an agreement

made with Citizens Communications. These payments will begin in July 2004 and

continue for a period of 10 years. The proposed adjustment amount is the averageI
FENNEMORE CRAIG

A PROFESSIONAL CORPORATION
PHOENIX

16



I

of the first 3 years of payments (2004 through 2006), which is consistent with the

approximate time period during which the new rates will be in effect. These

payments are not tied to any specific plant construction requirements, and appear

to have been intended by the parties to reduce the revenue requirement and keep

rates lower than would otherwise be the case. Consequently, the payments should

be treated as payments in lieu of revenues, and revenues adjusted accordingly. The

adjustment to revenues for these payments has been allocated on the basis of the

FVRB for the Anthem water and wastewater systems .

Adjustment number 19 reflects the Company's projected purchased

wastewater treatment expense.

The following adjustments apply to Agua Fria water and Anthem water

districts only:

Adjustment 13 reflects actual local water testing expenses removed in

Adjustment l. Adjustment 1 removed all water testing related expenses as the

water testing costs are included as part of the overhead expenses in adjustment 10.

However, some local water test expenses will still be incurred. The costs represent

such items as reagent kits for on site monitoring.

Adjustment 14 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 15 is intentionally left blank.

Adjustment 16 increases power costs based on additional gallons pumped

from revenue annualization in adjustment 11. The adjustment is intended to

match additional revenues from revenue annualization as shown in adjustment 11.

Adjustment 17 reflects the Company's estimates of its purchased water
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costs.

The following adjustments apply to Anthem water district only:
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Adjustment 18 and 19 eliminate inter-company revenues and expenses,

respectively, recorded on the books of , the Citizens' subsidiaries. These

adjustments reflect the consolidation of the water and wastewater operations in

Anthem based on the Arizona-American acquisition. With the acquisition of both

subsidiaries' assets by Arizona-Arnerican, these inter-company revenues and

expenses will no longer exist.

Adjustment 20 increases revenues for payments to be received from Del

Webb Corporation (now Pulte Homes) under an agreement made with Citizens.

The adjustment amount is the average of the first 3 years of payments (2004

through 2006), allocated on the basis of the FVRB for the Anthem water and

Anthem/Agua Fria wastewater districts. Although these payments will begin well

outside of the test year, they should be recognized on a going-forward basis, i.e.,

during the time period in which the new rates will be in effect. As previously

explained, these payments should be treated as payments in lieu of revenues and

have the effect of lowering the revenue requirement.

The following adjustment applies to Agua Fria water district only:

Adjustment 18 removes CAP hook-up fees. These fees are separately

tracked and recorded, and applied to the Agua Fria water district's deferred CAP

capital cost balance under a special tariff, which is not being changed. Therefore,

these fees do not affect the system's income statement and ultimate revenue

requirement. However, they were erroneously included in the unadjusted test year

revenues.

Q. DOES THAT CONCLUDE YOUR TESTIMONY?
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Yes.
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("Arizona-American" or "the Company"). Arizona-American is seeking increases

in its rates and charges for utility service for the Tubac water district, which

provides water service in Santa Cruz County, Arizona.

Q- WHAT is THE PURPOSE OF YOUR DIRECT TESTIMONY?

I
I
I
I

I will testify in support of the Company's proposed rates for the Tubac water

district. My testimony will focus on the revenue requirement for this system. I am

sponsoring Schedules A through F, which are tiled concurrently herewith in

support of this application. I was responsible for the preparation of these

schedules based on my investigation and review of the relevant books and records

for the Tubac water district. Ronald L. Kozo ran will discuss issues relating to

rate design in his direct testimony and sponsor the Company's H schedules. In

addition, issues related to the cost of capital and proposed return on rate base are

addressed by David P. Stephenson and Dr. Thomas M. Zepp in their direct

testimonies, which testimonies I have relied on to prepare the Company's D

schedules.I
Q, HOW WILL YOUR TESTIMONY BE ORGANIZED?

I
I

My direct testimony is presented in two parts. The first part addresses rate base

issues. The second part addresses income statement issues. I will also testify on

the other schedules required in the standard filing requirement set by the Arizona

Corporation Commission ("Commission").I
Q~ WOULD YOU PLEASE SUMMARIZE THE COMPANY'S RATE CASE?

I
I
I
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Yes. As explained in the Direct Testimony of David P. Stephenson, the test year

proposed by Arizona-American is December 31, 2001, with pro forma adjustments

necessary to obtain a normal or realistic relationship between revenues, expenses

and rate base and to take into account known changes resulting from Arizona-

American's acquisition of Citizens' water and wastewater assets. A return of 7.75
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percent on the Company's fair value rate base is requested, which, as Dr. Zepp

discusses in his testimony, is approximately equal to the current cost of medium-

grade investment bonds issued by utilities. The increase in revenues needed to

provide that return is approximately $216,500. This represents an increase of

approximately 85% over the adjusted and annualized test year revenues.

I
I

Q- WHY Is THE COMPANY FILING FOR RATE INCREASES AT THIS

TIME?

I
I

Unfortunately, few of Citizens' systems received rate increases in the past 10

years, and several systems received rate decreases. The Tubac water district prior

rate case was based on a test year ended March 31, 1995, which was more than 7

years ago. The costs associated with operating the systems and the additional

utility plant added since the last rate case have exceeded the revenues gained from

customer growth and cost savings from more efficient operations.

Q,

I
I

BEFORE YOU BEGIN YOUR TESTIMONY ON THE RATE BASE AND

INCOME STATEMENT, WOULD YOU PLEASE DESCRIBE THE

SCHEDULES LABELED AS A, E, AND F?

I
I
I

Yes. The A-1 Schedule is a summary of the fair value rate base, adjusted

operating income, current rate of return, required rate of return, operating income

deficiency, and the increase in gross revenue. Revenues at present and proposed

rates and customer classifications are also shown on this schedule.

The A-2 Schedule is a summary of results of operations for the test year,

prior years, and a projected year at present rates and proposed rates .

Schedule A-3 contains the capital structure for the test year and the two

I
I
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prior years .

Schedule A-4 contains the plant construction, and plant in service for the

test year and prior years. The projected plant additions are also shown on this
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I
I
I
I
I

schedule.

Schedule A-5 is the summary of changes in financial position (cash flow)

for the prior two years for the Tubac water district, the test year at present rates,

and a prob ected year at present and proposed rates for those systems.

The E Schedules are based on Citizens' actual operating results, as reported

by Citizens in the annual reports tiled with the Commission. The E-l Schedule

contains the Comparative Balance Sheet data the years 1999, 2000, and 2001.

Schedule E-2, page 1, contains the Income Statement for the years 1999,

2000, and2001.

Schedule E-3 contains the Statements of Changes in financial position for

the test year and the two prior years for the Tubac water district.

Schedule E-4 provides the changes in stockholder's equity.

The E-5 Schedule contains the plant in service at the end of the test year,

and one year prior to the end of the test year.

The E-7 Schedule contains Operating Statistics for the year endedI
December 31, 1999, 2000, and 2001 as to the number of customers, and revenue

I
I
I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

per customer, and pumping power cost per 1,000 gallons of water sold.

Schedule E-8 contains the taxes charged to operations.

The accountant's notes to the financial statements and the financial

assumptions used in preparing the rate filing schedules are shown on schedule E-9

and F-4, respectively, in accordance with the Commission's standard filing

requirements. The Company does not cause audited financial statements to be

prepared, and none are available for the individual systems or for the Company as

a whole.

The F-1 Schedule contains the results of operations at the present rates

(actual and adjusted), and at proposed rates.
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I
I
I
I
I

Schedule F-2 contains the summary of changes in financial position (cash

flow) for the prior two years for the Tubae water district, the test year at present

rates, and a projected year at present and proposed rates.

The F-3 Schedule has the projected construction requirements for 2002,

2003, and 2004.

Schedule F-4 contains the assumptions used in developing the adjustments

and prob sections contained in the rate filing.

11.

Q-

RATE BASE

WOULD YOU PLEASE EXPLAIN THE RATE BASE SCHEDULES,

WHICH ARE LABELED As THE B SCHEDULES?

I
I

Yes. I will start with Schedule B-5, which is the working capital allowance. The

results produced by the "fionnula method" of computing the working capital

allowance are shown for informational purposes on Schedule B-5. However, the

Company is not requesting a working capital allowance in this case, as reflected on

Schedules Bl, BE, and BE, in order to simplify this filing and to reduce issues in

the case.
I
I Q- PLEASE CONTINUE WITH YOUR DESCRIPTIONS OF THE RATE

BASE SCHEDULES?

I

I
I

1

2

3

4

5

6

7

8

9

10

11 A .

12

13

14

15

16

17

18

19 A.

20

21

22

23

24

25

26

The B-4 contains reconstruction cost new less depreciation ("RCND") plant

information. The RCN plant costs were developed using the Handy-Whitman

Public Utility Semiannual Indexes Used in Deriving Estimates of the Value of

Construction Put in Place in Constant Dollars (1996=100). The indexes were

recomputed to 2001 dollars (2001=100). The RCN cost was determined by

multiplying the appropriate index (by month and year of acquisition) by the

original cost to derive the cost in current dollars. Accumulated depreciation,

advances in aid of construction ("AIAC") and contributions in aid of construction
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I
I
I

("CIAC") were trended using the ratio of the total reconstruction cost new

("RCN") cost to total original cost plant.

I Q. HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS To

THE RCND RATE BASE?

I
I
I
I
I
I
I
I
I
l
I
I
I

1

2

3

4

5 A .

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. Schedule B-3 shows those adjustments. These adjustments are, in summary:

Adjustment number 1 increases plant to the trended plant balance at the

closing of the purchase of the Tubac water district by Arizona-American, which

occurred on January 15,2002("Closing").

Adjustment number 2 increases plant for revenue neutral construction work

in progress ("CWIP"), i.e., plant that will be completed and placed in service prior

to December 31, 2002. The basis for this adjustment is set forth in the Direct

Testimony of Blaine Amine.

Adjustment number 3 increases accumulated depreciation to the trended

balance at Closing.

Adjustment number 4 increases the AIAC and CIAC to trended transferred

balance. In Decision No. 63584 (April 24, 2001), which authorized the sale and

transfer of Citizens' water and wastewater assets in Arizona to Arizona-American,

the Commission ordered that Citizens' AIAC and CIAC balances be imputed to

Arizona-American and be given rate base treatment in the Company's rate filings

for specified periods of time. (Decision No. 63584 is discussed in the Direct

Testimony of David P. Stephenson, and a copy of the decision is attached to his

testimony as Stephenson Dir. Exh. l.) This decision also required that 5 percent of

the AIAC balance imputed to Arizona-American be transferred to the CIAC

balance each year. Adjustment number 5 shows this transfer from AIAC and

CIAC at the trended amounts.

Adjustment number 6 is intentionally left blank.
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I
I
I

I

Adjustment 7 increases rate base for the Of com costs. These costs were

incurred in connection with setting up the Company's new billing system in

conjunction with the Citizens' acquisition. A previously recognized four-factor

formula was used to allocate the Or com costs to each Arizona-American system.

The basis for these costs and their allocation are also explained by Mr. Stephenson

in his direct testimony.

Adjustment number 8 reduces plant and accumulated depreciation at the

trended values for a well, including land costs, that is held for future use.

I Q. HAVE YOU PREPARED A SCHEDULE SHOWING ADJUSTMENTS TO

THE ORIGINAL COST RATE BASE?I
I
I
I
I

I
I
I

1

2

3

4

5

6

7

8

9

10

11 A .

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. Schedule B-2 shows adjustments to the original cost rate base. These

adjustments are, in summary:

Adjustment 1 increases plant to the plant balance at Closing.

Adjustment 2 increases plant for revenue neutral consmction work in

progress ("CWIP"), i.e., plant that will be completed and placed in service prior by

December 31, 2002. As stated, these plant additions are discussed by Mr. Akine in

his direct testimony.

Adjustment 3 increases accumulated depreciation to the balance at Closing.

Adjustment 4 increases the AIAC and CIAC to the transferred balance.

As with the RCND rate base, mentioned above, 5 percent of the transferred

AIAC balance was transferred to the CIAC balance. Adjustment number 5 shows

this transfer.

Adjustment 6 is intentionally left blank.

Adjustment 7 increases rate base for the Acquisition Adjustment related to

the purchase of Citizens' water and wastewater assets by Arizona-American. Mr.

Stephenson explains the basis for the inclusion of the Acquisition Adjustment in
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the original cost rate base in his direct testimony.

Adjustment 8 increases rate base for the Of com costs. As I previously

explained, these costs were incurred in setting up the Company's new billing

system, and are discussed by Mr. Stephenson in his direct testimony.

Adjustment number 9 reduces plant and accumulated depreciation for a well

that is held for future use, including related land costs.

Q. DO THE PLANT AND ACCUMULATED DEPRECIATION SHOWN ON

SCHEDULE B-2 AND B-3 REFLECT THE LAST COMMISSION RATE

ORDER?

Yes. The plant shown on Schedule B-2 started with the Commission determined

plant from the last rate case. Plant additions and retirements since the last test year

have been added to and deducted from total plant shown on schedule B-2 .

As I previously mentioned, the RCN plant costs as shown on schedule B-3

were prepared using Handy-Whitman indexes. Accumulated depreciation was

trended using the ratio of the total RCN cost to total original cost plant.

The accumulated depreciation balances reflect the depreciation expense

actually recorded for the systems (with certain adjustments as noted). The annual

depreciation expense for the Tubac water district was prepared using the

depreciation rates as ordered in the last Commission decision.

Q- How WAS THE PROPOSED "FAIR VALUE" RATE BASE SHOWN ON

A-1 DETERMINED?

The fair value rate base ("FVRB") shown on Schedule A-1 is based on the RCND

rate base, as adjusted. The RCND rate base should be used as the FVRB because

it most closely approximates the "fair value" of the Company's utility plant and

property, i.e., its value at the time new rates are set in this case.

1

2

3

4

5

6

7

8

9

10 A.

11

12

13

14

15

16

17

18

19

20

21

22 A.

23

24

25

26 Q- AREN'T  YOU CONCERNED THAT THE USE OF THE RCND RATE

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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BASE As THE "FAIR VALUE" RATE BASE WILL OVERSTATE RATE

BASE AND RESULT IN UNREASONABLE RATES?

I
I
I
I
I
I
I

No. As I understand the concept of "fair value," which is used in setting rates in

Arizona, the value of the plant and property on which the Company is entitled to

earn a fair return should be its current value, as opposed to its book or original

cost. The latter valuation method would not take into account increases in

construction costs and similar changes that would cause the current value of the

plant and property to be greater than their original cost.

In addition, as explained above, the accumulated depreciation balance has

been trended in the same manner as plant, reducing the RCNB rate base. Also,

Citizens' AIAC and CIAC balances at the time the Citizens' transaction closed last

January have been imputed to Arizona-American. These balances, which are

deducted from the RCND rate base, have also been trended, decreasing the RCND

rate base. Thus, the methodology used by the Company reflects the current costs

to construct the plant, while assuming corresponding increases in the accumulated

depreciation balance and the AIAC and CIAC balances. This valuation approach

is therefore relatively conservative.

I
I
I

Q- is THERE ANY OTHER SUPPORT FOR USING THE RCND RATE BASE

As THE "FAIR VALUE" RATE BASE IN THIS CASE?

I
I
I
I

1

2

3 A .

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 A .

21

22

23

24

25

26

Yes. As discussed in the Direct Testimony of David P. Stephenson, and as I have

already noted, Arizona-American recently completed the purchase of Citizens

Communications' water and wastewater assets in Arizona, including the Tubac

water district. As Mr. Stephenson explains, this transaction involved an arms-

length purchase/sale of the Citizens' assets, negotiated between two independent

parties. The purchase price was, in total, approximately $276,500,000. This price

included an amount in excess of Citizens' book value equal to approximately
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I
I

$71,00(),()0(). The allocation of this acquisition premium, i.e., the amount paid by

Arizona-American in excess of the original cost of the utility plant and property, to

the instant districts is shown on Schedule B-2. The fact that the Tubac water

district was recently purchased in an arms-length transaction for an amount

substantially above book cost is further evidence that use of the RCND rate base as

the FVRB is appropriate under the circumstances.

I
I

Q- ARE YOU SUGGESTING THAT THE "FAIR VALUE" RATE BASE BE

EQUAL To THE PRICE AT WHICH THE CITIZENS ASSETS' WERE

PURCHASED BY ARIZONA-AMERICAN?

I
I
I
I
I
I
I
I

Although that is not the Company's position, there is some logic to that approach.

The amount paid by Arizona-American represents Arizona-American's actual

investment in the utility plant and property used to furnish service. Thus, if the

rate base were based solely on the Company's investment, then it would be

appropriate to use the amount of that investment .-- the actual purchase price paid -

as the rate base, and allow the util ity to earn a reasonable return on that

investment.

However, it is my understanding that a FVRB should be based on the

current value of the utility plant and property devoted to public service. The

purchase price paid for the utility plant and property comprising the FVRB in a

recent, arms-length transaction is certainly some evidence of the current value of

that plant and property and therefore should be considered by the Commission in

setting rates. While it would be inappropriate to rely solely on the purchase price,

the purchase price provides additional support for the use of the RCND rate base,

I as opposed to relying on original cost under the circumstances in this case.

I

1

2

3

4

5

6

7

8

9

10 A.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

111.

Q,

INCOME STATEMENT

WOULD YOU PLEASE EXPLAIN THE ADJUSTMENTS YOU ARE
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PROPOSING To THE INCOME STATEMENT AS SHOWN ON

SCHEDULES C-1 AND C-2?

I
I
I
I
I
I
I
I
I
I
I
I
I
I

1

2

3 A.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

The details of the adjustments are shown on Schedule C-2. The adjustments are

then carried forward to the C-1 Schedule, which contains the adjusted test year

income statement.

Adjustment 1 removes Citizens' corporate expenses as recorded on

Citizens' books. These expenses were variously recorded in the purchased power,

repairs and maintenance, materials and supplies, office expense, outside services,

and miscellaneous expenses accounts. These expenses were removed because they

do not reflect the expenses of the Tubae water district on a going-forward basis.

Adjustments 3 and components of adjustment 10 reflect Arizona-American's

estimates of similar expenses on a going-forward basis for the Tubac water district.

Adjustment 2 removes all test year salaries and wages and related payroll

taxes. These expenses were also removed because they do not reflect the expenses

of the Tubac water district on a going-forward basis. Adjustments 4 and

components of adjustment 10 reflect Arizona-American's estimates of similar

expenses on a going-forward basis and reflect known and measurable changes to

test year expenses.

Adjustment 3 shows the charges for services provided by American Water

Works Service Company ("the Service Company"), allocated to the Tubac water

district. These charges replace the expenses, in part, removed in adjustment 1 and

2. As explained by Mr. Stephenson, these costs have been allocated based on a

previously recognized four-factor fionnula. The Direct Testimony of B. Kent

Turner discusses the nature of the services provided by the Service Company and

its relationship to Arizona-American.

Adjustment 4 increases salaries and wages and related payroll taxes to
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A PROFESSIONAL CORPORATMN

PHOENIX
11



I

I
I
I
I
I
I
I
I
I
I
I
I

match those of the Tubac water district on a going-forward basis. Adjustment 4

was prepared using 2002 actual expenses, including estimates of annual expenses

for vacant positions. These expenses replace, in part, the expenses removed in

adjustment 2 and reflect known and measurable changes to test year expenses.

Depreciation expense is annualized in adjustment 5. The proposed

depreciation rate for each component of utility plant is on shown on Schedule C~2,

page 6. The depreciation rates used are those approved in the prior rate case.

The depreciation calculations include plant that is currently under

construction and will be completed by December 31, 2002, as well as amortization

of deferred regulatory assets allowed in Commission Decisions 61382 (Y2K

costs). The method and rate of amortization of these costs are not specified in

these decisions. In the instant case, the Company proposes using the composite

depreciation rate on plant.

The depreciation calculations also include amortization of the Acquisition

Adjustment. The Acquisition Adjustment is being amortized over 40 years using a

mortgage-style method, as shown on schedule C-2 page 6a. Mr. Stephenson

explains the rationale for using mortgage-style amortization his direct testimony.

Depreciation expense on CIAC is removed, as CIAC are being amortized.

The amortization rate used is equal to 10 years as required by Commission

Decision 63584.

The adjustment labeled as 6 increases the property taxes based on proposed

revenues.

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25 A.

26

Q. HOW DID YOU COMPUTE THE PROPERTY TAXES AT PROPOSED

RATES?

I used the method used by the Arizona Department of Revenue - Centrally Valued

Properties ("ADOR" or "the Department"). This method determines the full cash
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I
I

value by using twice the average of three years of revenue, plus an addition for

CWIP, and a deduction for the book value of transportation equipment.

The assessed value (25% of full cash value) multiplied by the property tax

rate results in the property tax. In the instant case, I used the unadjusted revenues

for 2001, the adjusted revenues for 2001, and the revenues at proposed rates.

I
Q. Is THIS SYNCHRONIZATION OF PROPERTY TAX EXPENSE WITH

REVENUES A COMMISSION PRACTICE, AND Is IT PROPER RATE

I

MAKING?

Yes it is. For example, an adjustment of this nature was specifically addressed and

approved in Decision No. 60826 for Far West Water Company. Like income

taxes, property taxes must be adjusted to ensure that the new rates are sufficient to

produce the authorized return on rate base. Staff normally proposes that property

taxes and resulting full cash value be computed used three historic years.

However, this method of computing adjusted property taxes insures that the utility

will not earn its authorized rate of return, because property tax expense is a direct

function of revenues and will increase as revenues increase.
I
I
I
I

1

2

3

4

5

6

7

8

9 A.

10

11

12

13

14

15

16

17

18

19

20 A.

21

22

23

24

25

26

Q~ MR. BOURASSA, ISN'T THERE A LAG FROM THE TIME THAT NEW

RATES CHARGED CUSTOMERS GO INTO EFFECT, AND THE DATE

THAT THE PROPERTY TAX Is ACTUALLY PAID?

Yes. As an example, if new rates for the systems went into effect on January l,

2003, the property tax bill based on these new rates would first appear on the

property tax bill received in September 2004. However, the Company should be

accruing property taxes to match the revenues collected. Thus, there is no

mismatch between revenues and expenses. Further, the property taxes resulting

from my calculation are based only a portion of proposed revenues. To properly

consider the future impact of the rate increases, I should have computed the
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proposed property taxes based only on proposed revenues rather than averaging

proposed and historic revenues. Consequently, this adjustment is conservative.

Q- PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE INCOME

STATEMENT ADJUSTMENTS.

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Adjustment 7 synchronizes interest expense with the Company's FVRB. The

weighted cost of debt from Schedule D-1 is multiplied by the FVRB contained on

Schedule B-l to derive the interest expense for computation of the income taxes.

Adjustment 8 shows the rate case expense. The amount and basis for the

requested amount of rate case expense are discussed by Mr. Stephenson in his

direct testimony. The Company is proposing to amortize rate case expense over 3

years.

Adjustment 9 is intentionally left blank.

Adjustment 10 includes estimated additional corporate overhead expenses.

These expenses include general insurance, employee group insurance, 401(k)

costs, employee incentives, customer notifications, training, bank service charges,

etc., and were grouped by salaries and wages, office expense, insurance, and

miscellaneous expense. The allocation basis that is used includes employee

counts, year-end customer counts, fair value rate base, adjusted test year revenues,

as well as pro forma plant depending on the nature of cost allocated. The expense

adjustment replaces the expenses, in part, removed in adjustment l and adjustment

2. Mr. Stephenson addresses these costs in his direct testimony.

Adjustment ll annualized revenues to the year end number of customers.

Adjustment 12 shows lease expense for the Tubac water distlict's portion of

the new corporate office lease. The basis for this expense is discussed in the

Direct Testimony of Mr. Robert J. Kuta.

Adjustment 13 reflects actual local water testing expenses removed in
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Adjustment 1. Adjustment 1 removed all water testing related expenses as the

water testing costs are included as part of the overhead expenses in adjustment 10.

However, some local water test expenses will still be incurred. The costs represent

such items as reagent kits for on site monitoring.

Adjustment 14 removes non-utility revenues and expenses to eliminate the

effects on income taxes.

Adjustment 15 is intentionally left blank.

Adjustment 16 increases power costs based on additional gallons pumped

from revenue annualization in adjustment 11. The adjustment is intended to match

additional revenues from revenue annualization as shown in adjustment 11.

Q- DOES THAT CONCLUDE YOUR TESTIMONY?

1

2

3

4

5

6

7

8

9

10

11

12 A .

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes.
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I Arizona American - Sun City Water
Index of Standard Filing Schedules Page 1

Schedule
No.
A-1

A-2

A-3

A-4

A-5

B-1
B-2

B-3

Summary of the increase in revenue requirement and the spread of the
revenue increase by customer classification
Summary of the results of operations for the test year and for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of capital structure for the test year and two fiscal years ended
prior to the end of the test year, compared to the projected year
Construction expenditures and gross utility plant in service for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of changes in financial position for the test year and the two fiscal
years ended prior to the test year, compared to the projected year
Schedule showing the elements of original cost and RCND rate bases.
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the RCND rate base

B-4 Schedule demonstrating the determination of reproduction cost new less
accumulated depreciation for the RCND rate base

B-5
C-1
C-2
C-3

D-1
D-2

D-3

D-4
E-1

I E-2

E-3

E~4

E-5

E-7

Schedule showing the computation of working capital allowance.
Test year income statement, with pro forma adjustments.
Schedule showing the detail of all pro forma adjustments.
Schedule showing the incremental taxes and other expesnes on gross
revenues and the computation of an incremental gross revenue conversion
factor.
Summary of Cost of Capital
Schedule Showing the detail of long-term debt and short-term at the end
of the test year and the projected year and their total cost.
Schedule showing the detail of preferred stock at the end of the
test year and the projected year, and their total cost.
Schedule summarizing conclusions of the required return on common Equity
Comparative balance sheets for the end of the test year and the two fiscal
years ended prior to the end of the test year.
Comparative income statements for the end of the test year and the two
fiscal years ended prior to the end of the test year.
Comparative statements of changes in financial position for the test year
and the two fiscal years ended prior to the test year.
Statement of changes in stockholder's equity for the test year
and the two fiscal years ended prior to the test year.
Comparative schedule showing by detail account number, utility plant
balances at the end of the test year and the end of the prior fiscal year.
Comparative operating statistics on customers, consumption, revenues,
and expenses for the test year and the two fiscal years ending prior to the
end of the test year.



I

I
Schedule

No.
E-8

Arizona American - Sun City Water
Index of Standard Filing Schedules Page 2

E-9
F-1

F-2

F-3

F-4
H-1

H-2

I
H-3
H-4
H-5

Comparative schedule of all significant taxes charged to operations for the
test year and the two fiscal years ended prior to the end of,the test year.
Notes to Audited or Compiled Financial Statements
Projected income statements for the projected year compared with the test
year, at present and proposed rates.
Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates
Projected annual construction requirements by property classification, for
one year subsequent to the test year, compared with the test year.
important assumption used in preparing forecasts and projections.
Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.
Comparison of revenues by class of service and by rate schedule for the
test year at present and proposed rates
Present and proposed rates schedules.
Typical bill analysis.
Bill counts.

I
I

I



Arizona American - Sun City Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 48,703,466

I Adjusted Operating Income

Current Rate of Return

476,007

0.98%

$ 3,774,295Required Operating Income

Required Rate of Return on Fair Value Rate Base 7.75%

$ 3,298,287I
I

Operating Income Deficiency

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 5,371,706

$

I

I

Dollar
Increase
2,360,739

1,607
58,715

1,310,478
558,040

11,550
5,637

22,954
2,853

43,201
133,220
247,444

63,122
63,249

179,533
300

87,167
5,490
1,012

101,870
2,809

17
64

5,149
6,326
2,195
2,344

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
6 Inch Residential
5/8 inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 inch Commercial
4 inch Commercial
6 Inch Commercial
1 Inch Irrigation
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 lneh Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Standby
Miscellaneous Revenues
Subtotal of Water Revenues

Percent
Increase
88.66%
88.46%
88.30%
88.24%
88.24%
88.15%
88.31%
88.49%
88.44%
88.37%
88.29%
88.21 %
88.19%
88.09%
88.07%
88.54%
88.94%
89.16%
88.65%
89.22%
88.00%
88.00%
88.50%
88.56%
88.48%
88.50%
88.57%
0.00%

86.81 %

Present
Rates

$ 2,662,562
1,817

66,498
1,485,121

632,378
13,103
6,383

25,941
3,226

48,884
150,893
280,522
71 ,578
71 ,802

203,846
339

98,009
6,157
1 ,142

114,183
3,193

19
72

5,814
7,150
2,480
2,646

113,419
6,079,178$

Proposed
Rates

$ 5,023,301
3,424

125,213
2,795,599
1,190,418

24,653
12,021
48,895

6,079
92,084

284,113
527,966
134,700
135,050
383,379

640
185,176
11,647
2,154

216,054
6,002

36
136

10,963
13,476
4,676
4,990

113,419
SB 11 ,356,262 $ 5,277,084

I



I
I Arizona American - Sun City Water Company

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Exhibit
Schedule A- 1
Page 2
Witness: Bourassa

Line
no u

$ $

I
I
I

Revenue Annuaiization
5/8 Inch Residential
t Inch Residentiai
1.5 Inch Residential
2 inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
TotaI Water Annualization
TotaI Water Revenues with Annualization

10,636
404

1,046
5,905

421
(70)

(343)
863

5.008
(3,1 59)

(4)
(594)
(97)

83,116
(3,193)

126
200
(80)

100,185
6,179,363

$ 20,082
761

1,968
11,1 16

794
(132)
(647)

1,626
9,424

(5,946)

(7)
(1,124)

(188)
157,274

(6,002)
238
377
(151 )

39 189,469
$ 11,545,731

9,446
357
922

5,21 1
374
(62)

(304)
763

4,417
(2,787)

(3)
(530)
(86)

74,157
(2,809)

112
177
(71)

89,283
5,366,367

88.81%
88.32%
88.20%
88.25%
88.82%
88.76%
88.44%
88.35%
88.20%
88.22%
89.23%
89. 13%
88.70%
89.22%
88.00%
88.58%
88.48%
88.50%
89.12%
88.84%

I
I
I

$
$

$
$

I
I
I

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1



Arizona American Sun City Water
Test Year Ended December 31, 2001
Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness: Bourassa

Description
Gross Revenues

Protected Year
Test Year Present Proposed

Prior Years Ended Actual Adjusted Rates Rates
12/31/98 12/31/99 12/31/00 12/31/01 12/31/01 12/31/02 12/31/02

$ 6,265,249 $ 6,433,486 $ 7,139,309 $ 6,559,683 $ 6,193,090 $ 6,193,090 $ 11.559,457

I
I
I
I
I

Revenue Deductions and
Operating Expenses

5,434,325 6,184,488 6,510,567 6,258,602 5,717,083 5,717,083 7,788,441

Operating Income $ 830,924 $ 248,998 $ 628,742 $ 301,081 $ 476,007 $ 476,007 $ 3,771,017

Other Income and
Deductions

(30,460) (121,446) (185,926) (37,045)

Interest Expense 13 101 3,417,266 1,533,935 1,533,935 1,533,935

Net Income $ 800,484 $ 127,539 $ 442,715 $ (3,153,230) $ (1,057,928) $ (1,057,928> $ 2,237,081

Earned Per Average
Common Share 1 .74 0.28 0.96 (6.85) (2.30) (2.30) 4.86

Dividends Per
Common Share 3.64

Payout Ratio 0.75

Return on Average
Invested Capital 4.94% 0.39% 1.25% -9.13% -2.87% -2.82% 5.96%

Return on Year End
Capital 2.47% 0.39% 1.17% -g.13% ~2.87% -2.67% 5.64%

Return on Average
Common Equity 4.17% 0.40% 1.39% -10.35% -3.36% -705% 14.90%

Return on Year End
Common Equity 2.54% 0.40% 1.38% -1()92% -3.41% -6.67% 14.10%

I
I
I
I
I
I
I

Times Bond Interest Earned
Before Income Taxes 11,289.85 7,479.17 0.12 (0.12) (0.12) 3.38

Times Total Interest and
Preferred Dividends Earned
After Income Taxes 9,811.69 4,384.32 0.08 0.31 0.31 2.46

Line

Mr
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULES
C-1
E-2
F-1

I
I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Bourassa

Line
No . Prior Years Ended

12/31/99Description: 12/31/98 12/31/00

Test
Year

12/31 /01

Projected
Year

12/31 /02

Long-Term Debt 23,792,032 23,792,032

Total Debt $ $ $ $ 23,792,032 $ 23,792,032

Preferred Stock

I
I
I
I
I
I
I
I

Common Equity 31,471 ,520 31,599,059 32,041,774 15,861 ,355 15,861 ,355

Total Capital & Debt $ 31,471,520 $ 31,599,059 $ 32,041,774 $ 39,653,387 $ 39,653,387

Capitalization Ratios:

Long-Term Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Total Debt 0.00% 0.00% 0.00% 60.00% 60.00%I
I Preferred Stock

Common Equity 100.00% 100.00% 100.00% 40.00% 40.00%

Total Capital 100.00% 100.00% 100.00% 100.00% 100.00%

I
Weighted Cost of
Senior Capital 0.00% 0.00% 0.00% 3.15% 3.15%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES:
E-1
D-*.

I
I
I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Construction Expenditures
and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Bourassa

Line
No .

Construction
Expenditures

Net Plant
Placed

in
Service

Prior Year Ended 12/31/1998

I
I|

I
I
I Prior Year Ended 12/31/1999

Prior Year Ended 12/31/2000

Test Year Ended 12/31/2001

2,867,558

1,640,741

1,555,385

5,346,205

3,859,388

(862,700)

1,826,376

5,346,205

Gross
Utility
Plant

in Service

(a)
33,853,159

37,712,547

36,849,846

38,676,223

44,022,428Projected Year Ended 12/31/2002

(a) Unadjusted

I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES:
B-2
E-5
F-3

I
I
I

I



Arizona American - Sun City Water
Test Year Ended December 31, 2001
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
Witness: Bourassa

I
I
I

Prior
Year

Ended
12/31/98

Prior
Year

Ended
12/31/99

Prior
Year

Ended
12/31/00

Test
Year

Ended
12/31/01

Projected Year
Present Proposed
Rates Rates

12/31/02 12/31/02

$ $ 127,540 $ 442,715 $ (3,153,230) $(1,057,928) $ 2,237,081

1 ,077 ,278
(728,228)

(28,431)

1 ,173,808
120,656
(57,290)

1 ,199 ,940
(244,429)

(31 ,74a)

1 ,025,028 1 ,025,028

I (427,985)
(55,084)

(293,918)

$ $

151,649
1 13,487
265,648
495,874 $

219,294
37,241

(111,814)
1,530,692 $

496,979
55,084
(5,912)

<120,971 )
(23,046)
76,876

(1 ,750,457) $ (32,900) $ 3,262,110

(2,8G7,558) (1,s40,741) (1,555,885) (5,a4e,205) (5,346,205)

$ $ (2,867,558) $
98.904

(1,541,837) $
33,810

(1 ,521 575) $<5.346.205> $ (5,346,205)

1 ,490,783
2,558

840,356
34,733

(168,524)
10,607

188,242
(22,185)

3,067,674
(17,059)
246,295
(24,878)

(1577,81 1 )

$ $ $ $ 3,272,032

I
I
I
I

$ $

2,368,430
(3,254)
10,310
7.056 $

6,139
(5,006)
7,056
2,050 $

2,050
2,050

$ - $ (1,677,811)
(5,379,1G5) (3,761,907)

2,050 2,050
$<5,377,055) $(3,759,857)

Line
No.
1
2
3
4
5 Cash Flows from Operating Activities
6 Net income
7 Adjustments to reconcile net income to net cash
8 provided by operating activities:
9 Depreciation and Amortization
10 Deferred Income Taxes
11 Accumulated Deferred ITC
12 Changes in Certain Assists and Liabilities:
13 Accounts Receivable
14 Materials & Supplies
15 Prepaid Expenses
16 Misc Current Assets and Deferred Expenses
17 Accounts Payable and Accrued Liabilities
18 Accrued Income Taxes
19 Net Cash Flow provided by Operating Activities
20 Cash Flow From Investing Activities:
21 Capital Expenditures
22 Plant Held for Future Use
23 Non-Utility Property
24 Net Cash Flows from Investing Activities
25 Cash Flow From Financing Activities
26 (Decrease) Increase in Net Amounts due to Parent and
27 Affiliates
28 Customer Deposits
29 Changes in Advances for Construction
30 Changes in Contributions for Construction
31 Proceeds from Long-Term Debt Borrowing
32 Repayments of Long-Tem Debt
33 Dividends Paid
34 Deferred Financing Costs
35 Paid in Capital
36 Net Cash Flows Provided by Financing Activities
37 increase(decrease) in Cash and Cash Equivalents
38 Cash and Cash Equivalents at Beginning of Year
39 Cash and Cash Equivalents at End of Year
40
41
42
43
44
45
46

SUPPORTING SCHEDULES :
E-3
F-2

I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Summary of Rate Base

Exhibit
Schedule B-1
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Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 39,396,793
13,717,002

$ 87,395,276
31,018,998

$ 87,395,276
31,018,998

Net Utility Plant in Service $ 25,679,791 $ 56,376,278 $ 56,376,278

2,331,186 5,171,351 5,17t,351

1,127,078
1,225

2,500,237
1,225

2,500,237
1,225

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 9,746,553

Total Rate Base $ 31 ,966,856 $ 48,703,466 $ 48,703,466

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

RECAP SCHEDULES:
A-1

I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31 , 2001
Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa

Line
No.

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 36,367,124 897,345

2,002,900
$ 39,396,793

Less:

(1)
(2)
(6)
(8) 129,424

Accumulated
Depreciation 13,169,068 (3) 547,933 13,717,002

Net Utility Plant
in Service $ 23,198,056 $ 25,679,791

2,441,606 2,331,186

1,017,908

(4)
(5)
(4)
(5)

(1 10,420)
(1 ,250)

110,420
1,127,078

1,225 1 ,225

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment (7) 9,746,553 9,746,553

Total $ 19,737,317 $ 31,966,856

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Aceumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to Amount at Closing
(5) Adjust AIAC and CIAC for Ratemaking Purposes
(6) intentionally Left Blank
(7) Acquisition Adjustment Premium

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
2s
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING SCHEDULES:
B-2
E-1

RECAP S_QHEDULES:
B-1

I
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Arizona American - Sun City Water
Plant Summary with Common Plant Allocation

at December 31. 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa
REVISED

Line
No.

Account
No. Oriqlnal Cost

Accumulated
Depreciation

301.00
302.00
303.00

$ $

Description
intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

471
2,8s1
4,591
7,913 $

$ $180,083
681,796

314
327,261

49

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers. Other Intakes
Wells and Springs
Subtotal Source of Supply $

2,387,315
3,229,508 $

843,819
1,171,129

320,00
321.00
323.00
325.00
326.00
328.10

$ B.456
582,491

9,554
6,605,868

25,151
249,781

7.4B1,300

$
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $

243,441
2,035

3.665.585
5,751

129,986
4,046,797

330.00
331.00
332.00

$ $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

80,580
467,427
4BB,007 $

11,317
137,849
149,156

s s10,493
28 v804

1,374,148
12,357,895

368
527,405

3,278,830

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distrlbutlon
Land and Land Rights
Structures and Improvements
Distribution. Reservoirs, a ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 81 Distribution
Subtotal Transmission and Distribution $

4,7B3,796
3,232,044
1,797,909

523
23,585,412 $

2,180,392
872,216
658,097

235
7,517,543

1
2
3
4
5
6
7
8
g
10
11
12
13
14
i s
16
17
l a
19
to
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

ALLOCATED COMMON PLANT $ 2,174.303 s 435,645

"Er

9% (39,391)
<111,822>

TOTAL WATER PLANT s

(14B,497)
(450,822)

36,367,124  s 13,189.06

SUPPORTING SCHEDULES
B-2. Page 3
B-2, Page 5

$ 39,364,286

45
46
47

48
49
50
51
52
53
54
as
56
57
58
59
60
GO
62
63
64
65
66
67

* Plant Reconciliation
Plant Balance E-1
Less Plant Adjustments

AFUDC (B2-P2)
Plant (BE, pp)

Less General Plant B-2, p5
Plus Common Plant Allow B-2, p2
Caleulated Plant B-2, pi
Plant B-2, pi
Difference

$

450,822
148,497

4,572,145
2,174,303

38,367,125
36,387,124

1



Arizona American - Sun City Water
Common Plant Allocation
at December 31, 2002
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Witness: Bourassa

Account
No. Description

Accumulated
Original Cost Depreciation

Allocation
Factor

Allocated
Original Cost

Allocated
Accumulated
Depreciation

$ $ 0.23835
0.23835
0.23835
0.23835
0.23835
0.23835
0.23835
0.23835
0.23835
0.23835
0.23835

$ $
Maricopa Common Plant

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

4.880
3,349,189

997,650
1 ,428,345
1 ,797,409

28,727
411 ,051
130,207
120,325
577,488
277,101

310,963
350,503

(434,702)
1 ,038,162

7,782
18,237
22,954
42 .813

332,600
128 ,455

1 ,163
798,274
237,788
340,444
428,409

6,847
97,973
31 ,035
28,679

137,643
66,047

74,118
85,925

(103,610)
247,444

1 ,855
4,347
5,471

10,204
79,275
30,617

TOTALCOMMON PLANT $ 9,122,373 $ 1,827,766 $ 2,174,303 $ 435,645

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

SUPPORTING SCHEDULES
B-2, Page 4



Arizona American - Maricopa
Common Plant Allocation Basis

at December 31 , 2001
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Location

Year End
Customer

Count Factor
Line
No.
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15

Sun City Water
Sun City Sewer
Sun City West Water
Sun City West Wastewater
Agua Fria
CWS Water (Anthem)
CWR Water (/anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubae Valley
TOTAL CUSTOMER COUNT

22,195
21,144
15,581
14,889
13,004
3,225

44
2,542

2
494

93,120

0.23835
0.22706
0.16732
0.15989
0.13965
0.03463
0.00047
0.02730
0.00002
0.00530
1 .00000
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Arizona American - Sun City Water
Plant Sunvnary

at December 31, 2001

Exhibit
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Witness: Bourassa

Line
No.

Account
N ; Oriqlnal Casi

Accumulated
Depreciation

301.00
302.00
303.00

$ 471
2.851
4,591
7,913

$

Deseriolion
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $

s $180.083
681 ,796

314
327,261

49

310.00
311.00
312.00
31300
314.00

Source of Supply
Land and Land Rights
Structures and lrrprovernents
Collecting and lrnpounding Res.
Lakes. Rivers. Other Intakes
Wells and Springs
Subtotal Source of Supply $

2,387,315
3.229.508 $

843,819
1,171,129

320.00
321.00
323.00
325.00
326.00
328.10

$ $
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Purrping Equipment
Subtotal Pumping s

8,456
582.491

9,554
e.eos,ae8

25,151
249,781

7.4e1 ,300 $

243,441
2,035

3.eas,5ss
5,751

129.955
4.046.797

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ s

s

80,580
407,427
488,007 $

11,317
137.849
149,166

s $10,493
28,604

1,374,148
12,357,895

368
527,406

3,278.830

340.00
341.00
342.00
w o o
344.00
345.00
34600
348.00
349.00

Transmission and Dlatrlbution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs. & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission a Distribution
Subtotal Transmission and Distribution s

4,783,796
3,232,044
1.797.909

523
23,585,412 $

2,180,392
872.216
658,097

235
7,517.543

389.00
390.00
391 .of
391 . w
392.00
393.00
394.00
395.00
396.00
397.00
398,00

General
Land and Land Rights
Structures and Improvements
Office FunNure and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

s $

s

2.125
1.288.964

804,605
1,248,360

806.501
13,553

223,236
9,560

78,354
221,454

75_435
4,572,145 $

238,191
327,480

(441,711)
534.409

8,606
20.888

3,301
30,100

194,832
49,564

981.458

,
" 1 1.." "ti

TOTAL WATER PLANT
#

u :81 . \§ 1

z  f
(14B,497)
(450,822)

88.764967

(39,391 )
(111 ,e22>

13,694,861.s s

I s
$
$

148,497
1 .es1,sze

439,880
0. 265282

39. 391

' Youngstown Plant ND
Plant Adjustment
Total Plant Cost @ 12/31/2001
Total A/D @12/31/2001
Ratio
AID @ 12/31/2001 $

°° AFUDC Accumulated Depreciation
AFUDC Adjustment s 450.822
Years 6.75
Composite Rate 2.34%
Total $
Plus ND @3/95 per Staff
Total ND al 12/2001 s

71.207
40,615

111,822
s
s Trended Cost (Trend Factor from 1.2061 as 543.736

1
2
3
4
5
6
7
8
g
1 o
11
12
13
14
15
1 e
17
18
19
20
21
22
23
24
25
26
27
2a
29
t o
31
32
33
34
35
36
37
38
39
4o
41
42
4 a
44
45
46
47
48
49
so
51
52
53
54
55
Se
57
58
59
80
61
sz
63
64
65
68
67
68
69
70
71
72
73
74
75

Total Original Cost @ 12/31/2001
Total Trended Cost @ 12/31/2001
Ratio
Trended Plant Adjustment @12/31/2001
Trended AID @12/31/2001

s
$

1.657,528
1,978,586

1.19370
177,280
47.020

SUPPORTING SCHEDULES
B~2, page 8a-8c
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I

I Line

No .
1
2
3
4
5
6
7
8
9
10
1 1

12
13
14
15
16
17
18
19
20
21
22
23
24

2s
26
27
28
29
30
31

32
33
34

35
38
37
38

39
40
41
42
43
44
45
46
47
48

49
50
51
52

53
54
55
56
57

58
59
60
61

Arizona American - Sun City Water
Plant Additions and Retirements
Source: Plant In Service Summary

Account
No.

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

320.00
321 .of
323.00
325.00
326.00
328.10

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

330.00
331 .of
332.00

310.00
311.00
312.00
313.00
314.00

301 .of
302.00
303.00

General
Land and Land Rights
Structures and Improvements
Offioe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission a. Distribution
Subtotal Transmission and Distribution

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible

3,738,400
2,053,992
1 ,345,524

523
17,337,289

Staff
Plant

At
3/31/95

1,048,173
9,140,184

8,458
570,299

1,424
4,516,641

8,114
183,309

5,288,245

441 ,389
14,806

1 18,035
7,906

58,338
145,722
ea,5s4

3,569,020

2.125
1 .230,644
1 ,486,491

1 ,479,26B
2,179,954

87,118
275,909
363,027

152,268
548,418

10,493

837
4,583
5,420

1995
Net

Plant Additions

214,915
131,374

7,198

401,205

187

(0)
531 .012

0
8,5513

539,757

64,947
o

10,872
961

19,159
24,087
1,478

213,222

(58,652)
(21,561)

0
47,718

23,084
68,856

o
37,090

0
15,383
15,383

972

972

3,953,315
2,185,386
1 ,352,722

523
17,738,494

1995
Plant

Balance

1 ,048,173
9,187,902

8,45a
570,486

1 ,424
5,047,653

8J14
191 ,867

5,828,002

1 ,420,616
2,158,393

2,125
1 ,253,72B
1,555,147

506,338
14,805

128,907
8,887

77,497
169,789
85,040

3,782,242

87418
291,292
878,410

152,268
585,508

10,493

1 ,eos
4,583
5,392

Exhibit
Schedule B-2
Page Ga
Witness: Bourassa

1996
Net

Plant Additions

2,104,934

231,508

70,476
108

(25,938)
8,528

372
403,545

7,933
255,191

330,336
776,969

75,325
210,400

120,770
753,035
123,823

62,222
151,660

66,274

27,851
61,143

344

15,651

387
387

4,074,085
2,938,402
1,476,545

523
19,843,428

1996
Plant

Balance

1 ,378,509
9,984,871

572,610
14,806

199,383
8.975

51,559
176,317
65,412

4,185,787

8,458
586,137

1 ,424
5,279,261

a,114
199,800

6,083,193

2,125
1 ,329,052
1 ,765,548

1 ,482,938
2,310,052

87,118
291 ,879
378,797

180,119
846,651

344

10,493

1 .809
4,583
6,392

TOTAL WATER PLANT

(148,497)
(450,822)

28,143,838 1,148,978

(148,497)
(450.822)

29,292,614 2,915,716

(148,497)
(450,822)

32,208,330

I
I



I
I Arizona American - Sun Citv Water

Plant Additions and Retirements
Source: Plant In Service Summary

Exhibit
Schedule B-2
Page Eb
Witness: Bourassa

1997
Net

Plant Additions

1997
Plant

Balance

1998
Net

Plant Additions

1998
Plant

Balance

1999
Net

Plant Additions
Account

No.

1 ,043
301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous lnlangibles
Subtotal Intangible 1,043

2,852
4,583
7,435

2,852
4,583
7,485

3,510
180.119
G50,161

344
190
(80)

180,119
650,351

314
62,688

310.00
311 .of
312.00
313,00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

(24,518)
(21 ,009)

1 ,458,420
2,289,044

(166)
(6)

1 ,458,254
2,289,038

494,712
557,399I

I 320.00
321 .of
323.00
325.00
326.00
328,10

8.458
582,492

9,556
5,528,150

9.312
248,308

6,388,276

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

(1 .355)
8417

(6,898)
111
(581 )
(606)

8,458
584,782

9,541
5,272,363

a,22e
199,21 a

6,082,588

(2,290)
15

255,787
1 ,one

49,089
303,688

777,852
15,839
6,548

800,239

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

(2,566)
52,513
49,947

84,553
344,192
428,744

273
49,412
49,685

a4,82e
393,604
478,429

7,012
7,012

10,493 10,493

(3,960)
734,080

1 ,374,54Q
10,698,951

(402)
63,628

1,374,148
10,782,580 960,445

89,689
39,775
10,128

(2,103)
(14,148)
86,942

288,574
183,568
114,462

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Sewioes
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution 869,712

4,163,774
2,978,176
1 ,486,673

52a
20,713,140 133,920

4,161 ,670
2,964,031
1 ,573,615

523
20,847,060 1 ,547,049

I 22,337
730,369
127.894

389.00
390.00
391 .00
391.10
392.00
993,00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Of Noe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

(54,634)
(1 ,239,03B)
1252,145

176,527

(704)
(27,557)

(99)
(1 ,753)
(4,557)

(591 )
99,740

2,125
1,274,418

526,510
1,252,145

749,137
14,102

171,826
8,876

49,806
171,760
64,821

4,285,526

5,157
53,585
69,449
(25,824)

G5
26.943

356
139

28,642
202

158,714

2,125
1 ,279,576

580,095
1 ,321,594

723,313
14,167

198,769
9,232

49,945
200,402
65,024

4,444,240

14,947
328

28,409
19,468
3,938

947,689

Pla

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
4a
44
45
48
47
48
49
50
51
52
53
54
55
5G
57
58
59
80
61

"=~fr "WH 9' _a >...
Ji.*»' - Q.*r}'~`,.» x

'¢.:~\ » am _ . =» .
.,,, .»~ 1~' 4

.,x~..r z 4.4
TOTAL WATER PLANT 998,827

(141.497)
(450,822)

33,207,157 648,001

(148,49?)
(450,822)

33,853,159 3,859,388

I



I
Arizona American - Sun Citv Water
Plara Additions and Retirements
Source; Plan! In Service Surmwaly

Exhabn
Schedule B-2
Page Go
Witness: Bourassa

2000
Net

Plant Additions

2000
Plant

Balance

2001
Ne(

Plarll Additions

2001
Plant

Balance
Account

No.

471301.00
302.00
303.00

(1>
1

Description
Intangible
Organization
Franchises
Miscellaneous tangibles
Subtotal Intangible

g
g

2.852
4.592
7,444 471

411
2,ss1
4,593
7,915

(51.109)
180,119
$61,929

314

(36)
(133)

(0)

180,083
661,796

314

310.00
31 1 .00
31200
31300
31400

Source of Supply
Land and Land Rights
Stnuctules and improvements
Collecting and lmpowldingRes.
Lakes. Rives, OMer Intakes
Wells and Springs
Subtotal Source of Supply

114,440
123,831

2,127,405
2,969,768

171,164
170,994

2,298,569
3,140,762

116
(2)

<111)
(2)

359,565

32000
321 .00
323.00
325.00
32600
328.10

(59,700)

I

Pumping
Land and Land Rights
Stvuauies and Impfovemems
Other Power Production
Electric Pumping Equipment
Diesel Plumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

(9,083)
(68,867)

s_458
582808

9,556
6,246,302

25,151
245,773

7_117,848
4,0os

363,453

8,456
582,491

9,554
6,605.868

25,151
249,781

7,481,300

33000
331 .00
332.00

Water Treatment
Land and Land Rights
Strudules and Imprwemems
Water Tleatmeut Equipment
Subtotal Water Treatment

(3,678)
(3,678)

84,826
396,938
481,764

(4,245)
10.489
6.243

80.580
407,427
488,007

9,794 18,810

91,172

10,493
9.794

1,374,148
11,814,197 543.698

10,493
28,604

1.374.148
12,357.895

97,607
(208,499)

35,207

235,944
292.944

74.624

34000
341.00
342.00
343.00
344.00
345.00
m o o
348.00
349.00

Transmission and Distribution
Land and Land Rights
Slructuues and Improvements
oisx»ribuia>n_ Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meyers
Hydrants
Other Transmission a Disldbution
Subtotal Transmission and Distribution 25.282

4,547,852
2,939,100
1,723,284

523
22,419,391 1,166,021

4,783.796
3.232.044
1197,909

523
23,585,412

(230)
(788,131)
(157,152)

9.388
2,404

(15,472)
112,447

(614)
s.aoa3.217

889.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Larrd Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipmerd
Transportation Equipment
Stores Equipment
Tools. Shop and Garage
Laboratory Equipment
Power OperMed Equipment
Corrmunication Equipment
Miseeliarleous Eqlipmeni
Subtotal General

(0)
0

4,738
119.194

2,125
1.288.964

604,605
1.248,360

806.501
13,553

223.236
9.560

18,354
221,454

75,435
4,572,145

1,s84
1.736

(938,977)

2.125
1,279,578

602,201
1,263,831

694,054
14,161

216,932
9.560

78,354
221,454

70,698
4,452,952

§»8;*; .. .  ,¢

,v§€§Z2}

(1se.98s)
(450,822)

38,667,732

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

16
17

18
19
20
21
22
23
24
25
KG
21
28
29
30
81
32
33
34
35
ah
37
38
39
40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

as
56
57
58
59
60
61 (8G2,700)

(148,497)
(450,B22)

36,849,846 1 .826,376

(u)

P i é n l ?>\ .

tOTAL WATER PLANT
Depreciation
Staff Aoalmulaled Depreciation Allocated to Pla

Accumulated Depreciation Balance
Half Year Convention used on depreciation

Plant Per Schedule plus AFUDCNoungtown
Plant Pa Company lnlemal Schedule
Diffefazce
Decision G0172 Well s. Springs

37,449,165
37,537,91 1

(88,745)
88.746

39,275,542
39,364,288

(88,745)
88,748

Teal Differences
Reconciled Dlilerence

88,746
1

88,746
1

I
I



Arizona American
Acquisition Adjustment Allocation Factors

at December 31, 2001

Exhibit
Schedule B-2
Page 7
Witness: Bourassa

$Citizens Acquisition Adjustment per Closing
Plus: Organizational Costs
Less: Sun City Sewer (Tdteson Tn'ckling Filter)
Citizens Acquisition Adjustment $

71,224,550
912,534
500,000

71,637,084

Description Original Cost (2)
Allocation

Factor
Allocated
Amount

$ $

I

Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West WasteWater
Agua Fria (1)
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubac Valley
Mohave Sewer (Sorenson)
Mohave Water
Havasu Water
Totals

0.136055
0.073490
0.113972
0.145195
0.185738
0.023297
0.130895
0.063615
0.022025
0.007415
0.005541
0.085458
0.007305
1 .000000$

36,367,124
19,643,850
30,464,605
38,810,451
49,647,296

6,227,303
34,987,898
17,004,194

5,887,108
1.981 ,996
1,480,997

22,842,642
1,952,588

267,298,052 $

9,746,553
5,264,640
8,164,652

10,401,376
13,305,699

1,668,945
9,376,914
4,557,201
1,577,772

531 ,184
396,914

6,121 ,931
523,302

71 ,637,084

(1) Adjusted for Post Close Plant Adjustments of
(2) After Common Plant Adjustments

$ 4,128,730

Line

M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES
BE, Page 1 (Agua Fria Post Close Plant Adjustments)
BE, Pages

I



I
Arizona American - Sun City Water

Plant Additions and Retirements
Sourced Asset Transactions, Aww UPIS Report, Asset Balance Report

2001 Recondliadon to Avvw UPIS Report at Closing
PROFORMA ADJUSTMENTS

Exhibit
Schedule B-2
Page 8
Witness: Bourassa

Line
Balance Per
AWW UPI$
al Clasinfl

Bdanoe Per
Acc RaDon\ DitTerence

Addtiond
adiusiments

Aww UPIS
Accumulated
Depreciation

ACC Report
Accumulated
Dapracialion Difference

Additional!
adiustrnents

Account
No.

301 .00
302.00
303.00

s s s s s s s

Description
Intangible
Organization
Franchise s
Miscellaneous intangibles
Subtotal Inrangibla s

471
2,es1
4.591
7,913 $

471
2.851
4,591
7.s1a s s $ s s s

$ s 180,083
661795

314

s s s s180,083
661 796

a14
335,530

52

. s
327,261

49
8.269

4
8,269

4

310.00
311.00
312.00
313.00
314.00

Source of Supply
Lald and Land Rsqhes
Structures and Improvements
Collecting; and Impounding Res.
Lakes, Rivers, Olhef Intakes
Walls and Springs
Subtotal Source of Supply s

2,387,315
3,229508 s

2,387,315
3229,508 s s $

873,887
1,209,459 s

843,819
1171129 s

30,068
38,340 s

30,068
3s.a40

s s s s s s $

559 569

320.00
321 .of
323.00
32500
a2e.oo
328.10

Pumping
Land Bold Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Eqtdpment
Subtotal Pumping s

e,45e
582,491

9,554
6,608,437

25.151
249.781

7,481 .870 fs

8,456
582,491

9554
6,605,868

25,151
249,781

7.481 ,300 s 569 s see s

248,302
2,246

3,811 ,525
e,a19

1381241
4,204,693 s

243,441
2,035

3,665,585
5,751

129,986
4,046,797 $

4,862
21 1

145,941
G28

6,254
157,896 $

4.8e2
211

145,941
G25

6.254
157896

I 33000
331 .of
332.00

Water Treatment
Land aha Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treat re nl

s s s s s s $

$

80,580
407,427
488,007 s

80.580
407,427
485.007 s s $

11,989
145,994
157,984 s

11,317
137,849
149,166 $

673
8,145
8,817 s

G73
8,145
8,817

s s s $ s s $10,493
2s,e04

1 ,374.148
13,352,316

10,493
28.604

1 ,374,145
12,357,895 994,421 994,421

654
538,875

3,373,284

368
527,406

3,278,830

285
11,489
94,455

286
1 1,469
94,455

1 1

340.00
341 .00
342.00
343.00
344.00
345.00
348.00
348.00
349.00

Tnnunlnlon and nlstrlhunlon
Lllld and Una Rluw=
Stud-sand lmpmvomonh
Dlttibmidn, Ruuwlra, a ST
Tuananidon led olsuinuuon
Fln Maki
Sundoeu
MaUra
Hyun fu
Olhor Tlansmlldon a Dhhlbutlon
SubloW Trallmluhn and Dkiribllilall $

4,783,797
3,232,044
1 ,797,909

523
24,579,833

4,783,796
3.232.044
1 ,797.909

523
$ 23,585,412 s 994,422 s 994,422 s

2,239,686
912,761
676.068

241
7,741 ,568 s

2,180,392
872216
858,097

235
7,517,543 s

59.294
40,545
17,971

5
224,025 s

59,294
40,545
1 7,971

5
224,025

s s s s s s $

1
(97,647)

1
(97,647)

389.00
390.00
291.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Oilice Fmlmre and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tads, Shop Md Gauge
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s

2,125
1 2881964

eo4,eoe
1 ,150,713

806,501
13,553

223,236
9.560

7a.a54
221,454

75,435
4,474,499 s

2,125
1,288,984

604.605
1,248,360

806,501
13,553

223238
9,560

78.354
221,454

75,435
4,572,145 s (97,848) s (97,846) s

248,949
341,348

(467,474)
635,181

6,871
25,369

2,479
32J36

206,032
51 ,423

1,080,313 s

236,191
327,480

(441,711)
534,409

e,e0e
20,886

3,301
30100

194,832
49,554

961,458 s

10,758
13,869

(25,753)
100,772

265
4,483
(823)

2.035
11 ,400
1 ,858

118,855 $

10,758
13869

(25,763)
100.772

265
4,483

(823)
2,035

11,400
1 ,858

1 18,855

TOTAL WATER PLANT s 40,261,631 s a9_3e4.2ee s 897,345 s 897,345 s 14,394,028 s 13,846,094 s 547.932 s 547.933

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
1 e
17
18
19
20
21
22
23
24
25
be
27
28
29
a0
31
32
33
as
as
36
37
38
39
40
41
42
pa
44
45
46
47
4a
49
so
51
52
53
54
55
55
57
58
59
60
81
e t
ea
64
65
GO
67

SUPPORTING SCHEDULES



Arizona American - Sun city Water
2002 Proforma Plant

at December 31, 2001

Exhibit
Schedule B-2
Page 9
Witness: Bourassa

Account
No. Description Amount

$

21,100

145,720

336,930

445,000
587,750

169,900
176,600

23,600
2,80o
1,700

91,800

301
302
303
304
305
306
307
308
309
310
311
320
330
331
333
334
335
336
339
340
341
342
343
344
345
346
347
348

Organization
Franchises
Land and Land Rights
Structures and improvements
Collecting and Impounding Rese
Lake, River and Other Intakes
Wells and Springs
Infiltration Galleries and Tun
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs and St
Transmission and Distribution
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equip re
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL WASTEWATER PLANT $ 2,002,900

SUPPORTING SCHEDULES

Line
No.
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

34
35
38
37
38
39
40



I Arizona American - Sun City Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 84,365,607 897,345

2,002,900
35 87,395,276

Less:

(1)
(2)
(6)
(7) 129,424

Accumulated
Depreciation 30,471 ,065 (3) 547,933 31,018,998

Net Utility Plant
in Service $ 53,894,543 $ 56,376,278

5,416,300 5,171.351

2,258,061

(4)
(5)
(4)
(5)

(244,949)
(2,773)

244,949
2,500,237

1,225 1 ,225

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction Net (Ratemaking
Purposes ()nay)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 46,218,957 $ 48,703,466

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to Amount at Closing (Trended)
(5) Adjust AIAC and CIAC for Rate making Purposes
(6) intentionally Left Blank
(7) Or com Costs

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING SCHEDULES:
B-4

RECAP SCHEDULES:
B-1



I
Arizona American - Sun City Water

RCND Plant Summary with Common Plant Adjustments
at December 31, 2001

Exhibit(
Schedule B-4
Page 1
Witness: BourassaI Trended

Reproduction
Cost New

Line
to.

Account
No.

Accumulated
Depreciation

301.00
302.00
303.00

s s

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

471
7,100

12,986
20,557 $

I $ 462,571
1,579,138

371

$
780,892

57

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Oolledtng and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source at Supply $

5,148,822
7,190,902 s

1 ,819,B99
2,600,848

320.00
321 .00
323.00
325.00
326.00
328.10

$ $
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

19,028
1,498,M7

11 ,219
13,532,678

29,833
575,961

15,686,867 $

626,205
2.390

7,509,260
6,776

299,731
8,444,361

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s $

$

112,317
615,391
727,709 s

15,774
208,212
223,986

$ $43,849
28,951

3,671 ,541
32,083,367

373
1,409,158
8.512,444

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Hre Mains
Services
Meters
Hydrants
Other Transmission a Distribution
Subtotal Transmission and Distribution s

12,220,449
6,283,128
4,435,480

1 .073
5B,767,838 $

5,569,921
1,695,596
1 .623,539

483
18,811 ,515

ALLOCATED COMMON PLANT $ 2,712,731 s 572,243

' .'i'?'*"Y€
y;-r: 4*Y8i:ih5ievmé91a;5t

18
P T

LI, *iiiI TOTAL WATER PLANT $

(177,260)
(543,736)

84,355,607 $

(47,020)
(134,869)

30,471,065

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
4s
46
47

48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
e4
65
66
67

SUPPORTING SCHEDULES
B-4, Page 2
B-4. Page 3

I
I



I
I

Arizona American - Sun City Water
RCND Common Plant Allocation

at December 31, 2002

Exhibit
Sehedule B-4
Page 2
Witness: Bourassa

Trended
Amount

Accumulated
Depreciation

Alloeation
Factor

Allocated
Trended
Amount

Allocated
Accumulated
Depreciation

$ 12,628
4,545,571
1,286,955
1,588,744
1,988,785

37,463
523,808
150,719
154,364
697,864
394,470

s 0.23835
0.23835
0.23835
0.23835
0.23835
0023835
0.23835
023835
0.23835
0.23835
023835

$ 3,010
1 ,083,429

306,744
378,675
474,024

8,929
124,849
35,924
36,792

166,335
94,021

$

I

Line Account
Up Description

1

2

3

4

5

6

7

8

9

10

11

12

13

14

i s

16

17

18
19

Maricopa Common Plant
389.00 LanO and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395,00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

506,059
502,142
(483,558)

1,155,595
10,952
14,105
27,352
56,063

415.524
196,632

120,618
119,685
(115,255)
275,434

2,e1o
3,362
6.519

13,363
99,039
46,867

TOTALCOMMON PLANT $11,381,370 s 2,400,866 $ 2,7127731 $ 572.243
20

21

22

23

24

25

26

27

28

29

30

SUPPORTING SCHEDULES
B-2, Page 4

31

32

I

I



I
Arizona American - Sun City Water

RCND Plant Summary
al December31, 2001

Exhibit
Schedule B-4
Page 3
Witness; Bourassa

Account
No.

Trended
Reproduction

Cost New
Accumulated
Depreciation

301.00
302.00
303.00

$ 471
7,100

12,9a6
20,557

$

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal lnlangiblo $ $

$ 462,571
1 ,579,138

371

$
780.892

57

310.00
311 .00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Slmdures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Sou roe of Supply $

5,148,822
7,190,902 $

1,819,899
2,600,848

320.00
321,00
323.00
325.00
32800
328.10

$ $
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

19,028
1,498,347

11,219
13,532,878

29,633
575,961

1s.eee,se7 $

626,205
2.390

7,509.260
e,17e

299,731
8,444,361

330,00
331.00
332.00

$ $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

112,317
615,391
727,709 $

15,774
208.212
223,986

$ 43,849
28,951

3.671 .541
32,083,387

$
373

1,409,158
8,512,444

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

12,220,449
6,283,128
4,485,480

1 .073
5a,7e7.aa8 $

5.569.921
1,695,596
1.623.539

483
18,811,515

I
I
I
I
I
I
I

389. 00
390.00
391.00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $

$

8,880
2,291,516

829,727
1,388,207

904.565
19.104

282,255
12.663

103.372
283,483
122,244

6,246,018 $

419.900
449.415

(491 .194)
599,389

9.312
26,407

4,373
39,711

249,148
80.320

1,386,782

*Vs .~ ~**~;" .

TOTAL WATER PLANT

1+ * I
* 4 5\

nr

4  g@>

s

(177,260)
(543,738)

87,898,893 $

(47,020)
(134.869)

31,285,604

s
$
s

543.736
6.75

2.34%

177,260
1 .657,5za

439,680
0.265282

47,020
$

' Youngstown Plant ND
Plant Adjustment
Total Plant Cost @ 12/31/2001
Total AID @ 12/31/2001
Ratio
AID @12/31/2001 $

'° AFUDC Accumulated Depreciation
AFUDC Adjustment $
Years
Composite Rate
Total
Plus AID @3/95 per Staff
Total ND at 12/2001

85.888
40,615

128,498

I
I $

$
s

1,657,528
1.978.586

1.19370
211 ,595

56.128

Trended Cost (Trend Factor from 12061 $ 855,800

Line
VM
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
89
40
41
42
43
44
45
46
47
48
49
so
51
52
53
54
55
56
s7
58
59
60
81
82
63
e4
65
he
B7
68
69
70
71
72
73
74
7s

Total Original Cost @ 12/31/2001
Total Trended Cost @ 12/31/2001
Ratio
Trended Plant Adjustment @ 12/31/2001
Trended AID @12/31/2001

$
$

SUPPORTING SCHEDULES
B-4 Page 4+
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I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Computation of Working Capital

Exhibit
Schedule B-5
Page 1
Witness: Bourassa

$ 210,320
1,182

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Material and Supplies Inventories
Prepayments 5,912

I
Total Working Capital Allowance $ 217,414

Working Capital Requested $

SUPPORTING SCHEDULES:
E-1

RECAP SCHEDULES:
B-1

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16

I



I

Operating Expenses

Revenues
Metered Water Revenues
Unmetered Waler Revenues
Other Water Revenues

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Sewioes
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax

Arizona American - Sun City Water
Test Year Ended December31, 2001

Income Statement

$ 6,258,602
$ 301,081

$

113,419
$ 6,559,683

$ 6,446,264

Test Year
Book

Resumes

833,969
515,909

1 ,377,044
17,413

540,312
169,519
164,564

1 1 ,874
864,694

1 ,199,940
114,680
238,634
129,022

2,570
22

78,436

2a,4a,10a
18

1b,16
ac
i d

1 e,10b
i f
3

13
1g,12

8
1L10d

5
1a,2b,4b

6

1hJOc

Label

11/17

$
$

$

Adiustrnenl

(s6e,59a} $

252,554 $
(619,146) $

333,104
(515,909)

39,366

29,000
(564,572)
(174,912)
(52,615)
(51 ,855)

(366,593) $

37
313,622
(70,923)
926,122

6.878
25,799

9,412

$

Test Year
Adjusted
Results

113,419
6,193,090

40,874
300,122

1 ,025,028
62,065

186,779
(665,050)

6,079,671 5,366,367 $ 11,446,038

1 ,416,410
17,413

540,349
483,141
92,641

926,122
s,a78

28,369
22

87,848

1 .167,073

Exhibit
Schedule C-1
Page 1
Witness: Bourassa

$5,366,367

Proposed
Rate

Increase

$ 1,167,073

113,419
$ 11,559,457

Adjusted
with Rate
Increase

40,874
300,122

1 ,025,028
62,065

186,779
1 ,406,307

1 ,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848

28,688
(3,417266)

(63,731)

14a
7

14b

(2G,688)
1 ,883,3a1

63,731
(1 ,533,935) (1 ,533,935)

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest leone
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Prost (Loss)

$ (3,454,30Q)
$ (3,153,228)

$
$

1,920,374
1 ,301 ,228 _

$
$

(1,533,935) $ -
(1,057,928) $5,366,367

$ (1,533,935)
$ 2,237,081

Line
No.
1
2
3
4
5
B
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING scHEDuLEs:
C-2
E-2

RECAp scHEDuLEs:
A-1

I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses

Exhibit
Schedule C-2
Page 1
Witness: Bourassa

1
Remove Citizens
Corn Allocations

Adjustments to Revenues and Expenses

Z Q
Remove T.Y. Service

Salaries 8 Wases Comoanv Charges

.4
Projected '

Salaries & Waqes

5
Depreciation

Expense

Q
P rope tty

Taxes

Subtotal

Revenues

Expenses (741,541) (948,649) 928,122 796,513 (174,912) (51,855) (194,322)

I Operating
Income 741,541 945,649 (926,122) (796,513) 174,912 51,855 194,322

Interest
Expense

Other
Income /
Expense

Net Income 741,541 948,649 (928,122) (796,513) 174,912 51,855 194,322

Z
Interest Exp,

Svnch. W/ Rate Base

Adiustments to Revenues and Expenses

Q 3 L
Rate Case INTENTIONALLY Projedled
Expense LEFT BLANK Additional Expenses

1 2
Corporate Office

Lease

Subtotal

Revenues

L I
Revenue

Annualization
100, 185 100,185

Expenses 29,000 860,981 25,799 721,458

Operating
Income (29,000) (860,981) 100,185 (25,799) (621,272)

Interest
Expense

Other
Income /
Expense

1,883,331 1 ,883,331

Net Income 1,883,331 (29,000) (860,981) 100,185 (25,799) t,262,059

Local Water
Testing Expense

Adiustments lo Revenues and Exoenses

1 3 LE
Remove Other INTENTIONALLY

Revenues/Expenses LEFT BLANK
Power Costs
Adiustment

8
Purchased

Waler

Total

Revenues

Ground Water
Savings Revenues

(466,778) (366,593)

Expenses e,878 40,127 (515,909) 252,554

Operating
Income (8,878) (40,127) (466,778) 515,909 (619,146)

1 ,883,331
Interest
Expense

Other
Income /
Expense

37,043 37,043

Line

4
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41
42
43
44
45
46
4 1
48
k g
50
51
52
53
54
55
58 Net Income (6,878) (466,778) 515,909 1 ,301,22837,043 9 8,127)

I



I

Arizona American - Sun city Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1 a-1 i

Exhibit
Schedule C-2
Page 2
Witness: Bourassa

Remove Citizen's Corporate Allocations

Amount

I
I
I (761)

37
(27,135)
(70,923)

Account
408
615
618
620
621
630
641
657
675
Total Adjustments

Description
Taxes Other Than Income
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Rents
Insurance - General Liability
Miscellaneous Expense

Adiustment Label
la
lb
ac
id
be
if
19
oh
i i

(74,741)
(568,017)
(741 ,541 )I

I

Line

89
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (741,541)

I
I

I



I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment 2

Exhibit
Schedule C-2
Page 3
Witness: Bourassa

Remove Test Year Salaries & Wases and Related Expenses

Account
601
408

Description
Salaries & Wages
Payroll Taxes

Amount Adiustment Label
2a
2b

I
I
I
I
|

(833,969)
(114,680)

Total Adjustments (948,649)

Line

M
1
2
3
4
5
6
7
8
g
10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (948,649)

I

I
I
I

I

I
I



I
I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Schedule C-2
Page 4
Witness: Bourassa

$ 5,153,711
0.1797I

I
I

Total Service Charges
Allocation Factor (4 Factor Formula)
Total Charges $ 926,122

Adjustment to Revenues and/or Expenses $ 926,122

Line

M
1 Service Companv Charges
2
3
4
5

6
7
8
g

10
11
12
13

14
15
16
17

I
I
|
I
I

I
I

I



I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Schedule C-2
Page 5
Witness: Bourassa

Proiected Salaries 8 Waqes and Related Expenses

Amount

I
I
|

Account
601
408

Description
Salaries & Wages
Payroll Taxes

$ 734,448
62,065

Adjustment Label
4a
Cb

Total $ 796,513

Line

ML
1
2
3
4
5
6
7
8
9

10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ 796,513

I
I

I

I
I
I



I
I
I
I
I
I
I
I
I
I
I
I

Deoredation Expense

Account
No,

389 .00
390.00
391 .00
391 .10
392.00
393 .00
394 .00
395 .00
396.00
397 .00
398 .00

340.00
341 .of
342.00
343.00
344 .00
345.00
346,00
348.00
349.00

330.00
331 .00
332.00

320.00
321.00
323.00
325.00
326.00
328.10

310.00
311.00
312.00
313.00
314.00

301 .of
302.00
303,00

General
Land and Land Rights
Structures and Improvements
Oflioe Furniture and Equipment
Computer Equipment
Tnansponation Equipment
Stores Equipment
Tools, Shop and Garage
Lataotatay Equipment
Power Operated Equipment
Commnunicatlon Equipment
Miscellaneous Equipment
Subtotal General

Transmission and Distdbutlon
Land and Land Rights
Structures and Improvements
Distribution. Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

Water Treatment
Land and Lend Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes. Rivers. Other intakes
Wells and Springs
Subtotal Source of Supply

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal lrNanglbte

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

>

'.~

\

,» as3
\ .33-*

\*i • A

$

$

$

$

$

$

s

s

$

$

s

s

$

Orialnal Cost

4,783,796
32320044
1 _797.909

523
23,585,412

(148,497)
(450,822)

36,387,124

10,493
28,604

1 ,374.148
12.3s7.s9s

1 .163
798.274
237,788
340.444
428.409

6,847
97.973
31,035
28.879

137,643
66,047

2,174,303

8.458
582,491

9.554
6,605,868

25,151
249.781

7.481 .300

2.387.315
3229,508

80.5a0
407,427
488,007

1ao,0a3
661,796

314

471
2.851
4,591
7,913

Rate

0.00% s
1 .67%
4.59%
459%

25.00%
3 .91 %
4.02%
3.71%
520%

10.30%
493%

2.83%
2.83%

s

0.00% $
2.00%
1 .67%
1.53%
0.00%
2.48%
2.51%
2.00%
2.00%

0.00% $
167%
4 .00%

0.00% $
1 .67%
4 .42%
4 .42%
5 .00%
5 .01 %

0.00% s
2.50%
2.50%
0.00%
2.52%

0.00% s
0.00%
0.00%

$

$

s

$

$

$

Depreciation
Expense

(4,205)
(12,786)

1 .012,869

1 18,838
81,124
35.958

10
448,327

13,331
10.914
15,628

107.102
268

3.939
1,151
1 .491

14,177
3256

171 .257

9,728
422

291 ,979
1 258

12.514
315,901

572
22.948

189,076

1 ,346
18,297
w.643

60,160
76,713

16.545
8

Exhibil
Schedule C-2
Page 6
Witness: Bourassa

\

$ 3,029,669 2.8318%Proforma Plant (to be completed by 12/31/2002)
Amortization of Citizens Acquisition Adjustment (C-2, Page pa)
Amortization of Defered Regulatory Assets $ 855.877 2.8318%

85,794
20,s00
18,573

I
I
I
I Les: Amortization of Contributions $ 1 .127,078 10.0000% (1 12,708)

Total Depreciation Expense $ 1,025.G28

Test Year Depreciation Expense 1 ,199,940

Increase (decrease) In Depreciation Expense (174.912)

Line

MQ
1
2
3
4
5
6
7
8
9
1 O
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4s
46
47
48
49
50
51
52
53
54
55
56
57
58
SO
60
e l
GO
63
64
65
66
67
88
69
70
71
72
73
74
7s
76
77
78
79
80

Adjustment to Revenues and/or Expenses s (174,912)

I



I
Arizona American Sun city Water

Test Year Ended December 31, 2001
Citizens Acquisition Adjustment

Amortization Schedule

Exhibit
Schedule C-2
Page pa
Witness: BourassaI

I Acquisition Adjustment
Annual Rate (Cost of Capital)
Term (years)

9,746,553
10.64%

40

I Principal
Reduction Balance

I $

I
I
I
I
I
I

Principal
Reduction

20,500

I
I
I
I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Year
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

18,500
20,500
22,600
25,000
27,700
30,700
33,900
37,500
41,500
45,900
50,800
56,200
62,200
68,800
76,200
84,300
93,200

103,200
114,100
126,300
139,700
154,600
171 ,000
189,200
209,400
231,600
256,300
283,500
313,700
347,100
384,000
424,900
470,100
520,100
575,400
636,600
704,400
779,300
862,200
954,000

9,728,053
9,707,553
9,684,953
9,659,953
9,632,253
9,601 ,553
9,567,653
9,530,153
9,488,653
9,442,753
9,391 ,953
9,335,753
9,273,553
9,204,753
9,128,553
9,044,253
8,951 ,053
8,847,853
8,733,753
8,607,453
8,467,753
8,313,153
8,142,153
7,952,953
7,743,553
7,511 ,953
7,255,653
6,972,153
6,658,453
6,311 ,353
5,927,353
5,502,453
5,032,353
4,512,253
3,936,853
3,300,253
2,595,853
1,816,553

954,353
353I

I



Arizona Amen'can - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 6

Exhibit
Schedule C-2
Page 7
Witness: Bourassa

Adiust Propertv Taxes to Reflect Proposed Revenues:

$ 6,559,683
6,193,090

11,559,457
$8,104,077

$16.208,154

Revenues in year ended 12/31/01
Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $

247,444
176,600
424,044

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 15,784,110
25%

3,946,027
7.205292%

Property Tax
Tax on Parcels

284,323
154

Total Property Tax at Proposed Rates
Property Taxes in the test year
Change in Property Taxes

$

38

284,477
336,332
(51 ,855)

Line

NQ-
t
2
3
4
5
6

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (51 ,855)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Schedule C-2
Page 8
Witness: BourassaI

Interest Svnchronization with Rate Base

I Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Synchronized Interest Expense
Test Year Interest Expense, Per Books
Increase in Interest Expense

$48,703,466
3.15%

1,533,935
3,417,286

$ (1,883,331)I

Line

NO
1

2

3

4

5

6

7

8

9

10

11

Adjustment to Revenues and/or Expense t,883,331

I
I
I
I
I
I
I
I
I
I
I
I
I



I
I Arizona American - Sun city Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 8I
Exhibit
Schedule C-2
Page 9
Witness: Bourassa

I
I

$

I
I

Rate Case Expense

Estimated Rate Case Expense

Estimated Amortization Period in Years

Annual Rate Case Expense

Test Year Rate Case Expense

increase(decrease) Rate Case Expense

Adjustment to Revenue and/or Expense

33

$

$

35

122,623

3

40,874

11 ,874

29,000

40,874I

Line

M
1
2
3
4
5
6
7
8
9

10
11

12
13

14
15
16I

I
I
I
I
I
I
I
I
I
I



I
I

Arizona American - Sun city Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Schedule C-2
Page 10
Witness: BourassaI

I
I Intentionally Left Blank

I
I

Line

M
1
2
3
4
5
6
7
8
9

10
11
12

13
14
15

Adjustment to Revenue and/or Expense $

I

I

I
I
I
I
I



I
I
I

Arizona American - Sun city Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

I
I Protected Additional Expenses Adjustment

Label

I
Salaries & Wages
Office Expense
Insurance
Misc Expense

$ 432,625
340,757
84,152
3,446

10a
10b
10c
10d

I
Adjustment to Revenue and/or Expense $ 860,981

I

Line

M
1
2
3
4
5
6
7
8
9
10
11

12
13
14
15

I

I
I
I

I
I
I
I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 11

Exhibit
Schedule C-2
Page 12
Witness: Bourassa

I
I
I
I
I Revenue Annualization

Revenue Annualization $ 100,185

Total Revenue from Annualization $ 100,185

Adjustment to Revenue and/or Expense $ 100,185

I
I
I
I

Line
No.
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

SUPPORTING SCHEDULES
HI

I
I

I
I
I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 12

Exhibit
Schedule C-2
Page 13
Witness: Bourassa

I
I

New Corporate Office $ 25,799

Total $ 25,799

Line

M
1 Coporate Office Lease
2
3
4
5
6
7
8

9
10
11

12
13
14
i s
16
17
18

Adjustment to Revenue and/or Expense $ 25,799

I
I
I

I

I

I



I
I Arizona American - Sun city Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 13

Exhibit
Schedule C-2
Page 14
Witness: Bourassa

I
Test Year Amount* $ 6,878

Total $ 6,878

Adjustment to Revenue and/or Expense $ 6,878

I

Line

m
1 Water Testinq Expenses (Not part of water testing included management fees)
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16 * Removed in Adjustment 1 and need to be added back to expenses.
17
18

»

I

I



I
I Arizona American - Sun city Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 14

Exhibit
Schedule C-2
Page 15
Witness: Bourassa

Remove Other Income and Expenses

Test Year Other Income
Test Year Other Expense

$
Adjustment Label

(26,688) 14a
63,731 14b

Total $ 37,043

Adjustment to Revenue and/or Expense $ 37,043

I

Line

M
1
2
3
4
5
6
7
8

9
10
11

12
l a
14
15
16
17
18

1

I

I



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 15

Exhibit
Schedule C~2
Page 16
Witness: Bourassa

Intentionally Left Blank

Line

M
1
2
3
4
5
6
7
8
g

10

11
12
13

Adjustment to Revenue and/or Expense $

I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 16

Exhibit
Schedule C-2
Page 17
Witness: Bourassa

Test Year Power Costs (after adjustmentl b)
Gallons sold in Test Year (1,000's)
Cost per 1,000 gallons
Additonal gallons from annualization

$ 1,377,805
4,619,911

0.29823
134,549

Additional Expense $ 40,127

Adjustment to Revenue and/or Expense $ 40,127

I

Line

PM
1 Annualize power cost for additional gallons from annualization of revenues
2
3
4
5
G
7
8
9

10
11

12
13
14



Arizona American - Sun city Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 17

Exhibit
Schedule C-2
Page 18
Witness: Bourassa

Remove GW Savinqs Revenues

Adjustment to Revnues - Test Year GW Savings Revenues $ (466,778)

Total $ (466,778)

Line
No.
1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ (466,778)

I



I
Arizona American - Sun city Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 18

Exhibit
Schedule C-2
Page 19
Witness: Bourassa

Remove Purchased Water Expense

Test Year Purchased Water $ 515,909

Total $ 515,909

Adjustment to Revenue and/or Expense (515,909)

I

Line

F
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Bourassa

I Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% .. Tax Percentage 61 .40%

I
Gross Revenue Conversion Factor1

Operating Income % 1.6286

Line

T
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
A-1

l

I
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

I NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
(a) E-1

RECAP SCHEDULES:
(a) D-1

I
I
I

I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Cost of Common Equity

Exhibit
Schedule D-4
Page 1
Witness: Zepp

I
Line
No .

THE COMPANY IS REQUESTING 11.5% RATE oF RETURN ON COMMON EQUITY.
THE REQUEST IS SUPPORTED BY THE TESTIMONY AND EXHIBITS oF
DR. THOMAS M. ZEPP INCLUDED IN THE FILING.

I

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

I



I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Comparative Balance Sheets

Exhibit
Schedule E-1
Page 1
Witness: Bourassa

Test
Year

Ended
t2/31 /01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

I
ASSETS

Plant In Service $ 39,364,286 $ 37,647,764 $ 38.453,917

Non-Utility Plant
Construction Work in Progress
Less: Accumulated Depreciation
Net Plant

(132,714)
163,964

13,846,094
$ 25,549,442

(98,904)
733,299

13,054,352
$ 25,227,807

5,222
13,599,361

$ 24,859,778

Debt Reserve Fund $ $ $

$ 2,050
581,325

6,730,070

$ $

I
2.050

1,078,304
9,797,744

55,084

7,056
784,386

5,572,326
55,084

CURRENT ASSETS
Cash and Equivalents
Accounts Receivable, Net
Notes/Receivables from Associated Companies
Materials and Supplies
Prepayments
Other Current Assets
Total Current Assets $

5,912
1 ,685,001
9,004,358

1,564,030
$ 12,497,212 $

1,783,324
8,202,176

Deferred Debits

Other Investments & Special Funds

TOTAL ASSETS

$ $

$ $ $

$ 34,553,800 $ 37,725,019 $ 33,061,954

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity

Long-Term Debt

$ 28,888,544 $ 32,041,774 $ 31,599,059

$ $$

$ 73,006 $ 112.028 $ 74,365

(4,056,894)
7,677

221,236
1,225

186,298
18,284

109,422

$
15,976

276,505 $ 239,734
422

$ (3,753,194)

I $ $ $

CURRENT LIABILITIES
Accounts Payable
Current Portion of Long-Term Debt
Payables to Associated Companies
Customer Deposits
Taxes Payable
Interest Payable
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred Income Taxes
Contributions In Aid of Construction, Net
Accumulated Deferred Income Credits
Total Deferred Credits $

2,441,606
1 ,550,460
1 ,017,908

378,777
5,388,751 $

2,195,311
1,794,889
1,042,786

410,525
5,443,511 $

2,009,069
1 ,674233
1 ,064,972

467,815
5,216,089

Total Liabilities & Common Equity $ 34,553,800 $ 37,725,019 fs 33,061,954

I

Line
No .

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

SUPPORTiNG SCHEDULES:
E-5



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Comparative Income Statements

Exhibit
Schedule E-2
Page 1
Witness: Bourassa

Line
No.

Test Prior Prior
Year Year Year

Ended Ended Ended
12/31/01 12/31/00 12/31/99

$ 6,559,683 $ 7,139,309 $ 6,433,486

$ $ $

Operating Revenues
Operation and Maintenance
Expense

Depreciation & Amortization
Other Taxes
Income Taxes
Total Expense
Operating income
Other Income Net
Long-Term Interest
Other Expense
Miscellaneous Other Expense (Income)
AFUDC
Net Income

$
$

4,576,326
1,199,940

353,314
129,022

6,258,602
301,081
(26,688)

3,417,266
63,733

$
$

4,328,764
1,173,808

695,415
312,580

6,510,567
628,742
(28,541)

101
214,467

$
$

4,127,707
1,077,278

960,287
19,216

6,184,488
248,998

(210)
13

121 ,656

1
2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
to

$ (3,153,230) $ 442,715 $ 127,539

(*) Above Data from Annual Reports filed with the Arizona Corporation Commission, Utilities Division



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Comparative Statements of Cash Flows

Exhibit
Schedule E-3
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

$ (3,153,230) $ 442,715 $ 127,540

1,199,940
(244,429)
(31 ,748)

1,173,808
120,656
(57,290)

1,077,278
(728,228)
(28,431 )

(427,985)
(55,084)

$

496,979 (293,918)
55,084 -
(5,912) -

(120,971) 219,294
(23,046) 37,241
76,876 (111,814)

(1 ,750,4s7) $ 1,530,692 $

151,649
118,487
265,648
495,874

(1 ,555,385) (1 ,640,741 ) (2,867,558)

$
33,810 98,904 ..

(1,521,5755 $(1.541,837> $ (2,867,558)

I

3,067,674
(17,059)
246,295
(24,878)

(168,524)
10,607

186,242
(22,186)

1,490,783
2,558

840,356
34,733

$ 3,272,032 $

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38
39

Cash Flows from Operating Activities
Net lnoome
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assets and Liabilities:

Accounts Receivable
Materials and Supplies Inventory
Prepaid Expenses
Misc Current Assets and Deferred Expenses
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Net Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Paid in Capital

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $

2,050
2,050 $

6,139
(5,006)
7,056
2,050 $

SS 2,368,430
(3,254)
10,310
7,056



Arizona American - Sun City Water
Test Year Ended December 31 , 2001

Statement of Changes in Stockholder's Equity

Exhibit
Schedule E-4
Page 1
Witness: Bourassa

I
Common

Stock
Additional

Paid-In-Caoital
Retained
Eaminqs Total

Balance, December 31 , 1998 $ 000,000 $ 13,450,000 $16,321,056 $ 30,671,056

Net Income 800,464 800,464

Balance, December 31 , 1998 900,000 13,450,000 17,121,520 31,471 ,520

Net Income 127,539 127,539

Balance, December 31, 1999 900,000 13,450,000 17,249,059 31,599,059

net Income 442,715 442,715

Balance, December 3, 2000 900,000 13,450,000 17,691,774 32,041,774

Net Income (3,153230) (3,153230)

Balance, December 31, 2001 $ 900,000 s 13,450,000 $14,538,544 s 28,888,544

Line
No.
1
2
3
4
5
6
4
5
6
7
8
4
5
6
7
8
g
10
11
12

13
14
15 SUPPORTING SCHEDULES: RECAP SCHEDULESz

I

I
I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Detail of Plant in Service

Exhibit
Schedule E-5
Page 1
Witness: Bourassa

Acct.
No.

Plant
Balance

at
12/31 /00

Plant
Additions,
Reclass-

ications or
or

Retirem entre

Plant
Balance

at
12/31 /01

301 .of
302.00
303.00

$ $

Plant Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $

2,852
4,592
7,444 $

471 $

(1)
1

471 $

471
2.851
4,593
7,915

$ 180,119
661,929

314

$ (36)  $
(133)

(0)

180,083
661,796

314

310.00
31 1.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

2,127,405
2,969,768 $

171,164
170,994 $

2,298,569
3,140,762

$ $ ( 2 )  $
(117)

(2)
359,565

320.00
321 .of
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

8,458
582,608

9,556
6,246,302

25,151
245,773

7,117,848 $

4,008
363,453 $

8,456
582,491

9,554
6,605,868

25,151
249,781

7,481 ,300

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Stnudures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment

$ $ $

$

84,826
396,938
481 ,764 $

(4,245)
10,489

6,243 $

80,580
407,427
488,007

s $ - s
18,810

10,493
9,794

1,374,148
11,814,197 543,698

10,493
28,604

1 ,374,148
12,357,895

235,944
292,944
74,624

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, a. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

4,547,852
2,939,100
1 ,723,284

523
22,419,391 $ 1,166,021

4,783,796
3,232,044
1,797,909

523
$ 23,585,412

$ $ - s
9,388
2,404

(15,472)
112,447

(614)
6,303

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

l a

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

389.00
390.00
391 .of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

2,125
1,279,576

602,201
1 ,263,831

694,054
14,167

216,932
9,560

78,354
221,454

70,698
4,452,95254

55
$ $

(0)
0

4,738
119,194 $

2,125
1,288,964

604,605
1248,360

806,501
13,553

223,236
9.560

78,354
221 ,454

75,435
4,572,145

TOTAL WATER PLANT $ 37,449,165 $ 1,826,376 $ 39,275,542

56
57
58
kg

60
61
62
63
64

SUPPORTING scHEDuu§ RECAP SCHEDULES:
A-4
E-1



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

Operating Statistics

Exhibit
Schedule E-7
Page 1
Witness: Bourassa

Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31 /99

WATER STATISTICS:

Total Gallons Sold (in Thousands) 4,578,962 4,679,016 4,439,918

Water Revenues from Customer: $ 6,446,264 $ 7,038,018 $ 6,357,874

I
I

Year End Number of Customers 31 ,244 31,000 30,084

Annual Gallons (in Thousands)
Sold Per Year End Customer 147 151 148

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Annual Revenue per Year End Customer $ 206.32 $ 227.03 $ 211,34

Pumping Cost Per 1,000 Gallons
Purchased Water Cost per 1,000 Gallons

$
s

0.4133
0.0001

$
$

0.3035
0.0213

$
$

0.3460
0.0001

I
I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Taxes Charged to Operations

Exhibit
Schedule E-8
Page 1
Witness: Bourassa

I
Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31 /00

Prior
Year

Ended
12/31 /99

Description

Federal Income Taxes *
State Income Taxes *
Payroll Taxes **
Property Taxes **

241,271
285,600

Totals

Data Not Available
239,233 243,809

$ 239,233 $243,809 $526,871

I
I
I
I

Line
No.
1
2
3
4
5
6
7
8

9
10
11
12
13
14

*Computed
"Source: ACC Annual Reports

I
I
I
I
I



I
I Arizona American - Sun City Water

Test Year Ended December 31, 2001
Notes To Financial Statements

Exhibit
Schedule E-9
Page 1
Witness: BourassaI

I The Company does not prepare audited financial statements.

The Company follows the NARUC system of accounts.
The Company uses the accrual method of accounting.
The Company uses the depreciation lives and methods as approved in
prior Commission order.

4. The Company follows the normalized method for accounting for
income taxes and uses the allowed tax depreciation lives and methods
for determining income taxes.

1.
2.
3.

I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

I
I

I
I
I
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

Projected Income Statements - Present & Proposed Rates

Exhibit
Schedule F-1
Page 1
Witness: Bourassa

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31 /02

At Proposed
Rates
Year

Ended
12/31 /02

$ 6,446,264 $ 6,079,671 as 11,446,038
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues 113,419

6,559,683 $
113,419

6,193,090
113,419

$ 11,559,457
Operating Expenses

$

$ $ 1,167,073 $ 1 ,167,073

I
I
I

833,969
515,909

1 ,377,044
17,413

540,312
169,519
164,564

I
2,570

22
78,436

1 ,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848

1 ,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

1 1 ,874
864,694

1 ,199,940
114,680
238,634
129,022

40,874
300,122

1,025,028
62,065

186,779
(665,050)

40,874
300,122

1 ,025,028
62,065

186,779
1 ,406,307

$
$

6,258,602
301,081

$
$

5,717,083
476,007

$
$

7,788,441
3,771 ,017

I 26,688
(3,417,266)

(63,731)
(1 ,533,935) (1 ,533,935)

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(3,454,309) $
(3,153,228) $

(1 ,533,935) $
(1 ,057,928) $

(1 ,533,935)
2,237,081

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37

I
I

I
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Arizona American - Sun City Water
Test Year Ended December 31 , 2001

Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Bourassa

At Present
Rates
Year

Ended
12/31 /02

At Proposed
Rates
Year

Ended
12/31/02

Test Year
Ended

12/31/01

$ (3,153,230) $(1,057,928) $ 2,237,081

1,199.940
(244,429)
(31 ,748)

I
$

496,979
55,084
(5,912)

(120,971 )
(23,046)
76,876

(1 ,750,457) $ (1,057,928) $ 2,237,081

(t ,555,385) (5,346,205) (5,346,205)

$
33,810

(1,521,575) $ (5,346,205) $(5,346,205>

I 3,067,674
(17,059)
246,295
(24,878)

(1,677,811>

3,272,03255
$

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assests and Liabilities:

Accounts Receivable
Materials & Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contn'butions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends paid
Deferred Financing Costs

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $

2,o50
2,050

$ - $(1,677,811>
$ (6,404,133) $(4,786,935)

2,050 2,050
$ (6,402,083) $(4,784.885>

Line
No.
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING scHEDuLEs;
E-3
F~3

I

I



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001
Projected Construction Requirements

Exhibit
Schedule F-3
Page 1
Witness: Bourassa

Thru
12/31/02 2003 2004

2,271,200

228,100
2,000,000
2,000,000

328,000

200,000
500,000
995,000
435,000
738,000 1.230,000

789,715
103,584
173,333
25,396

48,000
2,874,744

128,640
238,521

22,596

10,000
24,855,056

268,480
441,409

56,055

Account
Number

301
302
303
304
306
307
310
311
320
330
331
333
334
335
339
340
341
343
344
345
346
348

928,900
176,600
12,500
2.800
1,700

304,376

50,000
200,000

24,000
392,000
72,000

Plant Asset:
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs 8t Standpipe
Transmission and Distribution Mains
Services
Meters
Hydrants
Plant Structures and Improvements
Office Furniture and Fixtures
Transportation Equipment
Tools and Work Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

8,000
200,800

1 ,000

72,000
217,000

2,000

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30

Total $ 5,346,205 $ 6,664,300 $ 31,616,000 $

I

I
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

Assumptions Used in Rate Filing

Exhibit
Schedule »F-4
Page 1
Witness: Bourassa

Property Taxes were computed using the method used by the Arizona Department
of Revenue

Projected construction expenditures are shown on Schedule A-4.

Expense adjustments are shown on Schedule C2, and are explained in the testimony.

Accumulated depreciation and depreciation expense were computed at Arizona Corporation
Commission allowed rated in Prior Commission Decision.

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Income taxes were computed using statutory state and federal income tax rates.

I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Revenue Summary
With Annualized Revenues to Year End Number of Customers

Exhibit
Schedule H-1
Page 1
Witness: Kozo ran

Line
No.

Present
Revenues

Dollar Percent
Chanqe

Percent
of

Present
Water

Revenues

Percent
of

Proposed
Water

RevenuesChanqe
$2,360,739

1,607
58,715

1,310,478
558,040
11,550

5,637
22,954

2,853
43,201

133,220
247,444

63,122
63,249

179,533
300

87,167
5,490
1,012

101,870
2,809

17
64

5,149
6,326
2,195
2,344

M eter
Size Customer Classification

5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential

1.5 Inch Residential
2 Inch Residential
3 Inch Residential
6 Inch Residential

5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial

1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation

1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection

Standby
Miscellaneous Revenues
Subtotal  of  W ater  Revenues

$2,662,562
1,817

66,498
1,485,121

632,378
13,103

6,383
25,941

3,226
48,884

150,893
280,522

71,578
71,802

203,846
339

98,009
6,157
1,142

114,183
3,193

19
72

5,814
7,150
2,480
2,646

113,419
$6,079,178

Proposed
Revenues

$ 5,023,301
3,424

125,213
2,795,599
1,190,418

24,653
12,021
48,895

6,079
92,084

284,113
527,966
134,700
135,050
383,379

640
185,176
11,647

2,154
216,054

6,002
36

136
10,963
13,476
4,675
4,990

113,419
$11,356,262

88.66%
88.46°/o
88.30%
88.24%
88.24%
88.15°/o
88.31%
88.490/o
88.44%
88.37%
88.29%
88.21%
88.19%
88.09%
88.07%
88.54%
88.94%
89.16%
88.65%
89.22%
88.00%
88.00%
88.50%
88.56%
88.48%
88.50%
88.57%
0.00%

86.81%

43.80%
0.03%
1.090/0

24.43%
10.40%
0.22%
0.11%
0.43%
0.05%
0.80%
2.48%
4.61%
1.18%
1.18%
3.35%
0.01%
1.61%
0.10%
0.02%
1.88%
0.05%
0.00%
0.00%
0.10%
0.12%
0.04%
0.04%
1.87%

100.00%

44.23°/o
0.03%
1.10%

24.62%
10.48°/o
0.22%
0.11%
0.43%
0.05%
0.81%
2.50%
4.65%
1.19%
1.190/0
3.38%
0.01%
1.63%
0.10%
0.02%
1.90%
0.05%
0.00%
0.00%
0.10%
0.12%
0.04%
0.04%
1.00%

100.00%$5,277,084

Present
alization (a)

Dollar Percent
Additional
Bills to be

Issued
1,004

Gallons to
be Pumped
(In 1,000'5>

7,612
327
878

4,522

9
9

49
42
(6)

(11)
14
32

(15)

293
(53)

(236)
535

4,070
(2,317)

(4)
(788)
(42)

126,136

(2)
(1)
8

(13)
14
16
(4)

1,145

(6,385)

134,549

3
f

1

2

3

4

5

6

7

8

9
10

11

12

13
14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52
53

54

55

56

57

5/8 Inch
1 Inch

1.5 Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
1.5 Inch
2 Inch
3 Inch
6 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Total Wa
Total Wa
(a) Custo

the b
reven

Revenues
Residential 10,636
Residential 404
Residential 1,046
Residential 5,905
Commercial 421
Commercial (70)
Commercial (343)
Commercial 863
Commercial 5,008
Commercial (3,159)
Irrigation (4)
Irrigation (594)
Irrigation (97)
Irrigation 83,116
Public Interruptible (3,193)
Fire Protection 126
Fire Protection 200
Fire Protection (80)

tar Annualization 100,185
tar Revenues with Annualization 6,179,363
mer Growth Annualization is calculated by comp
beginning of the year to the end of the year, and
ue for that month.

Revenue Annu
Proposed
Revenues

20,082
761

1,968
11, 116

794
(132)
(647)

1,626
9,424

(5,946)

(7)
(1,124)

(183)
157,274

(6,002)
238
377

(151)
189,469

11,545,731
using the change
then multiplying

Chanqe Chanqe
9,446 88.81%

357 88.32°/o
922 88.20%

5,211 88.25%
374 88.82%
(62) 88.76%

(304) 88.44%
763 88.35%

4,417 88.20%
(2,787) 88.22%

(3) 89.23%
(530) 89.13%
(86) 88.70°/o

74,157 89.22%
(2,809) 88.00%

112 88.56%
177 88.48%
(71) 88.50%

89,283 89.12%
5,366,367 86.84%

in the number of customers by month from
the additional customers times the average



Arizona American - Sun City Water
Test Year Ended December 31, 2001
Analysis of Revenue by Detailed Class

Exhibit
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Witness: Kozo ran

Line
No.

Customer
Classification

and[or Meter Size

(a)
Average

Number of
Customers

at
12131 /01

Revenues
Present Proposed
Rates Rates

Proposed Increase
Dollar Percent

Amount Amount
Average

Consumption
8,361

15,869
38,788
73,721

, 91,864

$ 11.17
18.08
47.17
94.30

123.99

$ 21.09
34.08
88.81

177.52
233.41

9.92
16.00
41.65
83.21

109.42

19,214
8

117
1,312

425
3

137,292
7,054

$ 265.79
10.15

$ 500.50
19.16

234.72
9.02

l

2

198

21

126

181

155
23

5

7

2

117

1

1

22,247
46,341

120,339
204,111

1,190,450
2,486,155

77
64,318

613,500
27,462

31.95
69.11

150.19
256.26

1,196.69
2,426.74

13.05
13.05
13.05
13.05

60.20
130.15
282,68
482.26

2,250.84
4,564.04

24.60
24.60
24.60
24.60

28.25
61.04

132.48
226.00

1,054.14
2,137.30

11.55
11.55
11.55
11.55

1

1

1

1

54

48

10

10,762,250
491,154

3,167

7,136.46
245.58

1.58
6.00
9.00

12.50
20.00

13,503.36
461.68

2.98
11.31
16.97
23.56
37.70

6,366.90
216.11

1.39
5.31
7.97

11.06
17.70

Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Irrigation
Irrigation
Irrigation
In-igatign
Irrigation
Irrigation
Public Interruptible
public Inten'uptible
Fire Protection
Fire Protection
Ere Protection
Fire Protection
Hre Protection

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
3 Inch
8 Inch
3 Inch
4 Inch
6 Inch
8 Inch
10 Inch
Standby 63 3.50 6.60 3.10

88.81%
88.52%
88.30%
88.24%
88. 25 %
0.00%
0.00%

88.31%
88.82%
0.00%

88.43%
88.31%
88.21%
88. 19%
88.09%
88.07%
88. 54%
88. 54%
88.54%
88. 54%
0.00%

89. 22%
88.00%
88.00%
88. 50%
88.56%
88 .48°/o
88.50%
0.00%

88. 57%

Totals 22,098

1

2

3
4

5

6

7

8

g

10

11

12

13
14

15

16

17

18

19

20

21

22

23

24

ZS

26

27

28

29

30

31

32

33

34

35

36

37

Actuall Year End Number
of Customers : 22,195

(a) Average number of customers of less than one (1), indicates that less than 12 bills were issued during the year.



Arizona American - Sun City Water
Customer Count Summary
Test Year Ended December 31, 2001
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Witness: Kozo ran

Month
of

Jan-01
19,072

8
117

1,315
424

3

Month
of

Feb-01
19,093

8
116

1,315
424

3

Month
of

Mar-01
19,141

9
117

1,314
426

3

Month
of

Apr-01
19,181

9
117

1,301
426

3

Month
of

May-01
19,167

9
117

1,315
425

3

Month
of

JUn-01
19,180

3
117

1,311
425

3

Month
of

Jul-01
19,240

8
117

1,308
425

3

2

197

21

126

179

157

27

5

7

2

117

1

1

2
197

21
127
179
159
26

5
7
2

118
1
1

2

195

21

126

179

157

22

5

7

2

116

1

1

2

198

21

127

181

159

23

5

7

2

115

1

1

2

197

21

127

180

157

23

5

7

2

118

1

1

2

197

21

127

180

157

26

5

7

2

118

1

2

2

197

21

127

181

155

24

5

7

2

117

1

1

1

I
1
1
1
1

53
45
10

2
1

1
53
47
10

1
1
1
1

53
46
10

1

1

1

1

SO

49

10

1
1

53
51
10

1
2
1
1

53
48
12

1
2
1
1

53
47
12

Meter Classification
S/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
4 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
10 Inch Fire Protection
Standby

Totals
63

21,956
63

21,982
63

22,020
63

22,058
63

22,057
63

22,070
63

22,121

Change
from

Beginning
of Year to

226

Month
of

Auq-01

19,260
8

117
1,312

425
3

Month
of

Se0-01

19,289
8

117
1,315

425
3

Month
of

Oct-01

19,354
8

119
1,315

420
3

Month
of

Nov-01

19,297
8

118
1,313

425
3

Month
of

Dec-01

19,298
8

118
1,313

429
3

1
(2)
5

Revenues
Annual~

ired

Yes
No
Yes
yes
Yes

2
198
20

125
182
160

22
5
7

4
(1)
(1)
3
3

(5)

No
Yes
Yes
Yes
Yes
Yes
Yes

2

197

19

126

182

155

22

5

7

4

116

3

1

2

197

20

124

183

155

20

5

7

2

118

1

1

2

199

20

124

182

157

22

5

7

2

116

1

1

2
118

1
1

2

201

20

125

182

160

22

5

7

2

117

1

1

Yes

2 2 2 1
(1)I

1
2
1
1

53
46
10

1
3
1
1

55
46
10

1
1

54
47
10

1
1

58
51
10

1
1

55
49
10

2
4

Yes
Yes
No
No
Yes
Yes
No

Size Meter Classification

5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
4 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
10 Inch Fire Protection
Standby No

Totals
63

22,141
63

22,172
63

22,235
63

22,193
63

22,195 239
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Arizona American - Sun City Water
Test Year Ended December 31, 2001
Present and Proposed Rates

Exhibit
Schedule H-3
Page 1
Witness: Kozo ran

Line Customer Classification
and Meter SizeM

Present
Rates

Proposed
Rates

Percent
Chanqe

Increase
Percent-

age

$ 5.00
5.00

13.00
28.00
41.00
70.00

103.00
141.00

$ 9.43
9.43

24.51
52.78
77.29

131.95
194.16
265.79

88.60% $ 9.4250
88.60°/o $ 9.4250
88.54% $ 24.5050
88.50% $ 52.7800
88.51% $ 77.2850
88.50% $ 131.9500
88.50°/o $ 194.1550
88.50°/o $ 265.7850

6.00
9.00

12.50
20.00
30.00

11.31
16.97
23.56
37.70
56.55

88.50% $
88.56°/o $
88.48% $
88.50% $
88.50% $

11.3100
16.9650
23.5625
37.7000
56.5500

I 3.50 6.60 88.57% $ 6.5975

13.00
28.00
41.00
70.00

103.00
141.00

24.51
52.78
77.29

131.95
194.16
265.79

88.54°/o $ 24.5050
88.50°/0 $ 52.7800
88.51% $ 77.2850
88.50°/o $ 131.9500
88.50°/o $ 194.1550
88.50°/o $ 265.7850

I

1 Percentage Increase in Monthly Minimums
2 Percentage Increase in Commodity Rates
3
4 Monthly Usage Charge for:
5 Residential,Commercial
6 5/8 x 3/4 Inch (a)
7 3/4 Inch (a)
8 1 Inch
9 1 1/2 Inch
10 2 Inch
11 3 Inch
12 4 Inch
13 6 Inch
14
15 Private Fire Protection
16 Flat Rate 3
17 Flat Rate 4 (a)
18 Flat Rate 6
19 Flat Rate 8
20 Flat Rate 10
21 Standby
22 Public Interruptible (a)
23 Irrigation
24 1 Inch
25 1 1/2 Inch
26 2 Inch
27 3 Inch
28 4 Inch (a)
29 6 Inch
30
31
32 Gallons In Minimum
33 All
34
35
36
37
38 Tier 1: Gallons wooer limit
39 All, except construction, irrigation, public interruptible
40 Construction
41 Irrigation
42 Public Interruptible
43
44 In Addition to above charges, Company shall collect Groundwater Saving Fee Per Commission Decision
45 62293
46
47 (a) Rounded to nearest whole cent

8,000
999,999,999
999,999,999
999,999,999

8,000
999,999,999
999,999,999
999,999,999
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Arizona American - Sun City Water
Test Year Ended December 31, 2001
Present and Proposed Rates

Exhibit
Schedule H-3
Page 2
Witness: Kozo ran

Line Customer Classification
No. and Meter Size

Present
Rates

Proposed
Rates

Percent
Chanqe

I
999,999,999
999,999,999
999,999,999
999,999,999

999,999,999
999,999,999
999,999,999
999,999,999

999,999,999
999,999,999
999,999,999
999,999,999

999,999,999
999,999,999
999,999,999
999,999,999

$

I
I

0.73
0.92
0.92

1.38
1.73
1.73

89.04°/o $
88.04% $
88.04% $

1.3761
1.7342
1.7342

$ 0.50 $ 0.94 88.00% $ 0.9425

$ 0.65 $ 1.23 89.23% $ 1.2253

I $ 0.50 $ 0.94 88.00% $ 0.9425

1

2

3 Tier 2: (Gallon uDDer limit, up to, but not exceeding)
4 All, except construction, irrigation, public interruptible
5 Construction
6 Irrigation
7 Public Interruptible
8
9
10 Tier 3: (Gallon overt
11 All, except construction, irrigation, public interruptible
12 Construction
13 Irrigation
14 Public Interruptible
15
16
17 Commodity Rates (per 1.000 Gallons over minimum and per Tier)
18 All, except construction, irrigation, public interrupting Tier 1 (a) $
19 AII, except construction, irrigation, public interrupting Tier 2 (a)
20 AII, except construction, irrigation, public interrupting Tier 3 (a)
21 All, except construction, irrigation, public interrupting Tier 4 (a)
22
23
24 Construction / Untreated CAP (a)
25
26 Irrigation (a)
27
28 Public Interruptible (a)
29
30 Groundwater Withdrawal Assessment
31 Groundwater Withdrawal Fees shall be collected as an assessment, and is subject to annual
32 revisions as required due to changes in rates charged by the Arizona Department of Water
33 Resources ("ADWR"). Includes an allowance of 10% lost and unaccounted for water.
34
35 (a) Rounded to nearest whole cent

I
I



I
Arizona American - Sun City Water

Changes in Representative Rate Schedules
Test Year Ended December 31, 2001

Exhibit
Schedule H-3
Page 3
Witness: Kozo ran

I Line
No.

Present
Rates

$ 30.00
$ 40.00

Proposed
Rates

$ 30.00 ,
$ 40.00

I

Other Service Charities
Establishment
Establishment (After Hours)
Reconnection (Deliquent)
Reconnection (After Hours)
Meter Test
Deposit
Deposit Interest
Re-Establishment (With-in 12 Months)

$ 10.00 $ 10.00
* * * *

* * * *

*** *xx

$ 10.00 $ 10.00
1.50% 1.50%

$ 5.00 $ 5.00

Cost
1 I 50%

Cost

Cost
1 . 50%

Cost (2)

I

NSF Check

Deferred Payment, Per Month (b)
Meter Re-Read
Charge of Moving Customer Meter -

Customer Requested
Late Payment Charge, on balance of Acct.
Damages to Meter Locks, Valves, Seals
Sprinklers
(1) Greater of 1.50% or $5.00 Present Rates or 1.5% or $10.00 Proposed Rates.
(2) $40.00 plus actual cost of making repairs.
** PER COMMISSION RULES (R14-2-403.B)
*** MONTHS OFF systEM TIMES MINIMUM (R14-2-403.D)
IN ADDITION To THE COLLECTION oF REGULAR RATES, THE uT1Lrry WILL COLLECT FROM

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, usE, AND FRANCHISE
TAX. PER COMMISSION RULE (14-2-409.D 5)

ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.

(a) 1.00% of the monthly minimum for a comparable sized meter connection, but no less than $5 per month

Present
Service
Install

Ser. Line
$255.00
$255.00
$275.00
$290.00
$315.00

Cost
Cost
Cost
Cost
Cost

Charges
Charges

anion of

I

Meter Size
5/8 x 3/4 Inch
3 /4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
Meters Larger than 8"

Meter
$ 65.00
$ 105.00
$ 145.00
$345.00
$775.00

Cost
Cost
Cost
Cost
Cost

Proposed

Charges(*)

$500

$575

$660

$900

$2,220

Cost

Cost

Cost

Cost

Cost

As meters and service lines are now taxable income for income purposes, The Company
shall collect income taxes on the meter and service line charges.
Any tax collected will be refunded each year that the meter deposit is refunded.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

to

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

Company will not accept applications for new 3/4" meters after May 1, 1997. This meter size
is absolute.I
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Arizona American - Sun City Water
Bill Comparison
Customer Classification SWRE 6 Inch

Exhibit
Schedule H-4
Page 7
Witness: Kozo ran

$
Present Rates:

$141.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

$265.79
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I

Present
Be
141.00
141.73
142.46
143.19
143.92
144.65
145.38
146.11
146.84
147.76
148.68
149.60
150.52
151.44
152.36
153.28
154.20
155.12
156.04
156.96
157.88
219.52
220.44
221.36
222.28
223.20
224.12
225.04
225.96
226.88
227.80
228.72
229.64
230.56
231.48
259.08
283.00
328.08

2,031.92

Proposed
Be
265.79
267.17
268.55
269.93
271.31
272.69
274.07
275.45
276.83
278.56
280.29
282.02
283.75
285.48
287.21
288.94
290.67
292.40
294.13
295.86
297.59
413.50
415.23
416.96
418.69
420.42
422.15
423.88
425.61
427.34
429.07
430.80
432.53
434.26
435.99
487.89
532.87
617.64

3,821.60

Dollar
Increase

$ 124.79
125.44
126.09
126.74
127.39
128.04
128.69
129.34
129.99
130.80
131.61
132.42
133.23
134.04
134.85
135.66
136.47
137.28
138.09
138.90
139.71
193.98
194.79
195.60
196.41
197.22
198.03
198.84
199.65
200.46
201.27
202.08
202.89
203.70
204.51
228.81
249.87
289.56

1,789.68

Percent
Increase

88.50%
88.51%
88.51%
88.51%
88.51%
88.52%
88.52%
88.52%
88.52%
88.52%
88.52%
88.52%
88.51°/o
88.51°/o
88.51%
88.50%
88.50°/o
88.50°/o
88.50°/o
88.49°/o
88.49°/o
88.37%
88.36%
88.36%
88.36%
88.36%
88.36°/o
88.36°/o
88.36%
88.36%
88.35%
88.35%
88.35°/o
88.35%
88.35%
88.32%
88.29%
88.26%
88.08%

265.79 500.50 234.72 88.31%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
87,000
88,000
89,000
90,000
91,000
92,000
93,000
94,000
95,000
96,000
97,000
98,000
99,000

100,000
130,000
156,000
205,000

2,057,000
Average Usage

137,292
Median Usage

21,000 158.80 299.32 140.52 88.49°/o



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWCL 58 Inch

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Present

M

Present Rates:

$ 5.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

I

$
$
$
$

0.73
0.92
0.92
0.92

$ 9.43

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08
32.00
32.92
33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28

Proposed

3 3
$ 9.43

10.81
12.19
13.57
14.95
16.33
17.71
19.09
20.47
22.20
23.93
25.66
27.39
29.12
30.85
32.58
34.31
36.04
37.77
39.50
41.23
42.96
44.69
46.42
48,15
49.88
51.61
53.34
55.07
56.80
58.53
60.26
61.99
63.72
65.45
67.18
68.91
70.64
72.37
74.10
75.83

Dollar
Increase
$ 4.43
$ 5.08
$ 5.73
$ 6.38
$ 7.03
$ 7.68
$ 8.33
$ 8.98
$ 9.63
$ 10.44
$ 11.25
$ 12.06
$ 12.87
$ 13.68
$ 14.49
$ 15.30
$ 16 .11
$ 16.92
$ 17.73
$ 18.54
$ 19.35
$ 20.16
$ 20.97
$ 21.78
$ 22.59
$ 23.40
$  24 . 21
$ 25.02
$ 25.83
$ 26.64
$ 27.45
$ 28.26
$ 29.07
$ 29.88
$ 30.69
$ 31.50
$  32 . 31
$ 33.12
$ 33.93
$ 34.74
$ 35.55

Percent
Increase

88.60%
88.66%
88.70%
88.73%
88.76%
88.79%
88.81%
88.82%
88.84%
88.78%
88.72%
88.68%
88.64%
88.60%
88.57°/o
88.54%
88.52%
88.49%
88.47%
88.45%
88.44%
88.42°/0
88.41%
88.39%
88.38%
88.37°/o
88.36%
88.35%
88.34%
88.33%
88.32%
88.31%
88.30%
88.30%
88.29%
88.28%
88.28%
88.27%
88.27%
88.26%
88.26%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
7,054 $

Median Usage
1,000 $

10.15 $ 19.16 $ 9.02 88.82%

5.73 $ 10.81 $ 5.08 88.66%



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWCL 3/4 Inch

Exhibit
Schedule H-4
Page 9
Witness: Kozo ran

I
I
I Present

M

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,998
Over 1,000,000,000

I

$
$
$
$

0.73
0.92
0.92
0.92

$ 9.43

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08
32.00
32.92

33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28
41.20

Proposed

M
$ 9.43

10.81
12.19
13.57
14.95
16.33
17.71
19.09
20.47
22.20
23.93
25.66
27.39
29.12
30.85
32.58
34.31
36.04
37.77
39.50
41.23
42.96
44.69
46.42
48.15
49.88
51.61
53.34
55.07
56.80
58.53
60.26
61.99
63.72
65.45
67.18
68.91
70.64
72.37
74.10
75.83
77.56

Dollar
Increase
$ 4.43
$ 5.08
$ 5.73
$ 6.38
$ 7.03
$ 7.68
$ 8.33
$ 8.98
$ 9.63
$ 10.44
$ 11.25
$ 12.06
$ 12.87
$ 13.68
$ 14.49
$ 15.30
$ 16 .11
$ 16.92
$ 17.73
$ 18.54
$ 19.35
$ 20.16
$ 20.97
$ 21.78
$ 22.59
$ 23.40
$  24 . 21
$ 25.02
$ 25.83
$ 26.64
$ 27.45
$ 28.26
$ 29.07
$ 29.88
$ 30.69
$ 31.50
$ 32 .31
$ 33.12
$ 33.93
$ 34.74
$ 35.55

$ 36.36

Percent
Increase

88.60%
88.66%
88.70%
88.73%
88.76%
88.79%
88.81%
88.82%
88.84%
88.78%
88.72%
88.68%
88.64%
88.60%
88.57%
88.54%
88.52°/o
88.49%
88.47%
88.45%
88.44%
88.42%
88.41%
88.39%
88.38%
88.37%
88.36%
88.35%
88.34%
88.33°/o
88.32%
88.31%
88.30%
88.30%
88.29%
88.28%
88.28%
88.27°/o
88.27°/o
88.26%
88.26°/o
88.25%

12.21 $ 23.04 $ 10.84 88.75%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000

Average Usage
9,488 $

Median Usage
2,000 $ 6.46 $ 12.19 $ 5.73 88.70%



I
Arizona American - Sun City Water
Bill Comparison
Customer Classification SWCL 1 Inch

Exhibit
Schedule H-4
Page 10
Witness: Kozo ran

Present

EM

Present Rates:

$ 13.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

I
$ 24.51

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I

13.00
13.73
14.46
15.19
15.92
16.65
17.38
18.11
18.84
19.76
20.68
21.60
22.52
23.44
24.36
25.28
26.20
27.12
28.04
28.96
29.88
30.80
31.72
32.64
33.56
34.48
35.40
36.32
37.24
38.16
39.08
40.00
40.92
41.84
42.76
43.68
44.60
45.52
46.44
47.36
48.28
49.20
50.12
51.04
51.96

Proposed

M
$ 24 . 51

25.89
27.27
28.65
30.03
31.41
32.79
34.17
35.55
37.28
39.01
40.74
42.47
44.20
45.93
47.66
49.39
51.12
52.85
54.58
56.31
58.04
59.77
61.50
63.23
64.96
66.69
68.42
70.15
71.88
73.61
75.34
77.07
78.80
80.53
82.26
83.99
85.72
87.45
89.18
90.91
92.64
94.37
96.10
97.83

Dollar
Increase
$ 11 .51
$ 12.16
$ 12 .81
$ 13.46
$ 14 .11
$ 14.76
$ 15 .41
$ 16.06
$  16 . 71
$ 17.52
$ 18.33
$ 19.14
$ 19.95
$ 20.76
$ 21.57
$ 22.38
$ 23.19
$ 24.00
$ 24 .81
$ 25.62
$ 26.43
$ 27.24
$ 28.05
$ 28.86
$ 29.67
$ 30.48
$ 31.29
$ 32.10
$ 32 .91
$ 33.72
$ 34.53
$ 35.34
$ 36.15
$ 36.96
$ 37.77

$ 38.58
$ 39.39
$ 40.20
$ 41 .01
$ 41.82
$ 42.63
$ 43.44
$ 44.25
$ 45.06
$ 45.87

Percent
Increase

88.54%
88.57%
88.59%
88.61%
88.63°/o
88.65%
88.67%
88.68%
88.69%
88.66%
88.64%
88.61°/o
88.59%
88.57%
88.55°/o
88.53%
88.51%
88.50%
88.48%
88.47%
88.45%
88.44%
88.43%
88.42%
88.41%
88.40%
88.39%
88.38%
88.37%
88.36°/o
88.36°/o
88.35%
88.34%
88.34%
88.33%
88.32%
88.32%
88.31%
88.31%
88.30%
88.30%
88.29%
88.29°/o
88.28%
88.28%

I
I

31.95 $ 60.20 $ 28.25 88.43%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000

13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000

35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000

Average Usage
22,247 $

Median Usage
10,000 $ 20.68 $  39 . 01 $ 18.33 88.64%



I
Arizona American - Sun City Water
Bill Comparison
Customer Classification SWCL 1.5 Inch

Exhibit
Schedule H-4
Page 11
Witness: Kozo ran

Present

M

Present Rates:
$ 28.00

I
I
I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

$ 52.78

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I
|
I
I
I
I
I

28.00
28.73
29.46
30.19
30.92
31.65
32.38
33.11
33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28
41.20
42.12
43.04
43.96
44.88
63.28
64.20
65.12
66.04
66.96
67.88
68.80
69.72
70.64
71.56
72.48
73.40
74.32
75.24
76.16
77.08
78.00
78.92
79.84
80.76
81.68
82.60
83.52

Proposed

M
$ 52.78

54.16
55.54
56.92
58.30
59.68
61.06
62.44
63.82
65.55
67.28
69.01
70.74
72.47
74.20
75.93
77.66
79.39
81.12
82.85
84.58

119.18
120.91
122.64
124.37
126.10
127.83
129.56
131.29
133.02
134.75
136.48
138.21
139.94
141.67
143.40
145.13
146.86
148.59
150.32
152.05
153.78
155.51
157.24

Dollar
Increase
$ 24.78
$ 25.43
$ 26.08

$ 26.73
$ 27.38
$ 28.03
$ 28.68
$ 29.33
$ 29.98
$ 30.79
$ 31.60
$ 32 .41
$ 33.22
$ 34.03
$ 34.84
$ 35.65
$ 36.46
$ 37.27
$ 38.08
$ 38.89
$ 39.70
$ 55.90
$ 56 .71
$ 57.52
$ 58.33
$ 59.14
$ 59.95
$ 60.76
$ 61.57
$ 62.38
$ 63.19
$ 64.00
$ 64 .81
$ 65.62
$ 66.43
$ 67.24
$ 68.05
$ 68.86
$ 69.67
$ 70.48
$ 71.29
$ 72.10
$ 72 .91

$ 73.72

Percent
Increase

88.50%
88.51%
88.53%
88.54°/o
88.55%
88.56°/o
88.57%
88.58%
88.59%
88.58%
88.57%
88.55%
88.54%
88.53%
88.52%
88.51%
88.50%
88.49%
88.48%
88.47%
88.46%
88.34%
88.33%
88.33%
88.33%
88.32°/o
88.32°/o
88.31%
88.31%
88.31%
88.30%
88.30%
88.30%
88.29%
88.29%
88.29%
88.28%
88.28%
88.28%
88.28%
88.27°/o
88.27%
88.27%
88.27%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000

Average Usage
46,341 $

Median Usage
18,000 $

69.11 $130.15 $ 61.04 88.31%

43.04 $ 81.12 $ 38.08 88.48%



I Arizona American - Sun City Water
Bill Comparison
Customer Classification SWCL 2 Inch

Exhibit
Schedule H-4
Page 12
Witness: Kozo ran

Present

M

Present Rates:

I
I
I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

I

I

I
I
I
I

41.00
41.73
42.46
43.19
43.92
44.65
45.38
46.11
46.84
47.76
48,68
49,60
50.52
51.44
52.36
53.28
54.20
55.12
56.04
56.96
57.88

135.16
136.08
137.00
137.92
138.84
139.76
140.68
141.60
142.52
143.44
144.36
145.28
146.20
147.12
148.04
148.96
149.88

Proposed

M
$ 77.29

78.67
80.05
81.43
82.81
84.19
85.57
86.95
88.33
90.06
91.79
93.52
95.25
96.98
98.71

100.44
102.17
103.90
105.63
107.36
109.09
254.41
256.14
257.87
259.60
261.33
263.06
264.79
266.52
268.25
269.98
271.71
273.44
275.17
276.90
278.63
280.36
282.09

Dollar
Increase
$ 36.29
$ 36.94
$ 37.59
$ 38.24
$ 38.89
$ 39.54
$ 40.19
$ 40.84
$ 41.49
$ 42.30
$  43 . 11
$ 43.92
$ 44.73
$ 45.54
$ 46.35
$ 47.16
$ 47.97
$ 48.78
$ 49.59
$ 50.40
$ 51 .21
$119.25
$120.06
$120.87
$ l21.68
$122.49
$123.30
$124.11
$124.92
$125.73
$126.54
$127.35
$128.16
$128.97
$129.78
$130.59
$131.40
$132.21

Percent
Increase

88.51%
88.52%
88.53%
88.54%
88.55%
88.56%
88.56%
88.57%
88.58%
88.57%
88.56%
88.55%
88.54%
88.53%
88.52%
88.51%
88.51%
88.50%
88.49%
88.48%
88.48%
88.23%
88.23%
88.23%
88.23%
88.22%
88.22%
88.22%
88.22%
88.22%
88.22%
88.22%
88.22%
88.21%
88.21%
88.21%
88.21%
88.21%

4

150.19 $282.68 $132.48 88.21%

Usage

.. $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

104,000
105,000
106,000
107,000
108,000
109,000
110,000
111,000
112,000
113,000
114,000
115,000
116,000
117,000
118,000
119,000
120,000

Average Usage
120,339 $

Median Usage
71,000 $ 104.80 $197.32 $ 92.52 88.28%

I



Arizona American Sun City Water
Bill Comparison
Customer Classification SWCL 3 Inch

Exhibit
Schedule H-4
Page 13
Witness: Kozo ran

Present

Present Rates:
$ 70.00

I
I
I
I
I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

I
$ 131.95

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I
I

I

I
2

M
70.00
70.73
71.46
72.19
72.92
73.65
74.38
75.11
75.84
76.76
77.68
78.60
79.52
80.44
81.36
82.28
83.20
84.12
85.04
85.96
86.88

189.00
198.20
199.12
200.96
210.16
212.92
214.76
216.60
217.52
218.44
220.28
224.88
226.72
229.48
233.16
235.92
236.84
243.28
246.04
249.72
253.40
254.32
255.24

Proposed

M
$ 131.95

133.33
134.71
136.09
137.47
138.85
140.23
141.61
142.99
144.72
146.45
148.18
149.91
151.64
153.37
155.10
156.83
158.56
160.29
162.02
163.75
355.78
373.08
374.81
378.27
395.57
400.76
404.22
407.68
409.41
411.14
414.60
423.25
426.71
431.90
438.82
444.01
445.74
457.85
463.04
469.96
476.88
478.61
480.34

Dollar
Increase
$ 61.95
$ 62.60
$ 63.25
$ 63.90
$ 64.55
$ 65.20
$ 65.85
$ 66.50
$ 67.15
$ 67.96
$ 68.77
$ 69.58
$ 70.39
$ 71.20
$ 72.01
$ 72.82

$ 73.63
$ 74.44
$ 75.25
$ 76.06
$ 76.87
$ 166.78
$ 174.88
$ 175.69
$ 177.31
$ 185.41
$ 187.84
$ 189.46
$ 191.08
$ 191.89
$ 192.70
$ 194.32
$ 198.37
$ 199.99
$202.42
$ 205.66
$208.09
$208.90
$ 214.57
$217.00
$ 220.24
$223.48
$224.29
$225.10

Percent
Increase

88.50%
88.51%
88.51%
88.52%
88.52%
88.53%
88.53%
88.54%
88.54%
88.54%
88.53%
88.52%
88.52%
88.51%
88.51%
88.50%
88.50%
88.49%
88.49%
88.48%
88.48%
88.24%
88.23%
88.23%
88.23%
88.22%
88.22%
88.22%
88.22%
88.22%
88.22%
88.21%
88.21%
88.21%
88.21%
88.21%
88.20%
88.20%
88.20%
88.20%
88. 190/0
88. 19%
88. 19%
88.19%

256.26 $482.26 $226.00 88.19%

Usaqe

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

131,000
141,000
142,000
144,000
154,000
157,000
159,000
161,000
162,000
163,000
165,000
170,000
172,000
175,000
179,000
182,000
183,000
190,000
193,000
197,000
201,000
202,000
203,000

Average Usage
204,111 $

Median Usage
130,500 $ 188.54 $354.92 $ 166.38 88.24%



I
I Arizona American - Sun city Water

Bill Comparison
tamer Gassification SWCL 4 Inch

Exhibit
Schedule H-4
Page 14
Witness: Kozo ran

Percent
Increase

$
Present Rates:

$ 103.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

$ 194.16
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

Present

_BM
103.00
103.73
104.46
105.19
105.92
106.65
107.38
108.11
108.84
109.76
110.68
111.60
112.52
113.44
114.36
115.28
116.20
117.12
118.04
118.96
119.88

1,065.64
1,094.16
1,142.92
1,147.52
1,155.80
1,206.40
1,252.40
1,303.92
1,320.48
1,349.00
1,358.20
1,362.80
1,379.36
1,395.92
1,475.04
1,486.08
1,508.16
1,604.76
1,641.56
1,651.68
1,698.60
1,775.88
1,862.36
1,933.20

Proposed

M
194.16
195.54
196.92
198.30
199.68
201.06
202.44
203.82
205.20
206.93
208.66
210.39
212.12
213.85
215.58
217.31
219.04
220.77
222.50
224.23
225.96

2,004.40
2,058.03
2,149.72
2,158.37
2,173.94
2,269.09
2,355.59
2,452.47
2,483.61
2,537.24
2,554.54
2,563.19
2,594.33
2,625.47
2,774.25
2,795.01
2,836.53
3,018.18
3,087.38
3,106.41
3,194.64
3,339.96
3,502.58
3,635.79

Dollar
Increase
$ 91.16

91.81
92.46
93.11
93.76
94.41
95.06
95.71
96.36
97.17
97.98
98.79
99.60

100.41
101.22
102.03
102.84
103.65
104.46
105.27
106.08
938.76
963.87

1,006.80
1,010.85
1,018.14
1,062.69
1,103.19
1,148.55
1,163.13
1,188.24
1,196.34
1,200.39
1,214.97
1,229.55
1,299.21
1,308.93
1,328.37
1,413.42
1,445.82
1,454.73
1,496.04
1,564.08
1,640.22
1,702.59

88.50%
88.51°/o
88.51°/o
88.52%
88.52%
88.52%
88.53°/o
88.53%
88.53%
88.53%
88.53%
88.52%
88.52%
88.51°/o
88.51°/o
88.51%
88.50%
88.50%
88.50%
88.49%
88.49%
88.09%
88.09%
88.09°/o
88.09%
88.09%
88.09%
88.09%
88.08°/o
88.08°/o
88.08°/o
88.08°/o
88.08%
88.08°/o
88.08%
88.08%
88.08°/o
88.08°/o
88.08°/o
88.08°/o
88.08%
88.07°/o
88.07%
88.07%
88.07%

$
$
$
$

1.38
1.73
1.73
1.73

1,196.69 2,250.84 1,054.14 88.09%

I
I
I

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

1,048,000
1,079,000
1,132,000
1,137,000
1,146,000
1,201,000
1,251,000
1,307,000
1,325,000
1,356,000
1,366,000
1,371,000
1,389,000
1,407,000
1,493,000
1,505,000
1,529,000
1,634,000
1,674,000
1,685,000
1,736,000
1,820,000
1 914,000

391,000
Average Usage

1,190,450
Median Usage

1,132,000 1,142.92 2,149.72 1,006.80 88.09%



I
I

Arizona American Sun City Water
Bill Comparison
Customer Classification SWCL 6 Inch

Exhibit
Schedule H-4
Page 15
Witness: Kozo ran

Usage

$ $
Present Rates:

$ 141.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.73
0.92
0.92
0.92

$265.79
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.38
1.73
1.73
1.73

I

present

M
141.00
141.73
142.46
143.19
143.92
144.65
145.38
146.11
146.84
147.76
148.68
149.60
150.52
151.44
152.36
153.28
154.20
155.12
156.04
156.96
157.88
720.92
737.48
745.76
750.36
773.36
798.20
801.88
804.64
822.12
859.84
868.12
954.60
956.44
981.28

1,174.48
1,443.12
1,445.88
1,526.84
1,603.20
1,679.56
2,001.56
2,108.28
2,173.60
2,330.92
2,340.12
2,376.92

Proposed

M
265.79
267.17
268.55
269.93
271.31
272.69
274.07
275.45
276.83
278.56
280.29
282.02
283.75
285.48
287.21
288.94
290.67
292.40
294.13
295.86
297.59

1,356.35
1,387.49
1,403.06
1,411.71
1,454.96
1,501.67
1,508.59
1,513.78
1,546.65
1,617.58
1,633.15
1,795.77
1,799.23
1,845.94
2,209.24
2,714.40
2,719.59
2,871.83
3,015.42
3,159.01
3,764.51
3,965.19
4,088.02
4,383.85
4,401.15
4,470.35

Dollar
Increase
$ 124.79

125.44
126.09
126.74
127.39
128.04
128.69
129.34
129.99
130.80
131.61
132.42
133.23
134.04
134.85
135.66
136.47
137.28
138.09
138.90
139.71
635.43
650.01
657.30
661.35
681.60
703.47
706.71
709.14
724.53
757.74
765.03
841.17
842.79
864.66

1,034.76
1,271.28
1,273.71
1,344.99
1,412.22
1,479.45
1,762.95
1,856.91
1,914.42
2,052.93
2,061.03
2,093.43

Percent
Increase

88.50%
88.51%
88.51%
88.51%
88.51%
88.52%
88.52%
88.52%
88.52%
88.52%
88.52%
88.52%
88.51°/o
88.51%
88.51%
88.50%
88.50%
88.50%
88.50%
88.49%
88.49%
88. 14°/0
88. 14%
88. 14°/o
88. 14%
88. 13°/o
88.13%
88. 13%
88. 13%
88. 13%
88. 13%
88. 12°/o
88.12%
88. 12%
88. 12%
88. 10%
88.09%
88.09%
88.09%
88.09%
88.09%
88.08%
88.08%
88.08%
88.07%
88.07%
88.07%

2,426.74 4,564.04 2,137.30 88.07%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

632,000
650,000
659,000
664,000
689,000
716,000
720,000
723,000
742,000
783,000
792,000
886,000
888,000
915,000

1,125,000
1,417,000
1,420,000
1,508,000
1,591,000
1,674,000
2,024,000
2,140,000
2,211,000
2,382,000
2,392,000
2,432,000

Average Usage
2,486,155

Median Usage
1,674,000 1,679.56 3,159.01 1,479.45 88.09%



I
I

Arizona American - Sun City Water
Bill Comparison
Customer Classification SWIR 1 Inch

Exhibit
Schedule H-4
Page 16
Witness: Kozo ran

Present

M

Present Rates:
$ 13.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.65
0.65
0.65
0.65

$ 24.51
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.23
1.23
1.23
1.23

13.00
13.65
14.30
14.95
15.60
16.25
16.90
17.55
18.20
18.85
19.50
20.15
20.80
21.45
22.10
22.75
23.40
24.05
24.70
25.35
26.00
26.65
27.30
27.95
28.60
29.25
29.90
30.55
31.20
31.85
32.50
33.15
33.80
34.45
35.10
35.75
36.40
37.05
37.70
38.35
39.00
39.65
40.30
40.95

Proposed

M
$ 24 . 51

25.74
26.97
28.20
29.43
30.66
31.89
33.12
34.35
35.58
36.81
38.04
39.27
40.50
41.73
42.96
44.19
45.42
46.65
47.88
49.11
50.34
51.57
52.80
54.03
55.26
56.49
57.72
58.95
60.18
61.41
62.64
63.87
65.10
66.33
67.56
68.79
70.02
71.25
72.48
73.71
74.94
76.17
77.40

Dollar
Increase

$  11 . 51
12.09
12.67
13.25
13.83
14.41
14.99
15.57
16.15
16.73
17.31
17.89
18.47
19.05
19.63
20.21
20.79
21.37
21.95
22.53
23.11
23.69
24.27
24.85
25.43
26.01
25.59
27.17
27.75
28.33
28.91
29.49
30.07
30.65
31.23
31.81
32.39
32.97
33.55
34.13
34.71
35.29
35.87
36.45

Percent
Increase

88.54%
88.57%
88.60%
88.63%
88.65%
88.68%
88.70%
88.72%
88.74%
88.75%
88.77%
88.78%
88.80°/o
88.81%
88.82%
88.84%
88.85%
88.86%
88.87%
88.88%
88.88%
88.89%
88.90°/o
88.91%
88.92%
88.92%
88.93%
88.94%
88.94°/o
88.95°/o
88.95%
88.96%
88.96%
88.97%
88.97%
88.98%
88.98%
88.99%
88.99°/o
89.00%
89.00%
89.00%
89.01%
89.01%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000

Average Usage
77

Median Usage
13.05 24.6G 11.55 88.54%

I
13.00 24.51 11.51 88.54%



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWIR 1.5 Inch

Exhibit
Schedule H-4
Page 17
Witness: Kozo ran

Present

M

Percent
Increase

Present Rates:
$ 28.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
UD t o 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 52.78
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.23
1.23
1.23
1.23

28.00
28.65
29.30
29.95
30.60
31.25
31.90
32.55
33.20
33.85
34.50
35.15
35.80
36.45
37.10
37.75
38.40
39.05
39.70
40.35
41.00
60.50
61.15
61.80
62.45
63.10
63.75
64.40
65.05
65.70
66.35
67.00

Proposed

M
$ 52.78

54.01
55.24
56.47
57.70
58.93
60.16
61.39
62.62
63.85
65.08
66.31
57.54
68.77
70.00
71.23
72.46
73.69
74.92
76.15
77.38

114.28
115.51
116.74
117.97
119.20
120.43
121.66
122.89
124.12
125.35
126.58

Dollar
Increase
$ 24.78

25.36
25.94
26.52
27.10
27.68
28.26
28.84
29.42
30.00
30.58
31.16
31.74
32.32
32.90
33.48
34.06
34.64
35.22
35.80
36.38
53.78
54.36
54.94
55.52
56.10
56.68
57.26
57.84
58.42
59.00
59.58

88.50%
88.52°/o
88.53%
88.55%
88.56%
88.58%
88.59%
88.60%
88.61%
88.63%
88.64%
88.65%
88.66%
88.67%
88.68%
88.69°/o
88.70%
88.71%
88.72%
88.72%
88.73%
88.89°/o
88.90%
88.90%
88.90%
88.91%
88.91%
88.91%
88.92°/o
88.92%
88.92%
88.93%

69.81 131.89 62.08 88.94%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000

Average Usage
64,318

Median Usage
54,000 63.10 119.20 56.10 88.91%



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWIr 2 Inch

Exhibit
Schedule H-4
Page 18
Witness: Kozo ran

Usage

$
Present Rates:

$ 41.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
UD to 999,999,999
Over 1,000,000,000

$
$
$
$

0.65
0.65
0.65
0.65

$ 77.29
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.23
1.23
1.23
1.23

I

Present

M
41.00
41.65
42.30
42.95
43.60
44.25
44.90
45.55
46.20
46.85
47.50
48.15
48.80
49.45
50.10
50.75
51.40
52.05
52.70
53.35
54.00

135.25
175.55
226.25
237.95
244.45
420.60
436.85
455.70
511.60
533.05
538.25
604.55
709.85
926.95

Proposed

M
$ 77.29

78.52
79.75
80.98
82.21
83.44
84.67
85.90
87.13
88.36
89.59
90.82
92.05
93.28
94.51
95.74
96.97
98.20
99.43

100.66
101.89
255.64
331.90
427.84
449.98
462.28
795.61
826.36
862.03
967.81

1,008.40
1,018.24
1,143.70
1,342.96
1,753.78

Dollar
Increase
$ 36.29
$ 36.87
$ 37.45
$ 38.03
$ 38.61
$ 39.19
$ 39.77
$ 40.35
$ 40.93
$ 41.51
$ 42.09
$ 42.67
$ 43.25
$ 43.83
$ 44.41
$ 44.99
$ 45.57
$ 46.15
$ 46.73
$ 47.31
$ 47.89
$120.39
$156.35
$201.59
$212.03
$217.83
$375.01
$389.51
$406.33
$456.21
$475.35
$479.99
$539.15
$633.11
$826.83

Percent
Increase

88.51%
88.52%
88.53%
88.54%
88.56%
88.56%
88.57%
88.58%
88.59%
88.60%
88.61°/o
88.62%
88.63%
88.63%
88.64°/o
88.65%
88.66%
88.66%
88.67%
88.68%
88.69%
89.01%
89.06%
89. 10%
89. 11%
89. 11%
89. 16%
89. 16%
89. 17%
89. 17%
89. 18%
89. 18%
89. 18°/o
89. 19%
89.20%

439.78 $831.90 $392.12 89.16%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

145,000
207,000
285,000
303,000
313,000
584,000
609,000
638,000
724,000
757,000
765,000
867,000

1,029,000
1,363,000

Average Usage
613,500 $

Median Usage
609,000 $ 436.85 $826.36 $389.51 89. 16%



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWIR 3 Inch

Exhibit
Schedule H-4
Page 19
Witness: Kozo ran

I
Present

M

Present Rates:
$ 70.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 131.95

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

1.23
1.23
1.23
1.23

I
I

70.00
70.65
71.30
71.95
72.60
73.25
73.90
74.55
75.20
75.85
76.50
77.15.
77.80
78.45
79.10
79.75
80.40
81.05
81.70
82.35
83.00
83.65
84.30
84.95
85.60
86.25
86,90
87.55
88.20
88.85
89.50
90.15
90.80
91.45
92.10
92.75
93.40
94.05
94.70
95.35
96.00
96.65
97.30
97.95

Proposed

am
$ 131.95

133.18
134.41
135.64
136.87
138.10
139.33
140.56
141.79
143.02
144.25
145.48
146.71
147.94
149.17
150.40
151.63
152.86
154.09
155.32
156.55
157.78
159.01
160.24
161.47
162.70
163.93
165.16
166.39
167.62
168.85
170.08
171.31
172.54
173.77
175.00
176.23
177.46
178.69
179.92
181.15
182.38
183.61
184.84

Dollar
Increase
$ 61.95
$ 62.53
$  63 . 11
$ 63.69
$ 64.27
$ 64.85
$ 65.43
$  66 . 01
$ 66.59
$ 67.17
$ 67.75
$ 68.33
$  68 . 91
$ 69.49
$ 70.07
$ 70.65
$ 71.23
$ 71.81
$ 72.39
$ 72.97
$ 73.55
$ 74.13
$ 74.71
$ 75.29
$ 75.87
$ 76.45
$ 77.03
$ 77 .61
$ 78.19
$ 78.77
$ 79.35
$ 79.93
$  80 . 51
$ 81.09
$ 81.67
$ 82.25
$ 82.83
$  83 . 41
$ 83.99
$ 84.57
$ 85.15
$ 85.73
$  86 . 31
$ 86.89

Percent
Increase

88.50%
88.51%
88.510/o
88.52%
88.53%
88.53%
88.54%
88.54°/o
88.55%
88.56%
88.56%
88.57°/o
88.57%
88.58°/o
88.58%
88.59%
88.59%
88.60%
88.60%
88.61%
88.61%
88.62%
88.62%
88.63%
88.63%
88.64%
88.64%
88.65%
88.65%
88.66%
88.66%
88.66%
88.67%
88.67%
88.68%
88.68%
88.68%
88.69%
88.69%
88.69%
88.70%
88.70°/o
88.71%
88.71%

87.85 $165.73 $ 77.88 88.65°/o

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000

Average Usage
27,462 $

Median Usage

- $ 70.00 $131.95 $ 61.95 88.50°/o



Arizona American - Sun City Water
Bill Comparison
Customer Classification SWIR 6 Inch

Exhibit
Schedule H-4
Page 20
Witness: Kozo ran

Usage

$

Present Rates:

I $ 141.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.65
0.65
0.65
0.65

$265.79
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.23
1.23
1.23
1.23

I

Present

QM
$ 141.00

141.65
142.30
142.95
143.60
144.25
144.90
145.55
146.20
146.85
147.50
148.15
148.80
149.45
150.10
150.75
151.40
152.05
152.70
153.35
154.00
285.30

1,084.15
2,590.20
3,088.10
3,576.90
6,550.65
6,560.40
9,349.55

10,065.85
10,925.15
11,725.95
14,522.25
16,520.35
17,056.60

Proposed

514
265.79
267.02
268.25
269.48
270.71
271.94
273.17
274.40
275.63
276.86
278.09
279.32
280.55
281.78
283.01
284.24
285.47
286.70
287.93
289.16
290.39
538,85

2,050.52
4,900.43
5,842.61
6,767.57

12,394.82
12,413.27
17,691.20
19,046.66
20,672.72
22,188.08
27,479.54
31,260.56
32,275.31

Dollar
Increase

$ 124.79
125.37
125.95
126.53
127.11
127.69
128.27
128.85
129.43
130.01
130.59
131.17
131.75
132.33
132.91
133.49
134.07
134.65
135.23
135.81
136.39
253.55
966.37

2,310.23
2,754.51
3,190.67
5,844.17
5,852.87
8,341.65
8,980.81
9,747.57

10,462.13
12,957.29
14,740.21
15,218.71

Percent
Increase

88.50%
88.51%
88,51%
88.51%
88.52%
88.52%
88.52%
88.53%
88.53%
88.53%
88.54°/o
88.54%
88.54%
88.54%
88.55%
88.55%
88.55%
88.56%
88.56%
88.56%
88.56%
88.87%
89. 14%
89. 19%
89.20%
89.20%
89.22%
89.22%
89.22%
89.22%
89.22%
89.22%
89.22%
89.22%
89.22%

I

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

222,000
1,451,000
3,768,000
4,534,000
5,286,000
9,861,000
9,876,000

14,167,000
15,269,000
16,591,000
17,823,000
22,125,000
25,199,000
26,024,000

Average Usage
10,762,250

Median Usage
9,861,000

7,136.46 13,503.36 6,366.90 89.22%

6,550.65 12,394.82 5,844.17 89.22%



I Arizona American - Sun City Water
Bill Comparison
Customer Classification SWPI 3 Inch

Exhibit
Schedule H-4
Page 21
Witness: Kozo ran

Present
BiliUsage

$

Dollar
Increase

$
$ Present Rates:

I
I Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$

$
$
$
$

0.50
0.50
0.50
0.50

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$

$
$
$
$

0.94
0.94
0.94
0.94

0.50
1.00
1.50
2.00
2.50
3.00
3.50
4.00
4.50
5.00
5.50
6.00
6.50
7.00
7.50
8.00
8.50
9.00
9.50

10.00
40.50
41.00
41.50
42.00
42.50
43.00
43.50
44.00
44.50
45.00
45.50
46.00
46.50
47.00
47.50
48.00
48.50
49.00
49.50
82.00

524.00
653.00
950.50
982.50

Proposed
Bill

$ _

0.94
1.88
2.82
3.76
4.70
5.64
6.58
7.52
8.46
9.40

10.34
11.28
12.22
13.16
14.10
15.04
15.98
16.92
17.86
18.80
76.14
77.08
78.02
78.96
79.90
80.84
81.78
82.72
83.66
84.60
85.54
86.48
87.42
88.36
89.30
90.24
91.18
92.12
93.06

154.16
985.12

1,227.64
1,786.94
1,847.10

0.44
0.88
1.32
1.76
2.20
2.64
3.08
3.52
3.96
4.40
4.84
5.28
5.72
6.16
6.60
7.04
7.48
7.92
8.36
8.80

35.64
36.08
36.52
36.96
37.40
37.84
38.28
38.72
39.16
39.60
40.04
40.48
40.92
41.36
41.80
42.24
42.68
43.12
43.56
72.16

461.12
574.64
836.44
864.60

Percent
Increase
#DIV/0!
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00°/o
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
81,000
82,000
83,000
84,000
85,000
86,000
87,000
88,000
89,000
90,000
91,000
92,000
93,000
94,000
95,000
96,000
97,000
98,000
99,000

164,000
1,048,000
1,306,000
1,901,000
1,965,000

Average Usage
491,154

Median Usage
245.58 461.68 216.11 88.00%

I



I
I
I

Arizona American .. Sun City Water
Bill Comparison
Customer Classification SWPI 8 Inch

Exhibit
Schedule H-4
Page 22
Witness: Kozo ran

Present

M

Proposed
Be

Percent
Increase

$

Dollar
Increase
$
$ Present Rates:

$

I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.50
0.50
0.50
0.50

$

I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 1,000,000,000

I

$
$
$
$

0.94
0.94
0.94
0.94

I

I
I
I

0.50
1.00
1.50
2.00
2.50
3.00
3.50
4.00
4.50
5.00
5.50
6.00
6.50
7.00
7.50
8.00
8.50
9.00
9.50

10.00
10.50
11.00
11.50
12.00
12.50
13.00
13.50
14.00
14.50
15.00
15.50
16.00
16.50
17.00
17.50
18.00
18.50
19.00
19.50
20.00

0.94
1.88
2.82
3.76
4.70
5.64
6.58
7.52
8.46
9.40

10.34
11.28
12.22
13.16
14.10
15.04
15.98
16.92
17.86
18.80
19.74
20.68
21.62
22.56
23.50
24.44
25.38
26.32
27.26
28.20
29.14
30.08
31.02
31.96
32.90
33.84
34.78
35.72
36.66
37.60

0.44
0.88
1.32
1.76
2.20
2.64
3.08
3.52
3.96
4.40
4.84
5.28
5.72
6.16
6.60
7.04
7.48
7.92
8.36
8.80
9.24
9.68

10.12
10.56
11.00
11.44
11.88
12.32
12.76
13.20
13.64
14.08
14.52
14.96
15.40
15.84
16.28
16.72
17.16
17.60

88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00°/o
88.00°/o
88.00%
88.00°/o
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%
88.00%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000

18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
3,167

Median Usage
1.58 2.98 1.39 88.00°/o

I
I



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification SFLA 3 Inch

Exhibit
Schedule H-4
Page 23
Witness: Kozo ran

Present
BillUsage

$
Present Rates:I $ 6.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$  11 . 31I
I

6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00

Proposed

M
$ 11.31

11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31
11.31

Dollar
Increase
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31

$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31
$ 5.31

Percent
Increase

88.50%
88.50°/o
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50°/o

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I
I
I

I
I

I



Arizona American - Sun City Water
Bill Comparison
Customer Classification SFLA 4 Inch

Exhibit
Schedule H-4
Page 24
Witness: Kozo ran

Usaqe
Present

Big

$
Present Rates:

I
I
I
I
I $ 9.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 16.97

I
I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I
I

I

9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00

Proposed

M
$ 16.97

16.97
16.97
16.97
16.97
16.97
16.97
16.97
16,97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
16.97
15.97
16,97
16.97
16.97
16.97
16.97
16.97

Dollar
Increase
$ 7.97
$ 7.97
$ 7.97

$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97
$ 7.97

Percent
Increase

88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56°/o
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56%
88.56°/o
88.56°/o
88.56%
88.56%
88.56%
88.56°/o
88.56%

I
I



Arizona American - Sun City Water
Bill Comparison
Customer Classification SFLA 6 Inch

Exhibit
Schedule H-4
Page 25
Witness: Kozo ran

I
I
I
I Usage

Present

M
$

Present Rates:
$ 12.50Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I $ 23.56
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I

12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50

Proposed

M
$ 23.56

23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56
23.56

Dollar
Increase
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06
$ 11.06

Percent
Increase

88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%
88.48%

I
I

I
I
I



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification SFLA 8 Inch

Exhibit
Schedule H-4
Page 26
Witness: Kozo ran

I Usage
Present

M
$

Present Rates:

$ 20.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 37.70

I

20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00

Proposed
will

$ 37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70
37.70

Dollar
Increase
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70
$ 17.70

Percent
Increase

88.50%
88.50%
88.50°/o
88.50°/o
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%
88.50%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I

I



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification SW PS Standby

Exhibit
Schedule H-4
Page 27
Witness: Kozo ran

Usage
Present

BM
Proposed

M
$ $

Present Rates:
$ 3.50Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 6.60
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50

6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60
6.60

Dollar
Increase
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10
$ 3.10

Percent
Increase

88.57°/o
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57°/o
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%
88.57%

I

I



I
I

I
Step-One Rate Increase
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I

I
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Schedule H-1
Page 1
Witness: Kozo ran

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Revenue Summary
With Annualized Revenues to Year End Number of Customers

Step-One Increase

Line

M

Meter Present Proposed
Revenues

Dollar Percent
Chanqe

Percent
of

Present
Water

Revenues

Percent
of

Proposed
Water

RevenuesChanqe
$1,063,327

727
26,666

595,869
253,728

5,263
2,559

10,383
1,292

19,585
60,508

112,602
28,738
28,862
81,954

136
39,204
2,463

457
45,673
1,277

8
29

2,326
2,860

992
1,058

Size Customer Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential

1.5 Inch Residential
2 Inch Residential
3 Inch Residential
6 Inch Residential

5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial

1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation

1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection

Standby
Miscellaneous Revenues

Total Water Revenues

Revenues
$2,662,562

1,817
66,498

1,485,121
632,378
13,103
6,383

25,941
3,226

48,884
150,893
280,522
71,578
71,802

203,846
339

98,009
6,157
1,142

114,183
3,193

19
72

5,814
7,150
2,480
2,646

113,419
$6,079,178

$ 3,725,889
2,544

93,164
2,080,990

886,106
18,367
8,943

36,323
4,518

68,469
211,401
393,124
100,316
100,663
285,800

475
137,213

8,620
1,599

159,857
4,470

27
101

8,140
10,010
3,472
3,704

113,419
$ 8,467,722 $2,388,544

39.94%
40.03%
40.10%
40. 12%
40. 12%
40. 17%
40.09%
40.02%
40.05%
40.06%
40. 10°/o
40.14%
40. 15%
40.20%
40.20%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
0.00%

39.29%

43.80%
0.03%
1.09%

24.43%
10.40%
0.22%
0. 11%
0.43%
0.05%
0.80%
2.48°/o
4.61%
1.18%
1.18°/o
3.35%
0.01%
1.61%
0. 10%
0.02%
1.88%
0.05%
0.00%
0.00%
0. 10%
0. 12%
0.04%
0.04%
1.87%

98.13%

44.00%
0.03%
1.10°/o

24.58%
10.46%
0.22%
0. 11%
0.43%
0.05%
0.81%
2.50%
4.64%
1.18%
1.19%
3.38%
0.01%
1.62%
0.10%
0.02%
1.89%
0.05%
0.00%
0.00%
0.10%
0.12%
0.04%
0.04%
1.34%

98.66%

Percent
Chanqe

Additional
Bills to be

Issued
1,004

9
9

49
42
(6)

(11)
14
32

(15)

5/8 Inch
1 Inch

1.5 Inch
2 Inch

5/8 Inch

3/4 Inch

1 Inch
1.5 Inch
2 Inch
3 Inch
1.5 Inch
2 Inch
3 Inch
6 Inch
3 Inch
4 Inch
6 Inch

8 Inch

Gallons to
be Pumped
(In 1,000's5

7,612
327
878

4,522
293

(53)
(236)
535

4,070
(2,317)

(4)
(788)

(42)
126,136

(6,385)

1
z
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Present
34 Revenues
35 Residential 10,636
36 Residential 404
37 Residential 1,046
38 Residential 5,905
39 Commercial 421
40 Commercial (70)
41 Commercial (343)
42 Commercial 863
43 Commercial 5,008
44 Commercial (3,159)
45 Irrigation (4)
46 Irrigation (594)
47 Irrigation (97)
48 Irrigation 83,116
49 Public Interruptible (3,193)
50 Fire Protection 126
51 Fire Protection 200
52 Fire Protection (80)
53 Totals 100,185
54 Total Water Revenues with Annualization 6,1/9,363
55 (a) Customer Growth Annualization is calculated by comp
56 the beginning of the year to the end of the year, and
57 revenue for that month.

Revenue Annualization (a)
Proposed Dollar
Revenues Chanqe

14,877 4,241
S66 162

1,465 420
8,274 2,369

589 168

(98) (28)
(481) (137)

1,209 346
7,018 2,010

(4,427) (1,268)

(5) (1)
(832) (238)
(136) (39)

116,363 33,247
(4,470) (1,277)

176 50
280 80

(112) (32)
140,257 40,072

8,60/,9/9 2,428,616
using the change in the number o
then multiplying the additional cu

39.87%
40.09%
40.14%
40.12%
39.86%
39.89%
40.03%
40.07%
40.14%
40.13%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
39.30°/o

f' customers by month from
stormers times the average

(2)
(1)
8

(13)
14
16
(4)

1,145 134,549



Arizona American - Sun City Water
Test Year Ended December 31, 2001
Analysis of Revenue by Detailed Class

Step-One Increase

Exhibit
Schedule H-2
Page 1
Witness: Kozo ran

I Line
No.

Customer
Classification

and[or Meter Size

(a)
Average

Number of
Customers

at
12/31I of

Revenues
Present Proposed
Rates Rates

Proposed In
Dollar

Amount

crease
Percent
Amount

Average
Consumption

8,361
15,869
38,788
73,721
91,864

$ 11.17
18.08
47.17
94.30

123.99

$ 15.63
25.31
66.08

132.14
173.74

4.45
7.23

18.91
37.84
49.75

19,214
8

117
1,312

425
3

137,292
7,054

$ 265.79
10.15

$ 372.35
14.20

106.56
4.05

I

2

198
21

126

181

155

23

5
7

2
117

1

1

22,247
46,341

120,339
204,111

1,190,450
2,486,155

77
64,318

613,500
27,462

31.95
69.11

150.19
256.26

1,196.69
2,426.74

13.05
13.05
13.05
13.05

44.74
96.82

210.48
359.14

1,677.72
3,402.38

18.27
18.27
18.27
18.27

12.79
27.71
60.29

102.88
481.03
975.64

5.22
5.22
5.22
5.22

1

1

1

1

54
48

10

10,762,250
491,154

3,167

7,136.46
245.58

1.58
6.00
9.00

12.50
20.00

9,991.05
343.81

2.22
8.40

12.60
17.50
28.00

2,854.59
98.23

0.63
2.40
3.60
5.00
8.00

5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
4 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
10 Inch Fire Protection
Standby 63 3.50 4.90 1.40

39.86%
40.00%
40.10%
40.12%
40.12%
0.00%
0.00%

40.09%
39.86%
0.00%

40.04%
40.09%
40.14%
40.15%
40.20%
40.20%
40.00%
40.00%
40.00%
40.00%

0.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

0.00%
40.00%

Totals 22,098

Actuall Year End Number
of Customers: 22,195

1

2

3
4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Hz

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37 (a) Average number of customers of less than one (1), indicates that less than 12 bills were issued during the year.

I
I



Arizona American - Sun City Water
Customer Count Summary
Test Year Ended December 31, 2001
Step-one Increase

Exhibit
Schedule H-2
page 2
Witness: Kozo ran

I

Month
of

Jan-01
19,072

8
117

1,315
424

3

Month
of

Feb-01
19,093

8
116

1,315
424

3

Morlth
of

Mar-01
19,141

9
117

1,314
426

3

Month
of

Apr-01
19,181

9

117

1,301

426

3

Month
of

May-01
19,167

9
117

1,315
425

3

Month
of

Jun-01
19,180

8
117

1,311
425

3

Month
of

JuP01
19,240

8
117

1,308
425

3

z

197

21

126

179

157
27

5

7

2

117

1

1

2

197

21

127

179

159

26

5

7

z

118

1

1

z

197

21

127

180

157

23

5

7

z

118

1

1

2
197

21
127
180
157

ZN
5
7

2
195

21
126
179
157

22
5
7
2

116
1
1

z

198

21

127

181

159

23

5

7

2

115

1

1

2

118

1

2

2
197
21

127
181
155
24

5
7
2

117
1
1

1

I
1

1

1

1

53
45

10

2

1

1

1

53
47

10

1

1

1

1

53

46

10

1

1

1

1

53

49

10

1

1

53

51

10

1
2

1

1

53

48

12

1
2

1

1

53

47

12

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
S/8 Inch
3/4 Inch
1 Inch
1.5 Inch
z Indl
3 Inch
4 Inch
6 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
3 Inch
8 Inch
3 Inch
4 Inch
6 Inch
8 Inch
10 Inch
Standby

Meter Classification
Residential
Residential
Residential
Residential
Resldentlal
Residential
Residential
Resldentlal
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
In'lgatlon
Irrigation
In'lgallon
Irrigation
Irrigation
Irrigation
Public Interruptible
Public Interruptible
Flre Protection
Fire Probectlon
Flre Protection
Flre plotectlon
Flre Protection

Totals
63

21,956
63

21,982
63

22,020
63

22,058
63

22,057
63

22,070
63

22,121

Month
of

AuG-01

19,260
8

117
1,312

425
3

Month
of

Sep-01

19,289
8

117
1,315

425
3

Month
of

OCt-01

19,354
8

119
1,315

420
3

Month
of

Nov-01

19,297
8

118
1,313

425
3

Month
of

Dec-01

19,298
8

118
1,313

429
3

Change
from Revenues

Beginning Annual-
of Year to Q $

226 Yes
- No

1 yes
(2) No
5 Yes

I
I

4
(1)
(1)
3
3

(5)

No

Yes

yes

Yes

yes

Yes

Yes

2

197

19

126

182

155

22

5

7

4

116

3

1

2
197

20
124
183
155

20
s
7
2

118
1
1

2

199

20

124

182

157

22

S

7

2

116

1

1

2

198

20

125

182

160

22

S

7

2

118

1

1

2

201

20

125

182

160

22

5
7

2

117

1

1

yes

2 2 z 1
(1)

1

2

1

1

53

46

10

1

3

1

1

55

46

10

1

1

54

47

10

1

1

58

51

10

1

1

55

49

10

2
4

Yes

Yes

No

No

Yes

yes

No

Meter Gassificatlon

Residential
Residential
Resldentlal
Residential
Residential
Residential
Resldenlial
R8SId€l'108l
Commercial
Commercial
Commercial
Commercial
Commercial
Commerdal
Commercial
Commercial
irrigation
Irrigation
Irrigation
Irrigation
Irrigation
Inigatlon
Public Interruptible
Public Interruptible
Flre Protection
Ere Protection
Fire Protection
Fire Piotecxlon
Fire Protection

SLZQ
S/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
1 Inch
1.5 Inch
2 Indy
3 Inch
4 Inch
6 Inch
3 Inch
8 Inch
3 Inch
4 Inch
6 Inch
8 Indy
10 Inch
Standby No

Totals
63

22,141
63

22,172
63

22,235
63

22,193
63

22,195 239
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Arizona American - Sun City Water
Test Year Ended December 31, 2001
Present and Proposed Rates
Step-One Increase

Exhibit
Schedule H-3
Page 1
Witness: Kozo ran

Present
Rates

Proposed
Rates

Percent
Chanqe

Increase
Percent-

age

I
I

$ 5.00
5.00

13.00
28.00
41.00
70.00

103.00
141.00

$ 7.00
7.00

18.20
39.20
57.40
98.00

144.20
197.40

40.00% $ 7.0000
40.00% $ 7.0000
40.00% $ 18.2000
40.00% $ 39.2000
40.00% $ 57.4000
40.00% $ 98.0000
40.00% $144.2000
40.00% $197.4000

I
6.00
9.00

12.50
20.00
30.00

8.40
12.60
17.50
28.00
42.00

40.00% $ 8.4000
40.00% $ 12.6000
40.00% $ 17.5000
40.00% $ 28.0000
40.00% $ 42.0000

3.50 4.90 40.00% $ 4.9000

13.00
28.00
41.00
70.00

103.00
141.00

18.20
39.20
57.40
98.00

144.20
197.40

40.00°/o $ 18.2000
40.00°/o $ 39.2000
40.00% $ 57.4000
40.00% $ 98.0000
40.00% $144.2000
40.00% $197.4000

I

Line Customer Classification
No. and Meter Size
1 Percentage Increase in Monthly Minimums
2 Percentage Increase in Commodity Rates
3
4 Monthly Usage Charge for:
5 Residential,Commercial
6 5/8 x 3/4 Inch
7 3/4 Inch
8 1 Inch
9 1 1/2 Inch
10 2 Inch
11 3 Inch
12 4 Inch
13 6 Inch
14 8 Inch
15 Private Fire Protection
16 Flat Rate 3
17 Flat Rate 4
18 Flat Rate 6
19 Flat Rate 8
20 Flat Rate 10
21 Standby
22 Public Interruptible
23 Irrigation
24 1 Inch
25 1 1/2 Inch
26 2 Inch
27 3 Inch
28 4 Inch
29 6 Inch
30
31
32 Gallons In Minimum
33 All
34
35
36
37
38 Tier 1: Gallons upper limit
39 All, except construction, irrigation, public interruptible
40 Construction
41 Irrigation
42 Public Interruptible
43
44 In Addition to above charges, Company shall collect Groundwater Saving Fee Per Commission Decision
45 62293
46
47 (a) Rounded to the nearest whole cent

8,000
999,999,999
999,999,999
999,999,999

8,000
999,999,999
999,999,999
999,999,999

I
I

I



I

Arizona American - Sun City Water
Test Year Ended December 31, 2001
Present and Proposed Rates
Step-One Increase

Exhibit
Schedule H-3
Page 2
Witness: Kozo ranI

I
Present
Rates

Proposed
Rates

Percent
Chanqe

999,999,999
999,999,999
999,999,999
999,999,999

999,999,999
999,999,999
999,999,999
999,999,999

I
999,999,999
999,999,999
999,999,999
999,999,999

999,999,999
999,999,999
999,999,999
999,999,999

0.73
0.92
0.92

$ 1.02
1.29
1.29

39.73% $
40.22°/o $
40.22% $

1.0220
1.2880
1.2880

I $ 0.50 $ 0.7000 40.00% $ 0.7000

$ 0.65 $ 0.91 40.00°/o $ 0.9100

Line Customer Classification
No. and Meter Size
1
2
3 Tier 2: (Gallon uDDer limit, un to, but not exceeding)
4 All, except construction, irrigation, public interruptible
S Construction
6 Irrigation
7 Public Interruptible
8
g
10 Tier 3: (Gallon over)
11 All, except construction, irrigation, public interruptible
12 Construction
13 Irrigation
14 Public Interruptible
15
16
17 Commodity Rates (per 1,000 gallons over minimum and per Tier)
18 All, except construction, irrigation, public interrupting Tier 1 (a) $
19 All, except construction, irrigation, public interrupting Tier 2 (a)
20 All, except construction, irrigation, public interrupting Tier 3 (a)
21 All, except construction, irrigation, public interrupting Tier 4
22
23
24 Construction / Untreated CAP
25
26 Irrigation
27
28 Public Interruptible
29
30 Groundwater Withdrawal Assessment
31 Groundwater Withdrawal Fees shall be collected as an assessment, and is subject to annual
32 revisions as required due to changes in rates charged by the Arizona Department of Water
33 Resources ("ADWR"). Includes an allowance of 10% lost and unaccounted for water.

$ 0.50 $ 0.70 40.00% $ 0.7000

I
I

I
I
I
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Arizona American - Sun city Water
Changes in Representative Rate Schedules

Test Year Ended December 31, 2001
Step-One Increase

Exhibit
Schedule H-3
Page 3
Witness: Kozo ran

Line
No.

Present
Rates

$ 30.00
$ 40.00I

Proposed
Rates

$ 30.00
$ 40.00

$
$
$

Other Sen/ice Charges
Establishment
Establishment (After Hours)
Reconnection (Deliquent)
Reconnection (After Hours)
Meter Test
Deposit
Deposit Interest
Re-Establishment (With-in 12 Months)

$ 10.00 10.00
**
**
***

* *

* *

***

$ 10.00
1.50%

$ 5.00

$ _

$ 10.00
1.50%

5.00$
$

I
I
I

Cost
1 | 50 %

Cost

Cost
1.50%
Cost (2)

I

NSF Check
Deferred Payment, Per Month (b)
Meter Re-Read
Charge of Moving Customer Meter -
Customer Requested

Late Payment Charge, on balance of Acct.
Damages to Meter Locks, Valves, Seals
Sprinklers
(1) Greater of 1.50% or $5.00 Present Rates or 1.5% or $10.00 Proposed Rates.
(2) $40.00 plus actual cost of making repairs.
** PER COMMISSION RULES (R14-2-403.B)
*** MONTHS OFF sysrEIvl TIMES MINIMUM (R14-2-403.D)
IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, sALEs, USE, AND FRANCHISE
TAX. PER COMMISSION RULE (14-2-409.D 5)

ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.

(a) 1.00% of the monthly minimum for a comparable sized meter connection, but no less than $5
per month.

I
Present Charges
Service Charges
Installation of

Meter Size
5/8 x 3/4 Inch
3 / 4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
Meters Larger than 8"

Ser. Line
$ 255.00
$ 255.00
$275.00
$290.00

$315.00
Cost
Cost
Cost
Cost
Cost

Meter
$ 65.00
$ 105.00
$ 145.00
$ 345.00
$775.00

Cost
Cost
Cost
Cost
Cost

Proposed
Charqes(*)

$500
$575
$660
$900

$2,220
Cost
Cost
Cost
Cost
Cost

As meters and service lines are now taxable income for income purposes, The Company
shall collect income taxes on the meter and service line charges.
Any tax collected will be refunded each year that the meter deposit is refunded .

I
I
I
I
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

Company will not accept applications for new 3/4" meters after May 1, 1997. This meter size
is absolute.
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I Arizona American - Sun City Water

Be Comparison
Customer Classification
Step-One Increase

suRE 5/8 Inch

Exhibit
Schedule H-4
Page 1
Witness: Kozo ran

Usage
Present

Big

$
Present Rates:

$ 5.00

I
I Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 7.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08

Proposed

M
$ 7.00

8.02
9.04

10.06
11.08
12.10
13.12
14.14
15.16
16.45
17.74
19.03
20.32
21.61
22.90
24.19
25.48
26.77
28.06
29.35
30.64
31.93
33.22
34.51
35.80
37.09
38.38
39.67
40.96
42.25
43.54

Dollar
Increase
$ 2.00
$ 2.29
$ 2.58
$ 2.87
$ 3.16
$ 3.45
$ 3.74
$ 4.03
$ 4.32
$ 4.69
$ 5.06
$ 5.43
$ 5.80
$ 6.17
$ 6.54
$ 6.91
$ 7.28
$ 7.65
$ 8.02
$ 8.39
$ 8.76
$ 9.13
$ 9.50
$ 9.87
$ 10.24
$ 10.61
$ 10.98
$ 11.35
$ 11.72
$ 12.09
$ 12.46

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.90%
39.88°/o
39.87%
39.86%
39.85%
39.88%
39.91%
39.93%
39.94%
39.96%
39.98%
39.99%
40.00%
40.01%
40.02%
40.03%
40.04%
40.04%
40.05%
40.06%
40.06%
40.07%
40.07%
40.08%
40.08%
40.09%
40.09%

$
$
$
$

1.02
1.29
1.29
1.29

11.17 $ 15.63 $ 4.45 39.86%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000

Average Usage
8,361 $

Median Usage
7,000 $ 10.11 $ 14.14 $ 4.03 39.86°/o

I
I
|

I
I
I

I
I

I
I

I
I



I
I
I

Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-one Increase

SWRE 3/4 Inch

Exhibit
Schedule H-4
Page 2
Witness: Kozo ran

Present

M

Present Rates:
$ 5.00I

I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 7.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08

Proposed

M
$ 7.00

8.02
9.04

10.06
11.08
12.10
13.12
14.14
15.16
16.45
17.74
19.03
20.32
21.61
22.90
24.19
25.48
26.77
28.06
29.35
30.64
31.93
33.22
34.51
35.80
37.09
38.38
39.67
40.96
42.25
43.54

Dollar
Increase
$ 2.00
$ 2.29
$ 2.58
$ 2.87
$ 3.16
$ 3.45
$ 3.74
$ 4.03
$ 4.32
$ 4.69
$ 5.06
$ 5.43
$ 5.80
$ 6.17
$ 6.54
$ 6.91
$ 7.28
$ 7.65
$ 8.02
$ 8.39
$ 8.76
$ 9.13
$ 9.50
$ 9.87
$ 10.24
$ 10.61
$ 10.98
$ 11.35
$ 11.72
$ 12.09
$ 12.46

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.90%
39.88%
39.87%
39.86%
39.85%
39.88%
39.91%
39.93%
39.94%
39.96%
39.98%
39.99%
40.00%
40.01%
40.02%
40.03%
40.04%
40.04%
40.05%
40.06%
40.06%
40.07%

.40.07%
40.08°/o
40.08%
40.09%
40.09%

$
$
$
$

1.02
1.29
1.29
1.29

40.00%18.08 $ 25.31 $ 7.23

I
I
I
I
I
I
I
I
I
I
I

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000

Average Usage
15,869 $

Median Usage
10,000 $ 12.68 $ 17.74 $ 5.06 39.91%
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Arizona American - Sun City Water
Bill Comparison
Customer ClassMcation
Step-One Increase

SWRE 1 Inch

Exhibit
Schedule H-4
Page 3
Witness: Kozo ran

Usaqe
Present

M
$

Present Rates:
$ 13.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 18.20
proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I
I
I
I
I
I
I
I

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000

$
$
$
$

1.02
1.29
1.29
1.29

I
I

13.00
13.73
14.46
15.19
15.92
16.65
17.38
18.11
18.84
19.76
20.68
21.60
22.52
23.44
24.36
25.28
26.20
27.12
28.04
28.96
29.88
30.80
31.72
32.64
33.56
34.48
35.40
36.32
37.24
38.16
39.08
40.00
40.92
41.84
42.76
43.68
44.60
45.52
46.44
47.36
48.28

Proposed

M
$ 18.20

19.22
20.24
21.26
22.28
23.30
24.32
25.34
26.36
27.65
28.94
30.23
31.52
32.81
34.10
35.39
36.68
37.97
39.26
40.55
41.84
43.13
44.42
45.71
47.00
48.29
49.58
50.87
52.16
53.45
54.74
56.03
57.32
58.61
59.90
61.19
62.48
63.77
65.06
66.35
67.64

Dollar
Increase
$ 5.20
$ 5.49
$ 5.78
$ 6.07
$ 6.36
$ 6.65
$ 6.94
$ 7.23
$ 7.52
$ 7.89
$ 8.26
$ 8.63
$ 9.00
$ 9.37
$ 9.74
$ 10.11
$ 10.48
$ 10.85
$ 11.22
$ 11.59
$ 11.96
$ 12.33
$ 12.70
$ 13.07
$ 13.44
$ 13.81
$ 14.18
$ 14.55
$ 14.92
$ 15.29
$ 15.66
$ 16.03
$ 16.40
$ 16.77
$ 17.14
$ 17.51
$ 17.88
$ 18.25
$ 18.62
$ 18.99
$ 19.36

Percent
Increase

40.00%
39.99%
39.97%
39.96%
39.95%
39.94%
39.93%
39.92%
39.92%
39.93%
39.94%
39.95%
39.96%
39.97%
39.98%
39.99%
40.00%
40.01%
40.01%
40.02%
40.03%
40.03%
40.04%
40.04%
40.05%
40.05%
40.06%
40.06%
40.06%
40.07%
40.07%
40.08%
40.08°/o
40.08°/o
40.08%
40.09%
40.09%
40.09%
40.09°/o
40. 10%
40. 10%

47.17 $ 66.08 $ 18.91 40. 10%

31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
38,788 $

Median Usage
24,000 $ 33.56 $ 47.00 $ 13.44 40.05%

I
I
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I Arizona American - Sun city Water

Bill Comparison
Customer Classification
Step-One Increase

SWRE 1.5 Inch

Exhibit
Schedule H-4
Page 4
Witness: Kozo ran

Usage
Present

M
$

Present Rates:
$ 28.00

I
I Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 39.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I
I
I
I

$
$
$
$

1.02
1.29
1.29
1.29

28.00
28.73
29.46
30.19
30.92
31,65
32.38
33.11
33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28
41.20
42.12
43.04
43.96
44.88
45.80
46.72
47.64
48.56
49.48
50.40
51.32
52.24
53.16
54.08
55.00
55.92
56.84
57.76
58.68
59.60
60.52
61.44
62.36
63.28

Proposed

M
$ 39.20

40.22
41.24
42.26
43.28
44.30
45.32
46.34
47.36
48,65
49.94
51.23
52.52
53.81
55.10
56.39
57.68
58.97
60.26
61.55
62.84
64.13
65.42
66.71
68.00
69.29
70.58
71.87
73.16
74.45
75.74
77.03
78.32
79.61
80.90
82.19
83.48
84.77
86.06
87.35
88.64

Dollar
Increase
$ 11.20
$ 11.49
$ 11.78
$ 12.07
$ 12.36
$ 12.65
$ 12.94
$ 13.23
$ 13.52
$ 13.89
$ 14.26
$ 14.63
$ 15.00
$ 15.37
$ 15.74
$ 16.11
$ 16.48
$ 16.85
$ 17.22
$ 17.59
$ 17.96
$ 18.33
$ 18.70
$ 19.07
$ 19.44
$ 19.81
$ 20.18
$ 20.55
$ 20.92
$ 21.29
$ 21.66
$ 22.03
$ 22.40
$ 22.77
$ 23.14
$ 23.51
$ 23.88
$ 24.25
$ 24.62
$ 24.99
$ 25.36

Percent
Increase

40.00%
39.99%
39.99%
39.98%
39.97%
39.97%
39.96%
39.96%
39.95%
39.96%
39.97%
39.97%
39.98%
39.98%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.02%
40.02%
40.03%
40.03%
40.03%
40.04%
40.04%
40.04%
40.05%
40.05%
40.05%
40.05%
40.06%
40.06%
40.06%
40.06°/o
40.07%
40.07%
40.07%
40.07%
40.08%

94.39 $132.14 $ 37.84 40. 12%I
I
I

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
73,721 $

Median Usage
57,000 $ 78,92 $11G.57 $ 31.65 40. 10%



I
I
I

Arizona American - Sun City Water
Be Comparison
Customer Classification
Step-One Increase

SWRE 2 Inch

Exhibit
Schedule H-4
Page 5
Witness: Kozo ran

Present
Usage

$
Present Rates:

$ 41.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 57.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

1.02
1.29
1.29
1.29

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
60,000
61,000
62,000
63,000
64,000
65,000
66,000
67,000
68,000
69,000
70,000
81,000
82,000
83,000
84,000
85,000
86,000
87,000
88,000
89,000
90,000
91,000
92,000
93,000
94,000
95,000
96,000
97,000
98,000
99,000

100,000

M
41.00
41.73
42.46
43.19
43.92
44.65
45.38
46.11
46,84
47.76
48.68
49.60
50.52
51.44
52.36
53.28
54.20
55.12
56.04
56.96
94.68
95.60
96.52
97.44
98.36
99.28

100.20
101.12
102.04
102.96
103.88
114.00
114.92
115.84
116.76
117.68
118.60
119.52
120.44
121.36
122.28
123.20
124.12
125.04
125.96
126.88
127.80
128.72
129.64
130.56
131.48

Proposed

M
$ 57.40

58.42
59.44
60.46
61.48
62.50
63.52
64.54
65.56
66.85
68.14
69.43
70.72
72.01
73.30
74.59
75.88
77.17
78.46
79.75

132.64
133.93
135.22
136.51
137.80
139.09
140.38
141.67
142.96
144.25
145.54
159.73
161.02
162.31
163.60
164.89
166.18
167.47
168.76
170.05
171.34
172.63
173.92
175.21
176.50
177.79
179.08
180.37
181.66
182.95
184.24

Dollar
Increase
$ 16.40
$ 16.69
$ 16.98
$ 17.27
$ 17.56
$ 17.85
$ 18.14
$ 18.43
$ 18.72
$ 19.09
$ 19.46
$ 19.83
$ 20.20
$ 20.57
$ 20.94
$ 21.31
$ 21.68
$ 22.05
$ 22.42
$ 22.79
$ 37.96
$ 38.33
$ 38.70
$ 39.07
$ 39.44
$ 39.81
$ 40.18
$ 40.55
$ 40.92
$ 41.29
$ 41.66
$ 45.73
$ 46.10
$ 46.47
$ 46.84
$ 47.21
$ 47.58
$ 47.95
$ 48.32
$ 48.69
$ 49.06
$ 49.43
$ 49,80
$ 50.17
$ 50.54
$ 50.91
$ 51.28
$ 51,65
$ 52.02
$ 52.39
$ 52.76

Percent
Increase

40.00%
40.00%
39.99%
39.99%
39.98°/o
39.98%
39.97%
39.97%
39.97%
39.97%
39.98%
39.98%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.09%
40.09%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.11%
40.11%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.12%
40.13%
40.13%
40.13%
40.13%
40.13%

123.99 $173.74 $ 49.75 40.12%

I
I
I

Average Usage
91,864 $

Median Usage
64,000 $ 98.36 $137.80 $ 39.44 40.10%



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SWRE 3 Inch

Exhibit
Schedule H-4
Page 6
Witness: Kozo ran

Present

Present Rates:

$ 70.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 98.00I
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

1.02
1.29
1.29
1.29

I

I

_MH
70.00
70.73
71.46
72.19
72.92
73.65
74.38
75.11
75.84
76.76
77.68
78.60
79.52
80.44
81.36
82.28
83.20
84.12
85.04
85.96
86.88

331.60
335.28
343.56
349.08
359.20
361.04
361.96
374,84
376.68
377.60
381.28
384.04
398.76
409.80
417.16
437.40
468.68
517.44
528.48
647.16
650.84

Proposed

9 1
$ 98.00

99.02
100.04
101.06
102.08
103.10
104.12
105.14
106.16
107.45
108.74
110.03
111.32
112.61
113.90
115.19
116.48
117.77
119.06
120.35
121.64
464.78
469.94
481.55
489.29
503.48
506.06
507.35
525.41
527.99
529.28
534.44
538.31
558.95
574.43
584.75
613.13
656.99
725.36
740.84
907.25
912.41

Dollar
Increase
$ 28.00
$ 28.29
$ 28.58
$ 28.87
$ 29.16
$ 29.45
$ 29.74
$ 30.03
$ 30.32
$ 30.69
$ 31.06
$ 31.43
$ 31.80
$ 32.17
$ 32.54
$ 32.91
$ 33.28
$ 33.65
$ 34.02
$ 34.39
$ 34.76
$ 133.18
$ 134.66
$ 137.99
$ 140.21
$ 144.28
$ 145.02
$ 145.39
$ 150.57
$ 151.31
$151.68
$ 153.16
$ 154.27
$ 160.19
$164.63
$ 167.59
$ 175.73
$188.31
$207.92
$212.36
$260.09
$261.57

Percent
Increase

40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.98%
39.98%
39.98%
39.98%
39.98%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.01%
40.01%
40. 16%
40. 16°/0
40. 16°/o
40.17°/0
40. 17%
40. 17°/o
40.17%
40. 17%
40. 17%
40. 17°/0
40.17%
40.17%
40. 17%
40. 17%
40. 17%
40. 18°/o
40. 18°/o
40. 18°/o
40. 18%
40. 19°/0
40. 19%

363.98 $510.18 $146.20 40. 17%

I
I

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

286,000
290,000
299,000
305,000
316,000
318,000
319,000
333,000
335,000
336,000
340,000
343,000
359,000
371,000
379,000
401,000
435,000
488,000
500,000
629,000
633,000

Average Usage
321,194 $

Median Usage
316,000 $ 359.20 $503.48 $ 144.28 40. 17%



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SWRE 6 Inch

Exhibit
Schedule H-4
Page 7
Witness: Kozo ran

Present

Present Rates:
$141.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$197.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Galfons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

1.02
1.29
1.29
1.29

M
141.00
141.73
142.46
143.19
143.92
144.65
145.38
146.11
146.84
147.76
148.68
149.60
150.52
151.44
152.36
153.28
154.20
155.12
156.04
213.08
214.00
214.92
215.84
216.76
217.68
218.60
219.52
220.44
221.36
222.28
223.20
224.12
225.04
225.96
226.88
227.80
228.72
229.64
230.56
231.48
259.08
283.00
328.08

Proposed
M

$197.40
198.42
199.44
200.46
201.48
202.50
203.52
204.54
205.56
206.85
208.14
209.43
210.72
212.01
213.30
214.59
215.88
217.17
218.46
298.44
299.73
301.02
302.31
303.60
304.89
306.18
307.47
308.76
310.05
311.34
312.63
313.92
315.21
316.50
317.79
319.08
320.37
321.66
322.95
324.24
362.94
396.48
459.69

Dollar
Increase
$ 56.40
$ 56.69
$ 56.98
$ 57.27
$ 57.56
$ 57.85
$ 58.14
$ 58.43
$ 58.72
$ 59.09
$ 59.46
$ 59.83
$ 60.20
$ 60.57
$ 60.94
$ 61.31
$ 61.68
$ 62.05
$ 62.42
$ 85.36
$ 85.73
$ 86.10
$ 86.47
$ 86.84
$ 87.21
$ 87.58
$ 87.95
$ 88.32
$ 88.69
$ 89.06
$ 89.43
$ 89.80
$ 90.17
$ 90.54
$ 90.91
$ 91.28
$ 91.65
$ 92.02
$ 92.39
$ 92.76
$103.86
$113.48
$131.61

Percent
Increase

40.00%
40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.06°/o
40.06%
40.06%
40.06%
40.06%
40.06%
40.06%
40.06%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.07%
40.09%
40. 10%
40. 12%I

265.79 $372.35 $106.56 40.09%

Us3fJ€
- fs

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
80,000
81,000
82,000
83,000
84,000
85,000
86,000
87,000
88,000
89,000
90,000
91,000
92,000
93,000
94,000
95,000
96,000
97,000
98,000
99,000

100,000
130,000
156,000
205,000

Average Usage
137,292 $

Median Usage
21,000 $ 158.80 $222.33 $ 63.53 40.01%

I



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWCL 58 Inch

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Present
Bill

$
Present Rates:

$ 5.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 7.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08
32.00
32.92
33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28

Proposed
Bill

7.00
8.02
9.04

10.06
11.08
12.10
13.12
14.14
15.16
16.45
17.74
19.03
20.32
21.61
22.90
24.19
25.48
26.77
28.06
29.35
30.64
31.93
33.22
34.51
35.80
37.09
38.38
39.67
40.95
42.25
43.54
44.83
46.12
47.41
48.70
49.99
51.28
52.57
53.86
55.15
56.44

Dollar
Increase
$ 2.00
$ 2.29
$ 2.58
$ 2.87
$ 3.16
$ 3.45
$ 3.74
$ 4.03
$ 4.32
$ 4.69
$ 5.06
$ 5.43
$ 5.80
$ 6.17
$ 6.54
$ 6.91
$ 7.28
$ 7.65
$ 8.02
$ 8.39
$ 8.76
$ 9.13
$ 9.50
$ 9.87
$ 10.24
$ 10 .61
$ 10.98
$ 11.35
$ 11.72
$ 12.09
$ 12.46
$ 12.83
$ 13.20
$ 13.57
$ 13.94
$ 14.31
$ 14.68
$ 15.05
$ 15.42
$ 15.79
$ 16.16

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.90%
39.88%
39.87°/o
39.86%
39.85°/0
39.88%
39.91%
39.93%
39.94%
39.96%
39.98%
39.99%
40.00%
40.01%
40.02%
40.03%
40.04%
40.04%
40.05%
40.06%
40.06%
40.07%
40.07%
40.08%
40.08%
40.09%
40.09%
40.09%
40. 10%
40. 10%
40. 10%
40. 11%
40. 110/0
40.11%
40.11%
40.12%
40. 12%

$
$
$
$

1.02
1.29
1.29
1.29

10.15 $ 14.20 $ 4.05 39.86%

Usage

.. $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
2z,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
7,054 $

Median Usage
1,000 $ 5.73 $ 8.02 $ z.29 39.97%



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWCL 3/4 Inch

Exhibit
Schedule H-4
Page 9
Witness: Kozo ran

Present
BiL

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,998
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 7.00

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

1.02
1.29
1.29
1.29

I

5.00
5.73
6.46
7.19
7.92
8.65
9.38

10.11
10.84
11.76
12.68
13.60
14.52
15.44
16.36
17.28
18.20
19.12
20.04
20.96
21.88
22.80
23.72
24.64
25.56
26.48
27.40
28.32
29.24
30.16
31.08
32.00
32.92
33.84
34.76
35.68
36.60
37.52
38.44
39.36
40.28
41.20

Proposed

EM
$ 7.00

8.02
9.04

10.06
11.08
12.10
13.12
14.14
15.16
16.45
17.74
19.03
20.32
21.61
22.90
24.19
25.48
26.77
28.06
29.35
30.54
31.93
33.22
34.51
35.80
37.09
38.38
39.67
40.96
42.25
43.54
44.83
46.12
47.41
48.70
49.99
51.28
52.57
53.86
55.15
56.44
57.73

Dollar
Increase
$ 2.00
$ 2.29
$ 2.58
$ 2.87
$ 3.16
$ 3.45
$ 3.74
$ 4.03
$ 4.32
$ 4.69
$ 5.06
$ 5.43
$ 5.80
$ 6.17
$ 6.54
$ 6.91
$ 7.28
$ 7.65
$ 8.02
$ 8.39
$ 8.76
$ 9.13
$ 9.50
$ 9.87
$ 10.24
$  10 . 61
$ 10.98
$ 11.35
$ 11.72
$ 12.09
$ 12.46
$ 12.83
$ 13.20
$ 13.57
$ 13.94
$  14 . 31
$ 14.68
$ 15.05
$ 15.42
$ 15.79
$ 16.16
$ 16.53

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.90°/o
39.88%
39.87%
39.86%
39.85%
39.88%
39.91°/o
39.93%
39.94%
39.96%
39.98%
39.99%
40.00%
40.01%
40.02%
40.03%
40.04%
40.04%
40.05%
40.06°/o
40.06°/0
40.07%
40.07°/0
40.08%
40.08%
40.09%
40.09%
40.09%
40. 10%
40.10%
40.10%
40. 11%
40. 11%
40. 11°/o
40. 11%
40.12%
40. 12%
40. 12%

12.21 $ 17.08 $ 4.87 39.89%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000

Average Usage
9,488 $

Median Usage
2,000 $ 6.46 $ 9.04 $ 2.58 39.94%



Bill Comparison
Customer Classification
Step-One Increase

SWCL 1 Inch
Schedule H-4
Page 10
Witness: Kozo ran

Present

QM

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I

13.00
13.73
14.46
15.19
15.92
16.65
17.38
18.11
18.84
19.76
20.68
21.60
22.52
23.44
24.36
25.28
26.20
27.12
28.04
28.96
29.88
30.80
31.72
32.64
33.56
34.48
35.40
36.32
37.24
38.16
39.08
40.00
40.92
41.84
42.76
43.68
44.60
45.52
46.44
47.36
48.28
49.20
50.12
51.04
51.96

Proposed

M
$ 18.20

19.22
20.24
21.26
22.28
23.30
24.32
25.34
26.36
27.65
28.94
30.23
31.52
32.81
34.10
35.39
36.68
37.97
39.26
40.55
41.84
43.13
44.42
45.71
47.00
48.29
49.58
50.87
52.16
53.45
54.74
56.03
57.32
58.61
59.90
61.19
62.48
63.77
65.06
66.35
67.64
68.93
70.22
71.51
72.80

Dollar
Increase
$ 5.20
$ 5.49
$ 5.78
$ 6.07
$ 6.36
$ 6.65
$ 6.94
$ 7.23
$ 7.52
$ 7.89
$ 8.26
$ 8.63
$ 9.00
$ 9.37
$ 9.74
$ 10.11
$ 10.48
$ 10.85
$ 11.22
$ 11.59
$ 11.96
$ 12.33
$ 12.70
$ 13.07
$ 13.44
$ 13.81
$ 14.18
$ 14.55
$ 14.92
$ 15.29
$ 15.66
$ 16.03
$ 16.40
$ 16.77
$ 17.14
$ 17.51
$ 17.88
$ 18.25
$ 18.62
$ 18.99
$ 19.36
$ 19.73
$ 20.10
$ 20.47
$ 20.84

Percent
Increase

40.00%
39.99%
39.97%
39.96%
39.95%
39.94%
39.93%
39.92%
39.92%
39.93%
39.94%
39.95%
39.96%
39.97%
39.98%
39.99%
40.00%
40.01%
40.01%
40.02%
40.03%
40.03%
40.04%
40.04%
40.05%
40.05%
40.06%
40.06%
40.06%
40.07%
40.07%
40.08°/0
40.08%
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40. 10%
40. 10%
40. 10%
40. 10%
40. 11%
40. 11%

I
I

31.95 $ 44.74 $ 12.79 40. 04%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000

Average Usage
22,247 $

Median Usage
10,000 $ 20.68 $ 28.94 $ 8.26 39.94%



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWCL 1.5 Inch

Exhibit
Schedule H-4
Page 11
Witness: Kozo ran

Present

M

Percent
Increase

Present Rates:
$ 28.00I Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 39.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I

$
$
$
$

1.02
1.29
1.29
1.29

I
I
I

28.00
28.73
29.46
30.19
30.92
31.65
32.38
33.11
33,84
34.76
35.68
36.60
37.52
38.44
39.36
40.28
41.20
42.12
43.04
43.96
44,88
63.28
64.20
65.12
66.04
66.96
67.88
68.80
69.72
70.64
71.56
72.48
73.40
74.32
75.24
76.16
77.08
78.00
78.92
79.84
80.76
81.68
82.60
83.52

Proposed

M
$ 39.20

40.22
41.24
42.26
43.28
44.30
45.32
46,34
47.36
48.65
49.94
51.23
52.52
53.81
55.10
56.39
57.68
58.97
60.26
61.55
62.84
88.64
89.93
91.22
92.51
93.80
95.09
96.38
97.67
98.96

100.25
101.54
102.83
104.12
105.41
106.70
107.99
109.28
110.57
111.86
113.15
114.44
115.73
117.02

Dollar
Increase
$ 11.20
$ 11.49
$ 11.78
$ 12.07
$ 12.36
$ 12.65
$ 12.94
$ 13.23
$ 13.52
$ 13.89
$ 14.26
$ 14.63
$ 15.00
$ 15.37
$ 15.74
$ 16.11
$ 16.48
$ 16.85
$ 17.22
$ 17.59
$ 17.96
$ 25.36
$ 25.73
$ 26.10
$ 26.47
$ 26.84
$ 27.21
$ 27.58
$ 27.95
$ 28.32
$ 28.69
$ 29.06
$ 29.43
$ 29.80
$ 30.17
$ 30.54
$ 30.91
$ 31.28
$ 31.65
$ 32.02
$ 32.39
$ 32.76
$ 33.13
$ 33.50

40.00%
39.99%
39.99%
39.98%
39.97%
39.97%
39.96%
39.960/o
39.95%
39.96%
39.97%
39.97%
39.98°/o
39.98%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.02%
40.08%
40.08%
40.08%
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40. 10%
40.10%
40. 10%
40. 10%
40.10%
40. 10%
40. 10%
40. 11%
40. 11%
40. 11%
40. 11%
40. 11°/o

69.11 $ 96.82 $ 27.71 40.09%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000

Average Usage
46,341 $

Median Usage
18,000 $ 43.04 $ 60.26 $ 17.22 40.01%



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SWCL 2 Inch

Exhibit
Schedule H-4
Page 12
Witness: Kozo ran

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I
I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I

Present

814
41.00
41.73
42.46
43.19
43.92
44.65
45.38
46.11
46.84
47.76
48.68
49.60
50.52
51.44
52.36
53.28
54.20
55.12
56.04
56.96
57.88

135.16
136.08
137.00
137.92
138.84
139.76
140.68
141.60
142.52
143.44
144.36
145.28
146.20
147.12
148.04
148.96
149.88

Proposed

Qu
$ 57.40

58.42
59.44
60.46
61.48
62.50
63.52
64.54
65.56
66.85
68.14
69.43
70.72
72.01
73.30
74.59
75.88
77.17
78.46
79.75
81.04

189.40
190.69
191.98
193.27
194.56
195.85
197.14
198.43
199.72
201.01
202.30
203.59
204.88
206.17
207.45
208.75
210.04

Dollar
Increase
$ 16.40
$ 16.69
$ 16.98
$ 17.27
$ 17.56
$ 17.85
$ 18.14
$ 18.43
$ 18.72
$ 19.09
$ 19.46
$ 19.83
$ 20.20
$ 20.57
$ 20.94
$ 21.31
$ 21.68
$ 22.05
$ 22.42
$ 22.79
$ 23.16
$ 54.24
$ 54.61
$ 54.98
$ 55.35
$ 55.72
$ 56.09
$ 56.46
$ 56.83
$ 57.20
$ 57.57
$ 57.94
$ 58.31
$ 58.68
$ 59.05
$ 59.42
$ 59.79
$ 60.16

Percent
Increase

40.00%
40.00%
39.99%
39.99%
39.98%
39.98%
39.97%
39.97%
39.97%
39.97%
39.98%
39.98%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.01%
40. 130/0
40. 13%
40. 13%
40. 13%
40. 13%
40. 13%
40.13%
40. 13%
40. 13°/o
40. 14%
40.14%
40.14%
40.14%
40. 14°/o
40. 14%
40. 140/0
40. 14%I

I
150.19 $210.48 $ 60.29 40. 140/0

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

104,000
105,000
106,000
107,000
108,000
109,000
110,000
111,000
112,000
113,000
114,000
115,000
116,000
117,000
118,000
119,000
120,000

Average Usage
120,339 $

Median Usage
71,000 $ 104.80 $ 146.83 $ 42.03 40.10%



I
I
I

Arizona American - Sun city Water
Bill Comparison
Customer Classification
Step-One Increase

SWCL 3 Inch

Exhibit
Schedule H-4
Page 13
Witness: Kozo ran

Present Percent
Increase

Present Rates:
$ 70.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 98.00

I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I
l
I
I

$
$
$
$

1.02
1.29
1.29
1.29

M
70.00
70.73
71.46
72.19
72.92
73.65
74.38
75.11
75.84
76.76
77.68
78.60
79.52
80.44
81.36
82.28
83.20
84.12
85.04
85.96
86.88

189.00
198.20
199.12
200.96
210.16
212.92
214.76
216.60
217.52
218.44
220.28
224.88
226.72
229.48
233.16
235.92
236.84
243.28
246.04
249.72
253.40
254.32
255.24

Proposed

M
$ 98.00

99.02
100.04
101.06
102.08
103.10
104.12
105.14
106.16
107.45
108.74
110.03
111.32
112.61
113.90
115.19
116.48
117.77
119.06
120.35
121.64
264.83
277.73
279.02
281.60
294.50
298.37
300.95
303.53
304.82
306.11
308.69
315.14
317.72
321.59
326.75
330.62
331.91
340.94
344.81
349.97
355.13
356.42
357.71

Dollar
Increase
$ 28.00
$ 28.29
$ 28.58
$ 28.87
$ 29.16
$ 29.45
$ 29.74
$ 30.03
$ 30.32
$ 30.69
$ 31.06
$ 31.43
$ 31.80
$ 32.17
$ 32.54
$ 32.91
$ 33.28
$ 33.65
$ 34.02
$ 34.39
$ 34.76
$ 75.83
$ 79.53
$ 79.90
$ 80.64
$ 84.34
$ 85.45
$ 86.19
$ 86.93
$ 87.30
$ 87.67
$ 88.41
$ 90.26
$ 91.00
$ 92.11
$ 93.59
$ 94.70
$ 95.07
$ 97.66
$ 98.77
$100.25
$101.73
$102.10
$102.47

40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.98%
39.98%
39.98%
39.98%
39.98°/o
39.99°/o
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.01%
40.01%
40. 120/0
40. 13%
40. 13%
40. 13°/0
40. 13%
40. 13%
40. 13%
40. 13%
40. 13°/0
40. 13%
40. 14%
40.14%
40. 14%
40. 14°/o
40. 14%
40. 14%
40. 14%
40. 14%
40. 14%
40. 14%
40. 150/o
40. 15%
40. 15%

I

256.26 $359.14 $102.88 40.15%

I
I
I
I
I

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

131,000
141,000
142,000
144,000
154,000
157,000
159,000
161,000
162,000
163,000
165,000
170,000
172,000
175,000
179,000
182,000
183,000
190,000
193,000
197,000
201,000
202,000
203,000

Average Usage
204,111 $

Median Usage
130,500 $ 188.54 $264.19 $ 75.65 40. 12%



I
Arizona American - Sun City Water
Bill Comparison

tamer Classification
-p-One Increase

SWCL 4 Inch

Exhibit
Schedule H-4
Page 14
Witness: Kozo ran

I
Dollar Percent

Increase

Present Rates:
$ 103.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 144.20

I
I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 999,999,999

I
I
I
I

$
$
$
$

1.02
1.29
1.29
1.29

I
I

Present

M
103.00
103.73
104.46
105.19
105.92
106.65
107.38
108.11
108.84
109.76
110.68
111.60
112.52
113.44
114.36
115.28
116.20
117.12
118.04
118.96
119.88

1,065.64
1,094.16
1,142.92
1,147.52
1,155.80
1,206.40
1,252.40
1,303.92
1,320.48
1,349.00
1,358.20
1,362.80
1,379.36
1,395.92
1,475.04
1,486.08
1,508.16
1,604.76
1,641.56
1,651.68
1,698.60
1,775.88
1,862.36
1,933.20

Proposed

M
144.20
145.22
146.24
147.26
148.28
149.30
150.32
151.34
152.36
153.65
154.94
156.23
157.52
158.81
160.10
161.39
162.68
163.97
165.26
166.55
167.84

1,493.96
1,533.95
1,602.32
1,608.77
1,620.38
1,691.33
1,755.83
1,828.07
1,851.29
1,891.28
1,904.18
1,910.63
1,933.85
1,957.07
2,068.01
2,083.49
2,114.45
2,249.90
2,301.50
2,315.69
2,381.48
2,489.84
2,611.10
2,710.43

Increase
$ 41.20
$ 41.49
$ 41.78
$ 42.07
$ 42.36
$ 42.65
$ 42.94
$ 43.23
$ 43.52
$ 43.89
$ 44.26
$ 44.63
$ 45.00
$ 45.37
$ 45.74
$ 46.11
$ 46.48
$ 46.85
$ 47.22
$ 47.59
$ 47.96
$428.32
$439.79
$459.40
$461.25
$464.58
$484.93
$503.43
$524.15
$530.81
$542.28
$545.98
$547.83
$554.49
$561.15
$ 592.97
$597.41
$606.29
$645.14
$ 659.94
$664.01
$682.88
$ 713.96
$ 748.74
$ 777.23

40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.01%
40.01%
40. 190/0
40. 19%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%

40.20%I
I

Llsaqe

- $ $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

1,048,000
1,079,000
1,132,000
1,137,000
1,146,000
1,201,000
1,251,000
1,307,000
1,325,000
1,356,000
1,366,000
1,371,000
1,389,000
1,407,000
1,493,000
1,505,000
1,529,000
1,634,000
1,674,000
1,685,000
1,736,000
1,820,000
-| 914,000

391,000
Average Usage

1,190,450 $ 1,196.69 $1,677.72 $481.03
Median Usage

1,132,000 $ 1,142.92 $1,602.32 $459.40 40.20%



I
Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWCL 6 Inch

Exhibit
Schedule H-4
Page 15
Witness: Kozo ran

Usage

Present Rates:
$141.00

I
I
I
I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
UD to 8,000
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.73
0.92
0.92
0.92

$ 197.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
UD to 999,999,999
Over 999,999,999

I
I
I
I
I
I

$
$
$
$

1.02
1.29
1.29
1.29

Present
EM
141.00
141.73
142.46
143.19
143.92
144.65
145.38
146. 11
146.84
147.76
148.68
149.60
150.52
151.44
152.36
153.28
154.20
155.12
156.04
156.96
157.88
720.92
737.48
745.76
750.36
773.36
798.20
801.88
804.64
822.12
859.84
868.12
954.60
956.44
981.28

1,174.48
1,443.12
1,445.88
1,526.84
1,603.20
1,679.56
2,001.56
2,108.28
2,173.60
2,330.92
2,340.12
2,376.92

Proposed
M
197.40
198.42
199.44
200.46
201.48
202.50
203.52
204.54
205.56
206.85
208.14
209.43
210.72
212.01
213.30
214.59
215.88
217.17
218.46
219.75
221.04

1,010.52
1,033.74
1,045.35
1,051.80
1,084.05
1,118.88
1,124.04
1,127.91
1,152.42
1,205.31
1,216.92
1,338.18
1,340.76
1,375.59
1,646.49
2,023.17
2,027.04
2,140.56
2,247.63
2,354.70
2,806.20
2,955.84
3,047.43
3,268.02
3,280.92
3,332.52

Dollar
Increase
$ 56.40
$ 56.69
$ 56.98
$ 57.27
$ 57.56
$ 57.85
$ 58.14
$ 58.43
$ 58.72
$ 59.09
$ 59.46
$ 59.83
$ 60.20
$ 60.57
$ 60.94
$ 61.31
$ 61.68
$ 62.05
$ 62.42
$ 62.79
$ 63.16
$289.60
$ 296.26
$299.59
$301.44
$310.69
$320.68
$322.16
$323.27
$330.30
$345.47
$348.80
$383.58
$384.32
$394.31
$472.01
$580.05
$581.16
$613.72
$644.43
$675.14
$804.64
$847.56
$873.83
$937.10
$940.80
$955.60

Percent
Increase

40.00%
40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99°/0
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.01%
40. 17%
40. 17%
40. 17%
40. 17%
40. 17%
40. 18°/o
40. 18°/o
40. 18%
40. 18°/o
40.18%
40. 18%
40. 18°/o
40. 18%
40. 18%
40. 19%
40. 19%
40.19%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%
40.20%

40.20%

I
I
I
I
I

- $ $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

632,000
650,000
659,000
664,000
689,000
716,000
720,000
723,000
742,000
783,000
792,000
886,000
888,000
915,000

1,125,000
1,417,000
1,420,000
1,508,000
1,591,000
1,674,000
2,024,000
2,140,000
2,211,000
2,382,000
2,392,000
2,432,000

Average Usage
2,486,155 $ 2,426.74 $3,402.38 $975.64

Median Usage
1,674,000 $ 1,679.56 $2,354.70 $675.14 40. 20%



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWIR 1 Inch

Exhibit
Schedule H-4
Page 16
Witness: Kozo ran

Present
Bill

Present Rates:
$ 13.00

I
I
I
I Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 18.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

r

$
$
$
$

0.91
0.91
0.91
0.91

I
I

I

I

13.00
13.65
14.30
14.95
15.60
16.25
16.90
17.55
18.20
18.85
19.50
20.15
20.80
21.45
22.10
22.75
23.40
24.05
24.70
25.35
26.00
26.65
27.30
27.95
28.60
29.25
29.90
30.55
31.20
31.85
32.50
33.15
33.80
34.45
35.10
35.75
36.40
37.05
37.70
38.35
39.00
39.65
40.30
40.95

Proposed

M
$ 18.20

19.11
20.02
20.93
21.84
22.75
23.66
24.57
25.48
26.39
27.30
28.21
29.12
30.03
30.94
31.85
32.76
33.67
34.58
35.49
36.40
37.31
38.22
39.13
40.04
40.95
41.86
42.77
43.68
44.59
45.50
46.41
47.32
48.23
49.14
50.05
50.96
51.87
52.78
53.69
54.60
55.51
56.42
57.33

Dollar
Increase
$ 5.20
$ 5.46
$ 5.72
$ 5.98
$ 6.24
$ 6.50
$ 6.76
$ 7.02
$ 7.28
$ 7.54
$ 7.80
$ 8.06
$ 8.32
$ 8.58
$ 8.84
$ 9.10
$ 9.36
$ 9.62
$ 9.88
$ 10.14
$ 10.40
$ 10.66
$ 10.92
$ 11.18
$ 11.44
$ 11.70
$ 11.96
$ 12.22
$ 12.48
$ 12.74
$ 13.00
$ 13.26
$ 13.52
$ 13.78
$ 14.04
$ 14.30
$ 14.56
$ 14.82
$ 15.08
$ 15.34
$ 15.60
$ 15.86
$ 16.12
$ 16.38

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

I 13.05 $ 18.27 $ 5.22 40.00%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000

Average Usage
77 $

Median Usage

- $ 13.00 $ 18.20 $ 5.20 40.00%



I

SWIR 1.5 Inch

I

Arizona American - Sun city Water
Bill Comparison
Customer Classification
Step-One Increase

Exhibit
Schedule H-4
Page 17
Witness: Kozo ran

Present

M

Present Rates:
$ 28.00I

I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 39.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999I

$
$
$
$

0.91
0.91
0.91
0.91

28.00
28.65
29.30
29.95
30.60
31.25
31.90
32.55
33.20
33.85
34.50
35.15
35.80
36.45
37.10
37.75
38.40
39.05
39.70
40.35
41.00
60.50
61.15
61.80
62.45
63.10
63.75
64.40
65.05
65.70
66.35
67.00

Proposed

QM
$ 39.20

40.11
41.02
41.93
42.84
43.75
44.66
45.57
46.48
47.39
48.30
49.21
50.12
51.03
51.94
52.85
53.76
54.67
55.58
56.49
57.40
84.70
85,61
86.52
87.43
88.34
89.25
90.16
91.07
91.98
92.89
93.80

Dollar
Increase
$ 11.20
$ 11.46
$ 11.72
$ 11.98
$ 12.24
$ 12.50
$ 12.76
$ 13.02
$ 13.28
$ 13.54
$ 13.80
$ 14.06
$ 14.32
$ 14.58
$ 14.84
$ 15.10
$ 15.36
$ 15.62
$ 15.88
$ 16.14
$ 16.40
$ 24.20
$ 24.46
$ 24.72
$ 24.98
$ 25.24
$ 25.50
$ 25.76
$ 26.02
$ 26.28
$ 26.54
$ 26.80

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%

69.81 $ 97.73 $ 27.92 40.00%

I
I
I
I
I

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000

Average Usage
64,318 $

Median Usage
54,000 $ 63.10 $ 88.34 $ 25.24 40.00%



I
I

Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWIr 2 Inch

Exhibit
Schedule H-4
Page 18
Witness: Kozo ran

Usage
Present

M

Present Rates:
$ 41.00

I

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 57.40I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.91
0.91
0.91
0.91

I
I

41.00
41.65
42.30
42.95
43.60
44.25
44.90
45.55
46.20
46.85
47.50
48.15
48.80
49.45
50.10
50.75
51.40
52.05
52.70
53.35
54.00

135.25
175.55
226.25
237.95
244.45
420.60
436.85
455.70
511.50
533.05
538.25
604.55
709.85
926.95

Proposed

M
$ 57.40

58.31
59.22
60.13
61.04
61.95
62.86
63.77
64.68
65.59
66.50
67.41
68.32
69.23
70.14
71.05
71.96
72.87
73.78
74.69
75.60

189.35
245.77
316.75
333.13
342.23
588.84
611.59
637.98
716.24
746.27
753.55
846.37
993.79

1,297.73

Dollar
Increase
$ 16.40
$ 16.66
$ 16.92
$ 17.18
$ 17.44
$ 17.70
$ 17.96
$ 18.22
$ 18.48
$ 18.74
$ 19.00
$ 19.26
$ 19.52
$ 19.78
$ 20.04
$ 20.30
$ 20.56
$ 20.82
$ 21.08
$ 21.34
$ 21.60
$ 54.10
$ 70.22
$ 90.50
$ 95.18
$ 97.78
$168.24
$174.74
$182.28
$204.64
$213.22
$215.30
$241.82
$283.94
$370.78

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

439.78 $615.69 $ 175.91 40 .00%

I
I

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

145,000
207,000
285,000
303,000
313,000
584,000
609,000
638,000
724,000
757,000
765,000
867,000

1,029,000
1,363,000

Average Usage
613,500 $

Median Usage
609,000 $ 436.85 $611.59 $174.74 40. 00%

I



Arizona American - Sun city Water
Bill Comparison
Customer Classification
Step-One Increase

SWIR 3 Inch

Exhibit
Schedule H-4
Page 19
Witness: Kozo ran

I
I
I

Present

QM

Present Rates:
$ 70.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 98.00I
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.91
0.91
0.91
0.91

I

70.00
70.65
71.30
71.95
72.60
73.25
73.90
74.55
75.20
75.85
76.50
77.15
77.80
78.45
79.10
79.75
80.40
81.05
81.70
82.35
83.00
83.65
84.30
84.95
85.60
86.25
86.90
87.55
88.20
88.85
89.50
90.15
90.80
91.45
92.10
92.75
93.40
94.05
94.70
95.35
96.00
96.65
97.30
97.95

Proposed

M
$ 98.00

98.91
99.82

100.73
101.64
102.55
103.46
104.37
105.28
106.19
107.10
108.01
108.92
109.83
110.74
111.65
112.56
113.47
114.38
115.29
116.20
117.11
118.02
118.93
119.84
120.75
121.66
122.57
123.48
124.39
125.30
126.21
127.12
128.03
128.94
129.85
130.76
131.67
132.58
133.49
134.40
135.31
136.22
137.13

Dollar
Increase
$ 28.00
$ 28.26
$ 28.52
$ 28.78
$ 29.04
$ 29.30
$ 29.56
$ 29.82
$ 30.08
$ 30.34
$ 30.60
$ 30.86
$ 31.12
$ 31.38
$ 31.64
$ 31.90
$ 32.16
$ 32.42
$ 32.68
$ 32.94
$ 33.20
$ 33.46
$ 33.72
$ 33.98
$ 34.24
$ 34.50
$ 34.76
$ 35.02
$ 35.28
$ 35.54
$ 35.80
$ 36.06
$ 36.32
$ 36.58
$ 36.84
$ 37.10
$ 37.36
$ 37.62
$ 37.88
$ 38.14
$ 38.40
$ 38.66
$ 38.92
$ 39.18

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/0
40.00%
40.00%

87.85 $122.99 $ 35.14 40.00%

Usaqe

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000

Average Usage
27,462 $

Median Usage

- $ 70.00 $ 98.00 $ z8.00 40.00%



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SWIR 6 Inch

Exhibit
Schedule H-4
Page 20
Witness: Kozo ran

Usage

$ $
Present Rates:

$ 141.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.65
0.65
0.65
0.65

$ 197.40

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$
$
$
$

0.91
0.91
0.91
0.91

Present

M
141.00
141.65
142.30
142.95
143.60
144.25
144.90
145.55
146.20
146.85
147.50
148.15
148.80
149.45
150.10
150.75
151.40
152.05
152.70
153.35
154.00
285.30

1,084.15
2,590.20
3,088.10
3,576.90
6,550.65
6,560.40
9,349.55

10,065.85
10,925.15
11,725.95
14,522.25
16,520.35
17,056.60

Proposed

M
197.40
198.31
199.22
200.13
201.04
201.95
202.86
203.77
204.68
205.59
206.50
207.41
208.32
209.23
210.14
211.05
211.96
212.87
213.78
214.69
215.60
399.42

1,517.81
3,626.28
4,323.34
5,007.66
9,170.91
9,184.56

13,089.37
14,092.19
15,295.21
16,416.33
20,331.15
23,128.49
23,879.24

Dollar
Increase
$ 56.40

56.66
56.92
57.18
57.44
57.70
57.96
58.22
58.48
58.74
59.00
59.26
59.52
59.78
60.04
60.30
60.56
60.82
61.08
61.34
61.60

114. 12
433.66

1,036.08
1,235.24
1,430.76
2,620.26
2,624.16
3,739.82
4,026.34
4,370.06
4,690.38
5,808.90
6,608.14
6,822.64

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

I
7,136.46 9,991.05 2,854.59 40.00%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

222,000
1,451,000
3,768,000
4,534,000
5,286,000
9,861,000
9,876,000

14,167,000
15,269,000
16,591,000
17,823,000
22,125,000
25,199,000
26,024,000

Average Usage
10,762,250

Median Usage
9,861,000 6,550.65 9,170.91 2,620.26 40.00%

I
I



Arizona American Sun City Water
Bill Comparison
Customer Classification
Step-one Increase

SWPI 3 Inch

Exhibit
Schedule H-4
Page 21
Witness: Kozo ran

Present

MUsage
Percent

Increase
#DIV/0 !

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$

$
$
$
$

0.50
0.50
0.50
0.50

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$

$
$
$
$

0.70
0.70
0.70
0.70

0.50
1.00
1.50
2.00
2.50
3.00
3.50
4.00
4.50
5.00
5.50
6.00
6.50
7.00
7.50
8.00
8.50
9.00
9.50

10.00
40.50
41.00
41.50
42.00
42.50
43.00
43.50
44.00
44.50
45.00
45.50
46.00
46.50
47.00
47.50
48.00
48.50
49.00
49.50
82.00

524.00
653.00
950.50
982.50

Proposed

M
$ _

0.70
1.40
2.10
2.80
3.50
4.20
4.90
5.60
6.30
7.00
7.70
8.40
9.10
9.80

10.50
11.20
11.90
12.60
13.30
14.00
56.70
57.40
58.10
58.80
59.50
60.20
60.90
61.60
62.30
63.00
63.70
64,40
65.10
65.80
66.50
67.20
67.90
68.60
69.30

114.80
733.60
914.20

1,330.70
1,375.50

Dollar
Increase
$ -

$ 0.20
$ 0.40
$ 0.60
$ 0.80
$ 1.00
$ 1.20
$ 1.40
$ 1.60
$ 1.80
$ 2.00
$ 2.20
$ 2.40
$ 2.60
$ 2.80
$ 3.00
$ 3.20
$ 3.40
$ 3.60
$ 3.80
$ 4.00
$ 16.20
$ 16.40
$ 16.60
$ 16.80
$ 17.00
$ 17.20
$ 17.40
$ 17.60
$ 17.80
$ 18.00
$ 18.20
$ 18.40
$ 18.60
$ 18.80
$ 19.00
$ 19.20
$ 19.40
$ 19.60
$ 19.80
$ 32.80
$209.60
$261.20
$380.20
$393.00

40. 00°/o
40.00%
40. 00°/o
40. 00°/o
40.00%
40.00%
40. 00%
40. 00%
40. 00%
40. 00%
40. 00%
40. 00%
40. 00%
40. 00°/0
40. 00%
40. 00%
40.00%
40. 00%
40. 00%
40.00%
40.00%
40.00%
40.00%
40. 00%
40. 00%
40. 00%
40.00%
40 .00%
40.00%
40.00%
40.00%
40. 00%
40.00%
40.00%
40 .00%
40.00%
40. 00%
40. 00%
40.00%
40.00%
40.00%
40. 00%
40.00%
40.00%

245.58 $343.81 98.23¢
~r 40.00%

$
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
81,000
82,000
83,000
84,000
85,000
86,000
87,000
88,000
89,000
90,000
91,000
92,000
93,000
94,000
95,000
96,000
97,000
98,000
99,000

164,000
1,048,000
1,306,000
1,901,000
1,965,000

Average Usage
491,154 $

Median Usage

_ $ $ $ #DIV/0!



I
Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SWPI 8 Inch

Exhibit
Schedule H-4
Page 22
Witness: Kozo ran

I Present
Bill

Proposed
Bill

Dollar
Increase

$

Percent
Increase
#DIV/0!

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$

I

$
$
$
$

0.50
0.50
0.50
0.50

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 999,999,999
Up to 999,999,999
Over 999,999,999

$

$
$
$
$

0.70
0.70
0.70
0.70

I

0.50
1.00
1.50
2.00
2.50
3.00
3.50
4.00
4.50
5.00
5.50
6.00
6.50
7.00
7.50
8.00
8.50
9.00
9.50

10.00
10.50
11.00
11.50
12.00
12.50
13.00
13.50
14.00
14.50
15.00
15.50
16.00
16.50
17.00
17.50
18.00
18.50
19.00
19.50
20.00

0.70
1.40
2.10
2.80
3.50
4.20
4.90
5.60
6.30
7.00
7.70
8.40
9.10
9.80

10.50
11.20
11.90
12.60
13.30
14.00
14.70
15.40
16.10
16.80
17.50

18.20
18.90
19.60
z0.30
21.00
21.70
22.40
23.10

23.80
24.50
25.20
25.90
26.60
27.30
28.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

0.20
0.40
0.60
0.80
1.00
1.20
1.40
1.60
1.80
2.00
2.20
2.40
2.60
2.80
3.00
3.20
3.40
3.60
3.80
4.00
4.20
4.40
4.60
4.80
5.00
5.20
5.40
5.60
5.80
6.00
6.20
6.40
6.60
6.80
7.00
7.20
7.40
7.60
7.80
8.00

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

1.58 $ 2.22 $ 0.63 40.00%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
3,167 $

Median Usage

- $ $ $ #DIV/0!



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SFLA 3 Inch

Exhibit
Schedule H-4
Page 23
Witness: Kozo ran

Usage
Present

Bill
Proposed

_BM

$ $
Present Rates:

I $ 6.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I $ 8.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I

6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00
6.00

8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40
8.40

Dollar
Increase
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40
$ 2.40

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%

I
I
I
I

I



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-One Increase

SFLA 4 Inch

Exhibit
Schedule H-4
Page 24
Witness: Kozo ran

Usage
Present

BM
Percent
Increase

$
Present Rates:

$ 9.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 12.60
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

1I
I
I
I
I
I

9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00
9.00

Proposed

EM
$ 12.60

12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60
12.60

Dollar
Increase
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60
$ 3.60

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

I
I



I
I Arizona American - Sun City Water

Bill Comparison
Customer Classification
Step-one Increase

SFLA 6 Inch

Exhibit
Schedule H-4
Page 25
Witness: Kozo ran

Usage
Present

M
$

Present Rates:
$ 12.50Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 17.50

I
I
I
I
I
I
I
I
I
I

12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50
12.50

Proposed

M
$ 17.50

17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50
17.50

Dollar
Increase
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00
$ 5.00

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

v

I
I
I

I



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SFLA 8 Inch

Exhibit
Schedule H-4
Page 26
Witness: Kozo ran

Present

EM

I
I
I
I Usage

$
Present Rates:

$ 20.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 28.00

20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00

Proposed

EM
$ 28.00

28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00
28.00

Dollar
Increase
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00
$ 8.00

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I
I
I
I
I
I
I
I
|

I
I
I



Arizona American - Sun City Water
Bill Comparison
Customer Classification
Step-One Increase

SW PS Standby

Exhibit
Schedule H-4
Page 27
Witness: Kozo ran

Usage
Present

Bag

Proposed

BM
$ $

Present Rates:
$ 3.50Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 4.90

I
I
I
I
I
I
I
I
I
I
I
I

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

I
I
I
I
I
I

3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50
3.50

4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90
4.90

Dollar
Increase
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1 .40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40
$ 1.40

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
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FENNEMORE CRAIG
Norman D. James
Jay L. Shapiro
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

DOCKET NO. W-01303A-02-
SW-01303A-02-

IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS SUN CITY WATER AND
WASTEWATER DISTRICTS

I
SCHEDULES

(SUN CITY WASTEWATER DISTRICT)

I

Exvusfr



Arizona American - Sun City Wastewater
Index of Standard Filing Schedules Page 1

Schedule
No.
A-1

A-2

A-3

A-4

A-5

B-1
B-2

B-3

Summary of the increase in revenue requirement and the spread of the
revenue increase by customer classification
Summary of the results of operations for the test year and for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of capital structure for the test year and two fiscal years ended
prior to the end of the test year, compared to the projected year
Construction expenditures and gross utility plant in service for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of changes in financial position for the test year and the two fiscal
years ended prior to the test year, compared to the projected year
Schedule showing the elements of original cost and RCND rate bases.
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the RCND rate base

B-4 Schedule demonstrating the determination of reproduction cost new less
accumulated depreciation for the RCND rate base

B-5
C-1
C-2
C-3

D-1
D-2

D-3

D-4
E-1

E~2

E-3

E-4

E-5

E-7

Schedule showing the computation of working capital allowance.
Test year income statement, with pro forma adjustments.
Schedule showing the detail of all pro forma adjustments.
Schedule showing the incremental taxes and other expesnes on gross
revenues and the computation of an incremental gross revenue conversion
factor.
Summary of Cost of Capital
Schedule Showing the detail of long-term debt and short-term at the end
of the test year and the projected year and their total cost.
Schedule showing the detail of preferred stock at the end of the
test year and the projected year, and their total cost.
Schedule summarizing conclusions of the required return on common Equity
Comparative balance sheets for the end of the test year and the two fiscal
years ended prior to the end of the test year.
Comparative income statements for the end of the test year and the two
fiscal years ended prior to the end of the test year.
Comparative statements of changes in financial position for the test year
and the two fiscal years ended prior to the test year.
Statement of changes in stockholder's equity for the test year
and the two fiscal years ended prior to the test year.
Comparative schedule showing by detail account number, utility plant
balances at the end of the test year and the end of the prior fiscal year.
Comparative operating statistics on customers, consumption, revenues,
and expenses for the test year and the two fiscal years ending prior to the
end of the test year.



I
I
I Schedule

No.
E-8

Arizona American - Sun City Wastewater
Index of Standard Filing Schedules Page 2

E-9
F-1

F-2

F-3

F-4
H;1

I H-2

I
H-3
H-4
H-5

Comparative schedule of all significant taxes charged to operations for the
test year and the two fiscal years ended prior to the end of the test year.
Notes to Audited or Compiled Financial Statements
Projected income statements for the projected year compared with the test
year, at present and proposed rates.
Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates
Projected annual construction requirements by property classification, for
one year subsequent to the test year, compared with the test year.
important assumption used in preparing forecasts and projections.
Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.
Comparison of revenues by class of service and by rate schedule for the
test year at present and proposed rates
Present and proposed rates schedules.
Typical bill analysis.
Bill counts.

I
\

I
I
I

I
I
I
I
I
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 200t

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A- 1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 20,233,577

1,175,416Adjusted Operating Income

Current Rate of Return 5.81%

$ 1,568,009Required Operating Income

Required Rate of Return on Fair Value Rate Base 7.75%

$ 392,593Operating Income Deflciency

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 639,391

$ $

Dollar
Increase

365,349
14

13,091
8,376

224,312
16,591
3,323

680
342

Customer
Classification
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSG)
Multi-family Residential Units (AC SSR)
Commercial additional toilets (SS1)
Commercial per dishwasher (SS2)
Commercial per wash machine (SSH)
Commercial per wash rack (554)
Miscellaneous Revenues
Subtotal of Revenues

Present
Rates
2,920,525

116
104,865

64,965
1,793, 100

133,438
26,568
5,457
2,736
2,859

5,054,629

Proposed
Rates

$ 3,285,874
130

117,956
73,341

2,017,412
150,029
29,892
6,138
3,078
2,859

$ 5,686,709

Percent
Increase
12.51%
12.51%
12.48%
12.89%
12.51%
12.43%
12.51%
12.46%
12.50%
0.00%

12.50%$ $ 632,080

$ 12,754 $ 14,350 $
(1 16) (130)

1,809 2,035

1.596
(14)
226

Revenue Annualization
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSH)
Multi-family Residential Units (AC SSR)
Commercial additional toilets (SS1)
Commercial per dishwasher (SS2)
Commercial per wash machine (SSH)
Commercial per wash reek (SS4)
Total Revenue Annualization

12.51%
12.51%
12.48%
0.00%

12.51%
12.43%
12.51%
12.46%
12.50%
12.51%

0
12.50%Total of Revenues

17,709 19,924
329 370
669 753
49 56
29 32

$ 33.233 $ 37,389 $
0 O

$ 5,087,862 $ 5,724,098 $

2,215
41
84
6
4

4,157
0

636,236

Line
no .
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
48
49
50
51

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1

I
I
I
I
I
I
I
|
I
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I
I
I
I
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001
Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness: Bourassa

Description
Gross Revenues

Proiected Year
Test Year Present Proposed

Prior Years Ended Actual Adjusted Rates Rates
12/31/98 12/31/99 12/31/00 12/31/01 12/31/01 12/31/02 12/31/02

s 4,927,913 $ 4,958,136 $ 5,001,158 $ 5,055,107 $ 5,088,340 $ 5,088,340 $ 5,724,576

Revenue Deductions and
Operating Expenses

4,098,505 4,524,321 4,301,143 4,727,432 3,912,924 3,912,924 4,158,504

Operating Income $ 829,408 $ 433,815 $ 700,015 $ 327,675 $ 1,175,416 $ 1,175,416 $ 1,566,072

Other Income and
Deductions

3,559 20,816 (26,685) 59,772

Interest Expense 75 1,185,235 766,294 765,294 786,294

Line
No.
1
2
3
4

5
6
7
8
g
10
11
12
13 Net Income $ 832,967 $ 454,631 $ 673,255 $ (797,788) $ 409,122 $ 409,122 $ 799,778

Earned Per Average
Common Share 1.81 0.99 1.46 (1.73) 0.89 0.89 1.74

Dividends Per
Common Share 0.67 1.30

Payout Ratio 0.75 0.75

Return on Average
Invested Capital 16.00% 3.96% 3.23% -2.85% 1.48% 2.29% 4.49%

5

Return on Year End
Capital 8.00% 3.62% 2.31% -2.85% 1.49% 2.32% 4.54%

Return on Average
Common Equity 6.07% 2.19% 3.16% -3.75% 1.87% 5.74% 11.22%

Return on Year End
Common Equity 4.06% 2.17% 3.11% ~3.82% 1.85% 5.81% 1135%

Times Bond Interest Earned
Before Income Taxes 14,555.91 0.54 1 .87 1.87 2.70

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

a2

33

34

35

36

37

38

39

40

41

42

43

44

45

46

Times Total Interest and
Preferred Dividends Earned
After Income Taxes 8,977.73 0.33 1.53 1.53 2.04

I
I
I
I
I
|

I
I
I
I
I
I
I
|
I

SUPPORTING SCHEDULES
C-1
E-2
F-1



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Bourassa

Line
No .

Description: 12/31/98
Prior Years Ended

12/31 /99 12/31/00

Test
Year

12/31/01

Projected
Year

12/31 /02

Long-Term Debt 10,570,870 10,570,870

Total Debt $ $ $ $ 10,570,870 $ 10,570,870

Preferred Stock

Common Equity 20,529,287 20,983,918 21,657,173 7,047,247 7,047,247

Total Capital 8. Debt $ 20,529,287 $ 20,983,918 $ 21,657,173 $ 17,618,117 $ 17,618,117

Capitalization Ratios:

Long-Term Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Total Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Preferred Stock

Common Equity 100.00% 100.00% 100.00% 40.00% 40.00%

Total Capital 100.00% 100.00% 100.00% 100.00% 100.00%

Weighted Cost of
Senior Capital 0.00% 0.00% 0.00% 3.15% 3.15%

I
|

I
I
I|

I
I
I
I
I
I
I
I
I
I
I
I

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
kg
40

SUPPORTING SCHEDULES:
E-1
D-1



I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Construction Expenditures
and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Bourassa

I Net Plant
Placed

in
Service

Line
No .

Construction
Expenditures

I
I

2,731 ,842

905,902

194,689

195,718

2,563,092

241,736

50,953

195,718

Gross
Utility
Plant

in Service

(a)
14,841 ,790

17,404,882

17,646,618

17,697,571

17,893,289

I

Prior Year Ended 12/31/1998

Prior Year Ended 12/31/1999

Prior Year Ended 12/31/2000

Test Year Ended 12/31/2001

Projected Year Ended 12/31/2002

(a) Unadjusted

I SUPPORTING SCHEDULES:
B-2
E-5
F-3I

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

I
I
I
I
I

I
I
I



Arizona American - Sun City Wastewater
Test Year Ended December 31 , 2001
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
Witness: Bourassa

Prior
Year

Ended
12/31/98

Prior
Year

Ended
12/31/99

Prior
Year

Ended
1m1/00

Test
Year

Ended
12/31/01

Projected Year
Present Proposed
Rates Rates

12/31/02 12/31/02

$ $ 454,631 $ 673,255 $ (797,788) $ 409,122 $ 799,778

415,643
(358,964)

(8,598)

538,016
(193.031 )

(7,624)

544,505
(166,145)

(9,546)

514,852 514,852

(175,898) 658,961 (638,375)

$ $

504,397
539,154
(21 ,160)

1 ,449,205 $

27,745
395,947

2,916
2,096,185 $

(23)
12,716

672,931
(5,060)

(386,785) $ 923,974 $ 1,314,630

(2,731 ,842) (905,902) (194,689) (195,718) (195,718)

$ $
110,974

(2,620,868) $
(37,214)

(943,116) $
179,944
(14,745) $ (195,718) $ (195,718)

1 ,289,559(366,303)
175

1 ,543_1 12
(5,321)

(1 ,660,477)
(175)

543,261
(35,678)

(888,029)

(306,841) (599,833)

$ $ 1,171,663 s (1,153.069) s 401,530 $ (306,841) $
421,415

(599,833)
519,079

$ $ $ $ 8 421,415 $ 519,079

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Line
No.

1
2
3
4
5 Cash Flows from Operating Activities
6 Net Income
7 Adjustments to reconcile net income to net cash
8 provided by operating activities:
9 Depreciation and Amortization
10 Deferred Income Taxes
11 Accumulated Deferred ITC
12 Changes in Certain Asserts and Liabilities:
13 Accounts Receivable
14 Matenals & Supplies
15 Prepaid Expenses
be Misc Current Assets and Deferred Expense
17 Accounts Payable and Accrued Liabilities
18 Accrued income Taxes
19 Net Cash Flow provided by Operating Activities
20 Cash Flow From Investing Activities:
21 Capital Expenditures
22 Plant Held for Future Use
23 Non-Utility Property
24 Net Cash Flows from investing Aetivities
25 Cash Flow From Financing Activities
26 (Decrease) increase in Net Amounts due to Parent and
27 Affiliates
28 Customer Deposits
29 Changes in Advances for Construction
30 Changes in Contributions for Construction
31 Proeeeds from Long-Term Debt Borrowing
32 Repayments of Long-Term Debt
33 Dividends Paid
34 Deferred Financing Costs
35 Paid in Capital
36 Net Cash Flows Provided by Financing Activities
37 Increase(decrease) in Cash and Cash Equivalents
38 Cash and Cash Equivalents at Beginning of Year
39 Cash and Cash Equivalents at End of Year
40
41
42
4s
44
45
46

SUPPORTING SCHEDULES:
E-3
F-2



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Schedule B-1
Page 1
Witness; Bourassa

Line
M

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 19,962,780
7,189,539

$ 51,811,232
20,408,401

$ 51,811,232
20,408,401

Net Utility Plant in Service $ 12,773,241 $ 31,402,831 $ 31 ,402,831

3,309,005 8,588,165 8,588,165

1,187,139 3,081,090 3,081,090

500,000 500,000 500,000

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
investment tax Credits
Plus:
Tolleson Trickling

Filter
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 5,264,840

Total Rate Base $ 14,041,737 $ 20,233,577 $ 20,233,577

Q

a

l

1
2
3
4
5
6
7
8
g
10
11

12
13
14
15
16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31

au PPORTING SCHEDULES:
B-2
B-3
B-5
E-1

RECAP SCH EDULESz
A-1

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa

Line

M

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 19,643,850 1.330

216,300
$ 19,962,780(1)

(2)
(6)
(8) 101,300Less:

Accumulated
Depreciation 6,967,677 (3) 221,862 7,189,539

Net Utility Plant
in Service $ 12,676,172 $ 12,773,241

3,479,030 3,309,005

1,018,380

(4)
(5)
(4)
(5)

(170,025)
(1 ,266)

170,025
1,187,139

(9) 500,000 500,000

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only'

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
investment Tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Assets
Working capital
Citizens Acquisition Adjustment (7) 5,264.640 5,264,640

Total $ 8,178,762 $ 14,041,737
I

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to Amount at Closing
(5) Adjust AlAC and CIAC for Ratemaking Purposes
(6) intentionally Left Blank
(7) Acquisition Adjustment Premium
(8) Oroom Costs
(9) Tolleson Trickling Filter

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

1
2
3
4
5
6
7
8
g
10
11
t2
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULES:
B-2
E-1

RECAP SCHEDULES:
B-1



Arizona American - Sun City Wastewater
Plant Summary with Common Plant Allocation

at December 31, 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa
REVISED

Line
N;

Account
No. Original Cost

Accumulated
Depreciation

301.00
302.00
303_00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

122.373
6,132

10,495
139,000 $

$ 56,565
22.095

453
6.096

63

2,575 62

1.503
291

363
58

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment s. Discharge $

178
18,743
52,403 $

(8,750)
(518)

(2,626)

340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

$ $
350,713

1,229,723
9,886,964
1,300,266
2,307,454
2,495,785

17,570,906

1.807
367,471

4,078,638
56,701

1,075,077
1 ,038,722
6,618,416

ALLOCATED COMMON PLANT

$

$

$

2,071,343 $ 415,016

TOTAL WASTEWATER PLANT $

(96,727)
(93,075)

19,643,850 $

(44,798)
(18,330)

6,967,677

SUPPORTING SCHEDULES
B-2, Page 3
B-2, Page 5

$ 17,887,373

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

t
2

3
4

5
6
7

8

9
10

11

12

13
14

15
16

17

18

19
20

21

22

23

24

25
26

27

28

29
30

31
32

33
34

35
36

37

38

39
40

41

42

43

44

45
46
47

48

49

50
51

52

53
54
55

56

* Plant Reconciliation
Plant Balance E-1
Less Plant Adjustments
AFUDC (82.D2)
Plant (BE, p2)

Less General Plant B-2, p5
Plus Common Plant Allow B-2, pp
Calculated Plant B-2, pi
Plant B-2, pi
Difference

$

93,075
96,727

125,064
2,071,343

19,643,850
19,643,850

0



Arizona American - Sun City Wastewater
Common Plant Allocation

at December 31, 2002

Exhibit
Schedule B-2
Page 3
Witness: Bourassa

Line
No.

Account
No. Description

Accumulated
Original Cost Depreciation

Allocation
Factor

Allocated
Original Cost

Allocated
Accumulated
Depreciation

$ $ 0.22706
0.22706
0.22706
0.22706
0.22708
0.22706
0.22706
0.22706
0.22706
0.22706
0.22706

$ 1 .108
760,473
226,528
324,323
408,123

6,523
93,334
29,565
27,321

131,126
62,919

$
Maricopa Common Plant

389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

4.880
3,349,189

997,650
1,428,345
1,797,409

28,727
411 ,051
130,207
120,325
577,488
277,101

310,963
360,503

(434,702)
1,038,162

7.782
18,237
22,954
42,813

332,800
128,455

70,608
81,856

(98,704)
235,727

1,767
4,141
5,212
9,721

75,521
29,167

TOTALCOMMON PLANT s 9,122,373 $ 1,827,766 $ 2,071,343 $ 415,016

1

2
3

4

5

6

7

8

9

10

11

12

13

14
i s

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

SUPPORTING SCHEDULES
B-2, Page 4

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



I
Arizona American - Maricopa
Common Plant Allocation Basis

at December 31, 2001

Exhibit
Schedule B-2
Page 4
Witness: Bourassa

I
Location

Year End
Customer

Count Factor

I
I
I

Sun City Water
Sun City Sewer
Sun City West Water
Sun City West Wastewater
Agua Fria
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubac Valley
TOTAL CUSTOMER COUNT

22,195
21 ,144
15,581
14,889
13,004
3,225

44
2,542

2
494

93,120

0.23835
0.22706
0.16732
0.15989
0.13965
0.03463
0.00047
0.02730
0.00002
0.00530
1 .00000I

Line

NQ-
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15I

I
I
I
I
|
I
I
I
I
I



Line

M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
1 B
19
20
21
22
23
24
2s
26
27
28
29
30
31
32
33
34
35

Account
No.

389.00
390.00
391.00
391 . 10
392. 00
393. 00
394. 00
395. 00
396. 00
397. 00
398. 00

340. 00
341. 00
342. 00
343. 00
344. 00
345. 00
848. 00

310. 00
311. 00
312. 00
313. 00
314. 00
315, 00
316. 00
317. 00
318 . 00
319. 00
321. 00
322. 00

301. 00
802. 00
303. 00

; .=3> \

T O T AL WAST EWAT ER PLANT

G e n e r a l
Land  and  Land  Rights
St ructures and  Improvements
Off ice Furniture and Equipment
Computer  Eq uipment
T iansponat ion Eq uipment
Stores Equipment
Tools ,  Shop and  Galag e
Laboratory Equipment
Power Operated  Equipment
Communicat ion Eq uipment
Miscellaneous Eq uipment
S ubt o t a l G enera l

Co llec t i on  and  i n f luen t
Land  and  Land  Rights
St ructures and  Improvements
Collect ion System Lif t
Collec t ion Mains
Foroe Mains
Discharge Services
Manholes
S ub t o t a l Co llec t ion  and  in f luen t

T rea t m ent  &  D ischarg e
Land  and  Land  Rights
St ructures and  Improvements
Preliminary T reatment
Pr imary Treatment  Equipment
Secondary T reatment  Equipment
Tert iary Equipment
Dis infect ion Equipment
Eff luent Lif t  Stat ion E
Out fall Line
Sludge,  Treatment  & Dist r ibut ion
inf luent  Lif t  Stat ion
General T reatment  Equipment
Subt o t a l T reat ment  s .  D ischarg e

D e s c r i p t i o n
In t a n g i b le
Org anizat ion
F ranchises
Miscellaneous intang ibles
S ub t o t a l In t ang ib le

mf

A r izona Amer ican -  Sun C i t y Was t ewat er
P lant  Summary

at  December 31,  2001

$

(96,727)
(93,075)

$ _ 1 7 , 6 9 7 , 5 7 1 $

$

$

$

$

$

$

$

O r ig ina l Cos t

350,713
1,229,723
9,888,964
1,300,266
2,307,454
2,495,785

17,570,906

19, 874
125,064

122, 273
e,132

10, 495
139, 000

48, 675

1 7 8
18,743
52.403

s4,208

6.565
22, 095

4 5 3

2, 312

2, 575

1.503
291

s

$

$

$

$

$

$

$

A c c u m u la t e d
Depr ec ia t i on

1 ,807
367,471

4,078,638
58,701

1,075,077
1,088,722
6,618,416

(44,798)
(18,330)

8,539,971

16, 755
(12,690)

1 4 2
(12,955)

(18,945)

(8,750)
(518)

(2,626)

2 , 312

6, 096
6 3

3 6 8
5B

6 2

Exhabie
Sched ule B-2
P ag e 5
Witness:  Bourassa

$
$
$

93, 075
6. 75

2.34%
$

* Young stown Plant
Plant  Ad justment
Total P lant  Cost  @12/31/2001
T ota l A /D @12/31/2001
Rat io
AID @ 12/31/2001 $

98,727
1,025,488

474,947
0. 463143

44,798

' *  A F U D C  A c c u m u la t e d  D e p r e c ia t i o n
AFUDC Ad justment $
Years
Compos i te Rate
Tota l
P lus  ND @3/ 95 per  S t a f f
Total A/D at  12/2001

14, 701
a, e29

18 , 330$
$
$ Trended Cost  (Trend Fader f rom 198 1.2061 $  1 1 2 , 2 5 8

Total Or ig inal Cost  @12/31/2001
Total T rended  Cost  @ 12/31/2001
Rat io
Trended  Plant  Ad justment  @12/3112001
Trended  A/D @ 12/31/2001

$
$

1,025,488
1,224,282

1. 19383
115, 476

53, 482

I
I
|
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

36
37
38
39
40
41
42
43
44
4s
46
47

48
49
so
51
52
53
54
as
56
57
58
59
60
61
e t
SO
64
65

SUPPO RT ING  SCHEDULES
B-2, Page 6a-Go
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I
I
I

I
I
I
I
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Arizona American - Sun Citv Wastewater
Plant Additions and Retirements

Account
No.

310.00
311.00
312.00
313.00
314.00
315,oo
316.00
317.00
318.00
319.00
321.00
322.00

301 .of
302.00
303.00

340.00
341.00
342.00
343.00
344.00
345.00
348.00

389.00
380.00
391 .of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Ofiioe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Opiated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Sen/ices
Manholes
Subtotal Collection and influent

,
ru 8

98,208
603,199

8,324,927
216,804

2,102,359
2,123,221

13,468,718

Staff
plant

A(
3/31/95

8,082
13,396
28,567

20,005
79,554

55,889
1,375

2.485

5,164

34
3,787

868
4,689

1,630
295

1995
net

Plant Addaeions

12,965
82,717
32,645

185,990
5.854

11 ,421
331 ,592

(1 , 109)
(803)

1 ,427

1 ,427

306

(0)

(0)

1 11,173
685,916

8,357,572
402,794

2,108,213
2,134,642

13,800,310

1995
Plant

Balance

8.082
12.287
27,764

55,689
1 ,375

20,005
79,554

2,485

34
5,214

868
e,11e

5,470

1 .630
295

Exhibit
Schedule B-2
Page pa
Witness: Bourassa

1996
Net

Plant Additions

4,039
19,599

881 ,845
(123,366)

21 ,425
81,688

885,228

9,627
131,966

122,339

24,109

24,106

85,486

55,781

5,656
18,450

5,596

1 15,212
705,515

9,239,417
279,428

2,129,638
2,216,328

14,685,539

1996
Plant

Balance

111,470
1,375

20,005
165,040

122,373
5,214

10,495
138,082

24, 109

8.082
12,287
51,870

5,656
23,920

e,oa1

1 ,630
295

I
I
I
I
I
I
I
I

Line
No.

1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
82
33
34
35
36
37
38
39
40
41
42
43
44
i s
46
47
48
49
50 TOTAL WASTEWATER PLANT

(96,727)
(93,075)

13,391,726 332,217

(96,727)
(93,075)

13,723,943 1,126,786

(96.727)
(93,075)

14,850,728



Line
No.
1
2
3
4
5
6
7
B
9
10
11
12
l a
14
15
16
11
18
19
20
21
22
pa
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

AMong American - Sun Cltv Wastewater
Plant Additions and Retirements

Account
No.

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

340.00
341 .of
M200
343,00
344.00
345.00
348.00

301 .00
302.00
303,00

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

General
Land and Land Rights
Structures and improvements
Oftloe Funlture and Equipment
Computer Equipment
Transportation Equipment
Stones Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equlpment
Miscellaneous Equipment
Subtotal General

Collection and influent
Land and Land Rights
Structures and Improvements
Collecllon System Lull
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and Influent

Treatment s. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
DlslnMdlon Equipment
Effluent Llfl Station E
Outfall Llne
Sludge, Treatment & Dlstribution
influent Llfr Slalbn
General Treatment Equipment
Subtotal Treatment a. Discharge

Descrintlon
Intangible
Organization
Franchises
Miscellaneous Intangibles
subwun Intangible

*w .

-1 ».\; '  " " " " `
1\z,:..i.

n _ 1

. . n * " ' . ~

1997
Net

Plant Additions

(635)
(17,382)
85,497
(6.411)
2.704

(2,580)
el ,193

(24,109)

(33)
(86,103)

(63,793)
7,e27

(5,796)

(577)
(150)

(1 ,243)

(146)

(370)

918

918

114,577
688,133

9,324,914
273,017

2.132,342
2,213,748

14,746,732

1997
Plant

Balance

122,373
6,132

10,495
139,000

47,677
9,002

19,972
78,937

7,s05
12J38
50.627

5,656
2s,sso

2,285

1 ,484
295

1998
Net

Plant Additions

9,463
21,327

(11 ,677)
(677)
236

(4,146)
14,528

77
20

(1 ,339)

998
(6,621)

(1,455)

8,671

33
3,108

27

19

124,041
709,460

9,313,237
272,340

2,132,579
2,209,602

14,761 ,259

1998
Plant

Balance

122,373
6.132

10,495
139,000

20,005
82,045

7.581
12,158
49,288

4B,675
2,381

5.656
22,095

8.671

2.312

1 ,sos
295

Exhibit
Schedule B-2
Page Cb
Witness: Bourassa

1999
Net

Plant Additions

194,395
204,876

1336,903
92.604

187,853
2,496,431

56,775

55,490
453

4,886
9,886

5,000

833

124,041
903,855

9,517,913
2,109,244
2,225,183
2,377,455

17,257,590

1999
Plant

Balance

7,581
12,158

106.063

122,373
6.132

10,495
139,000

24,891
91,931

48,675
2,381

5,656
77,585

453

5.000
8,671

2.312

1.503
295

833

I
I
|
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

TOTAL WASTEWATER PLANT (25,235)

(96,727)
(93,075)

14,825,493 16,296

(96,727)
(93,075)

14,841 ,790 2.563.092

(96,727)
(93,075)

17,404,882



Arizona American - Sun City Wastewater
Plant Additions anti Retirements

Exhabn
Schedule B-2
Page Sc
Witness: Bourassa

2000
Net

Plant Additions

2000
Plant

Balance

2001
Net

Piano Additions

2001
Plant

Balance
Account

No.

I
I
I
I
I
I

301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

122,373
6,132

10,495
139,000

122,373
6,132

10,495
139.000

s.6se
77.585

453

909
(55,490)

6.565
22.095

453

833 1 ,743 2,575

(4)
1,503

291
1,503

291I

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Prellmlnary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lin Station E
Outfall Line
Sludge. Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

(7,403)
(2)

(7.409)

178
12,156
98,654

6,587
(46,252)

178
18,748
52,403

I
340.00
341 .of
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

(83, 191 )
240,050
(61,851)
53,602
53,288

201 ,895

124,041
820,664

9,757,963
2,047,392
2,278,785
2,430,741

17,459,585

226,672
409,059
129,002

(747,1 be)
28,670
65,045

111 .321

350,713
1229,723
9,886,964
1 ,300,2e6
2,307,454
2,495,785

17,570,906

47,250
5,000

55,921
(5,000)
(1 ,718) 54,203

2,312 2.312

48,675
2,381

48,675
(2,381)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General 47,250

24,891
139,180

(5,017)
(14,1 16)

19,874
125,064

a

I
I

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
i s
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Fw¢\1r@s1mAn end
To TAL WASTEWATER PLANT

4,,.%;.. . , ws ..

. '»__¢€4 i
¢,.~<¢¢

~~ . /

.w M
b y*

241,736

(96,727)
(93,075)

17,646,818 50,953

(96,727)
(93,075)

17,697,571

I
I
I
I



I
I
I

Arizona American
Acquisition Adjustment Allocation Factors

at December 31, 2001

Exhibit
Schedule B-2
Page 7
Witness: Bourassa

$ 71224,550
912,534
500,000

71 ,637,084

Citizens Acquisition Adjustment per Closing
Plus: Organizational Costs
Less: Sun City Sewer (Tolleson Trickling Filter)
Citizens Acquisition Adjustment $

Description Original Cost (2)
Allocation

Factor
Allocated
Amount

I $ $

I

Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West WasteWater
Agua Fria (1)
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubac Valley
Mohave Sewer (Sorenson)
Mohave Water
Havasu Water
Totals

0. 136055
0.073490
0.113972
0.145195
0.185738
0.023297
0.130895
0.063615
0.022025
0.007415
0.005541
0.085458
0.007305
1.000000$

36,367,124
19,643,850
30,464,605
38,810,451
49,647,295
6,227,303

34,987,898
17,004,194
5,887, 108
1,981 ,996
1,480,997

22,842,642
1,952,588

267,298,052 $

9,746,553
5,264,640
8,164,652

10,401,376
13,305,699
1,668,945
9,376,914
4,557,201
1,577,772

531,184
396,914

6,121 ,931
523,302

71,637,084

(1) Adjusted for Post Close Plant Adjustments of
(2) After Common Plant Adjustments

$ 4,128,730

I

Line

MQ
1
2
3
4
5
6
7
8
g
10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES
BE, Page 1 (Agua Fria Post Close Plant Adjustments)
BE, Pages

I
I

I
I



I
I
I

I

Account
No.

340.00
341.00
342.00
343.00
344.00
345.00
348.00

310.00
311.00
312.00
313.00
314.00
315,00
315.00
317.00
318.00
319.00
321.00
322,00

301.00
302.00
303.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

Treatment a. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Intiuent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

Arizona American - Sun City Wastewater
Plant Additions and Retirements

Source: Asset Transactions, Aww UPIS Report, Asset Balance Report
2001 Reconciliation to AWW UPIS Report at Closing

$

$ 17,572,236

$

$

$

Balance Per
Aww UPIS
at Closing

$

350,713
1 ,229,723

12,384,080
1 ,300,266
2,307,454

122,373
6,132

10,495
139,000

178
18,743
52 v403

6,565
22,095

453

2,575

1 ,503

291

$

$ -

350,713
1229,723
9,886,964
1 ,300,266
2,307,454
2,495,785

$ 17,570,906

$

$

Balance Per
ACC Report

$ 122,373
6,132

10,495
139,000

178
18,743
52,403

6.565
22,095

453

2,575

1,503
291

Additional
Plant at Closing

$

$

$

$

$

$

$

Aww UPIS
Accumulated
Depreciation

$

(8,749)
(331)

(2,143) $

6,372
63

378
61

62

Exhibit
Schedule B-2
Page 8
Witness: Bourassa

ACC Report
Accumulated
Depreciation

$

$

$

(8,750)
(518)

(2,626) $

6,096
63

363
58

62

$

Add ito mal
Accumulated
Depredation

$

$

2
187
483

27B

15

3

(0)

$ $ $ $ $

54,203 s4,20s 1

142
(12,955)

(142)
1.243

2,312 2,312

(11,712)

2.601 2,312 289

48 ,675 48,675 (0) (17,857) (18,945) 1 ,087

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

19,874
125,065 $

19,874
125,064 $ 0 $

17,262
(9,706) $

16,755
(12,690) $

507
2,984

Line

_NQ
1
2
3
4
5
B
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

TOTAL WASTEWATER PLANT $ 17,888,703 $ 17,887,373 $ 1,330 $ 6,824,962 $6,603,100 $ 221,862

52
53

I



I
I Arizona American - Sun city Wastewater

2002 Proforma Plant
at December 31, 2001

Exhibit
Schedule B-2
Page 9
Witness: Bourassa

Line
No.

Account
No. Description Amount

$

20,100

4,600

161,800

29,800

351
352
353
354
355
360
361
362
363
364
365
366
367
370
371
374
375
380
381
382
389
390
391
392
393
394
395
396
397
398

Organization
Franchises
Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collection sewers -Porce
Collection Sewers - Gravity
Special Collecting Structures
Services to customers
Flow measuring Devices
Flow measuring Installations
Reuse Services '
Reuse Meters and Meter install
Receiving Wells
Pumping Equipment
Reuse Distn'bution Reservoirs
Reuse Transmission and Distrib
Treatment and Disposal Equip re
Plant Sewers
Outfall Sewer Lines
Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equip re
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tanglble Plant

TOTAL WASTEWATER PLANT $ 216v300

SUPPORT_IN SCHEDULES

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

34
35
36
37
38
39
40

I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service 8 51,492,302 1,330

216,300
$ 51,811,232

Less:I
(1)
(2)
(6)
(7) 101,300

Accumulated
Depreciation 20, 186,539 (3) 221,862 20,408,401

Net Utility Plant
in Service $ 31,305,763 83 31,402,831

9,029,445 8,588,165

2,643,095

(4)
(5)
(4)
(5)

(441 ,281)
(3,286)

441,281
3,081,090

(8) 500,000 500,000

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Tolleson Trickling

Filter
Deferred Assets
Working capital
Citizens Acquisition Adjustment

Total $ 19,633,222 $ 20,233,577

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to Amount at Closing (Trended)
(5) Adjust AlAC and CIAC for Ratemaking Purposes
(6) intentionally Left Blank
(7) Oroom Costs

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING SCHEDULES:
B-4

RECAP SCHEDULES:
B-1

I



Arizona American - Sun City Wastewater
RCND Plant Summary with Common Plant Allocation

at December 31 , 2001
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Schedule B-4
Page 1
Witness: Bourassa

Account
No.

Trended
Reproduction

Cost New
Accumulated
Depreciation

301,00
302.00
303.00

$ 146,163
12,784
13,867

172,814

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $

$ 7.593
26,561

500

$
7.328

70

2,662 64

2,049
480

495
95

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
EMuent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment a. Discharge $

248
22,891
62,984 $

(12,189)
(633)

(4,769)

340.00
341.00
342.00
343.00
344.00
345.00
348.00

$ $

I

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and inf luent $

395,144
1,495,736

30,578,195
1,489,670
7,543,112
7,398,106

48,899,963 $

2,036
446,962

12,614,325
64,980

3,514,448
3,079,022

19,721,753

ALLOCATED COMMON PLANT $ 2,584,275 $ 545,145

9

Z <\=¢ , t; L
34889¢aw @4e@

.

'
4

//. \ 5/"

.i9a~_ .8 ' '

» . ,. A "
p18M,*

t
TOTAL WASTEWATER PLANT $

(115,476)
(112,258)

51,492,302 $

(53,482)
(22,108)

20,186,539

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
80
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

SUPPORTING SCHEDULES
B-4, Page 2
B-4, Page 3

I
I
I



I
Arizona American - Sun City Wastewater

RCND Common Plant Allocation
at December 31, 2002

J
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Schedule B-4
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Witness: Bourassa

Account
No. Description

Trended
Amount

Accumulated
Depreciation

Allocation
Factor

Allocated
Trend ed
Amount

Allocated
Accumulated
Depreciation

Line

No,

1

2

3

4

5

6

7

8

g

tO

11

12

389.00
390.00
391 00
391 .10
392.00
393.00
394.00
395.00
398.00
397,00
398.00

$ 0.22706
0022706
0.22706
0.22706
0.22706
0.22706
0.22706
022706
0.22706
0.22706
0.22706

$ $

I
I

13

14

15

16

17

18
19

Maricopa Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

s 12,628
4,545,571
1,286,955
1,588,/44
1,988,785

37,463
523,808
150,719
154,364
697,864
394,470

506,059
502,142

(483,558)
1,155,595

10,952
14,105
27,352
56,063

415,524
196,632

2,867
1 ,032,126

292,218
360,743
451,577

8,506
118,937

34,223
35,050

158,458
89,569

114,907
114,017

(109,797)
262,392

2,487
3,203
6,21 1

12,730
94,350
44,648

TOTALCOMMON PLANT $11,381,370 $ 2,400,866 $ 2,584,275 s 545,145

SUPPORTING SCHEDULES
B-2, Page 4

I

20

21

22

23

24

25

26

27

28

29

30

31

32

I
I
I
I
I
I
I
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Arizona American - Sun City Wastewater
RCND Plant Summary
at December 31, 2001

Exhibit
Schedule B.4
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Witness; Bourassa

Account
No.

Trended
Reproduction

Cos! New
Accumulated
Devreclatlon

s $301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $

146,163
12,784
13,867

172,814 $

$ $7,593
26,551

500
7,328

70

z,es2 64

I
I
I
I
I 2,049

480
495
95

310.00
31100
312.00
313.00
314.00
315,00
316,00
317.00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment 8 Discharge s

248
22,891
62,984 5

(12,189)
(633)

(4,769)

340.00
341 .of
342.00
343.00
344.00
345.00
348.00

$ $
Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $

395,144
1 ,495,736

30,578,195
1,489,570
7.543,1 12
7,398,106

48,899,963 $

2,035
446,962

12,614,325
64,950

3,514,448
3,079,022

19,721,753

$ $

Line
No.

1
z
3
4
5
6
7
8
g
t o
11
12
13
14
15
16
17
18
19
20
21
22
2a
24
25
26
27
2a
29
30
31
32
33
34
35 59,223 (14,155)

2,973 2.973

81,921 (31,884)

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

36
37
38
39
40
41
42
43
44
45
i s
47

$

44,988
189,104 $

37,928
(5,138)

ynuJnq§awn=..EIsnt.°

kraut aE1IuS&nan.l3495 "
TQTAL W ASTEW ATER PLANT s

(115,475)
(112,258)

49,097,131 s

(53,482)
(22,108)

19,636,256

$
$
$

115.478
1,025,488

474,947
0.463143

53,482

112v258
6.75

2.34%
$

* Youngstown Plant
Plant Adjustment
Total Plant Cost @ 12/31/2001
Total A/D @ 12/31/2001
Ratio
A/D @ 12/31/2001 s

" AFUDC Accumulated Depreclatlon
AFUDC Adjustment $
Years
Composite Rate
Total
Plus A/D @ 3/95 per Staff
Total A/D at 12/2001 s

17,731
3,629

21,360

$
$ Trended Cost (Trend Factor from 198 1.2061 $ 135.394

Total Original Cost @ 12/31/2001
Total Trended Cost @ 12/31/2G01
Ratio
Trended Plant Adjustment @ 12/31/2001
Trended A/D @ 12/31/2001

$
$

1.025,4s8
1,224,282

1_1g383
137,859

63,B4B

I
I
I
I
I
I
I
I
I
I
|

48
49
50
51
52
53
54
55
56
57
58
59
G0
GO
62
63
64
65

SUPPORTING SCHEDULES
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Computation of Working Capita I

Exhibit
Schedule B-5
Page 1
Witness: Bourassa

$ 337,512
886

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Material and Supplies inventories
Prepayments 23

Total Working Capital Allowance $ 338,421

Working Capital Requested $

Line

MQ.-
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16

SUPPORTING SCHEDULES:
E-1

RECAP SCHEDULES:
B-1

I

I



I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Income Statement

Exhibit
Schedule C-1
Page 1
Witness: Bourassa

I Line
No.

Test Year
Book

Results Label Adjustment

Test Yea r
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

s 5,052,248 11 33,233 $ 5,085,481 636,236 $ 5,721 ,717
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues 2.859

$ 5,055,107 $ 33,233 $
2,859

5,088,340 $ 636,236 $
2,859

5,724,576
Operating Expenses

$ 332,698
2,728,855

1,621

2a,4a,10a
1c,16a,17,18

1b,15

(172,045) $
(1 ,73G,408)

(112)

160,653
992,447

1 ,509

$ 160,653
992,447

1,509

108.581 id (2,885)

32,119
1e,10b

i f
3

204,642
(28,996)
522,586

204,642
3,123

522,586

204,642
3,123

522,586

68 1g,12 21,197 21,265 21,265

50,858 1h,10c (14,458) 36,400 36,400

Rate Case 12,564
492,448
544,505
24,872

149,864
248,379

8
1i,10d

5
1a,2b,4b

6

21,019
(347,318)
(29,653)
(17,118)
43,837

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - Health and Life
Regulatory Commission Expense -
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Tolleson Wastewater User Fees 16b

$ 4,727,432
$ 327,675

$
$

818,091
(717,621) $
750,854 $

$
$

33,583
145,130
514,852

7,754
193,701
502,768
818,091

4,158,504
1 .566,072

33,583
145,130
514,852

7,754
193,701
257,188
818,091

3,912,924
1 ,175,41B 636,236

$
$

69,616
(1 ,185235)

(9,844)

13a
7

13b

(69,616)
418,941

9.844
(766,294) (766,294)

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$(1,125,463)
$ (797,788)

$
s

359,169
1,110,023

(766,294) s
409,122 s 636,236

(766,294)
799,778

1

2

3

4

5

6

7

8

g

TO

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

SUPPORTING SCHEDULES:
C-2
E-2

RECAP SCHEDULES:
A-1

I

I



Arizona American - Sun City Wastewanter

Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses

Exhsbn

Schedule C-2

Page 1

Witness: Bourassa

1
Remove Citizens

Corn. Allocations

Z
Remove T.Y.

Salaries & Wases

Adjustments to Revenues and Expenses

_3 i
Service Projected

Companv Charqes Salaries & Wases

§
Depreeiation

Expense

§
Property

Taxes

Subio(al

Revenues

Expenses (937,588) (357,570) 522,588 96,303 (29,653) 43,837 (6621085)

Operating

Income 937,588 357,570 (522,586) (96,303) 29,653 (43,837) 662,085

Interest

Expense

Other

Income /

Expense

Net Income 937,588 357,570 (522,586) (96,303) 29,653 (43,837) G62,0B5

Z
Interest Exp,

Svnch. W/ Rate Base

Q
Rate Case

ExDense

Adjustments to Revenues and Expenses

9 L
INTENTIONALLY Projected

LEFT BLANK Additional Expenses

Corporate Office

Lease

Subtotal

Revenues

L
Revenue

Annualizaiion

33,233 33,233

Expenses 21,019 320.554 21,197 (299,315)

Operating

Income (21 ,019) (320,554) 33,233 (21,197) 332,547

Interest

Expense

Other

Income /

Expense

418,941 418,941

Net Income 418,941 (21,019) (320,554) 33,233 (21 ,197) 751,488

I
L

Remove Other

Revenues/Exoenses

L
INTENTIONALLY

LEFT BLANK

Adjustments to Revenues and Expenses

L L
Power Costs Tolleson

Adiustment User Fees

L
Tolleson

Replacement 8; Coniiqencies

E
Projected

Tolleson O8=M

Total

Revenues 33,233

Expenses 11 283,056 (203,433) (477,940) (717,621)

Operating

Income (11) (263,056) 203,433 477,940 750,854

418,941

Line

V19
1

2
3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

pa

29

30

31

32

3 3

3 4

35

3 6

37

3 8

3 9

40

41

42

43

44

is

46

47

48

49

so

51

5 2

53

54

5 5

5 6

Interest

Expense

Other

Income /

Expense

(59,772) (59,772)

Net Income (59,772) (11) (263,058) 203,433 477,940 1.110,023



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1 a-1 i

Exhibit
Schedule C-2
Page 2
Witness: Bourassa

Remove Citizen's Corporate Allocations

Amount

(123)
(500,000)

(2,885)
(7,599)

(28,996)

Account
408
715
718
720
721
730
740
755
775
Total Adjustments

Description
Taxes Other Than Income
Purchased Power
Chemicals (Tolleson Trickling Filter expensed in Test Yet
Materials and Supplies
Office Supplies
Outside Services
Rents
insurance Expense
Miscellaneous Expense

Adiustment Label
la
lb
ac
id
be
if
19
oh
i i

(49,418)
(348,567)
(937,588)

Line

1
2
3
4
5
6
7
8
9
10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (937,588)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment 2

Exhibit
Schedule C-2
Page 3
Witness: BourassaI

Remove Test Year Salaries & Wases and Related Expenses

Account
601
408

Description
Salaries & Wages
Payroll Taxes

Amount Adjustment Label
(332,698) pa

(24,872) Cb

Total Adjustments (357, 570)|
I

Line

V
1
2
3

4

5

6

7
8
g

10
11
12

13

14
15

16

17

18
19

Adjustment to Revenues and/or Expenses (357,570)

I

I



I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Schedule C-2
Page 4
Witness: BourassaI

I Service Comnanv Charqes

$ 5,153,711
0.1014

Total Service Charges
Allocation Factor (4 Factor Formula)
Total Charges $ 522,586

I
|
I

Line

I M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17

Adjustment to Revenues and/or Expenses $ 522,586

1

I

I

I
I
I
I



I

I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 4

Exhibit
Schedule C-2
Page 5
Witness: Bourassa

Protected Salaries & Wases and Related Expenses

Account
601
408

Description
Salaries & Wages
Payroll Taxes

Amount
$ 88,549

7,754

Adjustment Label
4a
Cb

Total $ 96,303

I
I
I
I

Line

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17

Adjustment to Revenues and/or Expenses $ 96,303

I
I

I
I
I
I
I
I
I



Line

M
1 Depreciation Expense

Account
No.

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

301.00
302.00
303.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stars Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Sewioes
Manholes
Subtotal Collection and Influent

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge. Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Numbers

»\<

.~ .>»`
<. 8 ..Q .3e".é'~=

$

$

$

$

$

$

$

$

$

Original Cost

350,713
1 ,229,723
Q,eae,Qe4
1 ,300,266
2,307,454
2,495,785

17,570,906

(98,727)
(93,075)

19,643,850

1 ,108
780,473
226,528
324,323
408,123

6,523
93,334
29,565
27.321

131 ,126
62,919

2,071 ,343

122.373
0,132

10,495
139.000

6,565
22.095

453

178
18,743
52,403

2,575

1 ,sos
291

Rate

0.00%
1 .88%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71%
5.14%

10.28%
4.98%

0.00% $
2.00%
8.40%
2.04%
2.07%
2.04%
2.03%

0.00% s
2.50%
0.00%
0.00%
2.52%
0.00%
0.00%
2.00%
2.00%
2.50%
2.00%
2.00%

0.00%
0.00%
0.00%

2,80%
2,80%

$

$

$

$

$

$

$

Depreciation
Expense

7,014
103,297
201 ,694

26,916
47,072
50,664

436,657

12,782
10,296
14,741

102,031
256

3,860
1 ,097
1 ,405

13,476
3,133

163,077

(2,709)
(2,606)

595,450

4
375

1 .032

552

30
6

65

Exhibit
Schedule C-2
Page 6
Witness: Bourassa

$
$

318,930
500,000

2.80%
2.80%

Proforma Plant (to be completed by 12/31/2002)
Tolleson Trickling Filter
Amortization d Citizens Acquisition Adjustment (C-2, Page pa)
Amortization of Deferred Regulatory Asses $ 145,771 2.80%

8.931
14,002
11 ,100

4,082

Less: Amortization d Contributions $ 1,187,139 10.00% (118,714)

Total Depreciation Expense $ 514,852

Test Year Depredation Expense 544,505

Increase (decrease) in Depreciation Expense (29,653)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
so
51
52
53
54
55
56
57
58
59
80
61
62
63
64
65
86
67
88
69

Adjustment to Revenues and/or Expenses $ (29,653)



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Citizens Acquisition Adjustment
Amortization Schedule

Exhibit
Schedule C-2
Page Ga
Witness: BourassaLine

No.

Acquisition Adjustment
Annual Rate (Cost of Capital)
Term (years)

5,264,640
10.64%

40

Balance

I
I
I
I
I

$

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Year
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Principal
Reduction

10,000
11,100
12,200
13,500
15,000
16,600
18,300
20,300
22,400
24,800
27,500
30,400
33,600
37,200
41 ,100
45,500
50,400
55,700
61,700
68,200
75,500
83,500
92,400

102,200
1 13, 100
125,100
138,400
153,200
169,500
187,500
207,400
229,500
253,900
280,900
310,800
343,900
380,500
421,000
465,700
515,300

5,254,640
5,243,540
5,231 ,340
5,217,840
5,202,840
5,186,240
5,167,940
5,147,640
5,125,240
5,100,440
5,072,940
5,042,540
5,008,940
4,971,740
4,930,640
4,885,140
4,834,740
4,779,040
4,717,340
4,549,140
4,573,640
4,490,140
4,397,740
4,295,540
4,182,440
4,057,340
3,918,940
3,765,740
3,596,240
3,408,740
3,201,340
2,971 ,840
2,717,940
2,437,040
2,126,240
1,782,340
1,401 ,840

980,840
515,140

Principal
Reduction

11 ,100

(160)

I
I
I
I
I
I
I
I



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 6

Exhibit
Schedule C-2
Page 7
Witness: Bourassa

Adjust Prouertv Taxes to Reflect Proposed Revenues:

I
s 5,055,107

5,088,340
5,724,576

$5,289,341

$10,578,682

408,123

Revenues in year ended 12/31/01
Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 408,123

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 10,170,559
25%

2,542,640
7.618094%

Property Tax
Tax on Parcels

193,701

1
$Total Property Tax at Proposed Rates

Property Taxes in the test year
Change in Property Taxes $

193,701
149v864
43,837

Line
B i
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30

Adjustment to Revenues andlor Expenses $ 43,837

I
I
I
I
I
I
I
I
I
I
I
I
I



I

I
Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Schedule C-2
Page 8
Witness: Bourassa

I
I
I

Interest Svnchronization with Rate Base
Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Synchronized Interest Expense
Tolleson Bond Interest Differential
Total Proposed Interest Expense
Test Year Interest Expense, Per Books

Increase in Interest Expense

$20,233,577
3.15%

637,265
129,029
766,294

1,185,235

(418,941 )$

I

Line

ML
1

2

3

4

5

6

7

8

g

10

11

12

Adjustment to Revenues and/or Expense 418,941

I
I
I
I
I
I
I
I
I
I
I
I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 8

Exhibit
Schedule C-2
Page 9
Witness: BourassaI

I
I

$ 100,749

3I
I

Rate Case Expense

Estimated Rate Case Expense

Estimated Amortization Period in Years

Annual Rate Case Expense

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense

$

$

$

33,583

12,564

21,019

I

Line
M
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16

Adjustment to Revenue and/or Expense $ 21,019

I
I
I
I
I
I
I
I
I
I
I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 9

Exhibit
Schedule C-2
Page 10
Witness: BourassaI

I
I Intentionally Left Blank

I
Adjustment to Revenue and/or Expense $

I

Line

F
1
2
3
4
5
6
7
8
9

10
11
12

13
14
15

I
I
I
I
I
I
I
I
I
I
I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: BourassaI

I
I Protected Additional Expenses Adjustment

Label

Salaries & W ages
Cffice Expense
Insurance
Misc Expense

$ 72,104
212,241

34,961
1 ,249

10a
10b
10c
10d

I
Adjustment to Revenue and/or Expense $ 320,554

I

Line
No.
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

I

I
I
I
I
I
I
I
I
I



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 11

Exhibit
Schedule C-2
Page 12
Witness: Bourassa

Revenue Annualization

Revenue Annualization $ 33,233

Total Revenue from Annualization $ 33,233

Adjustment to Revenue and/or Expense $ 33,233

I
I
I
I

Line

1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17
18

SUPPORTING SCHEDULES
HI

I

I
I
I
I
|



I
I Arizona American - Sun city Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 12

Exhibit
Schedule C-2
Page 13
Witness: BourassaI

I
I
I

New Corporate Office $ 21,197

I
Total $ 21,197

Adjustment to Revenue and/or Expense $ 21j97

I
I

Line

F
1 Corporate Office Lease
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

I

I
I
I
I
I
I



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 13

Exhibit
Schedule C-2
Page 14
Witness: Bourassa

Remove Other lnoome and Expenses

Test Year Other Income
Test Year Other Expense

$
Adjustment Label

(69,616) 13a
9,844 13b

Total $ (59,772)

Line

M
1
2
3
4
5
6
7
8

g
10
11

12
13
14
i s
16
17
18

Adjustment to Revenue and/or Expense $ (59,772)

I
I



I

I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 14

Exhibit
Schedule C-2
Page 15
Witness: Bourassa

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
9
10

11
12
13

Adjustment to Revenue and/or Expense $

I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 15

Exhibit
Schedule C-2
Page 16
Witness: Bourassa

Annualize power cost for additional customers from annualization of revenues

Test Year Power Costs (after adjustmentl b)
Number Billings in Test Year
Cost per billing
Additional billings from annualization

$ 1 ,744
403,483
0.00432

2,594

Additional Expense $ 11

Line

F
1
2
3
4
5
6
7
8
9
10
11

12
13
14

Adjustment to Revenue and/or Expense $ 11

I



Arizona Ameriean - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 16

Exhibit
Schedule C-2
Page 17
Witness: Bourassa

Tolleson Wastewater User Fees

Test Year Tolleson Wastewater User Fees
Projected Tolleson Wastewater User Fees

$
Adjustment Label

(555,035) 16a
818,091 16b

Total $ 263,056

Line
No.
1
2
3
4

5
6
7
8

g

10
11

12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ 263,056



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 17

Exhibit
Schedule C-2
Page 18
Witness: Bourassa

Remove Rate Component Three Costs

Rate Component Three
Small Capital Item mosts included in test year which will
be included in amended Rate Component Three

s

I
10,500

192,933

$ 203,433Total costs to be removed from test year

Adjustment to Revenue and/or Expense $ (203,433)

I

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

I
3



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 18

Exhibit
Schedule C-2
Page 19
Witness: Bourassa

Proiected Tolleson O&M Costs

$

Projected Gallons to be Treated 2002 (in 1,000 gallons)
Cost per 1,000 gallons
Total Projected Cost
Test year cost after adjustments 1 c, 16a,and 17
Increase (decrease) in test year expense $

1,490,161
0.666

992,447
1,470,387
(477,940)

I

Line

M
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15

Adjustment to Revenue and/or Expense $ (477,940)

I

I

I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Bourassa

I Percentage
of

Incremental
Gross

Revenues
31 .63%

Description
Federal Income Taxes

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 61.40%

Gross Revenue Conversion Factor
i

1
Operating Income % 1.6286

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
A-1|

I
I

I
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
RequirementI

I
I
I

NOTAPPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
(a) E-1

RECAP SCHEDULES:
(a) D-1

I
I

I
I

I
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I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Cost of Common Equity

Exhibit
Schedule D-4
Page 1
Witness: Zepp

I
THE COMPANY IS REQUESTING 11.5% RATE OF RETURN ON COMMON EQUITY.
THE REQUEST IS SUPPORTED BY THE TESTIMONY AND EXHIBITS OF
DR. THOMAS m. ZEPP INCLUDED IN THE FILING.

I
I

Line
No.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

I
I
I

I
I
I
I
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Comparative Balance Sheets

Exhibit
Schedule E-1
Page 1
Witness: Bourassa

Line
No .

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31 /99

I
I

ASSETS
Plant In Service $ 17,887,373 $ 17,836,420 $ 17.641,952

Non-Utility Plant
Construction Work in Progress
Less: Accumulated Depreciation
Net Plant

(142,730)
244,725

6,603,100
$ 11,386,268

37,214
498,745

6,422,725
$ 11,949,654

95,248
6,192,646

$ 11,544,554

I Debt Reserve Fund $ $ $

$
270,027

16,153,932

$ - $
(368,348)

17,443,491
290,613
532,768

I

CURRENT ASSETS
Cash and Equivalents
Accounts Receivable, Net
Notes/Receivables from Associated Companies
Materials and Supplies
Prepayments
Other Current Assets
Total Current Assets

23
145,988

$ 16,569,970
158,704

$ 17,233,847 $ 823,381

Deferred Debits 186,449

Other Investments & Special Funds

TOTAL ASSETS

$ $ $

$ $ $

$ 27,956,238 $ 29,183,501 $ 12,554,384I
I

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity

Long-Term Debt

$ 20,859,385 $ 21,657,173 $ 20,983,918

$ $$

$ 156,033 $ $ 91,655

89,920 94,980

(15,250,246)
175

92,064

$
1,984,501
2,230,454 $

1 ,46l/,603
1 ,562,583

980,001
$ (14,086,351)

I

CURRENT LIABILITIES
Accounts Payable
Current Portion of Long-Term Debt
Payables to Associated Companies
Customer Deposits
Taxes Payable
Interest Payable
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred income Taxes
Contributions In Aid of Construetion, Net
Accumulated Deferred leone Credits
Total Deferred Credits

$ 3,479,030 $ 4,367,059
190,677 356,822

1,018.380 1,052,006
178,312 187,858

$ 4,866,399 $ 5,963,745

$ 3,823,798
549,853

1 ,087,684
195,482

5.656,817$

1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

Total Liabilities & Common Equity $ 27,956,238 $ 29,183,501 $ 12,554,384

I
I

SUPPORTING SCHEDULES:
E-5
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Comparative Income Statements

Exhibit
Schedule E-2
Page 1
Witness: Bourassa

Test Prior Prior
Year Year Year

Ended Ended Ended
12/31/01 12/31/00 12/31/99

$ 5,055,107 $ 5,001,158 $ 4,958,136

$ s

$
$

$
$

$
$

$ 3,590,300
415,643
208,401
309,977

4,524,321
433,815

(210)

3,759,992
544,505
174,556
248,379

4,727,432
327,675
(69,616)

1,185,235
9,844

3,132,546
538,016
212,218
418,363

4,301,143
700,015

9,825
75

16,860 (20,606)

Operating Revenues
Operation and Maintenance

Expense
Depreciation 8< Amortization
Other Taxes
Income Taxes
Total Expense
Operating Income
Other Income Net
Long-Term Interest
Other Expense
Miscellaneous Other Expense (Income)
AFUDC
Net Income

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
18

$ (797,788) s 673,255 $ 454,631

(*) Above Data from Annual Reports filed with the Arizona Corporation Commission, Utilities Division

I
I



I
I Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Comparative Statements of Cash Flows

Exhibit
Schedule E-3
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

$ (797,788) $ 673,255 $ 454,631

544,505
(166,145)

(9,546)

538,016
(193,031 )

(7,624)

415,643
(358,964)

(8,598)

(638,375) 658,961 (175,898)

$

(23)
12,716

672,931
(5,060)

(386,785) $

27,745
395,947

2-916
2,096,185 $

604,397
539,154
(21 ,160)

1,449,205

(194,689) (905,902) <2,731,842)

$
179,944
(14,745) $

(37,214)
(943,116) $

110,974
(2,620,868)

1,289,559

(888,029)

(1,660,477)
(175)

543,261
(35,678)

(366,303)
175

1,543,112
(5,321)

$ 401,530 $ (1,15s ,0e9)  $ 1,171,663

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38
39

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assets and Liabilities:

Accounts Receivable
Materials and Supplies Inventory
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from investing Activities
Cash Flow From Financing Activities

(Decrease) increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Net Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Paid in Capital

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $ $ $

I
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Statement of Changes in Stockholder's Equity

Exhibit
Schedule E-4
Page 1
Witness: Bourassa

Common
Stock

Additional
Paid-In-Capital

Retained
Eaminqs Total

Balance, December 31 , 1997 $ 900,000 $ 10,610,000 $ 8,186,320 $ 19,696,320

Net Income 832,967 832,967

Balance, December 31 , 1998 900,000 10,610,000 9,019,287 20,529,287

Net Income 454,631 454,631

Balance, December 31 , 1999 900,000 10,610,000 9,473,918 20,983,918

Net Income 673,255 673,255

Balance, December 3, 2000 900,000 10,610,000 10,147,173 21,657,173

Net Income (797,788) (797,788)

Line
No.
1
2
3
4
5
6
4
5
6
7
8
4
5
6
7
8
9
10
11
12

13
14
15

Balance, December 31 , 2001 $ 900,000 $ 10,610,000 $ 9,349,385 $ 20,859,385

SUPPORTING SCHEDULES: RECAP SCHEDULES:

I



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

Detail of Plant in Service

Exhibit
Schedule E-5
Page 1
Witness: Bourassa

I
Acct.
No.

Plant
Balance

at
12/31/00

Plant
Additions,
Reclass-
ications or

or
Retirements

Plant
Balance

at
12/31/01

301.00
302.00
303.00

$ $ $

Plant Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal intangible $

122,373
6,132

10,495
139,000 $ $

122,373
6,132

10,495
139,000

$ 5,656
77,585

45s

$ 909
(55,490)

$ 6,565
22,095

453

833 1,743 2,575

1 ,sos
291

1,503
291

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $

178
12,156
98.654 $

6,587
(46,252) $

178
18,743
52,403

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and Influent

$ $ $

$

124,041
820,664

9,757,963
2,047,392
2,278,785
2,430,741

17,459,585 $

226,672
409,059
129,002

(747,126)
28,670
65,045

111,321 $

350,713
1,229,723
9,886,964
1,300,266
2,307,454
2,495,785

17,570,906

$ 55 $
s,0o0

55,921
(5,000)
(1 ,718) 54,203

2,312 2,312

48,675
2,381

48,675
(2,381)

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

24,891
139,180 $

(5,017)
(14,116) $

19,874
125,064

TOTAL WASTEWATER PLANT $ 17,836,420 $ 50,953 $ 17,887,373

SUPPORTING SCHEDULES RECAP SCHEDULES:
A-4
E-1

l g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4s
46
47
48
49
50
51
52
53
54
55



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Operating Statistics

Exhibit
Schedule E-7
Page 1
Witness: Bourassa

Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31 /00

Prior
Year

Ended
12/31/99

SEWER STATISTICS:

Sewer Revenues from Customer: 5,052,248 4,999,736 4,954,755

I Year End Number of Customers 30,306 30,078 29,618

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

Annual Revenue per Year End Customer 166.71 166.23 167.29

1

I
I

I
I
I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Taxes Charged to Operations

Exhibit
Schedule E-8
Page 1
Witness: Bourassa

I
Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

Description

Federal Income Taxes *
State Income Taxes *
Payroll Taxes **
Property Taxes **

Data Not Available
152,863 150,307

46,045
153,360I

I
Totals $ 152,863 $ 150,307 $ 199,405

Line
No.
1
2
3
4
5
6
7
8

g
10
11
12
13
14

*Computed
"Source: ACC Annual Reports

r

I

I
I
I
I

I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Notes To Financial Statements

Exhibit
Schedule E-9
Page 1
Witness: Bourassa

The Company does not prepare audited financial statements.

1.
2.
3.

I

The Company follows the NARUC system of accounts.
The Company uses the accrual method of accounting.
The Company uses the depreciation lives and methods as approved in
prior Commission order.

4. The Company follows the normalized method for accounting for
income taxes and uses the allowed tax depreciation lives and methods
for determining income taxes.

I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

I
I

I
I
I
I
I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Projected Income Statements - Present 8= Proposed Rates

Exhibit(
Schedule F-1
Page 1
Witness: Bourassa

Line
No.

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31/02

At Proposed
Rates
Year

Ended
12/31 /02

$ 5,052,248 $ 5,085,481 $ 5,721,717
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues 2,859

5,055,107 $
2,859

5,088,340
2,859

5,724,576
Operating Expenses

$

$ 332,698
2,728,855

1 ,621

$ 160,653
992,447

1 ,510

33

$ 160,653
992,447

1,510

108,581

I
I
I
I
I
I
|

I 32,119
204,642

3,123
522,586

204,642
3,123

522,586

68 21,265

36,400

it ,265

36,40050,858I

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income

12,554
492,448
544,505
24,872

149,864
248,379I

I
$
$

4,727,432
327,675

$
$

33,583
145,130
514,852

7,754
193,701
257,188
818,091

3,912,924
1,175,416

$
$

33,583
145,130
514,852

7,754
193,701
502,768
818,091

4,158,504
1 ,566,072

69,616
(1 ,185,235)

(9,844)
(766,294) (766,294)

I
I
I
I
I

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40
41
42
43

Property Taxes
Income Tax
Tolleson Bond

Total Operating Expenses
Operating income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(1,125,463) SB
(797,788) $

(766,294) $
409,122 $

(766,294)
799,778



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Bourassa

Test Year
Ended

12/31/01

At Present
Rates
Year

Ended
12/31 /02

At Proposed
Rates
Year

Ended
12/31/02

$ (797,788) 35 409,122 $ 799,778

544,505
(166,145)

(9,546)

514,852 514,852

(638,375)

$

(23)
12,716

672,931
(5,060)

(386,785) $ 923,973 $ 1,314,629

(194,689) (195,718) (1 95,71 al

I.

$
179,944
(14,745) $ (195,718) $ (195,718)

1 289,559

I
I
|
I
I
I
I
I
I

(888,029)

(306,841) (599,833)

$
$

401,530 $
$

(306,841) $
421.414 $

(599,833)
519,078

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assests and Liabilities:

Accounts Receivable
Materials 8< Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) Increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year 35 $ 421,414 $ 519,078

I
I
I
I
I
I
I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULES:
E-3
F-3



I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Projected Construction Requirements

Exhibit
Schedule F-3
Page 1
Witness: Bourassa

I
Thru

12/31/02 2003 2004 2005

135,606 1,645,778 118,628

60,112 67,222 83,372

72,500 10,000

Account
Number

351
352
353
354
355
360
361
362
363
364
371
380
382
389
390
391
393
394
395
396
397
398

Plant Asset:
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collection Sewers-Force
Collection Sewers-Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Pumping Equipment
Treatment and Disposal Equipment
Outfall Sewer Lines
Other Plant and Miscellaneous Equipment
Office Furniture and Fixtures
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

7,500 10,000

I
I
I
I
I
I
I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28

$ 195,718 $ 1,793,000 $ 222,000 33

I
I
I
I
I
I
I



I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Assumptions Used in Rate Filing

Exhibit
Schedule F-4
Page 1
Witness: Bourassa

I
I

Property Taxes were computed using the method used by the Arizona Department
of Revenue

Projected construction expenditures are shown on Schedule AS.

I Expense adjustments are shown on Schedule C2, and are explained in the testimony.

I
Accumulated depreciation and depreciation expense were computed at Arizona Corporation
Commission allowed rated in Prior Commission Decision.

Income taxes were computed using statutory state and federal income tax rates.

I

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

I

I
I
I
I

I

I
I
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*-iona American - Sun City Wastewater
sent and Proposed Rates

Test Year Ended December 31, 2001

Exhibit

Schedule H - 3
Page 1
Witness: Kozo ran

I
I
I
I Customer Classification

and Meter Size
Present
Rates

Proposed
Rates

Percent
Chance

I
Monthly Usage Charge for:
Residential and Commercial
Residential (SSR) (a)
Commercial (SSC) (a)
Commercial Large User (SS6 based on consumption)
SS1 (commercial, additional toilets) (a)
SS2 (commercial restaurant, per dishwasher or garbage grinder) (a)
SSH (commercial Laundromat, per washing machine) (a)
SSH (commercial, per wash rack)
Rental Rooms (a)
Paradise Resort Park, Contract Rate

$ 12.87
15.46
32.80
3.78

29.10
7.06

14.40
7.99
3.94

$ 14.48
17.39
36.90
4.25

32.74
7.94

16.20
8.99
3.94

12.51%
12.48%
12.50%
12.43°/o
12.51%
12.46%
12.50%
12.52%
0.00%

Gallons In Minimum
Commercial SSR6 & Paradise Park Resort 20,000 20,000

Commodity Rates (per 1,000 gallons over minimum)
Commercial SSR6 & Paradise Park Resort (a)

$ 1.24 $ 1.40 12.90%

Annual Fee for Industrial Discharge Service
For those customers consuming an amount of water less than or equal
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation :

$ 500.00

For those customers consuming an amount of water greater than
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation : $ 1,000.00

Annual Fee for Industrial Discharge Service charges shall be non-refundable and shall be assessed
in advance each January by the Company by special billing. For new customers receiving this service,
a prorated charge shall be assessed .

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
' 8
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(a) Rounded to the nearest whole cent

.

I
I
I
I
I
I
I
I
I
I
I
I
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I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification RS SSR

Exhibit
Schedule H-4
Page 1
Witness: Kozo ran

Usaqe

$

Present
Bill

12.87

Proposed

M
$ 14.48

Dollar
Increase
$ 1.61

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 12.87

I
I Proposed Rates:

Monthly Minimum: $ 14.48

I
I

I
I



I
I
I

Arizona American - Sun city Wastewater
Bill Comparison
Customer Classification CM SSRY

Exhibit
Schedule H-4
Page 2
Witness: Kozo ran

Usage

$

Present Proposed
Bill M

12.87 $ 14.48

Dollar
Increase
$ 1.61

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 12.87

I Proposed Rates:
Monthly Minimum: $ 14.48

I
I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification Summary SSC Rates

Exhibit
Schedule H-4
Page 3
Witness: Kozo ran

Usaqe

$

Present

aM
15.46

Proposed

M
$ 17.39

Dollar
Increase
$ 1.93

Percent
Increase

12.48%
Present Rates:
Monthly Minimum: $ 15.46

Proposed Rates:
Monthly Minimum: $ 17.39

I

I



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SSCC

Exhibit
Schedule H-4
Page 3.1
Witness: Kozo ran

Usage

$

Present
Bill

15.46

Proposed

M
85 17.39

Dollar
Increase
$ 1.93

Percent
Increase

12.48%
Present Rates:
Monthly Minimum: $ 15.46

Proposed Rates:
Monthly Minimum: $ 17.39

:



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS6S

Exhibit
Schedule H
Page 4
Witness: Kozo ran

Percent
Increase

$ $
Present Rates:

$ 32.80
20,000

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 1.24

$ 36.90
20,000

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 1.40

Present

_am
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80
32.80

360.16
387.44
409.76

3,435.36
3,482.48
3,509.76
3,658.56
3,812.32
4,299.64
4,398.84
6,354.32
6,372.92
6,474.60
6,984.24
7,414.52

Proposed
Bill
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90
36.90

406.50
437.30
462.50

3,878.50
3,931.70
3,962.50
4,130.50
4,304.10
4,854.30
4,966.30
7,174.10
7,195.10
7,309.90
7,885.30
8,371.10

Dollar
Increase
$ 4.10

4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10
4.10

46.34
49.86
52.74

443.14
449.22
452.74
471.94
491.78
554.66
567.46
819.78
822.18
835.30
901.06
956.58

12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.50%
12.87%
12.87%
12.87%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%
12.90%

I
1,347.39 1,521.12 173.73 12.89%

Usage
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

284,000
306,000
324,000

2,764,000
2,802,000
2,824,000
2,944,000
3,068,000
3,461,000
3,541,000
5,118,000
5,133,000
5,215,000
5,626,000
5,973,000

Average Usage
1,080,156

Median Usage
8,000 32.80 36.90 4.10 12.50%



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification

Exhibit
Schedule H-4

Mutt-family Residential Units (AC SSR Page 5
Witness: Kozo ran

Usage

$

Present Proposed Dollar
M 1314 Increase

12.87 $ 14.48 $ 1.61

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 12.87

Proposed Rates:
Monthly Minimum: $ 14,48

I

I

I
I



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification

Exhibit
Schedule H-4

Summary Additional Toilets (CM SS1) Page 6
Witness: Kozo ran

Usage

$

Present Proposed
Bill Bill

3.78 $ 4.25

Dollar
Increase
$ 0.47

Percent
Increase

12.43%
Present Rates:
Monthly Minimum: $ 3.78

Proposed Rates:
Monthly Minimum: $ 4.25

I
I
I



I
Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS1P

Exhibit
Schedule H-4
Page 6.1
Witness: Kozo ran

Usaqe

$

Present Proposed
M Bill

3.78 $ 4.25

Dollar
Increase
$ 0.47

Percent
Increase

12.43%
Present Rates:
Monthly Minimum: $ 3.78

I
I

Proposed Rates:
Monthly Minimum: $ 4.25

I



I
Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS1S

Exhibit
Schedule H-4
Page 6.2
Witness: Kozo ran

Usage

$

Present Proposed

M M
3.78 $ 4.25

Dollar
Increase
$ 0.47

Percent
Increase

12.43%
Present Rates:
Monthly Minimum: $ 3.78

Proposed Rates:
Monthly Minimum: $ 4.25

I

I
I
I



I
I
I

Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS1T

Exhibit
Schedule H-4
Page 6.3
Witness: Kozo ran

Usage

$

Present Proposed
Bill M

3.78 $ 4.25

Dollar
Increase
$ 0.47

Percent
Increase

12.43%
Present Rates:

I Monthly Minimum: $ 3.78

Proposed Rates:
Monthly Minimum: $ 4.25

I

I

I
I
I



I
I
I

Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS1Y

Exhibit
Schedule H-4
Page 6.4
Witness: Kozo ran

Usage

$

Present Proposed
Bill Bill

3.78 $ 4.25

Dollar
Increase
$ 0.47

Percent
Increase

12.43%
Present Rates:
Monthly Minimum: $ 3.78

I
I

Proposed Rates:
Monthly Minimum: $ 4.25

I
I

I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification Summary CM SSH Rates

Exhibit
Schedule H
Page 7
Witness: Kozo ran

Usage

$

Present

M
29.10

Proposed

M
$ 32.74

Dollar
Increase
$ 3.64

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 29.10

I

I
I

Proposed Rates:
Monthly Minimum: $ 32.74

I

I
I

I
I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification CM SSZP

Exhibit
Schedule H-4
Page 7.1
Witness: Kozo ran

Usaqe

$

Present

_EM
29.10

Proposed

M
$ 32.74

Dollar
Increase
$ 3.64

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 29.10

I

Proposed Rates:
Monthly Minimum: $ 32.74



Arizona American - Sun City Wastewater
Bili Comparison
Customer Classification CM SS2S

Exhibit
Schedule H-4
Page 7.2
Witness: Kozo ran

Usage

$

Present

M
29.10

Proposed

M
$ 32.74

Dollar
Increase
$ 3.64

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 29.10

Proposed Rates:
Monthly Minimum: $ 32.74

I

I



Arizona American - Sun city Wastewater
Bill Comparison
Customer Classification CM SS2T

Exhibit
Schedule H-4
Page 7.3
Witness: Kozo ran

Usage

$

Present

M
29.10

Proposed

M
$ 32.74

Dollar
Increase
$ 3.64

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 29.10

I Proposed Rates:
Monthly Minimum: $ 32.74



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification CM SS2Y

Exhibit
Schedule H-4
Page 7.4
Witness: Kozo ran

Usage

$

Present
Bill

29.10

Proposed

M
$ 32.74

Dollar
Increase
$ 3.64

Percent
Increase

12.51%
Present Rates:
Monthly Minimum: $ 29.10

Proposed Rates:
Monthly Minimum: $ 32.74



Arizona American - Sun City Wastewater
Bill Comparison
Customer Classification Summary CM SS3 Rates

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Usage

$

Present Proposed

EM M
7.06 $ 7.94

Dollar
Increase
$ 0.88

Percent
Increase

12.46%
Present Rates:
Monthly Minimum: $ 7.06

I
I Proposed Rates:

Monthly Minimum: $ 7.94

l

I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification CM SS3S

Exhibit
Schedule H-4
Page 8.1
Witness: Kozo ran

Usage

$

Present Proposed Dollar
M M Increase

7.06 $ 7.94 $ 0.88

Percent
Increase

12.46%
Present Rates:
Monthly Minimum: $ 7.06

I
Proposed Rates:
Monthly Minimum: $ 7.94

I

I
I
I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification CM SS3T

Exhibit
Schedule H-4
Page 8.2
Witness: Kozo ran

I Usage

$

Present Proposed
M Bill

7.06 $ 7.94

Dollar
Increase
$ 0.88

Percent
Increase

12.46%
Present Rates:
Monthly Minimum: $ 7.06

I
Proposed Rates:
Monthly Minimum: $ 7.94

I
I



I
I Arizona American - Sun city Wastewater

Bill Comparison
Customer Classification CM SS3Y

Exhibit
Schedule H-4
Page 8.3
Witness: Kozo ran

Usage

$

Present Proposed
BM BM

7.06 $ 7.94

Dollar
Increase
$ 0.88

Percent
Increase

12.46%
Present Rates:
Monthly Minimum: $ 7.06

Proposed Rates:
Monthly Minimum: $ 7.94

I

I
I

I

I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification Summary CM SS4 Rates

Exhibit
Schedule H-4
Page 9
Witness: Kozo ran

Usage

$

Present

BM
14.40

Proposed

M
$ 16.20

Dollar Percent
Increase Increase
$ 1.80 12.50%

Present Rates:

I Monthly Minimum: $ 14.40

I
I Proposed Rates:

Monthly Minimum: $ 16.20

I

I
I
I
I



I
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification CM SS4S

Exhibit
Schedule H-4
Page 9.1
Witness: Kozo ran

Usage

$

Present

QM
14.40

Proposed

_BM
$ 16.20

Dollar
Increase
$ 1.80

Percent
Increase

12.50%
Present Rates:

I Monthly Minimum: $ 14.40

Proposed Rates:
Monthly Minimum: $ 16.20

I

I

I



l
I Arizona American - Sun City Wastewater

Bill Comparison
Customer Classification CM SS4T

Exhibit
Schedule H-4
Page 9.2
Witness: Kozo ran

Usage

$

Present
Bill

14.40

Proposed

M
$ 16.20

Dollar
Increase
$ 1.80

Percent
Increase

12.50%
Present Rates:
Monthly Minimum: $ 14.40

\

Proposed Rates:
Monthly Minimum: $ 16.20

I

I
I



I
I Arizona American .. Sun City Wastewater

Bill Comparison
Customer Classification CM SS4Y

Exhibit
Schedule H-4
Page 9.3
Witness: Kozo ran

Usage

$

Present
Bill

14.40

Proposed

M
$ 16.20

Dollar
Increase
$ 1.80

Percent
Increase

12.50%
Present Rates:
Monthly Minimum: $ 14.40

I
Proposed Rates:
Monthly Minimum: $ 16.20
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FENNEMORE CRAIG
Norman D. James
Jay L. Shapiro
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS SUN CITY WEST WATER AND
WASTEWATER DISTRICTS.

DOCKET NO. W-01303A-02-
SW-01303A-02-

SCHEDULES
(SUN CITY WEST WATER DISTRICT)

EXHIBIT



Arizona American - Sun City West Water
Index of Standard Filing Schedules Page 1

Schedule
No.
A-1

A-2

A-3

A-4

A-5

B-1

B~2

B-3

Summary of the increase in revenue requirement and the spread of the
revenue increase by customer classification
Summary of the results of operations for the test year and for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of capital structure for the test year and two fiscal years ended
prior to the end of the test year, compared to the projected year
Construction expenditures and gross utility plant in service for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of changes in financial position for the test year and the two fiscal
years ended prior to the test year, compared to the projected year
Schedule showing the elements of original cost and RCND rate bases.
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the RCND rate base

B-4 Schedule demonstrating the determination of reproduction cost new less
accumulated depreciation for the RCND rate base

B-5
C-1
C-2
C-3

D-1
D-2

D-3

D-4
E-1

E-2

E-3

E-4

E-5

E-7

Schedule showing the computation of working capital allowance.
Test year income statement, with pro forma adjustments.
Schedule showing the detail of all pro forma adjustments.
Schedule showing the incremental taxes and other expesnes on gross
revenues and the computation of an incremental gross revenue conversion
factor.
Summary of Cost of Capital
Schedule Showing the detail of long-term debt and short-term at the end
of the test year and the projected year and their total cost,
Schedule showing the detail of preferred stock at the end of the
test year and the projected year, and their total cost.
Schedule summarizing conclusions of the required return on common Equity
Comparative balance sheets for the end of the test year and the two fiscal
years ended prior to the end of the test year.
Comparative income statements for the end of the test year and the two
fiscal years ended prior to the end of the test year.
Comparative statements of changes in financial position for the test year
and the two fiscal years ended prior to the test year.
Statement of changes in stockholder's equity for the test year
and the two fiscal years ended prior to the test year.
Comparative schedule showing by detail account number, utility plant
balances at the end of the test year and the end of the prior fiscal year.
Comparative operating statistics on customers, consumption, revenues,
and expenses for the test year and the two fiscal years ending prior to the
end of the test year.



Schedule
No.
E-8

Arizona American - Sun City West Water
Index of Standard Filing Schedules Page 2

E-9
F-1

F-2

F-3

F-4
H-1

H-2

H-3
H-4
H-5

Comparative schedule of all significant taxes charged to operations for the
test year and the two fiscal years ended prior to the end of the test year.
Notes to Audited or Compiled Financial Statements
Projected income statements for the projected year compared with the test
year, at present and proposed rates.
Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates
Projected annual construction requirements by property classification, for
one year subsequent to the test year, compared with the test year.
Important assumption used in preparing forecasts and projections.
Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.
Comparison of revenues by class of service and by rate schedule for the
test year at present and proposed rates
Present and proposed rates schedules.
Typical bill analysis.
Bill counts.

g



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base S 16,407,508

Adjusted Operating Income 361,287

Current Rate of Return 2.20%

Required Operating Income $ 1,271,506

Required Rate of Return on Fair Value Rate Base 775%

Operating Income Deficiency $ 910.219

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 1,482,414

$

Present
Rates
2,075,364

409
40,107

51 1 ,059
162,940

Proposed
Rates

s 2,996,417
591

57,961
738,930
235,596

Dollar
Increase

$ 921,054
182

17,854
227,871

72,656

117,032
9,572

169,278
13,832

52,246
4,2eo

15,218
33,151
93,196
22,813
5,186
2,197
1,846
5,238
2,248

Line
no I

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Miscellaneous Revenues
Subtotal Water Revenues

34,155
74,345

208,910
51,125
11,618
4,923
4,140

11,745
5,040

37,640
$ 3,360,124

49,373
107,496
302,106

73,939
16,804

7,1 19
5,986

16,983
7,288

37,640
$ 4,837,339

Percent
Increase

44.38%
44.52%
44.52%
44.59%
44.59%

0.00%
44.64%
44.50%
0.00%

44.56%
44.59%
44.61 %
44.62%
44.63%
44.62%
44.60%
44.60%
44.60%
0.00%

43.96%$ 1,477,215



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 2
Witness: Bourassa

Line
No I

1

$ 3,500 $ 5,051 8 1 ,551 44.30%

278
(901)

402
(1 ,303)

124
(402)

44.59%
44.59%

(246) (356) (109) 44.34%

(440)
1 ,014
5,600

(4,055)

(636)
1 ,466
8,098

(5,864)

(196)
452

2,498
(1 ,809)

44.54%
44.58%
44.60%
44.61 %

Revenue Annualization
5/8 Inch Residential
3/4 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Total Revenue Annualization
Total Revenues

540
135

781
195

241
60

44.60%
44.60%

$ 5,424
$ 3,365,549

$ 7,834
$ 4,845,173

s
$

2,409
1 ,479,624

44.42%
43.96%

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

SUPPORTING SCHEDULES:
B-1
C-1
C~3
H-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness; Bourassa

Description
Gross Revenues

Protected Year
Test Year Present Proposed

Prior Years Ended Actual Adjusted Rates Rates
12/31/98 12/31/99 12/31/00 12/31/01 12/31/01 12/31/02 12/31/02

$ 3,527,399 $ 3,540,905 $ 3,903,820 $ 3,637,365 $ 3,380,774 $ 3,380,774 $ 4,860,398

Revenue Deductions and
Operating Expenses

3,016,953 3,486,949 3,607,756 3,089,998 3,019,487 3,019,487 3,590,605

Operating Income $ 510,446 $ 53,956 $ 296,064 $ 547,367 $ 361,287 $ 361,287 $ 1,269,793

Other Income and
Deductions

(5,042) 12,889 49,779 3.534

Interest Expense 26 5,090,318 518,761 516,761 516,761

Net Income $ 505,404 $ 66,845 $ 345,817 $ (4,539,417) $ (155,474) $ (155,474) $ 753,032

Earned Per Average
Common Share 1.10 0.15 0.75 (9.86) (0.34) (0.34) 1.64

Dividends Per
Common Share 1.23

Payout Ratio 0.75

Return on Average
Invested Capital 1.47% 0.15% 0.74% -13.26% ~0.45% -0.47% 2.28%

Return on Year End
Capital 1.47% 0.12% 0.88% -13.26% ~0.45% -0.47% 2.29%

Return on Average
Common Equity 3.86% 0.33% 1.64% -23.84% ~0.73% -1.18% 5.7t%

Return on Year End
Common Equity 2.62% 0.32% 1.62% -27.07% ~0.74% 4.18% 5.73%

Times Bond Interest Earned
Before Income Taxes 16,730.25 16,398.65 0.09 0.51 0.5t 3.37

Times Total Interest and
Preferred Dividends Earned
After Income Taxes 8,355.63 13,301.65 0.11 0.70 0.70 2.46

Line

139
1

2
3

4

5

6

7
8
9

10

11

12
13

14
15

16

17

18

19

20

21
22
23

24
25

26

27
28

29

30
31

32

33

34

35
36

37

38
39

40

41

42
43

44

45

46

SUPPORTING SCHEDULES
c-1
E-2
F-1

•



Arizona American - Sun City West Water
Test Year Ended December 31 , 2001

Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Bourassa

Una
No .

Description: 12/31/98
Prior Years Ended

12/31/99 12/31/00

Test
Year

12/31/01

Projected
Year

12/31 /02

Long~Term Debt 19,704,931 19,704,931

Total Debt $ s $ $ 19,704,931 $ 19,704,931

Preferred Stock

Common Equity 19,277,524 20,961 ,078 21 ,306,895 13,136,621 13,136,621

Total Capital & Debt $ 19,277,524 $ 20,961 ,078 $ 21,306,895 $ 32,841 ,552 $ 32,841,552

Capitalization Ratios:

Long-Term Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Total Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Preferred Stock

Common Equity 100.00% 100.00% 100.00% 40.00% 40.00%

Total Capital 100.00% 100.00% 100.00% 100.00% 100.00%

1
2

3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Weighted Cost of
Senior Capital 0.00% 0.00% 0.00% 3.15% 3.15%

SUPPORTING SCHEDULES:
E-1
D-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Construction Expenditures
and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Bourassa

Construction
Expenditures

Net Plant
Placed

in
Service

Line
No .
1
2
3
4

Prior Year Ended 12/31/1998

Gross
Utility
Plant

in Service

(a)
28,091 ,019

Prior Year Ended 12/31/1999 691,634 773,756 28,864,775

Prior Year Ended 12/31/2000 1,084,870 28,701 ,579

Test Year Ended 12/31/2001 605,596

(163,196)

817,211 29,518,790

Projected Year Ended 12/31/2002

(a) Unadjusted

576,012 576,012 30,094,801

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

SUPPORTING SCHEDULES:
B-2
E-5
F-3



Arizona American - Sun City West Water
Test Year Ended December 31 , 2001
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
Witness: Bourassa

Prior
Year

Ended
12/31/98

Prior
Year

Ended
12/31/99

Prior
Year

Ended
12/31/00

Test
Year

Ended
12/31/01

Projected Year
Present Proposed
Rates Rates

12/31/02 12/31/02

$ $ 66,337 $ 345,817 $ (4,539,417) $ (155,474) $ 753,032

755,407
1 236,146
2,183,461

803,180
857,295

(1 ,411 ,857)

827,393
(92,658)
23,747

750,150 750,150

(107,023) 101 ,055 (491,731)

$ $

(125,182)
1 18,758
151 ,604

4,280,008 $

(30,099)
43,367

(2s,151 )
682,607 $

(68)
322,417
(1 16,379)
(18,447)

(4,083,143) $ 594,676 $ 1,503,182

(691,634) (1,084,870) (605,596) (576,012) (576,012)

$ $ (691,634) s <1,084,870) $ (G05,596) $ (576,012) $ (576,012)

15,508,320(20,121 ,545)
2,019

14,731 ,213
183222

(15,117,052)
10,995

5,029,054
(852)

(159,995)
(179,468)

(564,774)

$
1,616,717

$ (3,588,374) $ 402,263 $ 4,688,739 $ - $
18,664

(564,774)
362,396

$ $ $ $ $ 18.664 $ 362.396

Line
No.
1
2
3
4
5 Cash Flows from Operating Activities
6 Net Income
7 Adjustments to reconcile net income to net cash
8 provided by operating activities:
9 Depreciation and Amortization

10 Deferred In come Taxes
11 Accumulated Defen'ed ITC
12 Changes in Certain Assists and Liabilities:
13 Accounts Receivable
14 Maten'als & Supplies
15 Prepaid Expenses
16 Misc CuITent Assets and Deferred Expense
17 Accounts Payable and Accrued Liabilities
18 Accrued income Taxes
19 Net Cash Flow provided by Operating Activities
20 Cash Flow From Investing Activities:
21 Capital Expenditures
22 Plant Held for Future Use
23 Non-Utility Property
24 Ne( Cash Flows from investing Activities
25 Cash Flow From Financing Activities
28 (Decrease) Increase in Net Amounts due to Parent and
21 Affiliates
28 Customer Deposits
29 Changes in Advances for Construction
30 Changes in Contributions for Construction
31 Proceeds from Long-Term Debt Borrowing
32 Repayments of Long~Term Debt
33 Dividends Paid
34 Deferred Financing Costs
35 Paid in Capital
36 Net Cash Flows Provided by Financing Activities
37 Increase(decrease) in Cash and Cash Equivalents
38 Cash and Cash Equivalents at Beginning of Year
39 Cash and Cash Equivalents at End of Year
40
41
42
43
44
45
46

SUPPORTING SCHEDULES:
E-3
F-2



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Summary of Rate Base

Exhibit
Schedule B-1
Page 1
Witness: Bourassa

Line
.

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Onlvl

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 31,153,379
8,211,024

38 43,820,833
8,953,449

$ 43,820,833
8,953,449

Net Utility Plant in Service $ 24,942,355 $ 34,867,384 $ 34,867,384

12,151,160 17,092,013 17,092,013

971,578
1,225

1,366,837
1,225

1,366,637
1,225

Less:
Advances in Aid of

Construction
Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

DefeaTed Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 8,164,652

Total Rate Base $ 19,983,043 $ 16,407,508 $ 16,407,508

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULESz
B-2
B-3
B-5
E-1

RECAP SCHEDULES:
A-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness; Bourassa

Line
No.

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 30,464,605 $ 31,153.379

610,000
Less:

(1)
(2)
(6)
(8) 78,774

Accumulated
Depreciation 5,814,088 (3) 396,935 6,211,024

Net Utility Plant
in Service 55 24,650,516 $ 24,942,355

13,515,231 12,151.160

341,274

(4)
(5)
(4)
(5)

(733,277)
(630,794)

(489)
630,794

971,578

1 ,225 1 ,225

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Rate making
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment (7) 8,164,652 8,164,652

Total $ 10,792,786 $ 19,983,043

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) increase (decrease) AIAC and CIAC to transferred amount.
(5) Adjust AlAC and ClAC for Ratemaking Purposes
(6) intentionally Left Blank
(7) Acquisition Adjustment Premium
(8) Or com Costs

1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36

37
38
39
40

.41
SUPPORTING SCHEDULES :
B-2

RECAp SCHEDULES:
B-1



Arizona American - Sun City West Water
Plant Summary with Common Plant Allocation

at December 31, 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa
REVISED

Line
No.

Account
No. Original Cost

Accumulated
Depreciation

$ 20,086
1,588

$301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 21,674.28 $

$ $11.651
342,925 101,401

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other intakes
Wells and Springs
Subtotal Source of Supply $

1,307,051
1 ,651,627 $

297,115
398,515

$ s44.957
231,439 70,256

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

4,850,858
4,505
1,764

5,143,523 $

2,031,504
1,428

512
2,103,700

330.00
331.00
332.00

s $
Water TreatMent
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
subtotal W ater Treatment $

38,357
149,587
18B,045 $

(3,080)
(3,080)

s $

624,143
11,747,852

159
6,822,166
1,678,135
1,6B2,B9B

151,245
2,527,298

21
(351,558)
332,448
442,355

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00 4

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 22,355,363 $ 3,101,809

ALLOCATED COMMON PLANT $ 11528,371 $ 305.825
|

TOTAL WATER PLANT $
(431 ,998)

30,464,805 $
(92,681)

5,814,088

SUPPORTING SCHEDULES
B-2, Page 3
B-2, Page 5

$ 29,950,787

431,998

1

2

3

4
5

6

7

8

9

10

1 1

12

13

14

15

16

11

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
41

42

43

44

45

46
47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

52

63

* Plant Reconclllation
Plant Balance E-1
Less Plant Adjustments

AFUDC (B2-P2)
Plant (B2, p2)

Less General Plant B-2, p5
Plus Common Plant Allow B-2, p2
Calculated Plant B-2, pl
Plant B-2, pi
Difference

$

580,556
1 ,526,371

30,464,604
30,464,605

(1)



Arizona American - Sun city West Water
Common Plant Allocation
al December 31, 2002

Exhibit
Schedule B-2
Page 3

Witness: Bourassa

Account
No, Description

Accumulated
Oriqinal Cost Depreciation

Allocation
Factor

, Allocated
Allocated Accumulated

Original Cost Depreciation

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ 4,880
3,349,189

997,650
1,428,345
1,797,409

28,727
411 ,051
130,207
120,325
577,488
277,101

$ 0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732

$ $

Line

No.

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18
19

Maricopa Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

31 0,963
360,503
(434,702)

1,038,162
7.782

18,237
22,954
42,813

332,600
128,455

817
560,392
166,928
238,993
300,746

4,so7
68,778
21,787
20,133
96,626
46,365

52,031
60,320
(72,735)
173,707

1,302
3,051
3,841
7,164

55,651
21 ,493

TOTALCOMMON PLANT $ 9,122,373 $ 1,827,766 $ 1,526,371 $ 305,825

20

21

22

23

24

25

28

27

28

29

30

31

32

SUPPORTING SCHEDULES
BE, Page 4



Arizona American - Maricopa
Common Plant Allocation Basis

at December 31 , 2001

Exhibit
Schedule B-2
Page 4
Witness: Bourassa

Location

Year End
Customer

Count Factor
Line
No.
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15

Sun City Water
Sun City Sewer
Sun City West Water
Sun City West Wastewater
Agua Fria
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubae Valley
TOTAL CUSTOMER COUNT

22,195
21,144
15,581
14,889
13,004
3,225

44
2,542

2
494

93,120

0.23835
0.22706
0.16732
0.15989
0.13965
0.03463
0.00047
0.02730
0.00002
0.00530
1 .00000

0



Arizona American . Sun City West Water
Plan! Summary

at December 31, 2001

Exhibit
Schedule B-2
Page 5
Witness: Bourassa

Line
No.

Account
No. Original Cos!

Accumulated
Depreciation

s 20,086.28
1 ,sea

$301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 21,674.28 $

$ 11,650.78
342,925

$
101,401

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1,307.051
1,661,627 $

297.115
398,515

$ $44,957
231,439 70,256

320.00
321 .00
323.00
325.00
328.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

4,860,858
4,505
1,764

5,143,523 $

2,031,504
1,428

512
2,103,700

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s $

$

38,357
149.687
188,045 $

(3,080)
(3,080)

$ $

624,143
11,747,852

169
6,622,166
1,678,135
1,682,898

151 ,245
2,527,298

21
(351 ,558)
332,448
442,355

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission a Distribution
Subtotal Transmission and Distribution $ 22,355,363 $ 3,101,809

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $

$

17,268
28,137
74,599

337.524
487

19.641
3.767

24,298
30,965
43,870

580,556 $

e,041
28,245
(3,663)

207.158
375

5,525
1.395

10,823
31 ,231
15,811

302,942

' yi ,

'To?AL WATER PLANT $
(431 _998)

29,518,790 $
(92,681 )

5,811 ,205

* AFUDC Accumuiated Depreciation
AFUDC Adjustment
Years
Composite Rate
Total
Plus ND @3/95 per StaH
Total ND at 12/2001

$ 431 ,998
6.75

2.33%
$

$

67,942
24,739
92,681

Trended Cost (Trend Favor from 1995) 1.2061 $ 521,033

1
2
3
4
5
8
7
8
9

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
so
51
52
53
54
as
so
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
7s

SUPPOR'T1NG SCHEDULES
B-2, Page Ba-6c



o
Arizona American - Sun Citv West Water
Plant Additions and Retirements
Source: Plant In Service Summary

Exhibit
Schedule B-2
Page pa
Witness: Bourassa

Staff
Plant

A l
3/31/95

1995
Net

Plant Additions

1995
Plant

Balance

1996
Net

Plant Additions

1996
Plant

Balance
Account

No.

20.086
1 .676

0 20,088
1 ,676

20,086
1 ,she

301 .of
302.00
303,00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal  tangible 21,762 0 21 ,762 21 ,782

11,651
285,295

(0)
4,761

1 1 .651
345,325

11,651
290,056 55,269

310,00
311 .of
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

G92,944
989,890

0
4,761

692 ,944
994,651

618,438
673,707

1,311 ,382
1,668,358

44,957
228,397

44,957
228,397(0) 5,260

44,957
233,657

320.00
321 .of
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

3,485,513
913
429

3,760,209

210,127
0

683
210,810

3,695,640
913

1 ,112
3,971,019

513,411
4,205

693
523,569

4,209,050
5,1 19
1 ,805

4,494,587

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

20,012
1 19,409
139,421

(0)
5,995
6.995

20.012
126,404
148,416

18,569
41,048
59,617

38,581
167,452
206,033

0
499,322 399,342

638,531
11,008,954

169
8,836,323
1,601 ,841
1 ,568,140

638,531
10,110,289

189
5,076,981
1,370,187
1,422,880

697,706
39,070
70,748

G38,531
10,609,611

169
5,774,687
1 ,409,237
1 ,493,428

1,081,636
192,404

74,712

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348,00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution. Reservoirs. & ST
Transmission and Distribution
Fire Mans
Services
Meyers
Hydrants
Other Transmission s. Distribution
Subtotal Transmission and Distribution 18,618,817 1 ,a06,847 19,925,664 1,728,094 21 ,653,758

17.268
94,425 8.136

17,268
102,561

17,268
102,561

24.789

145

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Ofiioe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

25,251
0

(0)
0

1 ,21 e

(0)
0

34,804

265,428
487

23,426
4,359

24,055
32,563
24,607

486,618

290,879
487

23,426
4.359

25,211
32.563
24,607

521 ,222 24,934

315,488
487

23,571
4,359

25,271
32,563
24,607

546,156

3
e

Line
No.
1
2
3
4
5

6
7
8
g
10
1 1
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32
83
34
35
36
37
38

39
40
41
42
43
44
45
i s
47
48
49
50
51
52
53
54
55
KG
57

pa
59
60
61

- »2#I..: Lf h =`9';'§:~

TOTAL WATER PLANT
(431 ,998)

23,584,719 1 ,564,017
(431 ,998)

25,148,736 3,009,921
(431,998)

28,158,656



Arizona American - Sun City West Water
Plant Additions and Retirements
Source: Plant In Service Summary

Exhibit
Schedule B-2
Page Eb
Witness: Bourassa

1997
Net

Plant Additions

1997
Plant

Balance

1998
Net

Plant Additions

1998
Plant

Bola nae

1999
Net

Plant Additions

1999
Plan(

Balance
Account

No.

(88)

20,08e
1,588

2o,oae
1 .see

20,086
1 ,588

301 .00
302.00
303.00

Description
Intangible
organization
Franchises
Miscellaneous intangibles
Subtotal Intangible (BB) 21,674 21,674 21 ,674

11,651
343,535(1,790) (255)

924

11,651
343,281

924

11 ,651
343,281

924

310.00
311 .of
312.00
313.00
314.00

Soule of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, other Intakes
Wells and Springs
Subtotal Source of Supply

(16,190)
(17,980)

1295,192
1.650.378

15,676
16,346

1 ,310,868
1 ,666,724

5,270
s,270

1 ,316,138
1,671 ,994

(4,456)
44,957

229.200 2,239
44,957

231,439
44,957

231,439

82,055

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Elecxrac Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equlpment
Subtotal Pumping

269,373
(68)
(46)

264,802

4,478,423
5,050
1 ,759

4,759,389

4,616,610
4,s0s
1 .764

4,899,275

138,187
(546)

5
139,886 82,055

4,698,665
4,sos
1,764

4,981,330

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

(249)
(24,892)
(25,141)

38,332
142,560
180,892

26
941
967

38,358
143,501
181,859

2,579
2,579

38,358
146.079
184,438

(16,099)
123,131

1,711
3,491 159,558

622,433
11 ,132,085

169
6,678,585
1 ,716,961
1 ,576,978

(157,738)
115,320

8,837

(413,917)
(120,074)

7.783

524,143
11,135,576

169
6,264,668
1,596,888
1,584,761

404.856
46.451
33.455

624,143
11,295,133

169
6,689,523
1,643,339
1 ,618,216

340.00
a41 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Servlces
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution 73,452 21,727,210 (521 ,006) 21,208,204 644,320 21,850,624

5,510

(29,313) 39,532

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

17,268
22,628
68,382

335,729
487

18,133
3.754

24,182
30.780
23.389

545,714

(79,933)
68,382
21,261

(0)
(5,437)

(605)
(1 ,O89)
(1 ,'/83)
(1,238)

(442)

1 ,508
12

116
184

23,551
1 ,see

17.268
28,137
68,382

307,416
487

19,641
3,767

24,298
30,965
46,920

547,281 39,532

17,258
28,137
68.382

346,948
487

19,641
3,767

24.298
30,965
46,920

586,813

Line
No.

1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

*=:f, z; ';'= _ ~

<~~.§.¢@@x

TOTAL WATER PLANT 294,602
(431 ,998)

28,453,258 (362 ,239)
(431 ,99B)

28,091,019 773,756
(431 ,998)

28,864,775



Arizona American - Sun Citv West Water
Plant Additions and Retirements
Source: Plant In Sewioe Summary

Exhibit
Schedule B-2
Page ac
Wi{n€$$Z Bourassa

Line
No.

2000
Net

Plant Aaaauons

2000
Plant

Balance

2001
Net

Plant Additions

2001
Plant

Balance
Account

M

20.086
1,s88

20,086
1,s88

301 .OO
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible 21 ,574 21,674

11,651
342,925(356)

11,651
342,925

924 (924)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other intakes
Wells and Springs
Subtotal Source of Supply

(10,012)
(10,387)

1,306,127
1,661,627

924
0

1,307,051
1,661,627

44,957
231 ,439

44.957
231 ,439

82,140 80,053

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Pmductlon
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
subnormal Pumping 82,140

4,780,805
4,sos
1 .764

5,063,470 80,053

4,860,858
4,505
1 ,764

5,143,523

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

720
720

38,358
146,800
185,158

(1)
2.888
2,887

38,357
149,687
188,045

174,596 278,123

(446,806)
(21,322)
29,143

624,143
11,469,729

169
6,222,717
1,622,017
1,647,359

399,449
56,118
35,538

624,143
11,747,852

169
6,622,166
1,678,135
1,682,898

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Stnuctules and improvements
Distribution, Reservoirs, & ST
Transmission and Dlstrtbution
Fire Mains
Services
Meters
Hydrants
Other Transmission a Distribution
Subtotal Transmission and Distribution (264,389) 21,585,135 769,228 22,355,363

1,607
25,641
(1 ,747)

(1 ,607)
(19,425)

(7,677)

3,199

389.00
390.00
391.00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Of lice Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Toots, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General 28,700

17.268
29,744
94,024

345,201
487

19,641
3.767

24,298
34,164
46,920

615,513

(3,199)
(3,049)

(34,957)

17.268
28,137
74,599

337,524
487

19,641
3,767

24,298
30,965
43,870

580,556

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
M
35
36
37
38
39
40
41
42
pa
44
i s
48
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

ADW f" *
TOTAL WATER PLANT

' @441 ,= .~"°{~X¢ :
C` (431 ,998)

2B,701 ,579
(431 ,998)

29,518,790(163,196) 817,211



Q
Arizona American

Acquisition Adjustment Allocation Factors
al December 31, 2001

Exhibit
Schedule B~2
Page 7
Witness: Bourassa

$Citizens Acquisition Adjustment per Closing
Pius: Organizational Costs
Less: Sun City Sewer (Tolleson Trickling Filter)
Citizens Acquisition Adjustment $

71,224,550
912,534
500,000

71,637,084

Description Oriqinal Cost (2l
Allocation

Factor
Allocated
Amount

Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West WasteWater
Agua Fria (1)
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubac Valley
Mohave Sewer (Sorenson)
Mohave Water
Havasu Water
Totals

$ 0.136055
0.073490
0.113972
0.145195
0.185738
0.023297
0.130895
0.063615
0.022025
0.007415
0.005541
0.085458
0.007305
1.000000

$

$

36,367,124
19,643,850
30,464,605
38,810,451
49,647,296

6,227,303
34,987,898
17,004,194

5,887,108
1 .981 ,996
1,480,997

22,842,642
1,952,588

267,298,052 $

9,746,553
5,264,640
8,164,652

10,401,376
13,305,699
1,668,945
9,376,914
4,557,201
1,577,772

531,184
396,914

6,121 ,931
523,302

71,637,084

(1) Adjusted for Post Close Plant Adjustments of
(2) After Common Plant Adjustments

$ 4,128,730

Line

1

2
3
4

5

5
7

8

g
10
11

12
13

14
15

16
17

18
19

20

21
22
23

24
25

26
27

28
29
30

31

SUPPORTING SCHEDULES
B2, Page 1 (Agua Fria Post Close Plant Adjustments)
B2, Page2



Arizona American - Sun Citv West Water
Plant Additions and Retirements

Source: Asset Transactions, AWW UPIS Report, Asset Balance Report
2001 Reconciliation to Aww UPIS Report at Closing

PROFORMA ADJUSTMENTS

Schedule B-2
Page 8
Witness: Bourassa

Balance Per
Aww UPIS
at Closing

Balance Per
Acc Report

Additional
Plant at Closing

Aww UPIS
Accumulated
DeDreciation

Acc Report
Accumulated
Depreciation

Additional
Accumulated
Depreciation

Account
No.

20,086
1 ,see

20,086
1 ,588

301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible 21 ,674 21 ,674

11 ,651
342,925

11 ,851
342,925 105,685 101,401 4,284

310.00
311 .00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

1 ,307,051
1 ,661 ,627

1 ,307,051
1 ,661,627

313,577
419,262

297,115
398,515

16,462
20,746

44,957
231 ,439

44,957
231,439 72,188 70,258 1 ,932

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Produetion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

4,860,858
4,505
1 ,764

5,143,523

4,860,858
4,505
1 ,764

5,143,523

2,138,883
1 ,528

551
2,213,150

2.031 ,504
1 ,428

512
2,103,700

107,380
100
39

109,450

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

38,357
149,687
188,045

38,357
149,687
188,045

6,456
(6,223)

232
(3,080)
(3,080)

8,456
(3,143)
3,312

624,143
1 1 ,747,852

169
6,622,186
1 ,678,135
1 ,682,89B

624,143
11,747,852

1G9
6,622,166
1 ,678,135
1 ,8B2,B98

156,455
2,617,129

22
(269,477)
353,499
459,176

151 ,245
2,527,298

21
(351 ,558)
332,448
442,355

5,209
89,831

1
82,081
21 ,051
16,821

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission a. Distribution
Subtotal Transmission and Distribution 22,355,363 22,355,363 3,316,804 3,101 .809 214,995

389.00
390,00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

17,268
28,137
74,599

337,524
487

19,641
3,767

24,298
30,965
43,870

580,556

17,268
28,137
74,s99

337,524
487

19,641
3,767

24,298
30,985
43,870

580,556

6,185
28,890
(1 ,952)

249,331
385

5,919
1,465

11 ,433
32,825
16,892

351 ,374

6,041
28,245
(3,663)

207,158
375

5,525
1 ,395

10.823
31,231
15,811

302,942

14-4
645

1 ,711
42,174

10
394

70
610

1 ,594
1 ,081

48,432

TOTAL WATER PLANT 29,950,788 29,950,788 6,300,822 5,903,886 396,935

•

Line

MY
1
2
3
4
5
6
7
8
g

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
4 1
42
43
4 4
45
46

47
48
49
50
51
52
53
54
55
56
57
58
59
60
G1

82
GO



Arizona American - Sun city West Water
2002 Proforma plant

at December 31, 2001

Exhibit
Schedule B-2
Page 9
Witness: Bourassa

Line
No.

Account
No. Description Amount

$

14,800

62,960

169,440

174,000
30,000

119,300
17,600

21,900

301
302
303
304
305
306
307
308
309
310
311
320
330
331
333
334
335
336
339
340
341
342
343
344
345
346
347
348

Organization
Franchises
Land and Land Rights
Structures and improvements
Collecting and impounding Rese
Lake, River and Other Intakes
Wells and Springs
Infiltration Galleries and Tun
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs and st
Transmission and Distribution
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equip re
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL WASTEWATER PLANT $ 610,000

SUPPORTING SCHEDULES

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page t
Witness: Bourassa

Line
.

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 43,132,059 $ 43,820,833

610,000
Less:

(1)
(2)
(6)
(7) 78,774

Accumulated
Depreciation 8,556,514 (3) 396,935 8,953,449

Net Utility Plant
in Service $ 34,575,545 $ 34,867,384

19,010,737 17.092,013

480,041

(4)
(5)
(4)
(5)

(1 ,031 ,439)
(887,284)

(688)
887,284

1 ,366,637

1.225 1,225

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 15,083,542 $ 16,407,508

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to amount at Closing (Trended)
(5) Adjust 5% of AIAC to CIAC for Ratemaking Purposes
(6) Intentionally Left Blank
(7) Or Com Costs

1
2
3
4
5
6
7
8
g
to
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING SCHEDULES:
B-4

RECAP SCHEDULES:
B-1



Arizona American - Sun City West Water
RCND Plant Summary with Common Plant Allocation

at December 31, 2001

Exhibit
Schedule BE
Page 1
Witness: Bourassa

Line
No.

Account
No.

Trended
Reproduction

Cost New
Accumulated
Denreciaiion

$ 32,145
2,149

$301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 34,293.63 $

$ 18,280.50
495,285

$
146,453

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1,715,871
2,229,437 $

390,046
536,499

$ 74,089
391 ,321

$
118,790

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electnc Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

6,824,428
5,597
2,124

7,297,559 $

2,852,141
1,775

617
2,973,322

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ $

$

50,878
187,608
238,486 $

(3,860)
(3,860)

$ $

1,033,423
18,287,917

260
8,229,925
2,262,959
2,512,461

250,424
3,934,252

32
(436,911 )
448,305
660,409

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 32,326,945 $ 4,856,511

ALLOCATED COMMON PLANT $ 1,526,37t $ 305,825

AoFu<; §dius!Q1er\t3/95
TOTAL WATER PLANT $

(521 ,033)
43,132,059 $

(111 ,783>
8,556,514

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
4 1
42
43
44
45
46
47

48
49
50
51
52
53
54
55
56
57
58
59
50
61
62
63

SUPPORTING SCHEDULES
B-4, Page 2
B-4, Page 3

3

¢ '



Arizona American - Sun City West Water
RCND Common Plant Allocation

at December 31, 2002

Exhibit
Schedule B-4
Page 2
Witness: Bourassa

Account
No. Description

Accumulated
Original Cost Depreciation

Allocation
Factor

Allocated
Original Cost

Allocated
Accumulated
Depreciation

Line

1
2
3
4
5
6
7
8
9
10
11

$ $ 0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732
0.16732

$ $
Maricopa Common Plant

38900 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

4.880
3,349,189

997,650
1 ,428,345
1 ,797,409

28,727
411 ,051
130,207
120,325
577,488
277,101

310,963
360,503

(434,702)
1 .038 , 162

7.782
18,237
22,954
42,813

332,600
128,455

817
560,392
166,928
238,993
300,746

4,807
68,778
21 ,787
20,133
96,626
46,365

52,031
60,320

(72,735)
173,707

1,302
3,051
3,841
7,164

55,651
21,493

TOTALCOMMON PLANT $ 9,122,373 $ 1,827,766 $ 1,526,371 $ 305,825

12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32

SUPPORTING SCHEDULES
B-4, Page 4



Arizona American - Sun City West Water
RCND Plant Summary
at December 31. 2001

Exhibit
Schedule B-4
Page 3
Witness: Bourassa

Account
No.

Trended
Reproduction

Cost New
Accumulated
Depreciation

s 32,145
2,149

$301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible $ M,293.63 $

$ 18,280.50
495,285

$
146,453

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply s

1,715,871
2,229,437 s

390,048
536,499

s 74,089
391,321

$
118.790

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

6,824,428
5,597
2.124

7,297,559 $

2,852.141
1,775

617
2,973,322

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and improvements
Water Treatment Equipment
Subtotal Water Treatment

$ $

$

50,878
187,608
238,488 $

(3,860)
(3,860)

$ $

1,033,423
18,287,917

260
8,229,925
2,262,959
2,512,461

250,424
3,934,252

32
(436,911 )
448,305
860,409

340.00
MI .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, bi ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 32,326,945 $ 4,856,511

389.00
390.00
391 .of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398,00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

s $

$

31,886
46,777
88,055

381,047
7g8

26,508
5,290

32,146
43,571
56.376

712,451 $

1 1 ,155
46,956
(4,324)

233.870
613

7,456
1,960

14,319
43,948
20,318

376,270

. \" "" ."::.".1>9\ "" Wu P ~»»>»

TOTAL WATER PLANT
(521,033)

42,318,138s $
(1 11 ,7B3)

B,S26,95B

' AFUDC Accumulated Depreciation
AFUDC Adjustment
Years
Composite Rate
Total
Plus ND @ 3/95 per Staff
Total ND at 12/2001

$ 431 ,998
6.75

2.33%
$

$

G7,942
24,739
92,681

Trended Cost (Trend Factor from 1995) 112061 $ 521,033

Line

No.

1

2

3

4

5

6

7
8

g

10

11
12

13

14

15

16

17

18

19

20
21

22

2a

24

2 5

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

48

47
48

49

5 0
51

52

53

54

55

56

57
5 8

5 9

60

el

62

63

64

65

68

67

68

69

70

71

72

7 3

74

7 5

SUPPORTING SCHEDULES
B-4, Page 4+
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r e r-I r- l r-4 1-1 1-1 1-4 r e 1-4 r-4 H r-1 1-4 v-4 .- i r-4 1-4 1-4 1-1 1-1 u-4 r'1 H I-I

o
o

Ir]
:>

Li
>

m

<r~

Lm
m
r-4
Lm

.J ,q
=c 4
> :>
Q Q

8 8

o
o

v-1
b

m
on
r-I
Lm

O\
w
[~

o
o

m
m
1-(
m

r-I
r-I

F31
:>
v-3l
m

Lil
z
FT]
A
up
no
E*
no
>*
. J
O
Do

DO
El!
U)

m

C \

1-1

m

m
Lm

r t

Hz:
U
no
ca

o
r-1
o f
Eu

3
O
.Lx
m

o
m
x-(
co
N

o o o | \
l-I
r-l
r-I

o
f-I
of
<'

3
O
,q
m

\D
m

\D
w

in
U
<11
Fit

3
O
.al
all

w v' m Lm b
N m l~ o

~<t* Lm w Lm N m ox w m r-I d of
<r< r-l an of ox 1-4 m m of o m o <14
N m r-4 to l\ m [\ of m ox (q Lm Lm

` ` ` ` ` ` _
(v) Lm <1 N m r-4 m m m Lm m m m Lm m

(\| (q \D N 1-4 w N N
r-I 1-4

o
f-1
no
<t~

up
r-4
1-1

-4 r4
o O o

o  o o
1-1 v-4 1-4

b (` 1*
co of m of w w w

m m m O\ U\
1-4 r-4

N
m
M
m
m

Hz:
U
41
ca

(24

F14

O

o
m
l\

o
r- i
m
<1'

we
r-i

3
O
.J
m

H H H H H H H
W W W W W W W

m m m m m m mzzzzzzzQQQHQQQzzz§2:z

an
UP

4 =c

w
LD

r-I
<11
Lm

2
no
U

o o o o o o o o o o o o o
H A H H H A H H H H A H r-I
m oo m oo m co m cn m m m co o f

m
U)
4:

m
m
ro

1-4

\Q
r-I

O
r-1
m
<2'

N
\.O

EI
no
U

co
m

m
m
<c

N
N
O
m

o

m
M
b

m
U]
41

zm
U

\ D

m

O

m

1.-1

<11
v-4
r-4

up
r-I

Lm
[\

E I
Fr]
U

m
U)
#E

\D
m
b
N

o
m

(~
\

z
Fil
U

m
U)
41

N
m
UN

N
m
co

Z

1311

U

m
UP
<2

m
N

ON
m
o
N

o
m

N

1-4

E
al
U

m
o

m
m
<2

m m o o m o
Ln-4m w
w m a <1~
m m
u-i x-4

m
Eu
pa

H H
\.D \.0

am
r'4
<2'

1-4
c o

\O m r-1
LT m
o o o

m ea
(~ l \
\D \9

r-I i i r-4 v-l

E
Ra
U

m
m
<11

o

pp
Lm

m
w

m
z
H
<1:
z

m
i i
H

K\
w
o

m
I\
ox

H
\D

in
ZH
4
2

m
U]
<n

E
no
U

cm
0\

Lm
\.D
m

H
\D

co
N

U]
ZH
4
E

m
m

E
in
U

w
m

ac
b
<r

m
w
b

(q
o

\D
o
m
b
\D
1-4

[\
o

Lm
w
\D

o
1-1

co
<1~

N
w
o
m
in

o
o

m
m
I\

\.O
-I

o
N

m o \
\D \O \D

of w w w
w e

\.O\D\.O
r-lv-(r-I

pp
\D
o

b
1\
\.D
v-4

m m

r-1

o
,..I
w
qs

m
\.O

<11
w
o
of
r\
\O
r-l

o
x-'I
o f
ac

Lm
.-4

o

o
.-4
m
<1'

o

N
M

o
0
\D

m
N

AD
o
o
<11

o

of

co

pp
m

o

H

c o

<t<

u-I
pp

¢"'
1\
r-4

co
(\

o
LD

m m

<l4
<r
r-I
rt

N
\D

O

1-4

l-l
i i
m

o
v-I
co
<1

co
\D
o
(D

LT
.-4

r-l
o

\.O
1-1

N
H
o

O
of
m
N

v-4

b
w

Lm
<1'
r*1

N
M

m
Ln

o
r-1
cm
<r

N
<9

o m
w

\O \.O \D

o
ox
w

N

N

Up)

1-4

m
r-I

\D
w
r-I

o
m

o
r-4
of
<14

m
w
m

m
Lm

of
N

x-I
o

o

o
o

m
l \
N

o
v-I
w
<I'

r-{ (\!

o
N
<r
m
ea

<t*

r-4f"l

l\
G\
,-I

\.O
o
<r

m
v-4

o
- 4
o f
<r<

m
\D
LD

\D
[\
o
of
w
\9
r~4

-4
Lm

1

<21

L T

m

o
.-4
an
<t*

1-4

L m

r-l
\D

w

r- I

<s<

of
<r*

w
l\
o
ea
l\
\.O
.-4

up
K\

U\
<9'
H

¢\
o
r-I
(q

m
1\
m

m
Lm

o
v-1
cc
i v

Lo
ac

o f
b
o
w

XD
r-I

N
co
G\

M
m

of
\D



m
m

Q' cm
I N

an

VI
as
$4
: s
o
m

r-I
m

\D
Ln

m
N

<1*
<l<

N
co

<r'
co

m
b

m
N

<r'
as

o
M

as
m

L T
\.O

<11

m

f*7
4*

r-1
co

w
r-I

M
f*ll

r~
(\

m
of

m
I-i

M
\0

[~
b

<r¢

m

m
pl

m
m

<1
\O

co
9*

N

<11

c o

P

co
m
m

m
[\
m

m
r-4
N

r*1
N
LO

.-1
O
\.D

m
o
m

<r<

\ O

o

co
r-I
(\

m
N
m

to
(\
N

C'\
<t\
r-4

Q
(\
(q

ea
N
<r'

co
w
\O

c m

m

<t<

O
<l'
Lm

w
I\
z\

m
Lm
m

m
m
on

<*m
<r
an

co
O
w

\D
O
r-I

w
Lm
M

of
m
of

b
w
r-4

\O
O
m

AJ
w
o
U

N w Q* <1 ac 1-4 m
Lm m M cm cc Lm

co co m N of so i i m
r-l m <2 m m cm o
M N m m re re O H

" " _ . ` `
w m rI m m Lm N :-4 o N r-4 of

N .-4
Lm
N

N <r N G\ N M N (\1 r-I r-4 (\| (q v-I N
r-I

1-( <r'

q) 1 ~~
Us-1 m-»4a<~m
.QU w
-r im ai d
.=:. : : rnu
N0¢5-l4s u m o . ;

z
U
ea

LE

o

J J

U

111

[ la

r-4 r-i l 4 r4 r4 r-1 r' l r4 l-i r4 r4 l-1 r-1 r4 r-l f-4 r'1 f-l r' l p4 f-l r-( r'1 r-I t-I f-i r-I f-Q r-4 r-4 i i

¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ v ¢ ¢ v ¢ v v w w w Q* <1'

r4 r-l l-l l-4 l-l \-l l-4 l-i v-l r4 r-i l-4 l-4 r~4 v-l l-4 \-l r-l v-4 1~l r-l r-1 :-( r-l r-i r-l r-l r-I r-l r-l l-4 l-l r-l r-4 l-I

o

1-4

c o

<r1

o
r-4
co
<r

o
r'(
an
9'

o

r-4

m

<r<

u
m
O
U

w m m<l* m no KOo r~4

o

m
Lm

wa>
co
w

1-.4

w

i
M

<2*
q*

\-4
!~

o
O

m
m

0\
LmNN

wLn
O
N

o
- I

w
m

<n
(\

<9'
<z<

m
m \Ow

o
o

z-I
v-I

1-4
( q
m

ac
.-4
N

o
(~
of

I*
Lm
<a<

-4
z\
[\

mN
w

m
N
N

<l'm
m

m
Lm
r*1

m
(q
N

of
NU\

mcm
o

<t'
¢
m

\O
NH

M
r-i
m

4 s . 4 4 s . 4. u 4 4 4. 4 'M

v-4
as
Hz

--I
m

~-i
5-4
O

m Q <1 Ln m oo
o << <*1 w |-4 m
o o xn m ® \D

m v <r< f*1 r-1 ml-lM

-4 m U\ w m m of m m
w Eu N r-l o r-I m w Lm

w LT m co of o m Lmb o m m r-1 NO m of r*t (\ o r{ r-4 v <91m cm l\ of
v* o r-I m r-l \O m m w o 1-4 m N` ` `

,-4 l` .-| f*l r-l \D r-l N r-l r-1 r~'l i i r-1 N r-I m r-4 M-1 N
r-'I

Hanu
CO
3
.u
mm
3

q)
u
GS
Q

>,
-IJ
-rt
u

-IJ s::1ca

Q
O

»»-I
u
-v-I
m
w-1
s
U '
o
4

s:
O
-1
u

r-4
o
or-(
bofG\H

r-I r-4 1-4 l-l H a a a d a a a r-i v-i n-1
O O O o o o o o o o o o o o t o o

r-4 l-4 1-4 r-I r-l x»-l r-i r-4 r-i r-4 l-( r-l r' l r-( r-l c-I n-I
t~ L\ 1\ | \ I~ ~ l \ > > 1\ > c~ : \ w e
ro co co of m co m oo eo oo m oo oo oo m u m
m u m m m m m ox cn m m ox ox m 0\ G\ O\
r-( 1-l l- l r-l ,.l r4 ,.4 ,.4 ,.4 ,-4 ,_4 ,_l ,..¢ ,..4 r-1 :-i r-i

r-1
O
o
r-4
L\
ea
m
1-4

r-4
o
o
r-I
|.\
wm
r-l

r-1
o
o
H
b
ofm
-1

1-1
o
o
1-4
b
of
m
r-I

H
oo
,-.I
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Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Working Capital

Exhibit
Schedule B-5
Page 1
Witness: Bourassa

$ 132,724
589

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Material and Supplies Inventories
Prepayments 68

Total Working Capital Allowance $ 133,381

Working Capital Requested $

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

SUPPORTING SCHEDULES:
E-1

RECAP SCHEDULES:
B-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Schedule C-1
Page 1
Witness: Bourassa

Test Year
Book

Results Label Adjustment

Test Year
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

$ 3,599,725 11/17 (256,591) $ 3,343,134 1,479,624 s 4,822,758
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues 37,640

$ 3,637,365 $ (256,591) $
37,640

3,380,774 $1,479,624 $
37,640

4,B60,398
Operating Expenses

$ $ 455,889 $ 455,889392,024
326,945
585,363

20,907
170,037

33,099
73,914

51

2a,4a,10a
18

1b,16
ac
i d

1e,10b
i f
3
13

1g,12

63,865
(326,945)

578
(500)

21
156,942
(41 ,482)
515,886

6,069
14,083

585,941
20,407

170,058
190,041
32,432

515,886
6,069

14134

585,941
20,407

170,058
190,041

32,432
515,B86

6.069
14,134

40,103 1h,10c (11,113) 28,990 28,990

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Sewioe Company Fees
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

6,549
426,100
827,393

4,764
298,787

(116,038)

8

1L10d
5

1 a2bAb
6

15,764
(277,480)
(77,243)
23,308

(150,567)

22,313
148,620
750,150

28,072
148,220
(97,736)

22,313
148,620
750,150

28,072
148,220
473,382

$ 3,089,998
$ 547,367

$
$

(88,813) $
(187,778) $

3,019,487
361 ,287

$ _
$1,479,624

$
$

3,590,605
1 ,269,793

11274
(5,090,318)

(7,740)

14a
7

14b

<11 ,274>
4,573,557

7,740
(516,761) (516,761)

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$ (5,086,784)
s (4,5394417)

$
$

4,570v023
4,402,245

$
$

(516,761) $ -
(155,474) s 1,479,624

$
$

(516,761)
753,032

Line
No.
1
2
3
4
5
6
7
8

g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41

SUPPORTING SCHEDULES:
C-2
E-2

RECAP SCHEDULES:
A-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses

Exhibit
Schedule C~2
Page 1
Witness: Bourassa

Line

I 1
Remove Citizens
Corp. Allocations

Adiustments to Revenues and Expenses

Z Q i
Remove T.Y. Service Projected

Salaries 8 W ases Comnanv Charges Salaries & Waqes

5
Depreciation

Expense

§
Property

Taxes

Subtotal

Revenues

Expenses (366,251) (398,788) 515,888 375,805 (77,243) (150,567) (99,158)

Operating
Income 366,251 396,788 (515,886) (375,805) 77,243 150,567 99,158

Interest
Expense

Other
Income I
Expense

Net Income 386,251 396,788 (375,805) 77,243 99,158(515,886) 150,567

1
Interest Exp,

Svnch. W/ Rate Base

Adjustments to Revenues and Expenses

8 8
Rate Case INTENTIONALLY
Expense LEFT BLANK

L
Projected

Additional ExDenses

LZ
Corporate Office

Lease

Subtotal

Revenues

L I
Revenue

Annualization
5,424 5,424

Expenses 15,764 300,465 14,083 231,158

Operating
Income (15,764) (300,468) 5,424 (14,083) (225,734)

4,573,557 4,573,557
Interest

Expense
Other

l e o n e  I
Expense

Net Income 4,573,557 (300,_468) 5,424 (14,083) 4,347,823(15,764)

3 3
Local Water

Testing Expense

Adiustmenis to Revenues and Expenses

L L L
Remove Other INTENTIONALLY Power Costs

Revenues/Expenses LEFT BLANK Adjustment

1 8
Purchased

Water

Total

Revenues

L
Ground Water

Savings Revenues
(262,015) (258,591)

Expenses 8 ,069 905 (326,945) (88,813)

Operating
Income (6,069) (905) (262 ,01 s) 326,945 (187,778)

4,573,567
Interest
Expense

Other
Income I
Expense

(3,534) (3,534)

1
2
a
4
5
e
7
8
g
10
11
12
13
14
15
16

1 1
18
19
20
21
22
23
24
25
26
21
28
29
30
31
32
33
34
35
36

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
58 Net Income (3,534) (905) (262,015) 326,945 4,402,245(8,069)

\--4-



Arizona American - Sun City West Water
Test Year Ended December 31 , 2001

Adjustments to Revenues and Expenses
Adjustment Number 1 a-1 i

Exhibit
Schedule C-2
Page 2
Witness: Bourassa

Remove Citizens Corporate Allocations

Amount

(327)
(500)

21
(5,921 )

(41 ,482)

Description
Taxes Other Than Income
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Rents

Adiustment Label
la
lb
ac
id
be
if
19
oh

Account
408
615
618
620
621
630
641
657
675
Total Adjustments

Insurance - General Liability
Miscellaneous Expense

(39,463)
(278,579)
(366,251 )

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (366,251)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Schedule C-2
Page 3
Witness: Bourassa

Remove Test Year Sal. 8 Wases and Related Expenses

Account
601
408

Description
Salaries 84 Wages
Payroll Taxes

Amount Adiustment Label
(392,024) pa

(4,764) 2b

Total Adjustments (396,788)

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (396,788)



Arizona American - Sun City West Water
Test Year Ended December 31 , 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Schedule C-2
Page 4
Witness: Bourassa

Service Comoanv Charges

$ 5,153,711
0.1001

Total Service Charges
Allocation Factor (4 Factor Formula)
Total Charges 35 515,886

Line
No.
1
2
3
4
5

6
7
8
g
10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ 515,886



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Schedule C-2
Page 5
Witness: Bourassa

Protected Salaries & Waqes and Related Expenses

Account
601
408

Description
Salaries & Wages
Payroll Taxes

Amount
$ 347,733

28,072

Adjustment Label
4a
Cb

Tote\ $ 375,805

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ 375,805



Arizona American . Sun City West Water
Test Year Ended December 81, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Schedule C-2
Page 6
Witness: Bourassa

Depredation Expense

Account
No. Original Cost Rate

Depreciation
EXD€l'\88

$ 20,086
1 .588

301 .00
302.00
303.00

0.00% $
0.00%
0.00%

Description
Intangible
Organization
Franchises
M'soellaneous intangibles
Subtotal Intangible $ 21 ,674 $

s 11,651
342.925 8.573

310,00
a n n o
312.00
313.00
314.00

0.00% $
2.50%
0.00%
0.00%
2.52%

Source of Supply
Lend and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1 _307_051

1 .661 .627 $
32,938
41,511

$ 44,957
231 ,439 3,865

320.00
32100
323,00
325.00
326.00
328.10

0.00% $
1 .67%
0.00%
4 .42%
4 .42%
4 .42%

Pumping
Land and Land Rights
Structures and Implements
OMer Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

4,860,858
4,sos
1 ,764

5,143.523 $

214,850
199
pa

218,992

330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Impluvements
Water Treatment Equipment
Sublotal Water Treatment

$ 0.00% $
1.67%
4.00%

$

38,357
149,687
1 a8,045 $

641
5.988
8,628

$

10,423
179,742

624,143
1 1_747,852

189
6,622,166
1 .67B,135
1 ,682,B98

164230
42.121
33,658

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Lend Rights
Structures and Improvements
Dlsirlbulbn, Reservoirs. & ST
Transmission and Distribution
Fife Mains
Services
Meters
Hydrants
Other Transmlslon & Distribution
Subtotal Transmission and Distribution

0.00% s
0.00%
1 .67%
153%
0.w %
2.48%
2.51%
2.00%
0.00%

$ 22,355,383 3 430,174

Line

M .
1
2
3
4
5
e
7
8
g
10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
i s
46
47
48
49

389.00
390.00
391 .00
391 _10
392.00
393.00
394 .00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and lmpuovements
Ofllee Funlture and Equipment
Computer Equipment
TlanspoNation Equipment
Stoles Equipment
Tools. Shop and Garage
Laboratory Equipment
Power Operated Equipment
Cornnvuntoation Equipment
Miscellaneous Equipment
Subtotal General

s 0.00% s
158%
455%
4 .so%

25.00%
3.92%
4.14%
3.71%
5.14%

1028%
4.98%

$

817
560,392
186,928
238.993
300,746

4,807
88,778
21 ,787
20.133
96,626
46,365

1 _526_371 $

9,419
7,587

10,863
75,186

188
2.a44

808
1,036
9,931
2.309

120.171

,.Ag¢U8€3ia'§l€
TOTALS

(431998)
s 30,464,605

2.68%
$

(11 ,592)
805.884

$ 688.774 2.6834%Proforma Plant (to be completed by 12/31/2002)
Amortization of Citizens Acquisition Adjustment (C-2, Page Ga)
Amortization of Deferred Regulatory Assets $ 217,667 2.6834%

18.482
17,100
5.841

Less: Amotlzation of Contributions s 971 ,578 10.0000% (97,158)

Total Depreciation Expense $ 750.150

Ted Year Depredatlon Expense 827,393

Increase (decrease) In Depreciation Expense (77,243)

so
51
52
53
so
55
56
57
58
59
60
61
62
63
84
65
66
67
68
69
70
11
12
73
74
75
76
77
78
7g
t o

Adjustment to Revenues andlor Expenses $ (77243)



Arizona American - Sun city West Water
Test Year Ended December 31 , 2001

Citizens Acquisition Adjustment
Amortization Schedule

Exhibit
Schedule C-2
Page pa
Witness: BourassaLine

No.

Acquisition Adjustment
Annual Rate (Cost of Capital)
Term (years)

8,164,652
10.64%

40

Principal
Reduction Balance

$

f

Principal
Reduction

17,100

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Year
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

15,500
17, 100
19,000
21 ,000
23,200
25,700
28,400
31,400
34,800
38,500
42,600
47, 100
52, 100
57,700
63,800
70,600
78, 100
86,400
95,600

105,800
1 17,000
129,500
143,300
158,500
175,400
194,000
214,700
237,500
262,800
290,800
321,700
355,900
393,800
435,700
482,000
533,300
590,100
652,800
722,300
799,200

8,149,152
8,132,052
8,1 13,052
8,092,052
8,068,852
8,043,152
8,014,752
7,983,352
7,948,552
7,910,052
7,867,452
7,820,352
7,768,252
7,710,552
7,646,752
7,576,152
7,498,052
7,411 ,652
7,316,052
7,210,252
7,093,252
6,963,752
6,820,452
6,661 ,952
6,486,552
6,292,552
6,077,852
5,840,352
5,577,552
5,286,752
4,965,052
4,609,152
4,215,352
3,779,652
3,297,652
2,764,352
2,174,252
1,521 ,452

799,152

(48)



Arizona American - Sun City West Water
Test  Year Ended December 31,  2001

Adjustments to Revenues and Expenses
Adjus tment  Number G

Exhibit
Schedule C-2
P a ge  7
Witness:  Bourassa

Pronertv Taxes

$ 3,637,365
3,380,774
4,860,398

$3,959,513
$7.919.025

Revenues in year ended 12/31/01
Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, t imes 2
Addl
Construct ion Work in Progess at 10%
Deduct :
Book Value of Transportat ion Equipment
Book Value of  Transportat ion Equipment (proforma)
Total Book Value of Transportat ion Equipment $

$

300,746
17,600

318,346

Ful l  Cash Value
Assessment Rat io
Assessed Value
Property Tax Rate

7,600,680
25%

1,900,170
8.485354%

Property Tax
Tax on Parcels

161,236
24,529

Total Property Tax at Proposed Rates
Property Taxes in the test year
Change in Property Taxes

$

$

185,765
336,332

(150,567)

Line

M
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Adjustment to Revenues and/or Expenses $ (15G,567)



Arizona American - Sun City West Water
Test  Year Ended December 31,  2001

Adjustments to Revenues and Expenses
Adjus tment  Number 7

Exhibit
Schedule C-2
P a ge  8
Witness:  Bourassa

Interest Svnchronization with Rate Base

Fair Value Rate Base
Weigted Cost  of  Debt  f rom Schedule D-1
Synchronized Interest Expense
Test Year Interest Expense, Per Books
Increase in Interest Expense $

$16,407,508
3.15%

516,761
5,090,318

(4,573,557)

Line

8.9
1

2

3

4

5

6

7

8

9

10

11

Adjustment to Revenues and/or Expense 4,573,557



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Schedule C-2
Page 9
Witness: Bourassa

Rate Case Expense

$ 66,939Estimated Rate Case Expense

Estimated Amortization Period in Years 3

22,313$

$

$

6,549

Annual Rate Case Expense

Test Year Rate Case Expense

increase(decrease) Rate Case Expense 15,764

Line

1
2
3
4
5
6
7
8
9
10
11

12
13

14
15
16

Adjustment to Revenue and/or Expense $ 15,764



Arizona American Sun city West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Schedule C-2
Page 10
Witness: Bourassa

Intentionally Left Blank

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $



Arizona American - Sun city West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Proiected Additional Expenses Adjustment
Label

Salaries & Wages
Office Expense
Insurance
Misc Expense

$ 108,156
162,863
28,350
1,099

10a
10b
10c
10d

Line

1
2
3
4
5
6
7
8
9
10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 300,468



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 11

Exhibit
Schedule C-2
Page 12
Witness: Bourassa

Revenue Annualization

Revenue Annualization $ 5,424

Total Revenue from Annualization $ 5,424

Adjustment to Revenue and/or Expense $ s,424

Line

1
2
3
4
5
6
7
8

9
10
11

12
i s
14
15
16
17
18

SUPPORTING SCHEDULES
HI



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 12

Exhibit
Schedule C-2
Page 13
Witness: Bourassa

Corporate Office Lease

New Corporate Office $ 13,883

Total $ 13,883

Line

M
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ 13,883

•



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 13

Exhibit
Schedule C~2
Page 14
Witness: Bourassa

Water Testing Expenses (Not part of water testing included management fees)

Test Year Amount* $ 6.069

Total $ 6.069

Adjustment to Revenue and/or Expense $ 6,069

Line

M
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

Removed in Adjustment 2 and need to be added back to expenses.



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 14

Exhibit
Schedule C-2
Page 15
Witness: Bourassa

Remove Other Income and Expenses

Test Year Other income
Test Year Other Expense

$
Adjustment Label

(1 1,274) 14a
7,740 14b

Total $ (3,534)

Line

M
1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ (3,534)

4



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 15

Exhibit
Schedule C-2
Page 16
Witness: Bourassa

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
9
10
11
12
13

Adjustment to Revenue and/or Expense $



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 16

Exhibit
Schedule C-2
Page 17
Witness: Bourassa

Annualize Dower most for additional Gallons from annualization of revenues

Test Year Power Costs
Gallons sold in Test Year (1 ,000's)
Cost per 1,000 gallons
Additonal gallons from annualization

$ 585,690
2,041 ,289

0.28692
3.153

Additional Expense $ 905

Line
FQ
1
2
3
4
5
6
7
8
9
10
11
12
13
14

Adjustment to Revenue and/or Expense 38 905



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 17

Exhibit
Schedule C-2
Page 18
Witness: Bourassa

Remove GW Savings Revenues

Test Year GW Savings Revenues $ 262,015

Total $ 262,015

Line
M
1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ (262,015)



Arizona American - Sun city West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 18

Exhibit
Schedule C-2
Page 19
Witness: Bourassa

Remove Purchased Water Revenues

Test Year Purehased Water $ 326,945

Total $ 326,945

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense (326,945)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 61 .40%

Gross Revenue Conversion Factor

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17

1
Operating Income % 1.6286

g
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Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

Line
No.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
(a) E-1

RECAP SCHEDULES:
(a) D-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Cost of Common Equity

Exhibit
Schedule D-4
Page 1
Witness: Zepp

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

THE COMPANY IS REQUESTING 11.5% RATE oF RETURN ON COMMON EQUITY.
THE REQUEST IS SUPPORTED BY THE TESTIMONY AND EXHIBITS oF
DR. THOMAS m. ZEPP INCLUDED IN THE FILING.

g



Arizona American - Sun City West Water
Test Year Ended December 31, 2G01

Comparative Balance Sheets

Exhibit
Schedule E-1
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

ASSETS
Plant In Service $ 29,950,787 $ 29,128,824 $ 29,361,441

Non-Utility Plant
Construction Work in Progress
Less: Accumulated Depreciation
Net Plant

43,456
5,903,886

$ 24,090,357

434,780
5,251,450

$ 24,312,154

(155.147)
5,175,830

$ 24,030,464

Debt Reserve Fund $ $ 3

$ $ $
697,506

9,297,639
205,775

14,326,693
306,830

29,835,013

CURRENT ASSETS
Cash and Equivalents
Accounts Receivable, Net
Notes/Receivables from Associated Companies
Materials and Supplies
Prepayments
Other Current Assets
Total Current Assets

68
148,118

$ 10,143,331
470,535

$ 15,003,003
440,436

$ 30,582,279

Deferred Debits

Other Investments & Special Funds

TOTAL ASSETS

$ $

$ $ $

$ 34,233,688 $ 39,315,157 $ 54,612,743

LIAB1LMES AND STOCKHOLDERS' EQUITY

Common Equity

Long-Term Debt

$ 16,767,478 $ 21,306,895 $ 20,961,078

$ $ $

$ 50,249 $ 166,592 $ 123,261

1,225
241,796

2,077
258,243

2,077
284,394

$ 293,270 $
36

426,948 fs 409,732

CURRENT LIABILITIES
Accounts Payable
Current Portion of Long-Term Debt
Payables to Associated Companies
Customer Deposits
Taxes Payable
interest Payable
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred income Taxes
Contributions in Aid of Construction, Net
Accumulated Deferred income Credits
Total Deferred Credits

$ 13,515,231
2,176,085

341 ,274
1,130,350

$ 17,162,940

$ 13,675,226
2,162,338

520,742
1,223,008

$ 17,581 ,314

$ 28,792,278
2,634,865

509,747
1 ,305,043

$ 33,241,933

Total Liabilities & Common Equity $ 34,223,688 $ 39,315,157 $ 54,612,743

Line
No .

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50
51
52

SUPPORTING SCHEDULES:
E-5



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Comparative Income Statements

Exhibit
Schedule E-2
Page 1
Witness: Bourassa

Combined
Sewer &
Water

Test
Year

Ended
12/31/01

$ 3,637,365

Prior
Year

Ended
12/31/00

$ 3,903,820

Prior
Year

Ended
12/31/99

$ 3,540,905

$ $ $

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14

Operating Revenues
Operation and Maintenance

Expense
Depreciation 8< Amortization
Other Taxes
Income Taxes
Total Expense
Operating Income
Other Income Net
Long-Term Interest
Other Expense
Miscellaneous Other Expense (Income)
AFUDC
Net Income

$
$

2,075,092
827,393
303,551

(1 16,038)
3,089,998 $

547,367 $
(11,274)

5,090,318
7,740

2,247,102
803,180
476,952
80,522

3,607,756
296,064
(85,950)

26
36,171

$
$

2,389,125
755,407
275,420

66,997
3,486,949

53,955
(137)

8
(12,752)

$ (4,539,417) $ 345,817 $ 66,837

;



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Comparative Statements of Cash Flows

Exhibit
Schedule E-3
Page 1
Witness: Bourassa

Test
Yea?

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

$ (4,539,417) $ 345,817 $ 66,837

827,393
(92,658)
23,747

803,180
857,295

(1 ,41 1 .857>

755,407
1 ,236,146
2,183,461

(491,731) 101,055 (107,023)

$

(68)
322,417

(1 16,379)
(16,447)

(4,083,143) $

(30,099)
43,367

(26,151)
682,607

(125,182)
118,758
151,604

$ 4,280,008

(605,596) (1 ,084,870) (691 ,634)

$ (605,596) $(1,084,870) s (691,634)

15,508,320 (20,121 ,545)
2,019

14,731,213
183,222

5,029,054
(852)

(159,995)
(179,468)

(15.1 17,052)
10,995

$ 4,688,739 $ 402,263
1,616,717

$ (3,5B8,374)

Cash Flows from Operating Activities
Net Income .
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assets and Liabilities:

Accounts Receivable
Materials and Supplies inventory
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabifities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capitaf Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) Increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Net Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Paid in Capital

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents»
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year 3 $ $

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38
39

I
s



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Statement of Changes in Stockholder's Equity

Exhibit
Schedule E-4
Page 1
Witness: Bourassa

Common
Stock

Additional
Paid-In-Caoital

Retained
Earnings Total

Balance, December 31, 1997 $ 10,000,000 $ 626,290 $ 8,145,830 $ 18,772,120

Net Income 505,404 505,404

10,000,000 626,290
1,616,717

8,651,234Balance, December 31, 1998
Additional Paid in Capital
Net Income 66,837

19,277,524
1,616.717

66,837

Balance, December 31, 1999 10,000,000 2,243,007 8,718,071 20,961 ,078

Net Income 4: 345,817 345,817

Balance, December 3, 2000 10,000,000 2,243,007 9,063,888 21 ,306,895

Net Income (4,539,417) (4,539,417)

Balance, December 31, 2001 $10,000,000 $ 2,243,007 $ 4,524,471 $ 16,767,478

Line
No.
1
2
3
4
5
6
4
5
6
7
8
4
5
6
7
8
9
10
11
12

13
14
15 SUPPORTING SCHEDULES: RECAP SCHEDULES:

.i



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Detail of Plant in Service

Exhibit
Schedule E-5
Page 1
Witness: Bourassa

Line
No.

Acct,

M

Plant
Balance

at
12/31 /00

Plant
Additions,
Reclass-

ications or
or ,

Retirements

Plant
Balance

at
12/31/01

$ 20,086
1 ,588

$ $ 20,086
1 _sea

301 .00
302.00
303.00

Plant Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 21,674 $ $ 21,674

$ 11 ,651
342,925

924

$ $ 11,651
342,925

(924)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1,306,127
1.661.627 $

924
0 $

1 ,307,051
1.661.627

$ 44.957
231,439

$ $ 44,957
231,439

80,053

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

4,780,805
4,505
1 ,764

5,063,470 $ 80,053 $

4,860,858
4,505
1 ,764

5,143,523

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and improvements
Water Treatment Equipment
Subtotal Water Treatment

$ $ $

$

38,358
146,800
185,158 $

(1)
2,888
2,887 $

38,357
149,687
188,045

$ $ $

278,123
624,143

1 1,469,729
169

6,222,717
1,622,017
1,647,359

624,143
1 1,747,852

169
6,622,166
1,678,135
1,682,898

399,449
56,118
35,538

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotat Transmission and Distribution s 21,586,135 s 769.228 $ 22,355,363

$ $ $

(1 ,G07)
(19,425)
(7,677)

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

17,268
29,744
94,024

345,201
487

19,641
3,767

24,298
34,164
46,920

615,513 $

(3,199)
(3,049)

(34,957) $

17,268
28,137
74,599

337,524
487

19,641
3,167

24,298
30,965
43,870

580,556

TOTAL WATER PLANT $ 29,133,577 $ 817,211 $ 29,950,788

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
34

35

36

37

38

39

40

41

42

43

44

45

45

47

48

49

50

51

52

53

54

55

56

57

58
59

60

61

62

63

64

SUPPORTING SCHEDULES RECAP SCHEDULES:
A-4
E-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Operating Statistics

Exhibit
Schedule E-7
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31 /00

Prior
Year

Ended
12/31/99

WATER STATISTICSI

Total Gallons Sold (in Thousands) 2,023,666 2,100,838 1,963,061

Water Revenues from Customer: $ 3,599,725 $ 3,868,692 $ 3,508,625

Year End Number of Customers 17,358 17,129 17,065

Annual Gallons (in Thousands)
Sold Per Year End Customer 116.58 122.65 115.03

Line

NO.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Annual Revenue per Year End Customer $ 207.38 $ 225.86 $ 205.60

Pumping Cost Per 1,000 Gallons
Purchased Water Cost per 1,000 Gallons

$
$

0.4505
0.0003

$
$

0.3186
0.0309

$
$

0.3847
0.0001



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Taxes Charged to Operations

Exhibit
Schedule E-8
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31 /00

Prior
Year

Ended
12/31 /99

Description

Federal Income Taxes
State Income Taxes *
Payroll Taxes **
Property Taxes **

*

Totals $

Data Not
Available
$ _ $

Line
No.
1
2
3
4
5
6
7
8

9
10
11
12
13
14

*Computed
**Source: ACC Annual Reports



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Notes To Financial Statements

Exhibit
Schedule E-9
Page 1
Witness: Bourassa

Line
No.

The Company does not prepare audited financial statements.1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

The Company follows the NARUC system of accounts.
The Company uses the accrual method of accounting.
The Company uses the depreciation lives and methods as approved in
prior Commission order.

4. The Company follows the normalized method for accounting for
income taxes and uses the allowed tax depreciation lives and methods
for determining income taxes.

1.
2.
3.



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Projected Income Statements - Present & Proposed Rates.~
Exhibit
Schedule F-1
Page 1
Witness: Bourassa

At Proposed
Rates
Year

Ended
12/31 /02

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31 /02

$ 3,599,725 $ 3,343,134 $ 4,822,758
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues 37,640

3,637,365 $
37,640

3,380,774 $
37,640

4,860,398
Operating Expenses

$

$ $ 455,889 $ 455,889392,024
326,945
585,363
20,907

170,037
33,099
73,914

51

585,941
20,407

170,058
190,041
32,432

515,886
6,069

14,134

585,941
20,407

170,058
190,041
32,432

515,886
6,069

14,134

40,103 28,990 28,990

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Fees
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Rate Case 6,549
426,100
827,393

4,764
298,787

(116,038)

22,313
148,620
750,150
28,072

148,220
(97,736)

22,313
148,620
750,150
28,072

148,220
473,382

$
$

3,089,998
547,367

$
s

3,019,487
361 ,287

$
33

3,590,605
1 ,269,793

11 ,274
(5,090,318)

(7,740)
(516,761) (516,761)

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(5,086,784) $
(4,539,417) $

(516,761) $
(155,474) $

(516,761)
753,032

•



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Bourassa

Test Year
Ended

12/31/01

At Present
Rates
Year

Ended
12/31 /O2

At Proposed
Rates
Year

Ended
12/31/02

$ (4,539,417) $ (155,474) $ 753,032

827,393
(92,658)
23,747

750,150 750,150

(491,731)

$

(68)
322,417
(1 16,379)
(16,447)

(4,083,143) $ 594,676 $ 1,503,182

(605,596) (576,012) (576,012)

$ (605,596) $ (576,012) $ (576,012)

5,029,054
(852)

(159,995)
(179,468)

(564,774)

4,688,739 $
$

$
$

$
$ 18,664

(564,774)
362,396

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred income Taxes
Accumulated Deferred ITC
Changes in Certain Assests and Liabilities:

Accounts Receivable
Materials 8= Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year 35 $ 18.664 $ 362,396

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULES:
E-3
F-3



Arizona American - Sun City West Water
Test Year Ended December 31 , 2001
Projected Construction Requirements

Exhibit
Schedule F-3
Page 1
Witness: Bourassa

Thru
12/31/02 2003 2004 2005

54,000 96,000

52,000 462,500

153,000 501 ,500
360,000

3,000
120,120
142,665
93,390

6,825

75,000
138,905
54,065
67,252
18,189

465,000
20,000

1,214,000
640,000

s,000
120,120
142,665
125,390

6,825

Account
Number

301
302
303
304
306
307
310
311
320
330
331
333
334
335
339
340
341
343
344
345
346
348

Plant Asset:
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs 8= Standpipe
Transmission and Distribution Mains
Services
Meters
Hydrants
Plant Structures and Improvements
Office Furniture and Fixtures
Transportation Equipment
Tools and Work Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

17,600 150,000 156,000

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Total $ 576,012 $ 1,894,000 $ 2,991,000 $



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Assumptions Used in Rate Filing

Exhibit
Schedule F-4
Page 1
Witness: Bourassa

Property Taxes were computed using the method used by the Arizona Department
of Revenue

Projected construction expenditures are shown on Schedule A-4.

Expense adjustments are shown on Schedule C2, and are explained in the testimony.

Accumulated depreciation and depreciation expense were computed at Arizona Corporation
Commission allowed rated in Prior Commission Decision.

Line

WM
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Income taxes were computed using statutory state and federal income tax rates.
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v-4 LnW'

I I
o Lm
q- mLm v-4

u
5  C m
m ea g q

N
ea-

\-
Q.

In  m  o  m  oo  m o  ln  o T
in N n v v - 8158<5m<m3.9

¢ v w - m h o
8 » ~ 8 B ' . I . ' :' . m y

N " 1m
vn-

'é 8818  c m
2 >
O.

1 49-

w>

_n
a.
< .4 E

5

88"
.8888
= n ¢ § l °s =~'=
2 35o 8 1 x

8.23E
5
3

§3§333§8E3§8EE§E§§§§§§3§8333l3§8§§§§E§§§§
g 2 o Ccu CGJ c

GJ
CQ)

0  0 cu ea as <11 cu Q Q 9 C

83uv

. c c . c : . r : . c

w m a :w e 6.1¢ o o o o o o x- _L
¢ M M U U . U . L L

£ £ . C . £ £ £ £ £ £ £ £ . € £ £ q . ) q)u u u cum

x.

.- G)
E 01 3

C
q)

m  >
G)

2

U
I-1l-I C#-4 C l-4+-I C1-4 C c c c ' o

i n "¢48' H o w " H n m ¢ ¢ w § :
m

UI

=§
$8N

go

' s
un- g

.8838
"QE3m 33

8
E

E 5538 :
888888 §8"""""3838
55 :c 8§" 85
. - . m " ' z a ' m " " E E E E E E E E w8 8 88 a a
8 6s§s5§§ss§s5§§8§§H__

go
82
38
0 2 :

88
'€~f3l5==
$98;

E

-T .E
eu- _ g g

a s  3l ~ \ n l ° ' 5

8

gt
_3'S

58
ET
28%
583

3888: m-

888
S

0_¢:
_ , z

| o N ¢ m w w m H m m ¢ m © n m m o H n m v m m n w m o H n <f'1.D\Onnnnnnnnnm¢*1mrf1mr~wmmmm<r<r<r <r-<1-<rm
<1-



gggggggggggggggHN®®@C¢MO¢®HNMNm_u3<r_m_l.n_Q\.qm_Qm_u3\q=qsqsq
8 3 8 3 $ $ $ 0 $ 8 3 ° 8 3 8 3 $ 8 5 8 3 $

o8 8 8 6Ln |\ mof
"_ '*! ng ~.mm mmq- q- v <1-

to
q)
>~

C
m

G.)
. c
4-*

N
|\ of ON m v-H v-1 N N
Lm Lm N .,..4 mv-1 1-4 v- <r

I

o of
et UP
m q-m
"1
q-

I

m»oLn<t-<1-Ln
v-4 G19'©w-4©
cncnxommm

1-l<rv-I

9' of of W'on N ~.-I v-4
M q- N m1-1 N Lm

m
C.:
3*u

'EE'Gan:-.9 o
288u <
c

8
§ 8

ob a
o.

E
<

uc:so U
GJ
3

Eo
o¥

g :fs
4-v v-I U)
. - u in
' ° < v 4 - i c
.C.cU1;»;»
s u m

LTm

Lm
Ln

Qq)
3

I

u <r N
8 in °Q "8
o °' l w m 1-4 m

u -4  v v mQ. N 1-4 1-4
oL

o  o
1 ve 'w

<1-\D

1-4 N
I Lm oz

no v-o  p i
1-1
q-1-C

U1Ch¢'*10 v-405
Quit<=Q°fz<~anmmmom\on-~cnocn-lmmv-Ln

1-1

<r of of
GO |\ v-I
w-4 q- N
H <r o

<1-
v-4

m

1-4

ua-

I l

mg m
o.

g
ggi".

vs84:8-_MI
N m m 1-1 \D
*QQ In 'Q <tv-1 <r N v-Iv-ImN m o

1-4

of
1-if"')
'w if:
N  oLm v-l
|\
m

\o m oo \o l\ <r

<2'OO<r|\LD1-4
1-lnG\<I'

O  o  o  o
Q Q Q Qof  o m om 9' N

1-1

m
3

N
1-1

C
m
. c
4-1
U)
u>
G)

a.
810

£14.

4-9
m
_ c
4-1

oN I I I I

3 1-1

8 ~u
3 8
-- .Q
u

CH
v-4

E
m

m m N Nm Nm <r o m
|\N Lmv-l

~<r q- I
m LmLm Lm

l\ wm m1-1 N`Lm1-1KD̀
of

oomuonomoO¢3Lgl\¢'ql_n
oo\o1\l.nmv4n m m o o vv-'4l\(\I

>~

,,,.eu
m

g
ou

1-1m|\ ©© csgo N |\v-INN

m
w
4-1
(5

.u_
' U
C

,qv°4
G)
c
o
C
Ru
.c4-1G)

G)

m v-I m q-
xo 1-4 mv- H v-4 |
<1-1-1

LO
<1- I

A Lm v-i 1-11-1 1-4v-l WE
Mn'
1-1

Lmm 1-1
o f

LQMr1-1

m
m
':
E

"6GJLr\ 9 UN L Qso
8
g

2 Eu
<  :  :z u

Fl
o

-H v-I
IU m

N
Fl

mm
q)

E

8
88=§

:
.°3
94'83-gg

v=-"5
8.2<>-g

go
.§*<
<

>~

0)

U
: 5o

B
m5 8
u cy

To E 'E "*8"*8"8"8 mGJ>-

v ___ __¢8888
&£88885n5 s282sss2u3333

._._._._o5¢¢888¢888888888u
w w w m w w w
.... '"""""`EEEEEEEE8a;<u<u<u88"8888 QQ0QQ0\..x.x.L

L.-
a:.Q
E
3
zg ..
LLI 8
L an

E
o
4-JmTo 3

3

Q "5

u-
o
8
G)
E
8m
3
u
u-
o
q).Q
E
3
C

GJ
m
'E
3
<
r `
Ru`d

-5 8: C .Cht A-4 g
of q-

0-4Lmmv-i

_Q L .C
U u.C .C .C C c .C

0-4 U U U 1-4 \-4 U
C : : C_ n-4 1-4 0-4 l-I

-4 N m v- Ln m XO

UC . c

8
e a < r 0-4

1-1

'SC .c .c .r:»-Q u u u558
H N M <r

.c.c .C .c uU U u CC C C 1-4
1-1o-1 1-4 oq- o of 1-1

v
_c
_I 81-' N M q- Lm o l\ of O`\ o 1"1 N m <r KO |\ of m 1-(

v-I H v-l 1-1 1-1 1-1 t-l 1-1 1-1 fol
Lm
1-1 N

('\|N mN <r('\l Lm
N

noN |\N



Arizona American - Sun City West Water
Customer Count Summary
Test Year Ended December 31, 2001

Exhibit
Schedule H-2
Page 2
Witness: Kozo ran

Month
of

Jan-01
14,472

1
115

459

134

Month
of

Feb-01
14,460

1
114

460

134

Month
of

Mar-01
14,504

1

115

460

134

Month
of

Anr-01
14,508

1
115

460

134

Month
, of

May-01
14,482

1

115

460

134

Month
of

Jun~01
14,449

1

115

460

134

Month
of

JuP01
14,408

1
115

459
134

1
74

1
74

1

73
1

74

1

74
1

74
1

71

Size

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

6 Inch

4 Inch

6 Inch

8 Inch

Meter Classification
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Fire Protection
Fire Protection
Fire Protection
Totals

66
69

112
17
1
1

10
20
7

15,559

66
69

116
17
1
1

12
22
7

15,555

66
68

115
17
1
1

11
21
7

15,595

66
68

116
14
1
1

11
21
7

15,598

66
68

116
15
1
1

11
21
7

15,573

65
69

116
16
1
1

11
21
7

15,541

66
68

115

16
1

1

11
21
7

15,495

Change Revenues
from Annual-

Beginning ired to
of Year to Year End
Year End Customers

15

Month
of

Aug-01

14,422
1

115
460

134

Month
of

Sep-01

14,443
1

115

460
134

Month
of

OCt-01

14,449
1

115

460

133

Month
of

NOv-01

14,469
1

116

459
133

Month
of

Dec-01

14,487
1

115

460

133

1

(1)
' I

1

74
1

73
1

72
1

72
1

71 (3)

(1)
1
8

(3)

3
2

Size

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
4 Inch
6 Inch
8 Inch

Meter Classification

Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Fire Protection
Fire Protection
Fire Protection
Totals

Yes

No

No

Yes
Yes
No

No

Yes
No

Yes

Yes

Yes

Yes
No

No

Yes
Yes
No

69
70

118
15
1
1

11
24
7

15,523

65
70

117
14
1
1

11
23
7

15,536

65
69

119
16
1
1

11
22
7

15,542

65
70

120
14
1
1

15
23
7

15,567

65
70

120
14
1
1

13
22
7

15,581 22
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Ò\
"1
O
N

cm
of
~_
v- C

<r
qN

o 3

GJ 9§§§33=§§s§l§§§ll!§
§333333388§8§§§§E¢¢33%§§§9%§§§§E§§§§2228

'E
WWWEEWEEEE go 998822823288 ~s%~

u m m m m w m ' " \ . - 8 3
"""""'*'m'EEEEEEEEmmm333383333u8888§§§§:8§

E
3

3%
. B S Nu - # F 4
= . s ~ .
3 ~ 8. E E

888~=§°=

E T
'é' l.IJ

s a g a
E ;

W e

r-40-4 U»-| '= ' ... ' u U
¢J°° c c ¢ c C C C_N %

\J')l'1~»-lv-INf'1W'I-h¢*)v-l1-INf*11'\D¢\DW

.C .: £U u u: :  . c C - .c .c
C

.E .:u  u
CU U »-| 9-4

C

.c
8 -5 4: .c .: .c £ . :

C UC uC UC C9 Q $ S 4 E E § Q E 4 E H E H H E H

8% .: -5-5 .cCC.C8l:JI.CCC.CCUJI.C.C.Cu.Eu..C.C
C r :

uC



Q' ~izona American - Sun City West Water
year Ended December 31, 2001

resent and Proposed Rates

Exhibit
Schedule H-3
Page 1
Witness: Kozo ran

Customer Classification
and Meter Size

Present
Rates

Proposed
Rates

Percent
Change

Percentage Increase in Monthly Minimums
Percentage Increase in Commodity Rates

Monthly Usage Charge for:
Residential,CommerciaI, Irrigation, Resale and Miscellaneous Customers
5/8 x 3/4 Inch $
3/4 Inch
1 Inch (a)
1 1/2 Inch (a)
2 Inch (a)
3 Inch
4 Inch (a)
6 Inch (a)

5.00
5.00

13.00
28.00
41.00
70.00

103.00
141.00

$ 7.23
7.23

18.80
40.49
59.29

101.22
148.94
203.89

44. 60%
44.60%
44.62%
44.61°/o
44.61%
44. 60%
44.60%
44.60%

Construction / Tariff to be canceled, as it is no longer used
General Fire Sprinkler Rate 4 "
General Fire Sprinkler Rate 6 "
General Fire Sprinkler Rate 8 ll
General Fire Sprinkler Rate 10 "

8.00
30.00
45.00
60.00

120.00

43.38
65.07
86.76

173.52

44.60°/o
44.60%
44.60%
44.60%

Gallons In Minimum
All

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
7

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Tier 1: Gallons upper limit
All, except construction
Construction / Tariff to be canceled, as it is no longer used

8,000
999,999,999

8,000
999,999,999

(a) Rounded to nearest whole cent



• zoner American - Sun city West Water
est Year Ended December 31, 2001

Present and Proposed Rates

Exhibit
Schedule H-3
Page 2
Witness: Kozo ran

Customer Classification
and Meter Size

Present
Rates

Proposed
Rates

Percent
Chanqe

Tier 2_: (Gallon upper limit, up to, but not exceeding)
All, except construction
Construction / Tariff to be canceled, as it is no longer used

999,999,999
999,999,999

999,999,999
999,999,999

Tier 3: (Gallon over)
All, except construction
Construction / Tariff to be canceled, as it is no longer used

999,999,999
999,999,999

999,999,999
999,999,999

$ 0.93
1.12
1.12

$ 1.34
1.62
1.62

44.09°/o
44.64%
44.64%

Commodity Rates (per 1,000 gallons over minimum and per Tier)
All, except construction (a) Tier 1
All, except construction (a) Tier 2
AII, except construction (a) Tier 3
All, except construction (a) ÌTer 4

Construction / Tariff to be canceled, as it is no longer used 0.60

Effluent Sales, per Acre Foot 150.00 $ 216.90 44.60%

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
8

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
2

Central Arizona Project - Raw Untreated Water - Per 1,000 Gallons 0.50 $ 0.72 44.00%

In Addition to above charges, Company shall collect Groundwater Saving Fee Per Commission Decision
62293
(a) Rounded to nearest whole cent



Arizona American - Sun city West Water
Changes in Representative Rate Schedules

Test Year Ended December 31, 2001

Exhibit
Schedule H-3
Page 3
Witness: Kozo ran

Present
Rates

$ 30.00
$ 40.00

Proposed
Rates

$ 30.00
$ 40.00
$ _
$ _

$ 10.00$ 10.00

$ 10.00 $ 10.00

$ 5.00 $ 5.00

Cost
1 I 50%

Cost

Cost
1.50%
Cost

Line
No. Other Service Charges
1 Establishment
2 Establishment (After Hours)
3 Reconnection (Deliquent)
4 Reconnection (After Hours)
5 Meter Test
6 Deposit
7 Deposit Interest
8 Re-Establishment (With-in 12 Months)
9
10 NSF Check
11 Deferred Payment, Per Month (b)
12 Meter Re-Read
13 Charge of Moving Customer Meter -
14 Customer Requested
15 Late Payment Charge
16 Damages to Meter Locks, Valves, Seals
17 Sprinklers See Schedule H-3, Page 1
18
19
20 ** PER COMMISSION RULES (R14-2-403.B)
21 *** MONTHS OFF SYSTEM TIMES MINIMUM (R14-2-403.D)
22 IN ADDITION To THE co LLEcnon oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
23 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, usE, AND FRANCHISE
24 TAX. PER COMMISSION RULE (14-2-409.0 5)
25 ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
26 AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.
27
28
29
30
31 Meter Size
32 5/8 x 3/4 Inch
33 3 / 4 Inch
34 1 Inch
35 1 1/2 Inch
36 2 Inch
37 3 Inch
38 4 Inch
39 6 Inch
40 8 Inch
41
42 As meters and service lines are now taxable income for income purposes, The Company
43 shall collect income taxes on the meter and service line charges.
44 Any tax collected will be refunded each year that the meter deposit is refunded .
45
46 Groundwater Withdrawal Fees shall be collected as an assessment, and is subject to annual
47 revisions as required due to changes in rates charged by the Arizona Department of Water
48 Resources ("ADWR"). Includes an allowance of 10% lost and unaccounted for water.

Present

Changes

$320

$360

$415

$725

$1,090

Cost

Cost

Cost

Cost

PHDPOS€d
Changes

$500

$575

$660

$900

$2,220

Cost

Cost

Cost

Cost



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 5/8 Inch

Exhibit
Schedule H-4
Page 1

Witness: Kozo ran

Present

M

Percent
Increase

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.23
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18.04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
28.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20
39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16

Proposed

M
$ 7.23

8.57
9.91

11.25
12.59
13.93
15.27
16.61
17.95
19.57
21.19
22.81
24.43
26.05
27.67
29.29
30.91
32.53
34.15
35.77
37.39
39.01
40.63
42.25
43.87
45.49
47.11
48.73
50.35
51.97
53.59
55.21
56.83
58.45
60.07
61.69
53.31
64.93
66.55
68.17

Dollar
Increase
$ 2.23
$ 2.64
$ 3.05
$ 3.46
$ 3.87
$ 4.28
$ 4.69
$ 5.10
$ 5.51
$ 6.01
$ 6.51
$ 7.01
$ 7.51
$ 8.01
$ 8.51
$ 9.01
$ 9.51
$  10 . 01
$  10 . 51
$  11 . 01
$  11 . 51
$  12 . 01
$  12 . 51
$  13 . 01
$  13 . 51
$  14 . 01
$  14 . 51
$  15 . 01
$  15 . 51
$  16 . 01
$  16 . 51
$  17 . 01
$  17 . 51
$  18 . 01
$  18 . 51
$  19 . 01
$  19 . 51
$  20 . 01
$  20 . 51
$  21 . 01

44.60%
44.52%
44.46%
44.42°/o
44.38%
44.35%
44.33%
44.31%
44.29%
44.32%
44.35%
44.37%
44.39%
44.40%
44.42%
44.43%
44.44%
44.45%
44.46%
44.47%
44.47%
44.48%
44.49%
44.49%
44.50%
44.50%
44.51%
44.51%
44.52%
44.52%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%

11.67 $ 16.84 $ 5.17 44.31%

Usage

.. $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000

Average Usage
7,171 $

Median Usage
6,000 $ 10.58 $ 15.27 $ 4.69 44.33%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 3/4 Inch

Exhibit
Schedule H-4
Page 2
Witness: Kozo ran

Present
BM

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.23
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18.04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
28.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20
39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16

Proposed

BM
$ 7.23

8.57
9.91

11.25
12.59
13.93
15.27
16.61
17.95
19.57
21.19
22.81
24.43
26.05
27.67
29.29
30.91
32.53
34.15
35.77
37.39
39.01
40.63
42.25
43,87
45.49
47.11
48.73
50.35
51.97
53.59
55.21
56.83
58.45
50.07
61.69
63.31
64.93
66.55
68.17

Dollar
Increase
$ 2.23
$ 2.64
$ 3.05
$ 3.46
$ 3.87
$ 4.28
$ 4.69
$ 5.10
$ 5.51
$ 6.01
$ 6.51
$ 7.01
$ 7.51
$ 8.01
$ 8.51
$ 9.01
$ 9.51
$  10 . 01
$  10 . 51
$  11 . 01
$  11 . 51
$  12 . 01
$  12 . 51
$  13 . 01
$  13 . 51
$  14 . 01
$  14 . 51
$  15 . 01
$  15 . 51
$  16 . 01
$  16 . 51
$  17 . 01
$  17 . 51
$  18 . 01
$  18 . 51
$ 19 .01
$ 19 .51
$  20 . 01
$  20 . 51
$  21 . 01

Percent
Increase

44.60°/o
44.52%
44.46°/o
44.42%
44.38%
44.35%
44.33%
44.31%
44.29%
44.32%
44.35%
44.37%
44.39%
44.40%
44.42%
44.43%
44.44%
44.45%
44.46%
44.47%
44.47%
44.48%
44.49%
44.49%
44.50%
44.50%
44.51%
44.51%
44.52%
44.52%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%

$
$
$
$

1.34
1.62
1.62
1.62

9
34.09 $ 49.27 $ 15.18 44.52%

Usaqe

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000

Average Usage
27,333 $

Median Usage
19,000 $ 24.76 $ 35.77 $  11 . 01 44.47(/0



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 1 Inch

Exhibit
Schedule H-4
Page 3
Witness: Kozo ran

Present

M

Percent
Increase

$
Present Rates:

$ 13.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 18.80
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

13.00
13.93
14.86
15.79
16.72
17.65
18.58
19.51
20.44
21.56
22.68
23.80
24.92
26.04
27.16
28.28
29.40
30.52
31.64
32.76
33.88
35.00
36.12
37.24
38.36
39.48
40.60
41.72
42.84
43.96
45.08
46.20
47.32
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28

Proposed
Bill
18.80
20.14
21.48
22.82
24.16
25.50
26.84
28.18
29.52
31.14
32.76
34.38
36.00
37.62
39.24
40.86
42.48
44.10
45.72
47.34
48.96
50.58
52.20
53.82
55.44
57.06
58.68
60.30
61.92
63.54
65.16
66.78
68.40
70.02
71.64
73.26
74.88
76.50
78.12
79.74
81.36

Dollar
Increase
$ 5.80
$ 6.21
$ 6.62
$ 7.03
$ 7.44
$ 7.85
$ 8.26
$ 8.67
$ 9.08
$ 9.58
$ 10.08
$ 10.58
$ 11.08
$ 11.58
$ 12.08
$ 12.58
$ 13.08
$ 13.58
$ 14.08
$ 14.58
$ 15.08
$ 15.58
$ 16.08
$ 16.58
$ 17.08
$ 17.58
$ 18.08
$ 18.58
$ 19.08
$ 19.58
$ 20.08
$ 20.58
$ 21.08
$ 21.58
$ 22.08
$ 22.58
$ 23.08
$ 23.58
$ 24.08
$ 24.58
$ 25.08

44.62%
44.58%
44.55%
44.52%
44.50%
44.48%
44.46%
44.44%
44.42%
44.43%
44.44%
44.45%
44.46%
44.47%
44.48%
44.48%
44.49%
44.50%
44.50%
44.51%
44.51%
44.51%
44.52%
44.52%
44.53%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%
44.55%
44.56%
44.56%
44.56%
44.56%
44.56%

28.76 $ 41.55 $ 12.79 44.49%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
15,429 $

Median Usage
9,000 $ 21.56 $ 31.14 $ 9.58 44.43%



Arizona American - Sun city West Water
Bill Comparison
Customer Classification WWRE 1.5 Inch

Exhibit
Schedule H-4
Page 4
Witness: Kozo ran

Proposed

M
$ 40.49

Present Rates:
$ 28.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 40.49
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

Present

M
28.00
28.93
29.86
30.79
31.72
32.65
33.58
34.51
35.44
36.56
37.68
38.80
39.92
41.04
42.16
43.28
44.40
45.52
46.64
80.24
81.36
82.48
83.60
84.72
85.84
86.96
88.08
89.20
90.32
91.44
92.56
93.68
94.80
95.92
97.04
98.16
99.28

100.40
101.52
102.64
103.76
104.88

41.83
43.17
44.51
45.85
47.19
48,53
49.87
51.21
52.83
54.45
56,07
57.69
59.31
60.93
62.55
64.17
65.79
67.41

116.01
117.63
119.25
120.87
122.49
124.11
125.73
127.35

128.97
130.59
132.21
133.83
135.45
137.07
138.69
140.31
141.93
143.55
145.17
146.79
148.41
150.03
151.65

Dollar
Increase
$ 12.49
$ 12.90
$ 13.31
$ 13.72
$ 14.13
$ 14.54
$ 14.95
$ 15.36
$ 15.77
$ 16.27
$ 16.77
$ 17.27
$ 17.77
$ 18.27
$ 18.77
$ 19.27
$ 19.77
$ 20.27
$ 20.77
$ 35.77
$ 36.27
$ 36.77
$ 37.27
$ 37.77
$ 38.27
$ 38.77
$ 39.27
$ 39.77
$ 40.27
$ 40.77
$ 41.27
$ 41.77
$ 42.27
$ 42.77
$ 43.27
$ 43.77
$ 44.27
$ 44.77
$ 45.27
$ 45.77
$ 46.27
$ 46.77

Percent
Increase

44.61%
44.59%
44.57%
44.56%
44.55%
44.53%
44.52%
44.51%
44.50%
44.50%
44.51%
44.51%
44.51%
44.52%
44.52%
44.52%
44.53%
44.53%
44.53%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58°/o
44.58%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%

92.61 $ 133.90 $ 41.29 44.59%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000
63,000
64,000
65,000
66,000
67,000
68,000
69,000
70,000

Average Usage
59,042 $

Median Usage
47,000 $ 79.12 $114.39 $ 35.27 44.58%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 2 Inch

Exhibit
Schedule H-4
Page 5
Witness: Kozo ran

Percent
Increase

Present Rates:
$ 41.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 59.29
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

Present

QM
41.00
41.93
42.86
43.79
44.72
45.65
46.58
47.51
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28
57.40
58.52
59.64
60.76
61.88
95.48
96.60
97.72
98.84
99.96

101.08
102.20
103.32
104.44
105.56
106.68
107.80
108.92
110.04

Proposed

M
$ 59.29

60.63
61.97
63.31
64.65
65.99
67.33
68.67
70.01
71.63
73.25
74.87
76.49
78.11
79.73
81.35
82.97
84.59
86.21
87.83
89.45

138.05
139.67
141.29
142.91
144.53
146.15
147.77
149.39
151.01
152.63
154.25
155.87
157.49
159.11

Dollar
Increase
$ 18.29
$ 18.70
$  19 . 11
$ 19.52
$ 19.93
$ 20.34
$ 20.75
$ 21.16
$ 21.57
$ 22.07
$ 22.57
$ 23.07
$ 23.57
$ 24.07
$ 24.57
$ 25.07
$ 25.57
$ 26.07
$ 26.57
$ 27.07
$ 27.57
$ 42.57
$ 43.07
$ 43.57
$ 44.07
$ 44.57
$ 45.07
$ 45.57
$ 46.07
$ 46.57
$ 47.07
$ 47.57
$ 48.07
$ 48.57
$ 49.07

44.61%
44.60%
44.59%
44.58%
44.57%
44.56%
44.55%
44.54%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%
44.55%
44.55%
44.59%
44.59%
44.59°/o
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59°/o
44.59%
44.59%

101.46 $ 146.70 $ 45.24 44.59%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000
63,000

Average Usage
55,342 $

Median Usage
49,000 $ 94.36 $136.43 $ 42.07 44.58%



Arizona American - Sun city West Water
Bill Comparison
Customer Classification WWRE 4 Inch

Exhibit
Schedule H-4
Page 6
Witness: Kozo ran

Usage
Percent
Increase

$ $
Present Rates:

$ 103.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 148.94
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

Present

M
103.00
103.93
104.86
105.79
106.72
107.65
108.58
109.51
110.44
111.56
112.68
113.80
114.92
116.04
117.16
118.28
119.40
120.52
121.64
122.76
123.88

8,251.72
8,787.08
8,817.32
9,434.44
9,610.28
9,690.92
9,931.72

10,080.68
10,107.56
10,135.56
10,603.72
11,581.48

Proposed

M
148.94
150.28
151.62
152.96
154.30
155.64
156.98
158.32
159.66
161.28
162.90
164.52
166.14
167.76
169.38
171.00
172.62
174.24
175.86
177.48
179.10

11,935.44
12,709.80
12,753.54
13,646.16
13,900.50
14,017.14
14,365.44
14,580.90
14,619.78
14,660.28
15,337.44
16,751.70

Dollar
Increase
$ 45.94

45.35
46.76
47.17
47.58
47.99
48.40
48.81
49.22
49.72
50.22
50.72
51.22
51.72
52.22
52.72
53.22
53.72
54.22
54.72
55.22

3,683.72
3,922.72
3,936.22
4,211.72
4,290.22
4,326.22
4,433.72
4,500.22
4,512.22
4,524.72
4,733.72
5,170.22

44.60%
44.60%
44.59%
44.59°/o
44.58%
44.58%
44.58%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.58%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64%
44.64°/o
44.64%

9,752.71 14,106.51 4,353.80 44.64%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

7,277,000
7,755,000
7,782,000
8,333,000
8,490,000
8,562,000
8,777,000
8,910,000
8,934,000
8,959,000
9,377,000

10,250,000
Average Usage

8,617,167
Median Usage

8,562,000 9,690.92 14,017.14 4,326.22 44.64%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 58 Inch

Exhibit
Schedule H-4
Page 7
Witness: Kozo ran

Present
BiH

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.23
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

*s

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18,04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
28.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20
39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16
48.28

Proposed

M
$ 7.23

8.57
9.91

11.25
12.59
13.93
15.27
16.61
17.95
19.57
21.19
22.81
24.43
26.05
27.67
29.29
30.91
32.53
34.15
35.77
37.39
39.01
40.63
42.25
43.87
45.49
47.11
48.73
50.35
51.97
53.59
55.21
56.83
58.45
60.07
61.69
63.31
64.93
66.55
68.17
69.79

Dollar
Increase
$ 2.23
$ 2.64
$ 3.05
$ 3.46
$ 3.87
$ 4.28
$ 4.69
$ 5.10
$ 5.51
$ 6.01
$ 6.51
$ 7.01
$ 7.51
$ 8.01
$ 8.51
$ 9.01
$ 9.51
$ 10 .01
$  10 . 51
$  11 . 01
$  11 . 51
$  12 . 01
$  12 . 51
$ 13 .01
$ 13 .51
$  14 . 01
$  14 . 51
$ 15 .01
$  15 . 51
$ 16 .01
$ 16 .51
$ 17 .01
$ 17 .51
$  18 . 01
$  18 . 51
$ 19 .01
$ 19 .51
$  20 . 01
$  20 . 51
$  21 . 01
$  21 . 51

Percent
Increase

44.60%
44.52%
44.46%
44.42%
44.38%
44.35%
44.33%
44.31%
44.29%
44.32°/o
44.35%
44.37%
44.39%
44.40%
44.42%
44.43%
44.44%
44.45%
44.46%
44.47%
44.47%
44.48%
44.49%
44.49%
44.50%
44.50%
44.51%
44.51%
44.52%
44.52%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%

10.33 $ 14.92 $ 4.58 44.33%

Usage

$
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
5,736 $

Median Usage

- $ 5.00 $ 7.23 $ 2.23 44.60%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 1 Inch

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Present

M
$

Present Rates:
$ 13.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 18.80
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

1-

$
$
$
$

1.34
1.62
1.62
1.62

13.00
13.93
14.86

15.79
16.72
17.65
18.58
19.51
20.44
21.56
22.68
23.80
24.92
26.04
27.16
28.28
29.40
30.52
31.64
32.76
33.88
35.00
36.12
37.24
38.36
39.48
40.60
41.72
42.84
43.96
45.08
46.20
47.32
48.44

49.56

Proposed

M
18.80
20.14
21.48

22.82
24.16
25.50
26.84
28.18
29.52
31.14
32.76
34.38
36.00
37.62
39.24
40.86
42.48
44.10
45.72
47.34
48.96
50.58
52.20
53.82
55.44
57.06
58.68
60.30
61.92
63.54
65.16
66.78
68.40
70.02
71.64

Dollar
Increase
$ 5.80
$ 6.21
$ 6.62

$ 7.03
$ 7.44
$ 7.85
$ 8.26
$ 8.67
$ 9.08
$ 9.58
$ 10.08
$ 10.58
$ 11 .08
$ 11.58
$ 12.08
$ 12.58
$ 13.08
$ 13.58
$ 14.08
$ 14.58
$ 15.08
$ 15.58
$ 16.08
$ 16.58
$ 17.08
$ 17.58
$ 18.08
$ 18.58
$ 19.08
$ 19.58
$ 20.08
$ 20.58
$ 21.08
$ 21.58
$ 22.08

Percent
Increase

44.62%
44.58%
44.55%
44.52%
44.50%
44.48%
44.46%
44.44%
44.42%
44.43%
44.44%
44.45%
44.46%
44.47%
44.48%
44.48%
44.49%
44.50%
44.50%
44.51%
44.51%
44.51%
44.52%
44.52%
44.53%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%

42.96 $ 62.09 $ 19.13 44.54%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000

Average Usage
28,108 $

Median Usage
15,000 $ 28.28 $ 40.86 $ 12.58 44.48%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 1.5 Inch

Exhibit
Schedule H~4
Page 9
Witness: Kozo ran

Present

M

Present Rates:
$ 28.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 40.49
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

28.00
28.93
29.86
30.79
31.72
32.65
33.58
34.51
35.44
36.56
37.68
38.80
39.92
41.04
42.16
43.28
44.40
45.52
46.64
47.76
48.88
50.00
51.12
52.24
53.36
54.48
55.60
56.72
57.84
58.96
60.08
82.48
83.60
84.72
85.84
86.96
88.08
89.20
90.32
91.44
92.56
93.68
94.80

Proposed

M
$ 40.49

41.83
43.17
44.51
45.85
47.19
48.53
49.87
51.21
52.83
54.45
56.07
57.69
59.31
60.93
62.55
64.17
65.79
67.41
69.03
70.65
72.27
73.89
75.51
77.13
78.75
80.37
81.99
83.61
85.23
86.85

119.25
120.87
122.49
124.11
125.73
127.35
128.97
130.59
132.21
133.83
135.45
137.07

Dollar
Increase
$ 12.49

12.90
13.31
13.72
14.13
14.54
14.95
15.36
15.77
16.27
16.77
17.27
17.77
18.27
18.77
19.27
19.77
20.27
20.77
21.27
21.77
22.27
22.77
23.27
23.77
24.27
24.77
25.27
25.77
26.27
26.77
36.77
37.27
37.77
38.27
38.77
39.27
39.77
40.27
40.77
41.27
41.77
42.27

Percent
Increase

44.61%
44.59%
44.57%
44.56%
44.55%
44.53%
44.52%
44.51%
44.50%
44.50%
44.51%
44.51%
44.51%
44.52%
44.52%
44.52%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%
44.55%
44.55°/o
44.56%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%

89.63 129.59 39.96 44.59%

Usage

- s
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000

Average Usage
56,383

Median Usage
21,000 50.00 72.27 22.27 44.54%



Arizona American - Sun City West Water
Bill Comparison

' Customer Classification WWCL 2 Inch

Exhibit
Schedule H-4
Page 10
Witness: Kozo ran

Percent
Increase

Present Rates:
$ 41.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 59.29
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

Present

M
41.00
41.93
42.86
43.79
44.72
45.65
46.58
47.51
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28
57.40
58.52
59.64
60.76
61.88
63.00
64.12
65.24
66.36
67.48
68.60
69.72
70.84
71.96
73.08
95.48
96.60
97.72
98.84
99.96

101.08
102.20
103.32
104.44

Proposed

M
$ 59.29

60.63
61.97
63.31
64.65
65.99
67.33
68.67
70.01
71.63
73.25
74.87
76.49
78.11
79.73
81.35
82.97
84.59
86.21
87.83
89.45
91.07
92.69
94.31
95.93
97.55
99.17

100.79
102.41
104.03
105.65
138.05
139.67
141.29
142.91
144.53
146.15
147.77
149.39
151.01

Dollar
Increase
$ 18.29

18.70
19.11
19.52
19.93
20.34
20.75
21.16
21.57
22.07
22.57
23.07
23.57
24.07
24.57
25.07
25.57
26.07
26.57
27.07
27.57
28.07
28.57
29.07
29.57
30.07
30.57
31.07
31.57
32.07
32.57
42.57
43.07
43.57
44.07
44.57
45.07
45.57
46.07
46.57

44.61%
44.60%
44.59%
44.58%
44.57%
44.56%
44.55%
44.54%
44.53%
44.53%
44.53%
44.54%
44.54%
44.54%
44.54%
44.55%
44.55%
44.55%
44.55%
44.55%
44.55%
44.56°/o
44.56°/o
44.56%
44.56%
44.56%
44.56°/0
44.56%
44.57%
44.57%
44.57%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%
44.59%

148.98 215.43 66.45 44.61%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000

Average Usage
97,766

Median Usage
33,000 76.44 110.51 34.07 44.57%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 3 Inch

Exhibit
Schedule H-4
Page 11
Witness: Kozo ran

Percent
Increase

Present Rates:
$ 70.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 101.22
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.34
1.62
1.62
1.62

Present

M
70.00
70.93
71.86
72.79
73.72
74.65
75.58
76.51
77.44
78.56
79.68
80.80
81.92
83.04
84.16
85.28
86.40
87.52
88.64

215.20
219.68
223.04
229.76
233.12
239.84
247.68
254.40
264.48
273.44
304.80
341.76
369.76
387.68
403.36
411.20
414.56

Proposed

51M
$ 101.22

102.56
103.90
105.24
106.58
107.92
109.26
110.60
111.94
113.56
115.18
116.80
118.42
120.04
121.66
123.28
124.90
126.52
128.14
311.20
317.68
322.54
332.26
337.12
346.84
358.18
367.90
382.48
395.44
440.80
494.26
534.76
560.68
583.36
594.70
599.56

Dollar
Increase
$ 31.22

31.63
32.04
32.45
32.86
33.27
33.68
34.09
34.50
35.00
35.50
36.00
36.50
37.00
37.50
38.00
38.50
39.00
39.50
96.00
98.00
99.50

102.50
104.00
107.00
110.50
113.50
118.00
122.00
136.00
152.50
165.00
173.00
180.00
183.50
185.00

44.60%
44.59%
44.59%
44.58%
44.57%
44.57%
44.56%
44.56%
44.55%
44.55%
44.55%
44.55%
44.56%
44.56%
44.56%
44.56%
44.56%
44.56%
44.56%
44.61°/o
44.61%
44.61%
44.61%
44.61%
44.61°/o
44.61%
44.61%
44.62%
44.62%
44.62%
44.62%
44.62%
44.62%
44.63%
44.63%
44.63%

275.76 398.80 123.04 44.62%

Usage

- s
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

131,000
135,000
138,000
144,000
147,000
153,000
160,000
166,000
175,000
183,000
211,000
244,000
269,000
285,000
299,000
306,000
309,000

Average Usage
185,076

Median Usage
11,000 80.80 116.80 36.00 44.55%



Arizona American ... Sun city West Water
Bill Comparison
Customer Classification WWCL 4 Inch

Exhibit
Schedule H-4
Page 12
Witness: Kozo ran

Usage

$
Present Rates:

$ 103.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 148.94

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

Present

QM
103.00
103.93
104.86
105.79
106.72
107.65
108.58
109.51
110.44
111.56
112.68
113.80
114.92
116.04
117.16
118.28
119.40
120.52
121.64
296.36
811.56
814.92
865.32
926.92
928.04
949.32

1,145.32
1,187.88
1,192.36
1,199.08
1,301.00

Proposed

M
$ 148.94

150.28
151.62
152.96
154.30
155.64
156.98
158.32
159.66
161.28
162.90
164.52
166.14
167.76
169.38
171.00
172.62
174.24
175.86
428.58

1,173.78
1,178.64
1,251.54
1,340.64
1,342.26
1,373.04
1,656.54
1,718.10
1,724.58
1,734.30
1,881.72

Dollar
Increase
$ 45.94

46.35
46.76
47.17
47.58
47.99
48.40
48.81
49.22
49.72
50.22
50.72
51.22
51.72
52.22
52.72
53.22
53.72
54.22

132.22
362.22
363.72
386.22
413.72
414.22
423.72
511.22
530.22
532.22
535.22
580.72

Percent
Increase

44.60%
44.60%
44.59%
44.59%
44.58%
44.58°/o
44.58%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.57%
44.61%
44.63°/o
44.63%
44.63°/o
44.63%
44.63%
44.63%
44.64%
44.64°/o
44.64%
44.64%
44.64%

$
$
$
$

1.34
1.62
1.62
1.62

968.17 1,400.31 432.14 44.63%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

174,000
634,000
637,000
682,000
737,000
738,000
757,000
932,000
970,000
974,000
980,000

1,071,000
Average Usage

773,833
Median Usage

738,000 928.04 1,342.26 414.22 44.63%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 6 Inch

Exhibit
Schedule H-4
Page 13
Witness: Kozo ran

Present

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

M
141.00
141.93
142.86
143.79
144.72
145.65
146.58
147.51
148.44
149.56
150.68
151 .80
152.92
154.04
155.16
156.28
157.40
158.52
159.64
355.64
356.76
401.56
404.92
407.16
419.48
420.60
425.08
427.32
448.60
454.20

Proposed

M
$203.89

205.23
206.57
207.91
209.25
210.59
211.93
213.27
214.61
216.23
217.85
219.47
221.09
222.71
224.33
225.95
227.57
229.19
230.81
514.31
515.93
580.73
585.59
588.83
606.65
608.27
514.75
617.99
648.77
656.87

Dollar
Increase
$ 62.89
$ 63.30
$ 63 .71
$ 64.12
$ 64.53
$ 64.94
$ 65.35
$ 65.76
$ 66.17
$ 66.67
$ 67.17
$ 67.67
$ 68.17
$ 68.67
$ 69.17
$ 69.67
$ 70.17
$ 70.67
$ 71.17
$158.67

$159.17
$179.17
$180.67
$181.67
$187.17
$187.67
$189.67
$190.67
$200.17
$202.67

Percent
Increase

44.60%
44.60%
44.60%
44.59%
44.59%
44.59%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.58%
44.62°/o
44.62%
44.62%
44.62%
44.62%
44.62%
44.62%
44.62%
44.62°/o
44.62%
44.62%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

410.24 $593.29 $ 183.05 44.62%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

193,000
194,000
234,000
237,000
239,000
250,000
251,000
255,000
257,000
276,000
281,000

Average Usage
241,750 $

Median Usage
239,000 $ 407.16 $588.83 $181.67 44.62%



Arizona American Sun City West Water
Bill Comparison
Customer Classification WFLA 4

Exhibit
Schedule H-4
Page 14
Witness: Kozo ran

Usaqe

$

Present

M
30.00

Proposed

M
$ 43.38

Dollar
Increase
$ 13.38

Percent
Increase

44.60%
Present Rates:

$ 30.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 43.38
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WFLA 6

Exhibit
Schedule H-4
Page 15
Witness: Kozo ran

Usage

$

Present

M
45.00

Proposed

QM
$ 65.07

Dollar
Increase
$ 20.07

Percent
Increase

44.60%
Present Rates:

$ 45.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 65.07
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WFLA 8

Exhibit
Schedule H-4
Page 16
Witness: Kozo ran

Usage

$

Present

M
60.00

Proposed

M
$ 86.76

Dollar
Increase
$ 26.76

Percent
Increase

44.60%
Present Rates:

$ 60,00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 86.76
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over



Step-One Rate Increase
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Arizona American - Sun City West Water
Customer Count Summary
Test Year Ended December 31, 2001
Step-One Rate Increase

Exhibit
Schedule H-2
Page 2
Witness: Kozo ran

Month
of

Jan-01
14,472

1

115
459

134

Month
of

Feb-01
14,460

1

114

460

134

Month
of

Mar-01
14,504

1

115

460

134

Month
of

Aor-01
14,508

1
115

460
134

Month
, of

May-01
14,482

1
115

460

134

Month
of

Jun~01
14,449

1
115

460

134

Month
of

Jup01
14,408

1
115

459

134

1
74

1

74

1
73

1
74

1
74

1
74

1
71

Size

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

6 Inch

4 Inch

6 Inch

8 Inch

Meter Classification
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Fire Protection
Fire Protection
Fire Protection
Totals

66
69

112
17
1
1

10
20
7

15,559

66
69

116
17
1
1

12
22
7

15,555

66
68

115
17

1

1

11

21
7

15,595

66
68

116
14
1
1

11
21
7

15,598

66
68

116
15
1
1

11
21
7

15,573

65
69

116
16
1
1

11
21
7

15,541

66
68

115
16
1
1

11
21
7

15,495

Month
of

Auo-01

14,422
1

115
460

134

Month
of

sep-01

14,443
1

115

460

134

Month

of

OCt-01

14,449

1
115

460
133

Month
of

Nov-01

14,469
1

116
459

133

Month
of

Dec-01

14,487
1

115
460
133

1

74
1

73

1

72
1

72
1

71

Size

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

5/8 Inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

3 Inch

4 Inch

6 Inch

4 Inch

6 Inch

8 Inch

Meter Classification

Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Fire Protection
Fire Protection
Fire Protection
Totals

Change Revenues
from Annual-

Beginning ired to
of Year to Year End
Year End Customers

15 Yes

.. No
- No

1 Yes

(1) Yes

- No
_ No
(3) Yes

- No
(1) Yes

1 Yes

8 Yes

(3) Yes

- No

- No

3 Yes
2 Yes

No

69
70

118
15
1
1

11
24
7

15,523

65
70

117
14
1
1

11
23
7

15,536

65

69
119

16

1

1
11

22
7

15,542

65
70

120
14
1
1

15
23
7

15,567

65
70

120
14
1
1

13
22
7

15,581 22
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Q
la*izona American - Sun City West Water

t Year Ended December 31, 2001
resent and Proposed Rates

Step-One Rate Increase

Exhibit
Schedule H~3
Page 1
Witness: Kozo ran

Customer Classification
and Meter Size

Present
Rates

Proposed
Rates

Percent
Change

Percentage Increase in Monthly Minimums
Percentage Increase in Commodity Rates

5.00
5.00

13.00
28.00
41.00
70.00

103.00
141.00

7.0000
7.0000

18.2000
39.2000
57.4000
98.0000

144.2000
197.4000

40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%

Monthly Usage Charge for:
Residential,Commercial, Irrigation, Resale and Miscellaneous Customers
5/8 x 3/4 Inch $
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
Construction / Tariff to be canceled as it is no longer used
General Fire Sprinkler Rate 4 ll
General Fire Sprinkler Rate 6 "
General Fire Sprinkler Rate 8 ll
General Fire Sprinkler Rate 10 "

8.00
30.00
45.00
60.00

120.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$

11.2000
42.0000
63.0000
84.0000

168.0000

40.00%
40.00%
40.00%
40.00%
40.00%

Gallons In Minimum
All

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

' 7

18

19

20

21

zz

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

1

1'i_er 1: Gallons upper limit
All, except construction
Construction / Tariff to be canceled, as it is no longer used

8,000
999,999,999

8,000
999,999,999



Exhibit
Schedule H-3
Page z
Witness: Kozo ran

Present
Rates

Proposed
Rates

Percent
Chanqe

zoner American - Sun City West Water
resent and Proposed Rates

Test Year Ended December 31, 2001
Step-One Rate Increase

Line Customer Classification
No. and Meter Size
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17

Tier 2: (Gallon upper limit, up to, but not exceeding)
All, except construction
Construction / Tariff to be canceled, as it is no longer used

999,999,999
999,999,999

999,999,999
999,999,999

Tier 3: (Gallon over)
All, except construction
Construction / Tariff to be canceled, as it is no longer used

999,999,999
999,999,999

999,999,999
999,999,999

"8

Commodity Rates (per 1,000 gallons over minimum and per Tier)
All, except construction (a) Tier 1
All, except construction (a) Tier 2
All, except construction (a) Tier 3
All, except construction (a) Tier 4

$ 0.93
1.12
1.12

$
$
$

1.3000
1.5700
1.5700

39.78%
40. 18%
40.18%

Construction / Tariff to be canceled, as it is no longer used 0.60 $

Effluent Sales, per Acre Foot 150.00 $ 210.0000 40.00%

9

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

Central Arizona Project - Raw Untreated Water - Per 1,000 Gallons
Central Arizona Project - Raw Untreated Water to be canceled
In Addition to above charges, Company shall collect Groundwater Saving Fee Per Commission Decision
62293
(a) Rounded to nearest whole cent

0.50



Arizona American - Sun City West Water
Changes in Representative Rate Schedules

Test Year Ended December 31, 2001

Exhibit
Schedule H-3
Page 3
Witness: Kozo ranStep-One Rate Increase

Present
Rates

$ 30.00
$ 40.00

Proposed
Rates

$ 30.00
$ 40.00
$ _
$ _

$ 10.00$ 10.00

$ 10.00 $ 10.00

$ 5.00 $ 5.00

Cost
1 | 50%

Cost

Cost
1 | 50°/o
Cost

Line
No. Other Service Charges
1 Establishment
2 Establishment (After Hours)
3 Reconnection (Deliquent)
4 Reconnection (After Hours)
5 Meter Test
6 Deposit
7 Deposit Interest
8 Re-Establishment (With-in 12 Months)
9
10 NSF Check
11 Deferred Payment, Per Month (b)
12 Meter Re-Read
13 Charge of Moving Customer Meter -
14 Customer Requested
15 Late Payment Charge
16 Damages to Meter Locks, Valves, Seals
17 Sprinklers See Schedule H-3, Page 1
18
19
20 ** PER COMMISSION RULES (R14-2-403.B)
21 *** MONTHS OFF SYSTEM TIMES MINIMUM (R14-2-403.D)
22 IN ADDITION To THE COLLECITON OF REGULAR RATES, THE UTILIW WILL COLLECT FROM
23 ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
24 TAX. PER COMMISSION RULE (14~2-409.D 5)
25 ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
26 AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.
27
28
29
30
31 Meter Size
32 5/8 x 3/4 Inch
33 3 / 4 Inch
34 1 Inch
35 1 1/2 Inch
36 2 Inch
37 3 Inch
38 4 Inch
39 6 Inch
40 8 Inch
41
42 As meters and service lines are now taxable income for income purposes, The Company
43 shall collect income taxes on the meter and service line charges.
44 Any tax collected will be refunded each year that the meter deposit is refunded.
45
46 Groundwater Withdrawal Fees shall be collected as an assessment, and is subject to annual
47 revisions as required due to changes in rates charged by the Arizona Department of Water
48 Resources ("ADWR"). Includes an allowance of 10% lost and unaccounted for water.

Present

Charges

$320

$360

$415

$725

$L090

Cost

Cost

Cost

Cost

PWDDOS€d
Charges

$500

$575

$660

$900

$2,220

Cost

Cost

Cost

Cost



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 5/8 Inch

Exhibit
Schedule H-4
Page 1
Witness: Kozoma nStep-One Rate Increase

Present

M

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.00

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18.04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
26.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20
39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16

Proposed

M
$ 7.00

8.30
9.60

10.90
12.20
13.50
14.80
16.10
17.40
18,97
20.54
22.11
23.68
25.25
26.82
28.39
29.96
31.53
33.10
34.67
36.24
37.81
39.38
40.95
42.52
44.09
45.66
47.23
48.80
50.37
51.94
53.51
55.08
56.65
58.22
59.79
61.36
62.93
64.50
66.07

Dollar
Increase
$ 2.00
$ 2.37
$ 2.74
$ 3.11
$ 3.48
$ 3.85
$ 4.22
$ 4.59
$ 4.96
$ 5.41
$ 5.86
$ 6.31
$ 6.76
$ 7.21
$ 7.66
$ 8.11
$ 8.56
$ 9.01
$ 9.46
$ 9.91
$ 10.36
$  10 . 81
$ 11.26
$ 11 .71
$ 12.16
$  12 . 61
$ 13.06
$  13 . 51
$ 13.96
$  14 . 41
$ 14.86
$ 15 .31
$ 15.76
$  16 . 21
$ 16.66
$  17 . 11
$ 17.55
$  18 . 01
$ 18.46
$  18 . 91

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.91%
39.90%
39.89%
39.88°/o
39.87°/o
39.90%
39.92%
39.94%
39.95%
39.97%
39.98%
39.99%
40.00%
40.01%
40.02%
40.02%
40.03%
40.04%
40.04%
40.05%
40.05%
40.06%
40.06°/0
40.07%
40.07%
40.07%
40.08%
40.08%
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40. 10%
40. 10%

11.67 $ 16.32 $ 4.65 39.88%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000

Average Usage
7,171 $

Median Usage
6,000 $ 10.58 $ 14.80 $ 4.22 39.89%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 3/4 Inch

Exhibit
Schedule H-4
Page 2
Witness: Kozo ranStep-one Rate Increase

Present
Be

$
Present Rates:

$ 5.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18.04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
28.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20
39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16

Proposed
Bill

7.00
8.30
9.60

10.90
12.20
13.50
14.80
16.10
17.40
18.97
20.54
22.11
23.68
25.25
26.82
28.39
29.96
31.53
33.10
34.67
36.24
37.81
39.38
40.95
42.52
44.09
45.66
47.23
48.80
50.37
51.94
53.51
55.08
56.65
58.22
59.79
61.36
62.93
64.50
66.07

Dollar
Increase
$ 2.00
$ 2.37
$ 2.74
$ 3.11
$ 3.48
$ 3.85
$ 4.22
$ 4.59
$ 4.96
$ 5.41
$ 5.86
$ 6.31
$ 6.76
$ 7.21
$ 7.66
$ 8.11
$ 8.56
$ 9.01
$ 9.46
$ 9.91
$ 10.36
$ 10 .81
$ 11.26
$  11 . 71
$ 12.16
$  12 . 61
$ 13.06
$  13 . 51
$ 13.96
$  14 . 41
$ 14.86
$  15 . 31
$ 15.76
$  16 . 21
$ 16.66
$  17 . 11
$ 17.56
$  18 . 01
$ 18.46

$  18 . 91

Percent
Increase

40.00%
39.97%
39.94%
39.92%
39.91%
39.90%
39.89%
39.88%
39.87%
39.90%
39.92%
39.94%
39.95%
39.97%
39.98%
39.99%
40.00%
40.01%
40.02%
40.02%
40.03%
40.04%
40.04%
40.05%
40.05%
40.06%
40.06%
40.07%
40.07%
40.07%
40.08%
40.08%
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40.10%
40.10%

34.09 $ 47.75 $ 13.66 40.07%

Usage

- $
1,000
z,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000

18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000

Average Usage
27,333 $

Median Usage
19,000 $ 24.76 $ 34.67 $ 9.91 40.02%

l



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 1 Inch

Exhibit
Schedule H-4
Page 3
Witness: Kozo ranStep-one Rate Increase

Present

M

Present Rates:
$ 13.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 18,20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

13.00
13.93
14.86
15.79
16.72
17.65
18.58
19.51
20.44
21.56
22.68
23.80
24.92
26.04
27.16
28.28
29.40
30.52
31.64
32.76
33.88
35.00
36.12
37.24
38.36
39.48
40.60
41.72
42.84
43.96
45.08
46.20
47.32
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28

Proposed

M
$ 18.20

19.50
20.80
22.10
23.40
24.70
26.00
27.30
28.60
30.17
31.74
33.31
34.88
35.45
38.02
39.59
41.16
42.73
44.30
45.87
47.44
49.01
50.58
52.15
53.72
55.29
56.86
58.43
60.00
61.57
63.14
64.71
66.28
67.85
69.42
70.99
72.56
74.13
75.70
77.27
78.84

Dollar
Increase
$ 5.20
$ 5.57
$ 5.94
$ 6.31
$ 6.68
$ 7.05
$ 7.42
$ 7.79
$ 8.16
$ 8.61
$ 9.06
$ 9.51
$ 9.96
$  10 . 41
$ 10.86
$  11 . 31
$ 11.76
$ 12 .21
$ 12.66
$  13 . 11
$ 13.56
$  14 . 01
$ 14.46
$  14 . 91
$ 15.36
$ 15 .81
$ 16.26
$  16 . 71
$ 17.16
$ 17 . 61
$ 18.06
$  18 . 51
$ 18.96
$ 19 .41
$ 19.86
$  20 . 31
$ 20.76
$  21 . 21
$ 21.66
$  22 . 11
$ 22.56

Percent
Increase

40.00%
39.99%
39.97%
39.96%
39.95%
39.94%
39.94%
39.93%
39.92%
39.94%
39.95%
39.96%
39.97%
39.98°/o
39.99%
39.99%
40.00%
40.01%
40.01%
40.02%
40.02%
40.03%
40.03%
40.04%
40.04%
40.05%
40.05%
40.05%
40.06%
40.06%
40.06%
40.06%
40.07%
40.07%
40.07%
40.07%
40.08%
40.08%
40.08%
40.08%
40.09%

\

28.76 $ 40.26 $ 11.50 40.00%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
15,429 $

Median Usage
9,000 $ 21.56 $ 30.17 $ 8.61 39.94%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 1.5 Inch

Exhibit
Schedule H-4
Page 4
Witness: Kozo ranStep-One Rate Increase

Percent
Increase

Present Rates:
$ 28.00Monthly Minimum:

Galloris in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 39.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$

$ 1.30
$ 1.57
$ 1.57
$ 1.57

87.43 92.08
74.64 $ 104.55

Present
M

28.00
28.93
29.86
30.79
31.72
32.65
33.58
34.51
35.44
36.56
37.68
38.80
39.92
41.04
42.16
43.28
44.40
45.52
46.64
80.24
81.36
82.48
83.60
84.72
85.84
86.96
88.08
89.20
90.32
91.44
92.56
93.68
94.80
95.92
97.04
98.16
99.28

100.40
101.52
102.64
103.76
104.88

Proposed

QM
$ 39.20

40.50
41.80
43.10
44.40
45.70
47.00
48.30
49.60
51.17
52.74
54.31
55.88
57.45
59.02
60.59
62.16
63.73
65.30

112.40
113.97
115.54
117.11
118.68
120.25
121.82
123.39
124.96
126.53
128.10
129.67
131.24
132.81
134.38
135.95
137.52
139.09
140.66
142.23
143.80
145.37
146.94

Dollar
Increase
$ 11.20
$ 11.57
$ 11.94

$ 12.31
$ 12.68
$ 13.05
$ 13.42
$ 13.79
$ 14.16
$ 14.61
$ 15.06
$ 15.51
$ 15.96
$ 16.41
$ 16.86
$ 17.31
$ 17.76
$ 18.21
$ 18.66
$ 32.16
$ 32.61
$ 33.06
$ 33.51
$ 33.96
$ 34.41
$ 34.86
$ 35.31
$ 35.76
$ 36.21
$ 36.66
$ 37.11
$ 37.56
$ 38.01
$ 38.46
$ 38.91
$ 39.36
$ 39.81
$ 40.26
$ 40.71
$ 41.16
$ 41.61
$ 42.06

40.00%
39.99%
39.99%
39.98%
39.97%
39.97°/0
39.96%
39.96%
39.95%
39.96%
39.97%
39.97%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40.08%
40.08%
40.08%
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%
40.10%

92.61 $ 129.74 $ 37.13 40.09%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000
63,000
64,000
65,000
66,000
67,000
68,000
69,000
70,000

Average Usage
59,042 $

Median Usage
47,000 $ 79.12 $110.83 $ 31.71 40.08%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 2 Inch

Exhibit
Schedule H-4
Page 5
Witness: Kozo ranStep-one Rate Increase

Percent
Increase

Present Rates:
$ 41.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 57.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

Present

M
41.00
41.93
42.86
43.79
44.72
45.65
46.58
47.51
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28
57.40
58.52
59.64
60.76
61.88
95.48
96.60
97.72
98.84
99.96

101.08
102.20
103.32
104.44
105.56
106.68
107.80
108.92
110.04

Proposed

M
$ 57.40

58.70
60.00
61.30
62.60
63.90
65.20
66.50
67.80
69.37
70.94
72.51
74.08
75.65
77.22
78.79
80.36
81.93
83.50
85.07
86.64

133.74
135.31
136.88
138.45
140.02
141.59
143.16
144.73
146.30
147.87
149.44
151.01
152.58
154.15

Dollar
Increase
$ 16.40
$ 16.77
$ 17.14
$ 17 .51
$ 17.88
$ 18.25
$ 18.62
$ 18.99
$ 19.36
$ 19 .81
$ 20.26
$ 20 .71
$ 21.16
$ 21 .61
$ 22.06
$ 22 . 51
$ 22.96
$ 23 .41
$ 23.86
$  24 . 31
$ 24.76
$ 38.26
$ 38 .71
$ 39.16
$ 39 .61
$ 40.06
$  40 . 51
$ 40.96
$ 41 .41
$ 41.86
$ 42 .31
$ 42.76
$ 43 .21
$ 43.66
$ 44 .11

40.00%
40.00%
39.99%
39.99%
39.98%
39.98%
39.97%
39.97%
39.97%
39.97%
39.98%
39.98%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.01%
40.07%
40.07%
40.07%
40.07%
40.08%
40.08%
40.08°/o
40.08%
40.08%
40.08%
40.08%
40.08%
40.08%
40.09%

101.46 $142.13 $ 40.66 40.08%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000
62,000
63,000

Average Usage
55,342 $

Median Usage
49,000 $ 94.36 $132.17 $ 37.81 40.07%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWRE 4 Inch

Exhibit
Schedule H-4
Page 6
Witness: Kozo ranStep-One Rate Increase

Usage

$ $
Present Rates:

$ 103.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 144.20
Proposed Rates:
Monthly Minimum :
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

Present

M
103.00
103.93
104.86
105.79
106.72
107.65
108.58
109.51
110.44
111.56
112.68
113.80
114.92
116.04
117.16
118.28
119.40
120.52
121.64
122.76
123.88

8,251.72
8,787.08
8,817.32
9,434.44
9,610.28
9,690.92
9,931.72

10,080.68
10,107.56
10,135.56
10,603.72
11,581.48

Proposed

M
144.20
145.50
146.80
148.10
149.40
150.70
152.00
153.30
154.60
156.17
157.74
159.31
160.88
162.45
164.02
165.59
167.16
168.73
170.30
171.87
173.44

11,566.93
12,317.39
12,359.78
13,224.85
13,471.34
13,584.38
13,921.93
14,130.74
14,168.42
14,207.67
14,863.93
16,234.54

Dollar
Increase
$ 41.20

41.57
41.94
42.31
42.68
43.05
43.42
43.79
44.16
44.61
45.06
45.51
45.96
46.41
46.86
47.31
47.76
48.21
48.66
49.11
49.56

3,315.21
3,530.31
3,542.46
3,790.41
3,861.06
3,893.46
3,990.21
4,050.06
4,060.86
4,072.11
4,260.21
4,653.06

Percent
Increase

40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.01%
40. 18(/0
40.18°/0
40.18%
40.18%
40. 18%
40. 18°/o
40. 18°/o
40. 18%
40. 18%
40. 18°/o
40.18%
40. 18°/o

$
$
$
$

1.30
1.57
1.57
1.57

9,752.71 13,670.99 3,918.29 40.18%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000

7,277,000
7,755,000
7,782,000

8,333,000
8,490,000
8,562,000
8,777,000
8,910,000
8,934,000
8,959,000
9,377,000

10,250,000
Average Usage

8,617,167
Median Usage

8,562,000 9,690.92 13,584.38 3,893.46 40. 18%

O



Arizona American - Sun City West Water
Bill Comparison
Customer Classification wWCL 58 Inch

Exhibit
Schedule H-4
Page 7
Witness: Kozo ranStep-one Rate Increase

Present

M

Percent
Increase

Present Rates:
$ 5.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 7.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

5.00
5.93
6.86
7.79
8.72
9.65

10.58
11.51
12.44
13.56
14.68
15.80
16.92
18.04
19.16
20.28
21.40
22.52
23.64
24.76
25.88
27.00
28.12
29.24
30.36
31.48
32.60
33.72
34.84
35.96
37.08
38.20

39.32
40.44
41.56
42.68
43.80
44.92
46.04
47.16
48.28

Proposed

M
$ 7.00

8.30
9.60

10.90
12.20
13.50
14.80
16.10
17.40
18,97
20.54
22.11
23.68
25.25
26.82
28.39
29.96
31.53
33.10
34.67
36.24
37.81
39.38
40.95
42.52
44.09
45.66
47.23
48.80
50.37
51.94
53.51
55.08
56.65
58.22
59.79
61.36
62.93
64.50
66.07
67.64

Dollar
Increase
$ 2.00
$ 2.37
$ 2.74
$ 3.11
$ 3.48
$ 3.85
$ 4.22
$ 4.59
$ 4.96
$ 5.41
$ 5.86
$ 6.31
$ 6.76
$ 7.21
$ 7.66
$ 8.11
$ 8.56
$ 9.01
$ 9.46
$ 9.91
$ 10.36
$  10 . 81
$ 11.26
$ 11 . 71
$ 12.16
$  12 . 61
$ 13.06
$  13 . 51
$ 13.96
$  14 . 41
$ 14.86
$  15 . 31
$ 15.76
$  16 . 21
$ 16.66
$  17 . 11
$ 17.56
$  18 . 01
$ 18.46
$  18 . 91
$ 19.36

40.00%
39.97%
39.94%
39.92%
39.91%
39.90%
39.89%
39.88%
39.87%
39.90%
39.92%
39.94%
39.95%
39.97%
39.98%
39.99%
40.00%
40.01%
40.02%
40.02%
40.03%
40.04%
40.04%
40.05%
40.05%
40.06%
40.06%
40.07%
40.07%
40.07%
40.08%
40.08°/0
40.08°/o
40.08%
40.09%
40.09%
40.09%
40.09%
40. 10%
40. 10%
40.10%

$
$
$
$

1.30
1.57
1.57
1.57

10.33 $ 14.46 $ 4.12 39.89%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000

Average Usage
5,736 $

Median Usage

- $ 5.00 $ 7.00 $ 2.00 40.00%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 1 Inch

Exhibit
Schedule H-4
Page 8
Witness: Kozo ranStep-one Rate Increase

Present

M

Present Rates:
$ 13.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 18.20
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

13.00
13.93
14.86
15.79
16.72
17.65
18.58
19.51
20.44
21.56
22.68
23.80
24.92
26.04
27.16
28.28
29.40
30.52
31.64
32.76
33.88
35.00
36.12
37.24
38.36
39.48
40.60
41.72
42.84
43.96
45.08
46.20
47.32
48.44
49.56

Proposed

M
$ 18.20

19.50
20.80
22.10
23.40
24.70
26.00
27.30
28.60
30.17
31.74
33.31
34.88
36.45
38.02
39.59
41.16
42.73
44.30
45.87
47.44
49.01
50.58
52.15
53.72
55.29
56.86
58.43
60.00
61.57
63.14
64.71
66.28
67.85
69.42

Dollar
Increase
$ 5.20
$ 5.57
$ 5.94
$ 6.31
$ 6.68
$ 7.05
$ 7.42
$ 7.79
$ 8.16
$ 8.61
$ 9.06
$ 9.51
$ 9.96
$ 10.41
$ 10.86
$ 11.31
$ 11.76
$ 12.21
$ 12.66
$ 13.11
$ 13.56
$ 14.01
$ 14.46
$ 14.91
$ 15.36
$ 15.81
$ 16.26
$ 16.71
$ 17.16
$ 17.61
$ 18.06
$ 18.51
$ 18.96
$ 19.41
$ 19.86

Percent
Increase

40.00%
39.99%
39.97%
39.96%
39.95%
39.94%
39.94%
39.93%
39.92%
39.94%
39.95%
39.96%
39.97%
39.98%
39.99%
39.99%
40.00%
40.01%
40.01%
40.02%
40.02%
40.03%
40.03%
40.04%
40.04%
40.05%
40.05%
40.05%
40.06%
40.06%
40.06%
40.06%
40.07%
40.07%
40.07%

42.96 $ 60.17 $ 17.21 40.06%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000

Average Usage
28,108 $

Median Usage
15,000 $ 28.28 $ 39.59 $ 11.31 39.99°/o



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 1.5 Inch

Exhibit
Schedule H-4
Page 9
Witness: Kozo ranStep-One Rate Increase

Present

M

Present Rates:
$ 28.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 39.20

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

28.00
28.93
29.86
30.79
31.72
32.65
33.58
34.51
35.44
36.56
37.68
38.80
39.92
41.04
42.16
43.28
44.40
45.52
46.64
47.76
48.88
50.00
51.12
52.24
53.36
54.48
55.60
56.72
57.84
58.96
60.08
82.48
83.60
84.72
85.84
86.96
88.08
89.20
90.32
91.44
92.56
93.68
94.80

Proposed

M
$ 39.20

40.50
41.80
43.10
44.40
45.70
47.00
48.30
49.60
51.17
52.74
54.31
55.88
57.45
59.02
60.59
62.16
63.73
65.30
66.87
68.44
70.01
71.58
73.15
74.72
76.29
77.86
79.43
81.00
82.57
84.14

115.54
117.11
118.68
120.25
121.82
123.39
124.96
126.53
128.10
129.67
131.24
132.81

Dollar
Increase
$ 11.20
$ 11.57
$ 11.94
$  12 . 31
$ 12.68
$ 13.05
$ 13.42
$ 13.79
$ 14.16
$  14 . 61
$ 15.06
$  15 . 51
$ 15.96
$  16 . 41
$ 16.86
$  17 . 31
$ 17.76
$  18 . 21
$ 18.66
$  19 . 11
$ 19.56
$  20 . 01
$ 20.46
$  20 . 91
$ 21.36
$  21 . 81
$ 22.26
$  22 . 71
$ 23.16
$  23 . 61
$ 24.06
$ 33.06
$  33 . 51
$ 33.96
$  34 . 41
$ 34.86
$  35 . 31
$ 35.76
$ 36 .21
$ 36.66
$  37 . 11
$ 37.56
$  38 . 01

Percent
Increase

40.00%
39.99%
39.99%
39.98%
39.97%
39.97%
39.96%
39.96%
39.95%
39.96%
39.97%
39.97%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40 .01%
40.02%
40.02%
40.02%
40.03%
40.03%
40.03%
40.04%
40.04%
40.04%
40.04%
40.05%
40.08°/o
40.08%
40.08%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%
40.09%

89.63 $125.56 $ 35.93 40.09%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000
59,000
60,000
61,000

Average Usage
56,383 $

Median Usage
21,000 $ 50.00 $ 70.01 $  20 . 01 40.02%



•
Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 2 Inch

Exhibit
Schedule H~4
Page 10
Witness: Kozo ranStep-One Rate Increase

Present Rates:
$ 41.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 57.40
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

Present

M
41.00
41.93
42.86
43.79
44.72
45.65
46.58
47.51
48.44
49.56
50.68
51.80
52.92
54.04
55.16
56.28
57.40
58.52
59.64
60.76
61.88
63.00
64.12
65.24
66.36
67.48
68.60
69.72
70.84
71.96
73.08
95.48
96.60
97.72
98.84
99.96

101.08
102.20
103.32
104.44

Proposed

M
$ 57.40

58.70
60.00
61.30
62.60
63.90
65.20
66.50
67.80
69.37
70.94
72.51
74.08
75,65
77.22
78.79
80.36
81.93
83.50
85.07
86.64
88.21
89.78
91.35
92.92
94.49
96.06
97.63
99.20

100.77
102.34
133.74
135.31
136.88
138.45
140.02
141.59
143.16
144.73
146.30

Dollar
Increase
$ 16.40
$ 16.77
$ 17.14
$  17 . 51
$ 17.88
$ 18.25
$ 18.62
$ 18.99
$ 19.36
$  19 . 81
$ 20.26
$  20 . 71
$ 21.16
$ 21 .61
$ 22.06
$ 22.51
$ 22.96
$ 23 .41
$ 23.86
$  24 . 31
$ 24.76
$  25 . 21
$ 25.66
$ 26 .11
$ 26.56
$ 27.01
$ 27.46
$ 27 . 91
$ 28.36
$  28 . 81
$ 29.26
$ 38.26
$ 38 .71
$ 39.16
$  39 . 61
$ 40.06
$  40 . 51

$ 40.96
$  41 . 41
$ 41.86

Percent
Increase

40.00%
40.00%
39.99%
39.99%
39.98%
39.98%
39.97%
39.97%
39.97%
39.97%
39.98%
39.98%
39.98%
39.99%
39.99%
40.00%
40.00%
40.00%
40.01%
40.01%
40.01%
40.02%
40.02%
40.02%
40.02%
40.03%
40.03%
40.03%
40.03°/0
40.04%
40.04%
40.07%
40.07%
40.07%
40.07%
40.08%
40.08%
40.08°/o
40.08%
40.08°/o

148.98 $208.73 $ 59.75 40.11%

Usage

_ as
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
50,000
51,000
52,000
53,000
54,000
55,000
56,000
57,000
58,000

Average Usage
97,766 $

Median Usage
33,000 $ 76.44 $107.05 $ 30.61 40.04%



Arizona American -. Sun City West Water
Bill Comparison
Customer Classification WWCL 3 Inch

Exhibit
Schedule H-4
Page 11
Witness: Kozo ranStep-One Rate Increase

Percent
Increase

Present Rates:
$ 70.00Monthly Minimum:

Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 98.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

1.30
1.57
1.57
1.57

Present

M
70.00
70.93
71.86
72.79
73.72
74.65
75.58
76.51
77.44
78.56
79.68
80.80
81.92
83.04
84.16
85.28
86.40
87.52
88.64

215.20
219.68
223.04
229.76
233.12
239.84
247.68
254.40
264.48
273.44
304.80
341.76
369.76
387.68
403.36
411.20
414.56

Proposed

M
$ 98.00

99.30
100.60
101.90
103.20
104.50
105.80
107.10
108.40
109.97
111.54
113.11
114.68
116.25
117.82
119.39
120.96
122.53
124.10
301.51
307.79
312.50
321.92
326.63
336.05
347.04
356.46
370.59
383.15
427.11
478.92
518.17
543.29
565.27
576.26
580.97

Dollar
Increase
$ 28.00
$ 28.37
$ 28.74
$  29 . 11
$ 29.48
$ 29.85
$ 30.22
$ 30.59
$ 30.96
$  31 . 41
$ 31.86
$  32 . 31
$ 32.76
$ 33 .21
$ 33.66
$  34 . 11
$ 34.56
$  35 . 01
$ 35.46
$ 86 .31
$  88 . 11
$ 89.46
$ 92.16
$ 93 .51
$ 96.21
$ 99.36
$102.06
$106.11

$109.71
$122.31
$137.16
$148.41
$155.61
$161.91
$165.06
$166.41

40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.98°/o
39.98°/o
39.98%
39.98%
39.98%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.11%
40. 11%
40. 11%
40. 11%
40. 110/0
40.11°/0
40.12%
40. 12%
40. 12%
40.12%
40. 13%
40. 13%
40. 14%
40.14%
40. 14°/o
40. 14%
40. 14%

275.76 $386.41 $ 110.64 40. 12%

Usage

- $
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

131,000
135,000
138,000
144,000
147,000
153,000
160,000
166,000
175,000
183,000
211,000
244,000
269,000
285,000
299,000
306,000
309,000

Average Usage
185,076 $

Median Usage
11,000 $ 80.80 $113.11 $ 32.31 39.99%



Arizona American - Sun city West Water
Bill Comparison
Customer Classification WWCL 4 Inch

Exhibit
Schedule H-4
Page 12
Witness: Kozo ranStep-One Rate Increase

Usage

$
Present Rates:

$ 103.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

$
$
$
$

0.93
1.12
1.12
1.12

$ 144.20
Proposed Rates:
Monthly Minimum:
Gallons in Mlnimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

Percent
Increase

40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40. 11°/o
40. 15%
40. 15%
40. 15%
40. 16°/o
40. 16%
40. 160/0
40. 16%
40. 16°/0
40. 16%
40. 16%
40. 16%

$
$
$
$

1.30
1.57
1.57
1.57

Present

_BM
103.00
103.93
104.86
105.79
106.72
107.65
108.58
109.51
110.44
111.56
112.68
113.80
114.92
116.04
117.16
118.28
119.40
120.52
121.64
296.36
811.56
814.92
865.32
926.92
928.04
949.32

1,145.32
1,187.88
1,192.36
1,199.08
1,301.00

Proposed

M
$ 144.20

145.50
146.80
148.10
149.40
150.70
152.00
153.30
154.60
156.17
157.74
159.31
160.88
162.45
164.02
165.59
167.16
168.73
170.30
415.22

1,137.42
1,142.13
1,212.78
1,299.13
1,300.70
1,330.53
1,605.28
1,664.94
1,671.22
1,680.64
1,823.51

Dollar
Increase
$ 41.20
$ 41.57
$ 41.94
$ 42.31
$ 42.68
$ 43.05
$ 43.42
$ 43.79
$ 44.16
$ 44.61
$ 45.06
$ 45.51
$ 45.96
$ 46.41
$ 46.86
$ 47.31
$ 47.76
$ 48.21
$ 48.66
$118.86
$325.86
$327.21
$347.46
$372.21
$372.66
$381.21
$459.96
$477.06
$478.86
$481.56
$522.51

968.17 1,356.96 388.79 40.16°/o

1,000
2,000

3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

174,000
634,000
637,000
682,000
737,000
738,000
757,000
932,000
970,000
974,000
980,000

1,071,000
Average Usage

773,833
Median Usage

738,000 928.04 1,300.70 372.66 40. 16%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WWCL 6 Inch

Exhibit
Schedule H-4
Page 13
Witness: Kozo ranStep-one Rate Increase

present

Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

GM
141.00
141.93
142.86
143.79
144.72
145.65
146.58
147.51
148.44
149.56
150.68
151.80
152.92
154.04
155.16
156.28

157.40
158.52
159.64
355.64
356.76
401.56
404.92
407.16
419.48
420.60
425.08
427.32
448.60
454.20

Proposed

BM
$ 197.40

198.70
200.00
201.30
202.60
203.90
205.20
206.50
207.80
209.37
210.94
212.51
214.08
215.65
217.22
218.79
220.36
221.93
223.50
498.25
499.82
562.62
567.33
570.47
587.74
589.31
595.59
598.73
628.56
636.41

Dollar
Increase
$ 56.40

56.77
57.14
57.51
57.88
58.25
58.62
58.99
59.36
59.81
60.26
60.71
61.16
61.61
62.06
62.51
62.96
63.41
63.86

142.61
143.06
161.06
162.41
163.31
168.26
168.71
170.51
171.41
179.96
182.21

Percent
Increase

40.00%
40.00%
40.00%
40.00%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
39.99%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40. 10%
40. 10%
40. 11%
40. 11%
40. 11°/o
40. 110/0
40.110/0
40. 11%
40. 11%
40. 12°/o
40. 12%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 8,000
Up to 999,999,999
Over 1,000,000,000

410.24 574.79 164.55 40.11%

Usage

- al
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

193,000
194,000
234,000
237,000
239,000
250,000
251,000
255,000
257,000
276,000
281,000

Average Usage
241,750

Median Usage
239,000 407.16 570.47 163.31 40.11%



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WFLA 4

Exhibit
Schedule H-4
Page 14
Witness: Kozo ranStep-One Rate Increase

Usage

$

Present

M
30.00

Proposed

M
$ 42.00

Dollar
Increase
$ 12.00

Percent
Increase

40.00%
Present Rates:

$ 30.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 42.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WFLA 6

Exhibit
Schedule H-4
Page 15
Witness: Kozo ranStep-one Rate Increase

Usage

$

Present

M
45.00

Proposed
Be

$ 63.00

Dollar
Increase
$ 18.00

Percent
Increase

40.00%
Present Rates:

$ 45.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 63.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

•



Arizona American - Sun City West Water
Bill Comparison
Customer Classification WFLA 8

Exhibit
Schedule H-4
Page 16
Witness: Kozo ranStep-one Rate Increase

Usage

$

Present

M
60.00

Proposed

M
$ 84.00

Dollar
Increase
$ 24.00

Percent
Increase

40.00%
Present Rates:

$ 60,00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over

$ 84.00
Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to
Up to
Over



D
LlJ
Q
>UJ
re 8§

vmoMnm~=4 v v n m m n n v v 9 m n m m m v ¢ m m m w & m w H n H m n m o M m Hm m - n o u n H N so mruo l \ n WN m o o n n l w n ooooozuo mmmvmm N N M1qqqq4q4QqQ q§Qqw$mvvm~nnHHH3 mo Q~\oomaoq»q=\ov-oooommmm-4.-4-44
. c
'E va-Q O
Z 8

<r-oouov-cLnvu1oonwo'\wmo1\omvnnomwcowmvxomodv-e\olmnov-v-umm-¢n-4.-4mown v-lnlv-4r\--4 Ho . o - n nwvv-nn
4

H pp
I

cy

.c
'E u-Q O
Z 3>o

Q n o m H m w v m v n n v m w ¢ m ~ m H n m w n m H m m m m m w H o m m v m o mmmmw-I0\n-emoLnu'ac\omm»-4oooomoo~=roou>u1<1-xrmcvnwmv-4~ v-4 H H v - I v- 4

v-lv-c1-4v-4v-4v-cv-Q

c
E~'-9 ... 8
o54
:2 v-4v-cv-cv-lv-lv-1

so4;-\-3313 mm

L§u1 o.3

5g 4-
0 O

2 3
-5
5"5
z 3

mm n mmwm w mmmm n o m m eoow m m n m m m m H m m m ¢ ® n n H H ¢ m m m m
\.n\oooonr~'tr' noc¢al\ln~~mm¢~l¢~4»-a.-4

v-4v-4'-¢v-uv-lv-I

E '4-0 O
2 8

smmv-4-uom:u'18l\\Dmnw»-mov-cooooomwv-rnnnn»-#nn v'ly°4 v - I v- 4

v-4 v-5v-(v-Uv-(v-lv-1
3
<

5
o
2

meow-¢<x-olnoov-4 8 H9mmwnmmno& lnl-n~4-=rnmn»-uv-4n»-4v-4-4 v'lc*_ `\g\gg\,.ql-qtv-)fq¢\l0 l\\!') 'f*1¢\l('\I*'4'*w'4v*
o__:|

1""l
I ' 4 4 * 4 4.1"l 1-1 1-1 1-1 1-1 v-I

-5 4-Q O
2

v-I
°.c:x

mxocooamoomoomwo--4 on -4m w n m m n m w o\ov-<1-oor\ m o n w w m m v v m m m m
~<ru1ooonr~4mr\lna-l u:> mnnn»-4v-4»-4

v - l v ' 4 v ' l v ' l v - i v - l

.c
'E q-Q O
z 3

m @ m n m w m m m m ¢ m o n m m o w ~ w m H m m w ~ n m m w w m v m m m m n w m H H H H
m v w m m n v ~ m @ m m n H H ~ H

v'°¢v'1v-|v-1 v-lv-1
11-

I I

r " l

I s

N v-I N m

I I

.cuc»-4
2m
Lu

o w w m m m n L n < 1 - o v o m o - ¢ o n m < r \ o ~ o ~ . o o \ - 1 - m o u a o o o 1  n \ D n < r m m . - 4
a 1-4l-av-lrl\-4v-4oZ

Lu
8m
3

8c va-O O
2 3

»-¢\.0O-4NmOoO6'\OOlN¢v\m\Dv-401U\¢n¢'1v-4v-¢w-4v-a H I
N m

I
1-1 p-1 1-1 1-i I-I

1 I

m m <r v-4 N v-I 1-1 N
I

-¢uDnr\mov-lwroooov-1--¢aonoonLn<r\Dr'.Dma\Lnou>o»m<r~:z~=rmn.c m w m m m w m m m m n - ¢ o o m L n n o l \ L n m n » - v m . - 4 . - 4 . - 4'é~»- n m w q q q q ¢ q m v n n H H H
o 0.¢5 v-Iv-|r\|r-4v-¢v-4
2

I
rI v"'l

I

'E 4-Q O

@ N© ©W @ ¢ @ Q @ H V V @ V Q W© H © % ¢ ¢ H NmmwoHmmm©mmmomHwmmvnmHHH p11-i
v-4v-41-4v-ev-4 v-4

1--4

» I |

1:up
o

Q . ;u m

¢nE€
<»'aQ5 6

-§u'*-

2UJU
' e a
89-'

2. 3
g.uvnx

E  8 8

8,..
Dr- v-xv-4»-4»-1v-4,-av-4'-4HHNNnNnNnNNNMMMMmNJMMMMV'V'9'y2' <1-wr

U8 8 -- 'HH' -1-4-4-4-4-1Hn~nnnnnnnnmmmmmmmmmm<r<r<r<2 ' vw-
o o o o o o o o o o o o o o o o c > o o o o o o o o o o o o o o o o o o o o o o o o o o o o oo o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o c o c o o o

o



s

Q D
u.l

Q
>
up
DS

88l->-9
x o m o o v - H o m v - m v o o o f a m m n o o o m v v mNNHNH v-cv-1v-4v-4 »-4 \ ¢NHmmmmmmH NH H 1-11-4 r-IH¢v11-:Nw--I

I n I I

N 1-1

84-o o 6
z 3

1-1 1-4 v-l 141
I I

14
I 1 I I I I I a \ I I I ! I I I I I I I I I s \ I I I I \ I I I f s | I

_c
'E m-O O
z

1-1 N 1-I Lm 1-1 N  N v-4
I s I

1"'l N 6:
l l l

1-4
I I I I | I

v'1 14
I I I I 1 I l I I

1-1
I I I I I l l I

m

2
- * o8888

a n s " "8m 3

c
8iv o

» 3I >¢

8 9*
z 8

I | 1 l I I | I | I
r4

I
1-4

I a I I I
9-1

I I

1-4
a I : I I

1-1
I I I

1-1 if4
I l s

LD go m m m N N
1-1
I

I I s a I I I I I | I s I I
1-1

I l I I I I I a ag*
2

o 8
w m m Lm N N v'4 m N m m

5
3"6
z 3 I

1-4 1-1 1-1 1-*I
I l I I I ¢

1-1 1"-I v-I 1"l
I I I I s I | I I I I | I I I I I l I

1""l f-l v"I
I I I I I I

1-4 v-4 1-4 1-1
I I I I I I I I I s I I Ig u-Q O

z 3a3
m  | \  v  m  m N  p l

I I I
f*4 ff) 14 v-I v-I 14 F-I

I I I l l l I I I
1-1

I I I I
1-1

| I I a I I I I I I I I I \8g u -
o
Z

o

14
I
c

1-C
.C

N 1-'l 1-1
I I l i a I I I r I I I s I I I I i I I I I I I I I I I I I I I I I I I 1 I I I I

1-'I v-I 1-4

I s l
1-1

I I I I I
1-1 1-1

I I I I I I a I I I I I I I I I I I I 1 | I l I I I I I I

8
C»-4
QLm
Lu

5
Co
Z
o

N
l I

v""l v""l r"l
I I s I I I I I | I I I I l l I I I | I a I I I | I I | I 1 I I I i | I I I I s5

':"6.L
E Ruo 3
8 v-l
¢: -- oo o .Q
z .l

FT 1-1 (\| r ' l 1-1

I I I I I l I I I I I I I I I. I I I I I I I I I I I I I I | I I I I I I I I I I s

N

5 #4-
0  O
2 8I | I I

v-I 1-4 v-I 1-1 1-1 v-I 1-4

I I I \ I I l I I I I | I | l I I I i l I I I I I I I I I I I I I I

W

E
3

Z r
6?=8
3258

5 0 8

9 3
588
,48
8*8
E35

o o o o o o o o 8 o o o o o o o o o o o o g o o g o o o o o o o o o o o o o o o o oo o o o o o o o o o o o g o o o o o o o o f o o c o o o o g o o o o o o o o oo o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o c o o o o o o o
°°8 l¢£oT6-T4-Gr? `v?\6 l¢o€d6-Tn` `IE ac `dd-Tnlmlv'\nl\6 `c6a?6»4T¢~Tm` `ml@R `  `6 -?n`g k v v v m m m m m m m m m w m m S $ o 8 w 8 w n n n h h h n h n w m m w ; w m w 8 8 m m m
GJ

I

..v\8388888°88»9888.'888°88l'2°8888¢'?$88°88 _,go 882888353cu

go 8
D  u .



•

Q
Lu
Q
>
Lu
Lr §(>->-

r\1--4 r - 4 H HHHHHHHHNHHHHHNHHHHNHHH144HHHHMHQMM
R u I LFJ NDKD1-4Q

M r~\o<
\ H1-l

'~8 41-Q O
2

I l I 1 I I I I I l I I I I I I I I I I I I I I 9 I I | I I l I I I I l
|\
ea
ws;
¢

E

E

'UZ

m

o

3

.z:
'E m-Q O
z

F I

c | I 1 I I I I
1-4

I I I | I I I I I I 1
1-1

I I
v-1

I I I I | a I I I I |
as

U
8%

. Q
Lm v-0 o|

I

z

w
n <2-

8 q)

I i 1 I

1-1 1-1

I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I

c

3
8

J : ¥
q) . .

3 pa
£43419
'Em85v/43

c
CWM

5 v-l
c  " 6

2 o
o

qt
.D

€3°'82
U \ 3 D 8 3 1 = c

- t u " e a

9899
" _988§

8:z<>6
v-I

I s a I I
r"l 1'-I

I I I I l s | l | | | l |
v-I

n | I I
1-1 1-1

I I I
1-1

I |
i n

=8
Q O
E 3 I I s g

<r"
1-1

.c
E $-o o |
2 3

PP 1-1
I I I I |

1-4 1-1
\ I I I I I s I I I I

14 v"4 74 1-I

I I I 1 I I I I I
1-i N

I I q-

q-
1-1

'E u-
Q O
z

1-1
o
4.
J

1-1 1-1 1-1 1-i
I a a 1 I I I I I I I I l I I l a I I

1-4 1-4 1-4 W
I I I I I I I I I I I 3

i . .

1-4

v-l
I I I I l I I I I

v"l
I I I I i

1-1 1-1 14 OX
| I l I I I I l I I s I I I \ l I 8

in
'Q-1-1

v-l
. c
'E va-Q O
z 3
8 4-Q O
z

I I I I I I I I I r
v"l 1-1

I I I I I I I I I | I I \ a I \ I I I I I ¢ 1 l
fol
of

| we
we

E *J-Q O
2

I | I l | I | | 1 I I I I I I I I I I I I I I I 1 I | I I I
of

I I I I Lm
we1"l

.x:
O
C»-4
of
m
LU

|-
GIu
m
3

5
8"5 L
z 23l I I l I I l I I I l I l I I I I l I I I I I I I I I | I \ I I I I I a 8

| Lm
=r`
v°l

$8
; 8
ZH.:'Gm
c .Q
B E

'E 44-Q O
z

I I I I 1 I I E I I I I I I I l I I I l l I I 4I I | I I 1 I I I I I
O
LD

- xi
q-
1 4

8 8
o . c

4.1 4-cQ  O
z

I 1 I I I I I I I I I I I I I I »

é
m

l I l l a I I I I |I I a I I I | I
N
|\a | Q-
q-
1-4

L '

a

5a 11
v 'EE28<uJ

O>-Q)

x .

w e

N 1if/»'
G)

2 1 - t 3

o
8 4o
|-

o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o

<11"mx:-Ln\o|\ooowor~'uo|\ooa1»-¢nmmI o-4mor~4m<1-u1cnnm-|mmv-uuoom
go 1-Iv-I-41-11-af-|t4'-41-4»-4H»-4»-4»-|H-¢»-11-4v41-41-4-¢v4-4v4»-4p4r\Jty'|<1-



C\.l |  I r"4 r-I |  l u-I 1-4 1-1 l  I

n 6 8 | | | 9 n 4 I u | 4 | a 1 \ ,

\ I

o GJ
1 > -

x.

NI

| I

.C -4
*E ~»-
o o UG)
2 D°l

I-(
s ~l

2 21
o

r-'I

3

C

g
C\I

L€> 80
GJ
1, 9

-Qammc
. C . C 904- '><U€0-
uJ</JcL 3-'

a>

1- 4

C  *  o

2

.c44
O o -S

r"'l

.c
'¢8 4-o o
E 3

| I

.C 1-4
C "6 o

E
o 8

. C r-4H
C O_

32 -
O

r - l

5 oQ  - -
o o c
E

r " l

88 v-4
Ocs

2 2
U
C

r"'l
<r

(y)
. c
4-1 v-: o
2

r-1

o <g
1-1

. E v-4l

*8_,-o
2 "I2

f'-l
v*-4

E og u -
O n

E
o 8

r"4
1: . E v-4+4C ~.-

O o E
E

3 .
no 'u
u as

8g m

*Q
08

"'§~3:QQ
._ so*UN
ELul

was

5.u'.'~5
(P-O

go,
cy 3

: J

QqqQqqQqqqqqqqqqqqqqqqqqqqqqqqqQqqqqqqqqqqqqqqq
»-4<\I<")<!'M£DI\!X)0\Ov-1(\l¢')<i'LDLOI\(X)O\Ov-¢N(V)<'L0LDI\CO01<Dr-'(V\'V7<'LD£DI\(DOIICDv-1¢\I(")<l'L-)\DI\4-4-4»-1.-4l-4p-4l-1:-tv-4-l(\l(\l(\l<\l(\IC\IN(\l<\l<\l¢Y)fV)(*7fV)¢Y)U)('7f*)(V7(V)<l'<I'<I'<'<'<'<'<l'

i n  8
o

D LL

G)

m
W

» - < v r 0 > r L n n o l \ o o o \ o - < < u < v 7 < r m u 9 r \ o o o \ o t - < v < v > < t » . n 4 o l \ o o o ~ » o - ¢ n m < r L n © r \ o o o \ o - 4 n < » ' ) < r m u o l
v-4v-¢v-4v-4--4.-1l-4l-4~¢ ¢( \ 1( \ I( \ l ( \ l ( \ 1 ( \ IC \ l <\ 1( \ l ( \ l ( ' 7 fW fV7W 7W ) ( V7( V) f ' 7 ( Y3 f ' 7< ' <I ' < i ' < ' < t< l ' < t l < t '



l-l<\J
r-4

CY) O -4
(v) o
"Z Q
|\ O`l
(\| v-4

To4-*
O
I-

L
cy
a>

v-4

U)
L..

.x:
'E *O-0 o
E

O
a

G.)

E3
u-I

o»-1
W
:s
O

8 5
a>

.C r-4E *- of
o
E

o
onZ

-C f-1
C(3041»
2 O

O
cu

C
( 0

m g
W eLo N

O
X

GJ *4
. 3 um

E U '8_ r v a n c
.C-C 904-4
Lu<fJa_3

U

65
8 8g'o&'3:3<uoz

:§",4¢¢=
a> W muogaow

. - caga~
> >-C

r""I

.c
E -9o2 a>

o

r-I
. C --4

'E--O
2 J

<

O 9
r -l r "4

.C 1-4
E *E O
2 3
O l

r""l
_ c 1- 1

* a  *  O
O
E

O

l""l

O

.c
E~_o
2

FT

2.s:
o
E
<I'
m

v--4

LLJ
Cr
3
3

.C 1-4
C `6 o

2
o 3

1-4

5 -~4

=*a?'
Ru

2 2
o

I-"I
.C v-44-4C --
o o .a
2 an3

F-I

cm

. c v-4+4Q w-
o C

E
o 31

8gm
E H

in

U P
¢ g

.
£ a .
8115. - i n

a8_~
EMU
<

E
o

G)

2; an
4° a>
5 >-
N 5; 'JS
;  Q )  3
< l - O

s o ,  q q q q q q q q q q q q q
c u  6 w q 3 Q , - q ( \ l ( q ¢ l _ g ) g g l \ M U \ Q

3 E
*a
| -

cv--
m gm om

ooowo.-<nm<rLnnor\ooo'»o
<i'<tLnLr>LnLnLoLnmLol.oLnuo



WW)r~4<tOI\\.OO l©ONlI')!*)(lf)(V)®-¢l-1<VI)kD<l'kD-¢-4!*)(\OLO<Y)l\Lf7(\l®f\<'l\ !\Wf*)¢OIlt-4<I'(l*)C\l\"7®
Ln<v.nLnr ooowo l \ r r\Lo4D<rrv>rv>cv>rn.-.-<.-¢.-<.-<.-< 1-4 v-4 1-4

Mm"<8a>
|->-*

c\l<y>n<ro1\l\oooooomLnoo\onu'><'-4-<07 x-1
. c 1-4
-4-1 o
8 *6

2 Q

1-4

O
Q)

<t r-4 v-4 (\| (\| v-1 v-4 1-1 r-1 1-1 Q*I Cal r"l r"l (\| N l I I-l m

E

.c oC ~4-
o  o  >O

ZE

m m o ¢ m © w m ¢ w w ¢ m ~ m m

r-I m m <y) N 1-1 t-"l v"l 1-1 r-I l-l 1-1<\l<ILD<1"d'd)\'V)(l\!kC("l)\")<'lD<'('7\'Y)f\
1-9 v-4

a

r l

e a n Q

C
m

m o
Lr> No

Edi
4-1 up

GJ Q)
. o z  . C  G05o cu -
Lu cm o- 3

:ii
.93
: J

_QU Q)

C 1-1
' 5  *  a l
O
2

O
O~»l

mr\<*>|\<tmu>ooLnnr n.-<f~'>rf>nn<y>
_C 1-4

m <\/ 1-1 H r"l (\| (\l Cal r""l Cal u-1 1-1 1-1 (\| 1-1 v-4

44 8gas 4
an

2 m

¢ © m v m m m w ¢ m ¢ m H n v m n m n n m H (\I r"-If-1 (\.| f"l 1-1 (\I 1-4 (\1 1-1 I-'I
.C
E  4-
Q  O
E 9

<r4oLn<roo<rLr>o\uo<tLo~<rLn<r<vLn.-4<u.-+.-¢cvf0 r*4 r"l (\.| l""l r"'l r""l r-1 r-4 1--1 r-I l-¢<\I
.c+.
o o
E 3

- < - ¢ m < t L o l o v - 4 L o L D u > L n ~ < r L o
l~1lr-4

<f m m l - I I -

.c* »-4
c: * ,o o c

3
E

r""l

¢

.-<ruLnrv7l l\ooo.-¢wLno~»o\n<~'>r f>Ln
c v-4 v-1\-4
*-* oCG
2

1-l \ I CY) (\| v-4 `-4 v-4 <\l u-1 --I r-4

E
. C
U
E
r-4

t * 7 ( \ IC \ J < 2 ' O W k D l D r * l \ f * ) ( 3 l D l \ L 0 L U v 4 < V ) ( \ I ( \ I C \ l C \ IC \ l
. c v-.l v-1

1-1 U-I N -| --| -I C\1 N r-4

LU
Lr
3
3

*£*80 o ¢
2 <

l<y>Lnc\l-<mLnooowo0nlc\ln<tn<v> Nv-4 v-¢(\l 1-4
v-C

o
2

1-1 l  I 1-1

55 I-(
O

C `6 4
i v
E

(*}1-4 1-1 r"-i r-I 1-4 1-l

.C
*E v-
o  O
2

< \ x < f n n | . n < t < r  0 \ L D | \ o o - < L o < r H < \ | " ) - 4 v - l

u.

<\l .-\ l  I 1-1 r-4

4-'
CO

©mwmH©m©mmmmmmmmnmm r ' 4 (\|

I -<"' . .
oc - 5 &
<9

o2_._

8
g m
1.-4
,,re
4-1;
03
: omg. . .
. m

.288
$83
<»-N;
N o
g>-
.4159
< a - o

Eo
so,

6
8 9 -
3

Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q q q q q q q q q q q q q q q q q q q q q q q q q q q q q q q q
H'-4-4l-44-4l-1l-4l-1r-11-4(\l(\IN(\l(\IN<\I(\IC\1(\lt')(f)\'*)\'VI)C")U)¢*)(Y)(Y)M<'<i<t'<2' <r<r<r

1-4\4--4:-41-4l-1v-¢1-¢v-¢-IC\l(\l<\l(\l(\l<\l<\I(\I(\I€\1fY)(Y)<*l)<*7('7fIO<"'lfY7\")(*0<'<t'<2'<l'<t<'<!'<f'
m ..
on(U g
D u_
(fl



<rrv> 1-4 -e (V) (\| Cal N -4 C\] r-4 -4 CY) CY) (\| (\| t-4 -| (\l re 1-I  N (\1 1 I

E
*6 G.)
I - >-1

f-'I

. c
*e '4-
Q  O
E 3oa

r-'l r " l 1-1 r-I I  I \  l I  l l  I l-l
. E l-1 '-'
*e*o
o >

2 2
O

1-1 r""l N

4-4 :x
Un ea.c .c

r :

r o Em
"9 8O
J: :¢
Q; so_ an- 8._.as C

80+-»
x O (5.....
Luc/Jo_3

.c

o
2
o

1-1

O8 1

Q-l r-l C\I r-4 I I

. C ~4

c  ' o

2
o

»-4

U)1

r"l I -I 1-1 Q-"I r""l 1 I r- 1 Q-I

_-<5 1-1
C `6 o

E 3<

f-4 1"l r-'i r-4Q-1

.c4-
o

E
2 3

31

1-1 t-1

.c
E 4-
o o c

:s
2 -w1

r"-I

.c
*5*

O
E
O

1-1

2

J.:
u
C

r-4

1-1

up
of
3
3

_C

*E*
o

2
o

v-'I

.L

<

u-4
. C v-4

ct2 5
o

1-(u-'I 1 I

5 -|
¢ : * O
ac>_Ql

a>
2

a

§*gl
<>¢

NJ

<88 N
; l-i
>_<*>

mo .Q
c C
: Q

m 8 *a.
c Q o
.g UC cu
E 410
< »- *

Eo

EU)Gym'o3 oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooog QQQQQqqqqQqqqq°qqQqqQQQqqqqqqqqqqqqqqqqqqqqqq4I 5WU\OI-4(\|f')<'lD£D|\®O\CJ1-l¢\|l*l<l!1\DI\@G\OF\(\1\'V)<'LD£.D|\@OWOF1(\|(")W'\-DLO|\8C\O--(\Imp#<mmmmmmmmmmwwwwwwwwww n nnn nnwwwwwwww hmmm:J
as as

N m
g >-
.~ m *a
n m
< l - O

3

QUE- o
:CC

w m o n m <m © w m o ~ m m v m m w m o ~ n m m© w m o H w m v m w w m o H n<r#mmmLnLnLoLr>Lnmuw\oxouO\ououJ&o<.ououo1\:\l\l l l l \ l \ l \ l 0OoOoOoOoOoOoOoOoOoOG\o\o\



4-4 ro
O GJ
|- >-

o ow O Lm
W Cal O r-4
(V) O -4 .
.-4 LD GW

1

| I

Lm
4-I
1-4

. c
E»-

o
5
O

G.)

Dg (

m
G)
E
O+»V)

I  i u*-i

'E o
'8`<5
E O

Z

©
4-4
r - l

a>

:t |  | m m
1-4
v-1

(D 0 0-4-4

2 O

. C r-4

e*<>l

<l

C
.D 8'We

Lm N
QGJ »¢

_...D U'
83 m8.c.cbJ04..x u m -
u. |0r>a3

8
vl"5

aE n
° E'53

uobvo2
m y cm #

--430whoa>c mcbam
mm so.:a>>O

<>2"
L_ - s...Q) U

I-I 1 I v-I L O
Q-1
v"-I-5 8

-a
2
o

GJ
(D4

r"4 1-I r-1 1 I 1-4 Lm
1-4
1'-48 PP

C `5 o

2 :s
<

I I 1-1 r ' l Lm
r-I
r-l

1-1

3 1-4
c: "6__
§ :JO 31

1-1 v-11-4 I I

.C -4*E W- al
O
2

1-1 Lo
r-l
t-4

<>¢
3

1-1 1-1 Lm
f-4
1-4r - 4

2 2
o

4 .

£
o
C

-4

1- 4 m
v-1
--1

LL]
of
3
3

5 1-1
1: *5 o

E <
o

1 .

Lo
r-I
1-15 -<

O
C "6 4

m
E

o
E

<r
r-4
I-'l'E oE 4-

o .Qw2 u_
o 1̀

6

E E oQu-OCC
E

v-1 L T
1--1
I-I

G J

G)

o o o o o o o o o o o o o o o o o o o o o o o o o o

o o o o o o o o o o o o o o o o o o o o o o o o o o

1-1

4-1 8g m

, , m
81
U r
: o

"'§=.e:0-_'i
89%
x 83

£ 8
.§'a*"~»
< 1 - - 0

cy

o o o o o o o o o o o o o o o o o o o o o o o o o o o

¢ w m w o n o 0¢nl-cmcwcsowomcwouooooo-4.--¢nnmu:>c~»o\.-¢rv> com
3 l-¢»-1r-4r-cv-41-c.-l\-IFc-1t-4r-4r-4--4(\l(\l<\l(\l(\') 2

cu4-1
O
I-

<v o
D LL

an ..
on E
U)

('7<|'L¢`)&Ol\¢X)OWCD(\|(Y)lD000-1f*0-4r\<'0(\|O|\»-¢OWp40



KD!-DI\'».OOI\Lf)4'V7WCX)kOkOv-4l\<X)L¥7®k.D(\I<D<YIlOOOW!\I\l\LD(\lC\l-4<t'CX3<l'kOI\lDOL.\"Jl\(D<l0OOLi7OkDv-4-<(\In H n n m v m ©mw m © w © m©m w m w w w m w w w w w mm
3 at
O a>
r- >-

m.-l.-».-¢.-¢.-<.-<<v7Lonn<y>ooo\l\Lot\4om<rLnLnmc\o\»-<\oooLnm<tLn<r<r<r-¢<r-<l oLol\Lnoo\o¢y>r\oo
1-4 1-iv-1l-1 r-1 pp 1-4.-4.C v-4

c O
o "a u

m
2 D

.c.*.¢
PP CY) 1-4

oC .
O  * 5

E Z

r-I U-I N (v) r-4 m  N m m € " ) ( \ l  f - < ( * ) ( \ I ( \ l ( \ l r - 1 < f ( \ 1 . - 4 ( Y ) F 4 < 2 ' r - 4 U ' ) v - ¢ v - 4 ( \ ' ) (\| L() ('\| 1-4 1-4 (V) ¢-l Lm N Lm

:ii Lr> (\| (V) v-4 (\| Lom<~'>r\nnrv>ml\<r<rmLnLn<rLr1xoLonf\oouoLo<ru'>oo©t-<n--¢<:rGo<\fooOoOom<r
\-41-4 I-I v-l r-I v-4 r-1

E(U
E

~=r oLo N
>8

GJ t
11 8 8
.Q ea m 8
E .C 00+-X (_) gg .-
L14<f>a. 3

E ~lc u - O

»|O
2

O 4-4
O

(v)
3 1-4

O8 8
a)2 U)

N mm<f<r 1- 4 l-I (Y) (\l <T H Q M N H N N H W M Q W M

m l-1-4-l<1*r-4 -<(\l¢'f>--4»-¢-¢HNr-¢--1\N<\lfY)-<<\l<\l<\1v-¢ (V)v-1 m mm nmn nm mnvmn
E ~»- O
o

E
O

r-4

<

r""1

I

-4 KY)N -4 m 1-1 N m N ( \J  I-q 9 m m (\l (\l r-4 r-4 r-4 (V) (Y) <\l (\| -4 ' . - 4 , - 4 . - 4 ( Y , , - 4 ( \ l ( \ l \ f ) ( \ l ( Y ) ( \ l l - 4 , - 4(\ l

£65
2 3

_.C

O

m |-4 r"| r-4 1-'I r-1 C\ILDN»-4»-ef4(\.l0'>(Y)<\l<\l<*)(\l<t'f-1<\l<\l<r-<<Y r-( <r (\| Lm ax r-1 m m Lo Cal 1-1. 9-1 f-I LO r""l

1-1
oC .`<3 C
:x

E - 1

-C-I-J
o

<r 1- 1 »-4 v-4€Y7¥'7K\J mmnowmmmmvm©<vwn<©mmmmm¢©~omo©©w©,-1 v-4'-lr-4'-lv-I. : v-1
4-1
r: "5 O

m
2

O
2

- : :
O
E
LQ
r-"I

Lm v-11-I r - 4 ( " 7 L D ( " * 7 \ " ' ) f V 7 O ( * 0 < f ' l . O l \ C O L 0 O W L f 7 C i ) l \ ( @ l \ L 0 C ) l \ ( D l \ C I » ( \ l l \ L { 7 ® l \ l \ < \ l v - I C \ I O O O W C X ) W l D
v-4 v-4 -4 r°(r-4 v-4:-4-4v-4 r-#v-(1-11-4

L1J
ac
3
3

£8 o88
2

1-4

Lf)(Wr-1»-4(\11\LDUWv-4l\ C\t*)C\v-4 3v-4LD¥\ \0@lf7l!7\OO l 9 1 \ @ ® O \ D O * * f\-1f\F4kD <'p-¢(\I(\lv-4
.c I-I v-1 v-1 v-4 v-I-4v-4v-4 v-1|-4|-4|-4-4-4 v-4-4:-4. .-4 .-iv-4- :-4:-4 --4 v-4
*
<8l6
2 2~l

\ J0-¢f * ' J
1- 4

I - ' l9
2 8

.<:4-'
o

kD(\1LDCDOI»<l'W I\U'7v-4l-0kD&)l\\.DOW W p*C\If '7O4"')<Y)O@\-ORDL0O<tO\(kO¥\(I)l\<t®I\(*°)(V)! \kOLO
v-4 v-1 v-4 r-4 v-< r -4 l- \ v-4 - -4v-4 . - 4 . - 4v-4 . - 4 v - i r - l l - 1

c
:1

v- 4 Hmvmw¢mm~nwmmmvwwn~©mnmomommno~n
v-lr-4v-4 1-4 v-4 r-4 r"4 u-4 1-4 r~4 --4:-(1-i I-I 1-1l-4l-i

O

N
. C r-4l
g ; - - O
o cl

(5E '
o

. _

W m

ea,m  oin  1 -
3

Q q q q q q q q q q q Q Q Q Q Q Q Q Q Q Q Q Q q q q q q q q q q q q q q q q q q q q q q q q Q
l-4l-4l-1'-4'-4'-4»-1l-sv-Qv-4<\l<\l<\l<\I(\l(\IN(\IN(\l(Y)U1¢V)f')<\')f')!V)!V7<'f)(Y)<'<l'<l"<l' <l'<'<'

8g m

*Q
:EU 8

m  8 - -
- a>'¢5

;==='~=
» u ¢ u

E u J °
< a,
IUQ
s>°.449
s-aa
< l - O

:s

an ._
ofas 18
m

. - ¢ n f ' 7 < r L n L o f o o o \ o \ - ¢ m m < r L n L o l \ c : o o w o - ¢ m r ~ ' > < r m 4 o l \ o o o w o - < n m < r L n L o : o o o w o - ¢ n r y > < f m < o l \
.-l.-4,-<.-4.-4.-4-4.-4.-<-<<\l<\l<v<\l<\lcu<\lc\l<\1<\lr0r~'><'7r~'>ry><\'><y>r*>o'><y><' ¢<-<<r<r4 '

o



<rm<f<r<\0<r<t<r<r<rLoLnLoro<r<r<1-nm<rnmnm<rmm<~7nnmnmry>nmmmmnnm<\l<v7<*>
351
l ->-

Looo<rLo4oLn4oLr><rnoo<v>4o<o.-Lr>l\m<rLon<rLnmLnm<\l.-4 1-4 1-1 1-4 1-1 €\l CY) #4 v-1 <\I v-4 Cal 1-4

.E
'E *O-
O o u
E G)

O8
(\LO <r<r<\1<rr4-¢<roo<t<ruoc\l<v7ool\<\lu'»<~'>nuo<r kO(\ILO¢(*7<1'fY)LD£.O4DO\LOI\LG<\1(V)©O.C |-( FV)

oc: .o 3 >o
Z2 4C

m
E
O
N
o
X

VS
m
a>

Doo\ L nuoo0< r r \ r \ mmO ooL n r <ruD<r<i~m-¢l.r><\ln<ru'>a.o.-¢<r<*>(\l¢y>ry>rv>r*>
v- 4 - < 1- 4

m <r N r-4 <\l »-4 1-4 m

8
up

2
4J j
.D 3 GJ
E .c DDEx O  m -
Lu no a 3

o
2

.r: l-I
'8~._QI

~104-1
o

m m v ~ n < m w n m m n © m ¢ m H w H ¢ w m © m m n m m w m ¢ v m m n m ¢ m m m
.c4-1¢~._
O
2

o

1- 4 . - 4 -<<\1 <*> < r <fm m L n < r < r o o n n < » H n - < u o m L n <rLnm<y>m .-<¢v>Lom<v1 oooo0n~<r oo<*><r <r
.E
E w-
Q O
E :s

<

r-4 .-4 -4 <\1 1-4 M -1 <I' m 1-1 I-I <rmnn<y>uo-¢<v>Ln<\l»-lmr.r>Lo.-<Lo<ru'>mm<rxcLnLoLDr*><r t LnLn
. c v-144
C O6_

: JE ' 1
o

1-1 LO (\| LT n<rry><r<rmr <r<r<r<t<r<r-uo(*><rn~<l-l\<r<\1r*)<r<2'<wmr <y><\1LnLn<r<ru'>Lr>LoLr>Lnu'>
r-4

C Q
*o C

2 :J

.E4-»
o

oo\01or\-<OoO\"'7l\oooo4oool\<r<r<*><*'>oo<v><v><\f><<<*1n<\l<»') m m o<v>-u<~><\l.c I_4 € v'4 l v-4-4.-4
* OC .0"6
2 M

E

r*> ('\| (\| 1-1 m

.II
O
EE

LQ
1-4

m m ¢ © ¢ m © ¢ n <
. c

<!' »-1 <' v-I C\l C\1 (\J OF \-I .-1 (Y) »--| u-1 r-'le-1 f-I fc\i v-"l
I I

LLI
Cr
3
3

* 5 . - o

<\l --1 (\l 1-4 v-4 .-1 »-¢
I | | \ | I n | | 4 • a

(\.| (\l 1-1 4-4 1-4
E1: -- o
o

2
o

l-I

=2

(Y>(\1<Y)-4<f<\1<\lf-¢<\1(\1f-4 v-1'-1(\ll-1 1-4(\JI-4l-4 ¢-l f- l-

5 Hg
r : - - 0

2 8

QNMWW ( " 0 L 0 € K ] k . O L { ) < \ l v - l - - l = - 1 = - I C \ 1 - - 1 f C \ I ( \ I » - 4 L D - 1 ~ = : l ' . - 4 l - - l ( \ l v-4 l --11-I 4-1 ¢-l 1-4
1-1

m
. c " ' |

r: -- O
O O x :

2
q)

8

~1-4
, r o

UB
: c=§.Q
W ._
.833
I 1 € W
§**°
WQ
o > - 2
.!'|5 v»1 - $ 3
< 1 - O

G) m m o ~ n m ¢ m m m m m o H n m ¢ m w w m o H n m ¢ m w n w m o ~ n m ¢ m w ~ m m o H nm l - ¢ m \ n | . n l n | . n L n m L n L n | . n L D L oL D 4 9 k o4 0 \ D \ 9 \ D L 9 | | | | | \ | | \ | | | \ c O oO oO oO W W oO oO oO M 6 ' » o ' \ m
D

90 E
4 8D u .

@O\O\-4(\I(")<fL0LOI\M)OI\(Dv-4C\1fY7<TL0&OI\WOWOr-1(\i(l0<'L!7kOI\CDO\(Dv-4(\J('3<t'L!l»£.Of\<!)OWO-¢(\l



l\OOO(\lkDI\l\OO(\lv-4(D<\IOf)l.Df*')O(\IOI»kDr-4Q3<iIOI4'~D<f-4U5R\lkOkDLOOO<¢'<"7('3(\1CD®lD(lf)lhL\IC\Ol\OO
<\l('\1(\1(\l(\I(\l(\lC\lfV7(\I(\1-1<\lv-¢(\l-4(\l(\l»-1v-¢(\1=-¢t-< -¢-4(\l-4r-1(\l~ -4.-4v-4v-¢»-4-4»-¢»-u¢-4 v-4 -4 v-4

8§O a>
I- >-

L
m

(\| r " l f " ' l 1 I u-'I u-1 r--1 (\| r-'I \"-1 r -

. c 9-1
'E ~,-

o Q
2 a>
o ZN

O\Lorv>n<*>nxorv>oo<vLn.-¢<tl <vJ.-l<r<l'4onry>-< Lo w m cv m m m m m w H H M N H N W (r) (\l=-(
|

.c4-1gu -
O
E

o >'
O
Zgt

o r"l r'-'I r-I I-I C\I r ' l r*"lr--4 1-1 v-4 I I r""l I-I u-4

- O

2

v-1

O O 45
O

4

C
c u

D E<r
14 8

0) ..
:s m

.041:
u<\s~-uJ</>&3

-*..J

GJ..-. GO
c . :
X

.c . .
*E*O

2 cm
O

841

.c4-1
o
2

<.ol\r\.-4Lnuu<1>rou'>mc\l.-.H l <f<y7<~'>-4<\l4o<*><l-<1-Looofvwrvv<r<*><r<t-<nnn<rmn»-¢ mm Lev v-4

<8
v < m v LD LO <*> m <r <r of

.C
kO(\II\(")LOLD(V)(V7<'(lf)fV)(*) < \ l r * > L n < t u v - ~ n < t m < r < r < \ I L r ' > r ' 7 < u < \ l n c v » - ¢ < \ l < v > a 1 f v >

4-1 4-4
~4-:8 o -3E

m m N mLr><r -¢0oml :n loo»-¢<r<\ l -¢r f ><u-~Lr><vm<r-~Ln©<*voonn'>Ln<\ lmr*> ( l - lv-9 (\I v-iv-4
.C 1-41 . .

2 alo  o  é

CW r-1 (Y) v-I l I \""1 (VJ l""I r*{ v-I v-1 v-I r-l
U 0 1 I c I • l | • I | | 1 a 4 4 I I I I I I I I I |

r--l 1- 1

.C I-.I
'E q- Q
o
E

O
cy
2

.Hz
U
C

LQ
1-1

r-I 1- 4 l - I 0"-4

LLJ
or
3
3

*-9 1-4
C O

*5_
E

1-1

o <

:E "|
L
2

o
2

o

¢- 1

.C
E *

o
2
O

r-1

.dm
G)

r'4 1-4 1-1 \ - l

5 ~l
o cmE '>

o

._

v-1

4-18g m

*Q
UP
c c

' / 9 0 ' ;

.2853
382
EL-J0

m

898.4915
< 1 - O

GJ n o m ¢ m w w m o H n m < m m ~ w m o H n m ¢ m w ~ m m o H n m ¢ m m w m o H n m ¢ m w w m o
m l - m m m m c n c n m o o o o o o o o o o - 4 . - 4 . - 4 . - 4 . - l . - 4 . - ¢ . - ¢ - 1 . - 4 : v n n n n n c ~ l n n n m m m m m m r v > m m m < r
3 -4l-av-1'-4r-41-4-1'-4'-1l-1'-4l-1'-4l-aFIF1l-aF4»-c»-ll-c.-l-cl-4FII-ll-4l-¢l-4l-4¢-4l-¢l-ir-lr4v-1l-4v-ll-4l-4p(

8DLL

QDE
ET

(v)QL0)1\QQg§(j,-¢(\l(Y)<lLnLQI\CX)O\O.-4(\1(1)<rL()gQI\(X)OI»OI-4(\l<~r)<l-LQvlgl\gOg'\O_-l(\l(v;<l~\_(~,q)l\(x)Q~,O
O\OWO\OW0\0\O`\(DOC)OOO(D <3C)-4v-4r-4»-4.-4-1.-4 |r4r<(\|(\|CV(\l<\|(\l(\I(\|(\|(\|<*)U7fW(*7(*)(*)<*)C0€Y)<*7 '

1-Iv-4r-1l-4l-4v-4l-4:-4:-4r-4l-4f4¢-(»-¢r4v-¢-4t4\-¢l-¢v-<v-4l-4l-(l-¢l-lr4r4r4'-4t4r-4F4v-4-4-4.4.-4l-4v-1l-4



Ln<~')f\ow-fm<1-Lnnocnu'>r\noLnl\n<tLr>1\Lonol\l <vLnnml\m-<y>-\n~<\l<\l<w<rnv-1n<v7.-4.-4.-<nn<\
¢-l

E m5 an
I- >-*|

--4

8 ~l<:~»-0O 00
2 QU)l

5 ~loc .0`6 81
5 Z

(\IC\.l(Y)(Y)t-lr-l(Y)l-l (\1l--4 v-1.--1 c\lm.-I.»-1 t-I 1--4 1--4 v-4 1-1 l l f - I I

N
1-4

Cm
'JE

4940
' oI mc
GJ

3:3 8.QU an...ea-:u£
.C-C D04-Ix<.>ru.-uJc/>&3

.E .-4
C O
o `6 4-'

E U
O

r-I v-4(\1 v-4 m -~m r-4 Cal 1-4 r-4 N 1-1 r""l r-I I | r-1

.C
*e '4-
Q O
2

v-4

Q
0)

9-1 N -4 (\| v-4 m N (v) <f' (\J 1-4 v-4 (\l n m 1-4 1-1 u-I N 1-lu-1 r"4 I  l I  I r-I

.C
* e*o
2
o

v-4

<

1-1

.c
M Cal f"-I 1-'l l""'l f-4 1-1

4
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FENNEMORE CRAIG
Norman D. James
Jay L. Shapiro
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS SUN CITY WEST WATER AND
WASTEWATER DISTRICTS 1

DOCKET NO. W-01303A-02-
SW-01303A-02-

SCHEDULES
(SUN CITY WEST WASTEWATER DISTRICT)

EXHIBIT



Arizona American - Sun City West Wastewater
Index of Standard Filing Schedules Page 1

Schedule
No.
A-1

A-2

A-3

A-4

A-5

B-1
B-2

B-3

Summary of the increase in revenue requirement and the spread of the
revenue increase by customer classification
Summary of the results of operations for the test year and ffor the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of capital structure for the test year and two fiscal years ended
prior to the end of the test year, compared to the projected year
Construction expenditures and gross utility plant in service for the test year
and the two fiscal years ended prior to the end of the test year, compared
with the projected year.
Summary of changes in financial position for the test year and the two fiscal
years ended prior to the test year, compared to the projected year
Schedufe showing the elements of original cost and RCND rate bases.
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the original cost rate base
Schedule listing pro forma adjustments to gross plant in service and
accumulated depreciation for the RCND rate base

B-4 Schedule demonstrating the determination of reproduction cost new less
accumulated depreciation for the RCND rate base

B-5
C-1
C-2
C-3

D-1
D-2

D-3

D-4
E-1

E-2

E-3

E-4

E-5

E-7

Schedule showing the computation of working capital allowance.
Test year income statement, with pro forma adjustments.
Schedule showing the detail of all pro forma adjustments.
Schedule showing the incremental taxes and other expesnes on gross
revenues and the computation of an incremental gross revenue conversion
factor.
Summary of Cost of Capital =
Schedule Showing the detail of long-term debt and short-term at the end
of the test year and the projected year and their total cost.
Schedule showing the detail of preferred stock at the end of the
test year and the projected year, and their total cost.
Schedule summarizing conclusions of the required return on common Equity
Comparative balance sheets for the end of the test year and the two fiscal
years ended prior to the end of the test year.
Comparative income statements for the end of the test year and the two
fiscal years ended prior to the end of the test year.
Comparative statements of changes in financial position for the test year
and the two fiscal years ended prior to the test year.
Statement of changes in stockholder's equity for the test year
and the two fiscal years ended prior to the test year.
Comparative schedule showing by detail account number, utility plant
balances at the end of the test year and the end of the prior fiscal year.
Comparative operating statistics on customers, consumption, revenues,
and expenses for the test year and the two fiscal years ending prior to the
end of the test year.



Schedule
No .
E-8

Arizona American - Sun City West Wastewater
Index of Standard Filing Schedules Page 2

E-9
F-1

F-2

F-3

F-4
H-1

H-2

H-3
H-4
H-5

Comparative schedule of all significant taxes charged to operations for the
test year and the two fiscal years ended prior to the end of the test year.
Notes to Audited or Compiled Financial Statements
Projected income statements for the projected year compared with the test
year, at present and proposed rates.
Projected changes in financial position for the projected year compared
with the test year, at present and proposed rates
Projected annual construction requirements by property classification, for
one year subsequent to the test year, compared with the test year.
important assumption used in preparing forecasts and projections.
Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.
Comparison of revenues by class of service and by rate schedule for the
test year at present and proposed rates
Present and proposed rates schedules.
Typical bill analysis.
Bill counts.



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 13,455,978

Adjusted Operating Income (164,369)

Current Rate of Return -1.22%

Required Operating income $ 1,042,776

Required Rate of Return on Fair Value Rate Base 7.75%

Operating Income Deficiency $ 1,207,145

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 1,965,998

Customer
Ciassiflcation
Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WSG)
Muti-family Residential Uhlts (Ac WSRE)

Present
Rates

$ 2,789,886
$76,035

12,683
553,264

Proposed
Rates

$ 4,341,159
$1 18,317

19,684
860,898

$
$

Dollar
Increase

1,551 ,273
42,282

7,001
307,634

Percent
Increase

55,G0%
55,61 %
55,20%
55.60%

39,282
6,249
1.805
1 .388

55.66%
55.59%
55.59%
55.60%

Commercial additional toilets (WS1 )
Commercial per dishwasher (WS2)
Commercial per wash machine (\NS3)
Commercial per wash rack (WS4)
Miscellaneous Revenues
Subtotal of Revenues

70,575
1 1 ,241

3,247
2,497
1,002

3,520,431

109,857
17,490

5,052
3,886
1,002

5,477,345 1,956,915 55.59%

$ 3,134
7,089

681

$ 4,877
11,031

1,060

$ 1,743
3,942

379

55.60%
55.61%
55.59%

(424) (660) (236) 55.66%

566 881 315 55.59%

Revenue Annualization
Residential Units (WSR)
Commercial Url ts (SSC)
Commerclal Large User (WS6)
Mutl-family Residential Units (AC WSRE)
Commercial additional toilets (WS1)
Commerclal per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)
Total Revenue Annuallzation 6.142 55.60%

Total Revenues

$ 11,046 $ 17,188 $

$ 3,531,477 $ 5 ,494,534 $ 1,963,057 55.59%

Line
No .

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46
47
48
49
50
51
52
53

SUPPORTING scHEDuLEs:
B-1
C-1
C-3
H-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001
Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness: Bourassa

Description
Gross Revenues

Proiected Year
Test Year Present Proposed

Prior Years Ended Actual Adjusted Rates Rates
12/31/98 12/31/99 12/31/00 12/31/01 12/31/01 12/31/02 12/31/02

$ 3,535,018 $ 3,545,468 $ 3,548,880 $ 3,524,634 $ 3,535,680 $ 3,535,680 $ 5,499,304

Revenue Deductions and
Operating Expenses

3,351,265 3,301,321 3,747,859 4,020,179 3,700,049 3,700,049 4,457,986

Operating Income $ 183,753 $ 244,147 $ (198,979) $ (495,545) $ (164,369) $ (164,369) 35 1,041,318

Other Income and
Deductions

(18,064) 18,210 4,973 (3,592)

Interest Expense 41 423,801 423,801 423,801

Net income $ 165,648 $ 262,357 $ (194,006) $ (499,137) $ (588,170) $ (588,170) $ 617,517

Earned Per Average
Common Share 0.36 0.57 (0.42) (1.08) (1.28) (1.28) 1,34

Dividends Per
Common Share 1.01

Payout Ratio 0.75

Return on Average
Invested Capital 0.68% 1,11% -0.76% -1 .88% -2.26% -167% 1.75%

Return on Year End
Capital 0.69% 1.12% -0.70% -1.88% -2.26% -1.70% 1.78%

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Return on Average
Common Equity 3.02% 6.24% -4.57% -12.81% -15.27% -4.85% 5.09%

32 Return on Year End
Common Equity 4.06% 6.05% -4.68% -13.69% -16.54% -4.25% 4.46%

Times Bond Interest Earned
Before Income Taxes 5,964.05 (1.26) (1.26) 3.37

Times Total Interest and
Preferred Dividends Earned
After Income Taxes 4,041_20 (0.39) (0.39) 2.46

33

34

35

36

37

38

39

40

41

42

43

44

45

46

SUPPORTING SCHEDULES
C-1
E-2
F-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Bourassa

Line
No .

Description: 12/31/98
Prior Years Ended

12/31 /99 12/31/00

Test
Year

12/31 /01

Projected
Year

12/31 /02

Long-Term Debt 20,766,000 20,766,000

Total Debt $ $ $ $ 20,766,000 s 20,786,000

Preferred Stock

Common Equity 4,076,377 4,338,734 4,144,728 13,844,000 13,844,000

Total Capital & Debt $ 4,076,377 s 4,338,734 $ 4,144,728 $34,610,000 $34,610,000

Capitalization Ratios:

Long-Tem1 Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Total Debt 0.00% 0.00% 0.00% 60.00% 60.00%

Preferred Stock

Common Equity 100.00% 100.00% 100.00% 40.00% 40.00%

Total Capital 100.00% 100.00% 100.00% 100.00% 100.00%

Weighted Cost of
Senior Capital 0.00% 0.00% 0.00% 3.15% 3.15%

1
2

3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES:
E-1
D-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Construction Expenditures
and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Bourassa

Line
NO .

Construction
Expenditures

Net Plant
Placed

in
Service

Prior Year Ended 12/31/1998

Gross
Utility
Plant

in Service

(a)
33,377, 105

Prior Year Ended 12/31/1999 1 ,003,482 961,057 34,338,162

Prior Year Ended 12/31/2000 5,774,869 5,224,970 39,563,132

Test Year Ended 12/31/2001 446,742 39,532,823

Projected Year Ended 12/31/2002

(a) Unadjusted

236,759

(30,309)

236,759 39,769,582

0

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

SUPPORTING SCHEDULES:
B-2
E-5
F-3



Arlzona American . Sun Cl¢y West Wastewater
Test Year Ended December 31, 2001
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
Witness: Bourassa

Prior
Year

Ended
12/31/98

Prior
Year

Ended
12/31/99

Prior
Year

Ended
12/31/00

Test
Year

Ended
12/31/01

Projected Year
Present Proposed
Rates Rates

12/31/02 12/31/02

s s 262,358 $ (194,006) $ (499,137) $ (588,170) $ G17,517

1,391,734 1 ,633,655 1,760,039 1,432,265 1 ,432,265

192,282 109,203 104

(435,066)
(98,030)

(20)
(21 ,21s)

4,935

$

(22,153)
(106,081 )

(Z,3ll3,344)
s (655,204) s 1,015,756 $ 1,244,706 s a44,09s $ 2,049,782

(1 ,003,482) (5.774,869) (446,742) (236,759) (236,759)

$ $ (1,003,482) $ (5,774,869) $ (446,742) $ (236,759) $ (238,759)

16,802,377
(825)

(14,966,814)
(176,051 )

(12,717,875)
175

17,483,879
(7,066)

565,453
1,176

(2,068,015)
703,422

o 0
(463,138)

$ $ 1,658,686 s 4,759,113 $ (797,964) $ O $ (463,138)
607,336 1,349,885

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assists and Liabilities:

Accounts Receivable
Materials & Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Income Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) Increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Paid in Capital

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $ $ $ s $ 607,335 $ 1,349,885

Line
No.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
CB
19
20
21
22
23
24
25
2s
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULESZ
E-3
F-2



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 39,101.812
14,290,245

$ 58,932,134
21,419,094

$ 58,932,134
21,419,094

Net Utility Plant in Service $ 24,81 1,567 $ 37,513,040 $ 37,513,040

14,502,979 21,858,105 21,858,105

1 ,458,672
525

2,198,432
525

2,198,432
525

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 10,401 ,376

Total Rate Base $ 19,250,767 $ 13,455,978 $ 13,455,978

Line
No.
1
2
3
4
5
5
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

RECAP SCHEDULES:
A-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 38,810,451 (513)

213,100
$3 39,101,812

Less:
78,774

Accumulated
Depreciation 13,515,241

(1)
(2)
(6)
(8)

(3) 775,004 14,290,245

Net Utility Plant
in Service $ 25,295,210 $ 24,811,567

14,502,97916,142,093 (4)
(5)
(4)
(5)

696,356

(875,799)
(763,315)

(999)
763,315

1,458,672

525 525

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment (7) 10,401,376 10,401,376

Total $ 8,456,236 $ 19,250,767

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to transferred amount.
(5) Adjust AIAC and CIAC for Rate making Purposes
(6) intentionally Left Blank
(7) Acquisition Adjustment Premium
(8) Oroom Costs

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
l g
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES:
B-2
E-1

RECAP SCHEDULES:
B~1



Arizona American - Sun City West Wastewater
Plant Summary with Common Plant Allocation

at December 31, 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa
REVISED

Line

DO

Account
No. Original Cost

Accumulated
Depreciation

301 .00
302.00
303.00

$ $

Deserintion
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

4,078
1,372
5,184

10,634 $

310.00
31 1 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

$ $
Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $

542,319
2,695,860
1 ,068,943
1,084,172
5,714,476
4,751 ,190

245,070
1 ,004,341

94,680
1,337,304

91 ,546
902,060

19,531 ,960 $

1 ,569,131
555,679
508,707

2,310,550
1 ,041 ,309

155,878
417,153
68,163

492,725
14,473

124,764
7,258,533

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

$ $

$

20,747
299,361

1 ,356,167
9,788,254

752,939
2,645,161
3,189,365

18,051,994 $

46,184
1,191,327
2,858,898

212,690
754,095
975,240

6,038,435

ALLOCATED COMMON PLANT $ 1,458,580 $ 292,242

I . 5 3 ,E§ § 2 I¥ ?§8
9'*i

F 4 . x
. ..v

TOTAL WASTEWATER PLANT 35
(242,717) . (73,969)

38,810,451 $ 13,515,241

SUPPORT\NG SCHEDULES
B-4, Page 3
B-4, Page 5

$ 39,775,541

242,717

$

2,180,953
1 ,458,580

38,810,451
38,810,451

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53

* Plant Reconciliation
Plant Balance E-1
Less Plant Adjustments
AFUDC (B2.P2)
Plant (B2, pp)

Less General Plant B-2, p5
Plus Common Plant Allow B-2, pp
Calculated Plant B-2, pi .
Plant B-2, pi
Difference



Arizona American - Sun City West Wastewater
Common Plant Allocation
at December 31, 2002

Exhibit
Schedule B-2
Page 3
Witness: Bourassa

Account
No. Description

Accumulated
Oriqinal Cost Depreciation

Allocation
Factor

, Allocated
Original Cost

Allocated
Accumulated
Depreciation

389.00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ $ 0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989

$ 780
535,503
159,515
228,379
287,389

4,593
65,723
20,819
19,239
92,335
44,306

$
Maricopa Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

4,880
3,349,189

997,650
1 ,428,345
1 ,797,409

28,727
411 ,051
130,207
120,325
577,488
277,101

310,963
360,503

(434,702)
1,038,162

7,782
18,237
22,954
42,813

332,600
128,455

49,720
57,641

(69,505)
165,992

1 ,244
2,916
3,670
6,845

53,180
20,539

TOTAl.COMMON PLANT $ 9,122,373 $ t,827,766 $ 1,458,580 $ 292,242

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32

SUPPORTING SCHEDULES
B-2, Page 4



Arizona American - Maricopa
Common Plant Allocation Basis

at December 31 , 2001

Exhibit
Schedule B-2
Page 4
Witness: Bourassa

Location

Year End
Customer

Count Factor
Line
No.
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15

Sun City Water
Sun City Sewer
Sun City West Water
Sun City West Wastewater
Agua Fria
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubae Valley
TOTAL CUSTOMER COUNT

22,195
21,144
15,581
14,889
13,004
3,225

44
2,542

2
494

93,120

0.23835
0.22706
0.16732
0.15989
0.13965
0.03463
0.00047
0.02730
0.00002
0.00530
1 .00000



Arizona American - Sun City West Wastewater
Plant Summary

at December 31, 2001

Exhsbu
scheaune B-2
Page 5
Witness: Bourassa

Line
No.

Account
No. Original Cost

Accumulated,
Depreciation

301 .of
302.00
303.00

$ $

Descriotlon
Intangible
Organization
Franchises
Miscellaneous lnlangibles
Subtotal Intangible $

4,o7a
1 ,372
5,184

10,634 $

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

$ $
Treatment a. Discharge
Land and Land Rlghts
Structures and Improvements
Preliminary Treatment
Primary Treatment Equlpment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent aft Sl8ti0n E
outfall Llne
Sludge, Treatment & Distribution
Influent Llft Station
General Treatment Equipment
Subtotal Treatment s. Discharge $

542,319
2,695,860
1,068,943
1 .084,172
5,714,476
4,751,190

245,070
1,004,341

94.680
1,337,304

91 ,546
902,060

19,531,960 $

1 ,569,131
555,679
508,707

2,310,550
1 ,041,309

155,878
417,153
68,163

492,725
14,473

124,764
7,258,533

340.00
341 .of
342.00
343.00
344.00
345.00
348.00

Coilectlon and influent
Land and Land Rights
Stmdures and improvements
Colledlon System Llfl
colly¢uon Mains
Foroe Mans
Discharge Services
Manholes
Subtotal Collection and Influent

$ $

$

20.747
299,361

1 ,35e,1 et
9,788,254

752,939
2,645,161
3,189,365

18,051 ,994 $

46,184
1 ,191,327
2,858,898

212,690
754,095
975,240

6,038,435

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $

$

1,196.116
142,714
34,067

234,751
11 ,270

103,615
56,408
12,955

318,807
70,250

2,180,953 $

33,935
(2,555)
(1 ,205)
70,168

(243)
8,865

12,61 e
1,655

102,047
25,529

250,813

~»>»~ »~

*l38M§'88I
fl

» ;l<\ . \
. .>

TOTAL WASTEWATER PLANT $
(242,717)

39,532,823 $
(73,969)

13,473,812

$ 242,717
6.75

3.55%

AFUDC Accumulated Depreciation
AFUDC Adjustment
Years
Composite Rate
Total
Plus ND @3/95 per Staff
Teal AID at12/2001

$

$

58,161
15,808
73,969

RCN Trend Factor from 1995 1.2061 $ 292,741

1
2
3
4
5

e
7

8
g
10
11

12
13

14

15
16

17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

43
44
45
46
47
48

49

50

51
52
53
54
55

56
57
58
59
60
e l
62
63

64

SUPPORTING SCHEDULES
B-2, Page 6a-64:



Arizona American - Sun Citv West Wastewater
Plant Additions and Retirements

Exhibit
Schedule B-2
Page pa
Witness; Bourassa

Staff
Plant

At
3/31/95

1995
Net

Plant Additions

1995
Plant

Balance

1996
net

Plant Additions

1996
Plari

Balance
Account

No.

4,078
1,427

4,078
1,427

4,078
1,427

301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible 5,505 5,505 5,505

75,934
52,645

129,617
56,634
35,276

(200)
(2,738)

60,969
8.786

12.003
69,995
3.027

577
12,511

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

342,851
2,513,698
1,133,614
1,012,412
4,410,580
2,a8e, 1 to

217,289
325,288
94,680

864,462
18,298

233,289
13,352,638

342,851
2,574,665
1,142,400
1,024,414
4,480,575
2,389,207

217,866
337,799
94,680

858,332
22,216

234,162
13,719,167

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge

342,851
2,437,762
1 ,080,969

882,795
4,353,946
2,350,904

217,489
328,026
94,680

659,242
17,496

217,915
12,984,075

5,220
802

15,374
368,563

193,870
3,918

873
366,529

(172,877)
9,167

368,683

19,019
570,326
234,552

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Face Mains
Discharge Services
Manholes
Subtotal Collection and influent

20,747
456,045
847,154

9,006,715
752,939

2,404,138
2,860,833

16,348,571

179,842
199,737
584,552

20,747
283,168
856,321

9,375,398
752,939

2,583,980
3,060,570

16,933,123

91,310
104,327

1,019,534

20,747
302,188

1 ,426,647
9,609,950

752,939
2,675,290
3,164,897

17,952,658

64,689 2,146 66,835 2,346 69,181

83,876
3,853

22,788
16,994

832
56

3,947
1 .411

84,708
3,909

26,735
18,405

5,796
8,795

15,353
3.984

389.00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Otlioe Furniture and Equipment
Computer Equipment
Transpoulation Equipment
Stores Equipment
Tools. Shop and Garage
Laboratory Equipment
Power Opiated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

2,866
28,071

223,137

o
(0)

8.891

2,866
28,070

231 ,528

84,708
9,705

35,531
33,757
3,984
2,866

28,070
267,80236,274

Line
No.
1
2
3
4
5
8
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
a l
32
33
34
35
38
37
38
39
40
41
42
43
44
45
48
47
48
49
50 TOTAL WASTEWATER PUMNT

3 s§;3"#J we we/

\ " ;T ;,'<E.;. '~
` £>§§;, if

<~:

(242,717)
30,280,077

(242,717)
31,702,415

(242,717)
29,318,571 961,507 1,422,337



Arizona American - Sun City Wes( Wastewater
Plant Additions and Retirements

Exmbn
Schedule B-2
Page Eb
Witness: Bourassa

1997
Net

Plant Addltions

1 gg7
Plant

Balance

19938
Net

Plant Additions

1998
Plant

Balance

1999
Net

Plant Additions

1999
Plant

Balance
Account

No.

301 .of
302.00
303.00

4,07a
1,372
5,184

10,634

4,078
1 ,372
5,184

10,834

Descfiptlon
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

(55)
s,184
s,129

4,078
1 ,372
5,184

10,634

14,156
(48,476)
89,148
a3,988

784,974
726

e,14e

392,870
241,617

82,151
8.683

(21 ,485)
52,335

305.362
4,849
(901 ) 1,118

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

342,851
2,588,821
1,093,924
1,093,563
4,514,553
3,174,181

218,592
343,945
94,680

856,583
21,674

241,048
14,584,405

50,579
(3,675)
22,550

500,448

342.851
2,670,972
1,102,607
1,072,078
4,586,898
3,479,542

223,441
343.044
94,s8s

907.142
17,999

263.598
15,084,853

13,869
1 ,558

342,851
2,870,972
1,102,607
1,072,078
4,959,768
3,721 ,159

223,441
344,162
94.680

921 ,011
19,558

263,598
15,735,885

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Eflluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
lnttuent Lift Station
General Treatment Equipment
Subtotal Treantmant & Discharge

(1 ,769)
(542)

6.886
865.238 651,032

56
70

857
46,719

(56)
(2,897)

(89,351)
(75,013)

'IOS
15,371

340.00
M1 .of
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Sewloes
Manholes
Subtotal Collection and influent

(35,844)
(15.1 ah)

(218,298)

20,691
299,291

1337,295
9,534,935

752,939
2,639,448
3,149,762

17,734,360

551
14,204
62,457

20,747
299,361

1,338,153
9,581,655

752,939
2,639,997
3,163,965

17,796,817

1,451
10,365
27,293

20.747
299,361

1,338,258
9,597,026

752,939
2,641 ,448
3,174,331

17,824,109

110,466
250,266

1 .723(35,377)
s,1e8

(1 ,B24)
4,201
5,146

11,359

341
58

s,1ee
(3,108)

14,040
16,704

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equlpment
Tools, Shop and Garage
Laboratory Equlpment
Power Operated Equipment
Communication Equipment
Mlscdlaneous Equipment
Subtotal General

4,247
17,633
10,554

33,804
s,168

82,883
13,905
40,677
45,116
3,984
7,114

45,703
278,355

311 ,693
24,547

449,183

144,270
5,168

83,225
13.964
45,843
42,008

3,984
1818.807
70,250

727,518 282,732

250.266
145,993

s.1ea
83,225
13,964
59,882
s8,712
3,984

318,807
70,250

1,010,251

a

Line
No .
1
2
3
4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
2s
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

95~?~ 5184: . ,*...»< .. . . Ev >-

.
TOTAL WASTEWATER PLANT ee2,e22

(242,717)
32,365,037 1,012,068

(242,717)
33,377,105 961 ,057

(242,717)
34,338,162



Arizona American - Sun Citv West Wastewater
Plan! Additions and Retirements

Exhibit
Schedule B-2
Page Cb
Witness; Bourassa

Exhibit
Schedule B-2
Page ac
Witness: Bourassa

1 egg
Net

Plan! Addis&cns

1999
Plant

Balance

2000
Net

Plan! Addilions

2000
Plant

Balance

2001
,  Ne t

Plant Additions

2001
Plan\

Balance
Account

No,

301.00
ao2.oo
303.00

4,078
1,372
s, 184

10,634

4,078
1.372
5,184

10,634

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtota l IMangihlo

(al
(0)

4.078
1,372
5,164

10,634

392870
241,817

1,118

199,4e8
(6,321)

13

(628)
651,395

1,038,436
19,856

660,179

310.00
311.00
312.00
a1a.oo
a14.00
315,00
316.00
317.00
31800
319.00
321.00
32200

13,869
1,558

416,293
751

835,475
3,614,925

542,319
2,684,651
1,102,e20
1,071,450
5,611,163
4,759,596

243,297
1,004.341

94,680
1,337,304

20,315
899,073

19,350,810

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Eflluent Lift Station E
Outfall Line
Sludge. Treatment & Distribution
lniiuent Lil Station
General Treatment Equipment
Subtotal Treatment & Discharge 651,032

342,851
2,670,972
1,102,807
1,072,078
4,959,768
3,721,159

223.441
344,162

94,ea0
921,011

19.558
263,598

15,735,885

(0)
31.209

(33,877)
12,122

103,313
(8,406)
1,772

(0)
(0)
(0)

71,231
2,987

181,150

542,319
2,695.860
1.068.943
1,oe4 ,1n
5,714,476
4.751.190

245,070
1,004.341

94.880
1,337,304

91,546
902,060

19,531,960

105
15,371

141,295
146,657

(123,386)
44.572

340.00
341.00
M 2 0 0
343.00
344.00
345.00
348.00

Collection and lnfluanl
Land and Land Rights
Sihlcxures and Improvements
Collection Sn/slam Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtota l Collec t ion and Inf luent

20.747
299.361

1,338,258
9,597,096

752,939
2,641,448
3,174,331

17,824,109

1,4s1
1o,aes
27.293

3.713
ts ,os5

306.e99

20,747
299,361

1,479,553
9,743,682

752,939
2,645,161
3,189,385

18,130,808
(0)

(78,814)

20.747
299.361

1,356,167
9,788,254

752,939
2.645.161
3,159,365

18,051,994

1,249,834250,266
1.723

33,277
12560

14,040
18,704

(1,418)
123

8,970

389.03
390.00
391.00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Compute' Equipment
Transportation Equipment
Staes Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Opiated Equipment
Communication Equipment
Miscellaneous Equipment
Subtota l General

1,500,100
145.993

38.446
95,785
13.964
58.484
58.835
12.955

318.807
70,250

2,313,598282,732

250.2e6
145,993

5.1sa
83.225
13.964
59,882
58,712

3.984
318.807
10.250

1.010.251 1,303,347

(303,984)
(3,279)
(4,378)

138,966
(2,694)
45,151

<2.427>
(0)
(0)
(0)

(132845)

1,19e, Ne
142,714

34,067
234,751

11,270
103,615
56,408
12,955

318,807
10,250

2,180,953

Line
No.
1
2
3
4
5
e
7
8
g
10
11
12
13
14
i s
16
17
18
19
2 0
21
2 2
2 3
24
25
26
27
28
29
30
31
32
33
34
35
36
87
38
39
4 0
41
4 2
4 3
4 4
4 5
4 6
4 7
48
4 9
s o TOTAL w#Ls?EwATE'i3 188i.AnT

,. >~ Q

961.057
(242717)

34,338,162 524,970
(242,717)

39,563,132 (30,309)
(242,717)

39,532,823



Arizona American
Acquisition Adjustment Allocation Factors

at December 31, 2001

Exhibit
Schedule B-2
Page 7
Witness: Bourassa

$Citizens Acquisition Adjustment per Closing
Plus: Organizational Costs
Less: Sun City Sewer (Tolleson Tn'clding Filter)
Citizens Acquisition Adjustment $

71,224,550
912,534
500,000

71,637,084

Description Oriqinal Cost (2)
Allocation

Factor
Allocated
Amount

Sun City Water
Sun City Wastewater
Sun City West Water
Sun City West WasteWater
Agua Fn'a (1)
CWS Water (Anthem)
CWR Water (Anthem)
CWS Wastewater (Anthem)
CWR Wastewater (Anthem)
Tubac Valley
Mohave Sewer (Sorenson)
Mohave Water
Havasu Water
Totals

$ 0.136055
0.073490
0.1 13972
0.145195
0.185738
0.023297
0.130895
0.063615
0.022025
0.007415
0.005541
0.085458
0.007305
1 .000000

$

$

36,367,124
19,643,850
30,464,605
38,810,451
49,647,296
6,227,303

34,987,898
17,004,194
5,887,108
1,981 ,996
1,480,997

22,842,642
1,952,588

267,298,052 $

9,746,553
5,264,640
8,164,652

10,401 ,376
13,305,699
1,668,945
9,376,914
4,557,201
1,577,772

531,184
396,914

6,121 ,931
523,302

71 ,637,084

(1) Adjusted for Post Close Plant Adjustments of
(2) After Common Plant Adjustments

$ 4,128,730

Line

1

2

3
4

5

6

7
8

9

10

11

12

13

14
15

16

17

18
19

20
21

22
23

24
25

26
27

28
29
30

31

SUPPORTING SCHEDULES
B2, Page 1 (Agua Fria Post Close Plant Adjustments)
BE, Pages



Arizona American - Sun Citv West Wastewater
Plant Additions and Retirements

Source: Asset Transactions, AWW UPIS Report, Asset Balance Report
2001 Reconciliation to AWW UPIS Report at Closing

Exhibit
schedule B-2
Page 8
Witness: Bourassa

Balance Per
Aww UPIS
at Closing

Balance Per
Acc Report

Additional
Plant at Closing

Aww u PIS
Accumulated
Depreciation

ACC Report
Accumulated
Depreciation

Additional
Accumulated
Depreciation

Account
No.

301 .00
302.00
303.00

$ $ $ $ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $

4,07a
1 ,372
5,184

10.634 $

4.078
1 ,372
5,184

10.634 $
0
0 $ $ $

$ $ $ 0 $ $

1 ,336,791

542,319
2,695,860
1 ,068,943
1 ,084,172
5,714,476
6,087,981

245,070
1 ,004,341

94.680

1 ,636,500
582,392
535,800

2,453,354
1 ,686,172

162,002
459,319
70,529

(0)

(1 ,337,304)

310.00
311 .of
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 8\ Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $

QS ,546
902,060

19.531 ,447 $

542.319
2,695,860
1 ,068,943
1 .084,172
5,714,476
4,751 ,190

245,070
1 ,004,341

94.680
1 ,337,304

91 ,548
902,060

19.531 .960 $ (513) $

18,316
147,306

7,751 ,691 $

1 ,569,131
555,679
508,707

2,310,550
1 ,041 ,309

155,878
417,153
68,163

492,725
14,473

124,764
7,258,533 $

67,369
26,713
27,093

142,804
644,863

6,124
42,165
2,366

(492,725)
3,843

22,542
493,1 58

$ 20,747 $ $ $ $
(299,361 )

3,189,365
1,356,167

12,977,620
752,939

2,645,161

1 ,248,263
3,%6,296

220,480
781 ,065

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $ 17,752,633 $

20,747
299,361

1 ,356,167
9,788,254

752,939
2,645,161
3,189,365

18,051 ,994 $
(3,189,365) .

(299,361) $ 6,216,103 $

46,184
1 ,191 ,327
2,858,898

212,690
754,095
975,240

6,038,435 $

(46,184)
56,936

1,107.398
7,790

26,969
(975,240)
177,668

$ $ $ $ $ $
1 ,495,477

176,781
82,618

296
299,361
34,067

(34,067)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

234,751
11 ,270

103,615
56,408
12,955

318,807
70,250

2,480,314 $

1,196,116
142,714

34,067
234,751
11,270

103,615
56,408
12,955

318,807
70,250

2,180,953 $

0
0
0

299,361 $

99,500

(23)
1 1 ,180
13,662
1 ,980

1 18,459
27,320

354,991 $

33,935
(2,555)
(1 ,205)
70.168

(243)
8.865

12,616
1,655

102,047
25,529

250,813 $

48,683
2,851
1 ,205

29,332
220

2,314
1 .046

325
16,412
1 ,791

104,178

TOTAL WASTEWATER PLANT $ 39,775,027 $ 39,775,540 $ (513) $ 14,322,785 $ 13,547,781 as 775,004



g Arizona American - Sun City West Wastewater
2002 Proforma Plant

at December 31, 2001

Exhibit
Schedule B-2
Page 9
Witness: Bourassa

Account
No. Description Amount

$

43,700

4.600

6,300

6,s0o

114,000

5,500
5,500

27,200

351
352
353
354
355
360
361
362
363
364
365
366
367
370
371
374
375
380
381
382
389
390
391
392
393
394
395
396
397
398

Organization
Franchlses
Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collection sewers -Porch
Collection Sewers - Gravity
Special Collecting Structures
Services to customers
Flow measuring Devices
Flow measuring Installations
Reuse Services '
Reuse Meters and Meter Install
Receiving Wells
Pumping Equipment
Reuse Dlstributlon Reservoirs
Reuse Transmission and Distrib
Treatment and Disposal Equip re
Plant Sewers
Outfall Sewer Llnes
Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equip re
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tanglble Plant

TOTAL WASTEWATER PLANT $ 213,100

SUPPORTING SCHEDULES

Line
No.

1
2
3
4
5
e
7
8
9

10
1 1
12
i s
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

34
35
36
37
38
39
40



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 58,640,772 (513)

213,100
$ 58,982,134

Less:

(1)
(2)
(6)
(7) 78,774

Accumulated
Depreciation 20,644,090 (3) 775,004 21,4t9,094

Net Utility Plant
in Service $ 37,996,682 $ 37,513,040

24,328,488 21,858,105

1,049,510

(4)
(5)
(4)
(5)

(1,319,957)
(1 ,150,427)

(1 ,505)
1,150,427

2,198,432

525 525

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
Construction - Net (Rate making
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finanee

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 12,618,159 $ 13,455,978

(1) Additional Plant at Closing
(2) Plant to be completed by 12/31/2002.
(3) Additional Accumulated Depreciation at Closing
(4) Increase (decrease) AIAC and CIAC to amount at Closing (trended)
(5) Adjust AIAC and CIAC for Ratemaking Purposes
(6) intentionally Left Bfank
(7) Oroom Costs

Line

NO
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES:
B-4

RECAP SCHEDULES:
B-1



Arizona American - Sun city West Wastewater
RCND Plant Summary with Common Plant Allocation

at December 31, 2001

Exhibit
Schedule B-4
Page 1
Witness: Bourassa

Account
No.

Trended
Reproduction

Cost New
Accumulated
Depreciation

301.00
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $

8,370
1,740
5,946

16,056 $

$ $310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Llne
Sludge, Treatment gt Distribution
influent Llft Station
General Treatment Equipment
Subtotal Treatment & Discharge $

745,494
4,460,216
1,690,078
1,615,967
8,457,854
6,214,209

423,463
1,31 1,801

173,094
1,868,143

97,224
1,017,847

28,075,389 $

2,596,079
878,569
758,232

3,419,789
1,361,956

269,346
544,857
124,615
688,311

15,370
140,779

10,797,903

340.00
341.00
342.00
343.00
344.00
a4s.o0
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Dlscharge Services
Manholes
Subtotal Collection and Inf luent

$ $

$

34,397
389,627

1,897,026
15,934,945

1,568,335
4,097,064
5,100,900

29,022,295 $

60,110
1,666,445
4,654,189

443,024
1,168,011
1,559,747
9,551,526

ALLOCATED COMMON PLANT $ 1,819,772 $ 383,876

l..as 198 4;98 8
TOTAL WASTEWATER PLANT $

(292,741)
58,640,772 $

(89,214)
20,644,090

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53

SUPPORTING SCHEDULES
B-4, Page 2
B-4, Page 3



Arizona American - Sun City West Wastewater
RCND Common Plant Allocation

at December 31, 2002

Exhibit
Schedule B-4
Page 2
Witness: Bourassa

Trended
Amount

Accumulated
Depreciation

Allocation
Factor

Allocated
Trended
Amount

Allocated
Accumulated
Depreciation

389.00
290,00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ 0.159B9
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989
0.15989

$ $

Line Aceount

No. No. Descr iption

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18
19

Maricopa Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipmer
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

s 12,628
4,545,571
1,286,955
1,588,744
1,988,785

37,463
523,808
150,719
154,364
697,864
394,470

506,059
502,142
(483,558)

1,155,595
10,952
14,105
27,352
56,063

415,524
196,632

2,019
726,793
205,772
254,025
317,988

5,990
83,752
24,099
24,681

111 ,see
63,072

80,914
80,288
(77,316)
184,769

1,751
2,255
4,a7a
e,964

66,438
31,440

TOTALCOMMON PLANT $11,381,370 $ 2,400,865 $ 1,819,772 $ 383,876

20

21

22

23

24

25

26

27

28

29

30

31

32

SUPPORTING SCHEDULES
B-2, Page 4



Arizona American - Sun city West Wastewater
RCND Plant Summary
at December 31, 2001

Exhibit
Schedule B-4
Page 3
Witness: Bourassa

Line
mg.

Account

852.

Trended
Reproduction

Cost New
Accumulated
Depreciation

301 .of
302.00
303.00

$ 8.370
1 ,740
5.946

16.058

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $

310.00
311.00
312.00
313,00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

$ $
Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Dislnfedlon Equipment
Effluent Llfi Staljot'l E
otnfau Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Dlscharge $

745,494
4,460,216
1,690,078
1,615,967
8,457,854
6,214,209

423,463
1 ,s11 ,801

173,094
1,868,143

97,224
1 ,017.847

28,075,389 $

2,596,079
878,569
758,232

3,419,789
1 ,a61,956

269,346
544,857
124,615
688,311
15,370

140,779
10,797,903

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
coIIecuon Mains
Foroe Mains
Discharge Servlces
Manholes
Subtotal Collection and Influent

$ $

$

34,397
389,627

1 ,897,026
15,934,945
1 ,568,335
4,097,064
5,100,900

29,022,295 $

60,110
1,666,445
4,654,189

443,024
1,168.011
1,559,747
9,551 ,526

389.00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $

$

1 ,283,529
162,862
35,611

256,541
13,263

114,584
66,245
14,045

362,501
86,564

2,397,742 $

36,415
(2,916)
(1 .259)
76,681

(286)
9,804

14,817
1 .794

116,033
32,184

283,267

\&*

, = .

.., ~»1a=sz~ r

xv an

TOTAL WASTEWATER PLANT $
(292,741 )

59.218142 $
(89,214)

20,543,481

* AFUDC Accumulated Depreciation
AFUDC Adjustment
Years
Composite Rate
Total
Plus AID @3/95 per Staff
Total AID at 12/2001

$

58.161
15,808
73,969

RCN Trend Favor from 1995

242,717
6.75

3.55%
$

$

1.2061 $ 292,741

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
to
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
80
61
62
63
64

SUPPORTING SCHEDULES
B-4, Page 4+
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Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Computation of Working Capital

Exhibit
Schedule B-5
Page 1
Witness: Bourassa

$ 213,714
3,809

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Material and Supplies Inventories
Prepayments 20

Total Working Capital Allowance $ 217,543

Working Capital Requested $

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

SUPPORTING SCHEDULES:
E-1

RECAP SCHEDULES:
B-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Income Statement

Exhibit
Schedule C-1
Page 1
Witness: Bourassa

Line
No.

Test Year
Book

Results Label Adjustment

Test Year
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Flat Rate Revenues $3,523,632 11 11,04G $ 3,534,678 1,983,624 $ 5,498,302

Other Wastewater Revenues 1,002
$3,524,634 $ 11,046 $

1 ,002
3,535,680 $ 1,963,624 $

1 ,ooh
5,499,304

Operating Expenses
$ 673.037 2a,4a,10a 607,304 $ 607,304(65,733) $

641 ,362 1b,15 1 ,426 1 ,426

378,927
395,088

ac
id

(3,863)
(2,882)

375,064
392,206

375,064
392,206

(2,293)
1eJOb
if
3

136,282
(11 ,712)
552,478

136,282
(14,005)
552,478

136,282
(14,005)
552,478

76,681 14,729 91,410 91,410

45,262

1g,12

1h,10c (21,075) 24,187 24,187

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance _ Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

6,513
617,721

1 ,760,692
67,189

8

1i,10d
5

1 a,2b,4b
s

16,822
(374,587)
(328,427)

(30,936)
168,501

23,335
243,134

1 .432265
36253

188,501
(369,763)

23,335
243,134

1 ,432,265
36,253

168,501
388,174

$
$

$
$

4,458,016
1,041 ,288

$4.020,179
$ (495,545)

49,663 $
(38,517) $

3,700,079 $
(164,399) $ 1 ,963,624

(423,801 ) (423,801)
(3,592)

13a
7

13b
(423,801)

3,592

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Prost (Loss)

$ (3,592)
$ (499,137)

$
$

(420,209) $
_ (458827) $

(423,801) $
(588,200)  $ 1 ,9B3,624

(423,801)
617,487

1
2

3
4
5
6

7
8
g

10
11
12
13

14
i s
16

17
18

19
20

21
22

23
24
25
26
27
28
29
30

31
32
33
34
35
36

37
38

39
40
41
42
43

SUPPORTING SCHEDULES:
C-2
E-2

RECAP SCHEDULES :
A-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses

Exhibit
Schedule C~2
Page 1
Witness: Bourassa

Line
No.

Remove Citizen s
Corn. Allocation s

Adjustments to Revenues and Expenses
2 3

Remove T.Y. Service
Salaries & Wases Comnanv Charges

i ,
Projected

Salaries & Wases

§
Depreciation

Expense

Q
Property
Taxes

Subtotal

Revenues

Expenses (448,091) (740,226) 552,478 481 ,323 (328,427) 168,501 (314,442)

Operating
Income 448,091 740,226 (552,478) (481 ,323) 328,427 (168,501) 314,442

Interest
Expense

Other
Income I
Expense

Net lnoome 448,091 740,226 (552,478) (481 ,323) 328,427 (168,501) 314,442

1
Interest EXP.

Svnch. W/ Rate Base

L
Corporate Office

Lease

Subtotal

Revenues

Adjustments to Revenues and Expenses

§ 9 19 11
Rate Case INTENTIONALLY Projected Revenue
Expense LEFT BLANK Additional Expenses Annualization

11 ,048 11,046

Expenses 1G,822 332,507 14,729 49,616

Operating
Income (16,822) (332,507) 11,046 (14,729) (38,570)

Interest
Expense

Other
Income /
Expense

(423,801) (423,801)

Net lnoome (423,801) (16,822) (332,507) 1 1 ,046 (14,729) (462,3l/1)

L
Remove Other

RevenuedExoenses

14
INTENTIONALLY

LEFT BLANK

Adjustments to Revenues and Expenses
3 16

Power Costs
Adiustment

17 18 Total

Revenues 11,046

Expenses 47 49,663

Operating
Income (47) (38,617)

(423,801 )
Interest

Expense
Other

Income /
Expense

3,592 3,592

1

2
3
4
5
B

7
8

9

10
11

12
13

14
15
16

17

18
19
20
21
22
23
24
25

26
27

28
29
30
31

32
33

34
35
36

37
38
39
40
41
42

43
44
45
46

47
48

49
50
51
52
53
54
55
56 Net Income (47) (458,827)3,592



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1 a-1 i

Exhibit
Schedule C-2
Page 2
W itness: Bourassa

Remove Citizen's Corporate Allocations

Amount

17
(3,863)
(2,882)
(9,821)

(11112)

Description
Taxes Other Than Income
Purchased Power
Chemicals
Materials and Supplies

Office Supplies
Outside Services
Rents
Insurance Expense
Miscellaneous Expense

Adjustment Label
l a
l b
ac
i d
be
i f

19
oh
i i

Account
408
715
718
720
721
730
740
755
775
Total Adjustments

(44,325)
(375,507)
(448,091)

Line

' M
1
2
3
4
5
6
7
8
9

10
11
12
13

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (448,091)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment 2

Exhibit
Schedule C-2
Page 3
W itness: Bourassa

Remove Test Year Salaries & W aqes and Related Expenses

Line

_t19_.
1
2
3
4
5
6
7
8
9

10
11
12
13

Account
601
408

Description
Salaries 81 Wages
Payroll Taxes

Amount Adjustment Label
(673,037) pa

(67,189) 2b

Total Adjustments (740,226)

14
15

16
17
18
19

Adjustment to Revenues and/or Expenses (740,226)

¢



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Schedule C-2
Page 4
Witness: Bourassa

Service Comoanv Charges

$ 5,153,711
0.1072

Total Service Charges
Allocation Factor (4 Factor Formula)
Total Charges $ 552,478

Line

4 ;
1
2
3
4
5

6
7
8
9
10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ 552,478



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments Io Revenues and Fxpenses
Adjustment Number 4

Exhibit
Schedule C-2

..-Page 5
W itness: Bourassa

Proiected Salaries & Waqes and Related Expenses

AmountAccount
601
408

Description
Salaries & Wages
Payroll Taxes

$ 445,070
36,253

Adjustment Label
4a
4b

Total $ 481,323

Line

M L
1
2
3
4
5
6
7
8
g

10
11
12
13

14
i s
16
17

Adjustment to Revenues and/or Expenses $ 481,323



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Schedule C-2
Page 6
Witness: Bourassa

Depredation Expense

Account
No. Original Cost Rate

Depreciation
Expense

301.00
302.00
303.00

$ 4,078
1 ,372
5,184

10,634

0.00% $
0.00%
0.00%

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

a10.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

$ 0.oo% s
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
8.40%
5.00%
5.00%
8.40%
5.00%

Treatment s. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
lniiuent Lift Station
General Treatment Equipment
Subtotal Treatment s. Discharge $

542,319
2,695,860
1 ,068,943
1 ,084,172
5,714,476
4,751 ,190

245,070
1 ,004,341

94,680
1 ,337,304

91 ,546
902,060

19,531 ,960 $

134,793
53,447
54,209

285,724
237,559
12,253
84,365
4,734

66,865
7,690

45,103
986,742

340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Malns
Force Malns
Discharge Services
Manholes
Subtotal Collection and Influent

$ 0.00% $
1.67%
8.40%
2.04%
2.07%
2.04%
2.03%

$

20,747
299,361

1 ,356,167
9,788,254

752,939
2,645,161
3,189,365

18,051 ,994 8

4,999
113,918
199,680
15,586
53,961
64,744

452,889

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equlpment
Transportation Equlpment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 0.00% $
1.68%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71 %
5.14%

10.28%
4.98%

$

780
535,503
159,515
228,379
287,389

4,593
65,723
20,819
19,239
92,335
44,306

1,458,580 $

9,000
7,250

10,380
71 ,847

180
2,718

772
990

9,490
2,206

114,834

TOTALS $
(242,717)

38,810,451
3.84%

$
(9,317)

1,545,149

Proforma Plant (to be completed by 12/31/2002) $ 291,361 3.84% 11,184

21,800Amortization of Citizens Acquisition Adjustment (C-2,Page pa)
Amortization of Deferred Regulatory Assets $ 3.84%

Less: Amortization of Contributions $ 1 ,458,672 10.0000% (145,867)

Total Depreciation Expense $ 1,432,265

Test Year Depreciation Expense 1 ,760,692

Increase (decrease) In Depreciation Expense (328,427)

Line
M

1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69

Adjustment to Revenues and/or Expenses $ (328,427)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Citizens Acquisition Adjustment
Amortization Schedule

Exhibit
Schedule C-2
Page pa
Witness: BourassaLine

N9-

Acquisition Adjustment
Annual Rate (Cost of Capital)
Term (years)

$ 10,401 ,376
10.64%

40

$

Principal
Reduction

21,800

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4a

Year
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Principal
Reduction

19,700
21,800
24,200
26,700
29,600
32,700
36,200
40,100
44,300
49,000
54,200
60,000
66,400
73,500
81,300
89,900
99,500

110, 100
121,800
134,800
149,100
165,000
182,500
201,900
223,400
247,200
273,500
302,600
334,800
370,400
409,800
453,400
501,700
555,000
614,100
679,400
751 ,700
831,700
920,200

1,018,100

Balance
10,381 ,676
10,359,876
10,335,676
10,308,976
10,279,376
10,246,676
10,210,476
10,170,376
10,126,076
10,077,076
10,022,876

9,962,876
9,896,476
9,822,976
9,741 ,676
9,651 ,776
9,552,276
9,442,176
9,320,376
9,185,576
9,036,476
8,871 ,476
8,688,976
8,487,076
8,263,676
8,016,476
7,742,976
7,440,376
7,105,576
6,735,176
6,325,376
5,871 ,976
5,370,276
4,815,276
4,201 ,176
3,521 ,776
2,770,076
1,938,376
1,018,176

76



Arizona American - Sun city Wed Wastewater
Test  Year Ended December 31,  2001

Adjustments to Revenues and Expenses
Adjus tment  Number 6

Exhibit
Schedule C-2
P a g e  7
Witness :  Bourassa

Prooertv  Taxes

$ 3,524,634
3,535,680
5,499,304

$4,186,540
$8,373,079

287,389

Revenues in year ended 12/31/01
Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of  three year's of  revenue
Average of three year's of  revenue, t imes 2
Add:
Construct ion Work in Process at  10%
Deduc t :
Book Value of  Transportat ion Equipment
Book Value of  Transportat ion Equipment (proforma)
Book Value of  Transportat ion Equipment $ 287,389

Ful l  Cash Value
Assessment  Rat io
Assessed Value
Property Tax Rate

$ 8,085,690
25%

2,021 ,423
8.335765%

Property  Tax
Tax on Parcels

168,501
0

g Total Property Tax at  Proposed Rates
Property Taxes in the test year
Change in Property  Taxes

$

$

168,501
0

168,501

Line
No.
1
2
3
4
5
6
7
8
g

10

12
13
14
i s
16
17
18
19
20
21
22
23
2 4
25
26
27
28
29
30

Adjustment  to Revenues and/or Expenses $ 168.501



Arizona American - Sun City West Wastewater
Test  Year Ended December 31,  2001

Adjustments to Revenues and Expenses
Adjus tment  Number  7

Exhibit
Schedule C-2
P a ge  8
Witness :  Bourassa

Interest Svnchronizat ion with Rate Base

Fair Value Rate Base
Weigted Cost  of  Debt  f rom Schedule D-1
Synchronized Interest  Expense
Test Year Interest  Expense, Per Books
Increase in Interest Expense $

$13,455,978
3.15%

423,801
0

423,801

Line

NO
1

2

3

4

5

6

7

8

g

10

11

Adjustment  to Revenues and/or Expense (423,801)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Schedule C-2
Page 9
W itness: Bourassa

Estimated Rate Case Expense $ 70,006

Estimated Amortization Period in Years 3

Annual Rate Case Expense $ 23,335

Test Year Rate Case Expense SB 6,513

Increase(decrease) Rate Case Expense $ 16,822

Line

I
1 Rate Case Expense
2
3
4
5
6
7
8
g
10
11

12
13

14
15
16

Adjustment to Revenue and/or Expense $ 16,822



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Schedule C-2
Page 10
Witness: Bourassa

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
9
10
11
12

13
14
15

Adjustment to Revenue and/or Expense $



Arizona American - Sun City West Wastewater
Test Year Ended December it, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Protected Additional Expenses Adjustment
Label

Salaries & Wages
Office Expense
Insurance
Misc Expense

$ 162,234
146,103
23,250

920

10a
10b
100
10d

Adjustment to Revenue and/or Expense $ 332,507

Line

Fli-
1
2
3
4
5
6
7
8
g
10
11

12
l a
14
15

[



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 11

Exhibit
Schedule C-2
Page 12
Witness: Bourassa

Line
No.

Revenue Annualization

Revenue Annualization $ 11,046

Total Revenue from Annualization $ 11,046

1
2
3
4
5
6
7
8

g
10
11 Adjustment to Revenue and/or Expense $ 11,046

12
13
14
15
16
17
18

SUPPORTING SCHEDULES
HI



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 12

Exhibit
Schedule C-2
Page 13
Witness: Bourassa

Coporate Office Lease

New Corporate Office $ 14,729

Total $ 14,729

Adjustment to Revenue and/or Expense $ 14,729

Line
No.
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 13

Exhibit
Schedule C-2
Page 14
Witness: Bourassa

Remove Other Income and Expenses

$
Adjustment Label

13a
13b

Test Year Other Income
Test Year Other Expense 3,592

Total $ 3,592

Line

1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18

Adjustment to Revenue and/or Expense $ 3,592



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 14

Exhibit
Schedule C-2
Page is
Witness: Bourassa

intentionally Left Blank

Line

F
1
2
3
4
5
6
7
8
9
10

11
12
13

Adjustment to Revenue and/or Expense $



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 15

Exhibit
Schedule C-2
Page 16
Witness: Bourassa

Annualize Dower cost for additional customers from annualization of revenues

Test Year Power Costs (after adjustmentl b)
Number Billings in Test Year
Cost per billing
Additonal billings from annualization

$ 1 ,345
14,027
0.09587

492

Additional Expense $ 47

Line

P
1
2
3
4
5
6
7
8
9
10
11

12
13
14

Adjustment to Revenue and/or Expense $ 47



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

Total Tax Percentage 38.60%

Operating Income % = 100% .. Tax Percentage 61 .40%

Gross Revenue Conversion Factor

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17

1
Operating Income % 1 .6286
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Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
(a) E-1

RECAP SCHEDULES:
(a) D-1

I



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Cost of Common Equity

Exhibit
Schedule D-4
Page 1
Witness: Zepp

Line
No.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

THE COMPANY IS REQUESTING 11.5% RATE OF RETURN on COMMON EQUITY.
THE REQUEST IS SUPPORTED BY THE TESTIMONY AND EXHIBITS oF
DR. THOMAS M. ZEPP INCLUDED IN THE FILING.



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Comparative Balance Sheets

Exhibit
Schedule E-1
Page 1
Witness: Bourassa

Test
Year

Ended
12/31/01

Poor
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

ASSETS
Plant In Service $ 39,775,541 $ 39,805,798 $ 34,576,511

Non-Utility Plant
Construction Work in Progress
Less: Accumulated Depreciation
Net Plant

33,267
13,547,781

$ 26,261,027

(205,300)
12,026,172

$ 27,574,324

208,861
11,352,262

$ 23,433.110

Debt Reserve Fund $ 33 S

$ - s
(166,488)

- $
(166,384) (57,181)

CURRENT ASSETS
Cash and Equivalents
Accounts Receivable, Net
Notes/Receivables from Associated Companies
Materials and Supplies
Prepayments
Other Current Assets
Total Current Assets

20
501,497
335,029

480,282
313,898 $

45,216
(11,965)

Deferred Debits

Other Investments 8= Special Funds

TOTAL ASSETS

$ $

$ $ $

$ $ $

$ 26,596,056 $ 27,888,222 $ 23,421,145

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity

Long-Term Debt

Se 3,645,591 S 4,144,728 $ 4,338,734

$ S $

$ 15,207 $ 16,255 $ 49,356

6, 156,958
525

(60,674)

5,591 ,505
(651)

(66,657)

18,309,380
(826)

(1 ,728)

$ 6,112,016 $ 5,540,452 $ 18,356,182

$ 16,142,093 $ 18,210,108 $ 726,229

CURRENT LIABILITIES
Accounts Payable
Current Portion of Long-Term Debt
Payables to Associated Companies
Customer Deposits
Taxes Payable
interest Payable
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred income Taxes
Contributions In Aid of Construction, Net
Accumulated Deferred income Credits
Total Deferred Credits

696,356 (7,066)

$ 16,838,449 $ 18,203,042 $ 726,229

Line
No .

1

2

3

4

5
6

7

8

9

10

1 1

12

13

14

15

16
17

18

19

20

21

22

23
24

25

26

27

28

29

30

31

32

33

34

35

3G

37

38

39

40

41
42

43

44

45

46

47

48
49

50

Total Liabilities 8¢ Common Equity $ 26,596,056 $ 27,888,222 $ 23,421,145



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Comparative Income Statements

Exhibit
Schedule E-2
Page 1
Witness: Bourassa

Test Prior Prior
Year Year Year

Ended Ended Ended
12/31/01 12/31/00 12/31/99

$ 3,524,634 $ 3,548,880 $ 3,545,468

$ 2,192,951
1,760,039

67,189

$ 2,063,402
1 ,633,655

50,802

$ 1,883,954
1,401,089

16,278

$
$

4,020,179 $
(495,545) $

3,747,859 $
(198,979) $

(4,973)

3,301,321
244,147
(18,210)

3,592

Operating Revenues
Operation and Maintenance

Expense
Depreciation 8; Amortization
Other Taxes
income Taxes
Total Expense
Operating Income
Other Income Net
Long-Term Interest
Other Expense
Miscellaneous Other Expense (Income)
AFUDC
Net Income

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14

15

$ (499,137) $ (194,006) $ 262,357



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Comparative Statements of Cash Flows

Exhibit
Schedule E-3
Page 1
Witness: Bourassa

Line
No.

Test
Year

Ended
12/31/01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31/99

$ (499,137) $ (194,006) $ 262,358

1,768,039 1,633,655 1,391,734

104 109,203 192,282

(20)
(21 ,215)

4,935
(435,066)

(98,030)

$ 1,244,706 $ 1,015,756

(22,153)
(106,081 )

(2,373,344)
$ (655,204)

(446,742) (5,774,869) (1 ,003,482)

$ (446,742) $(5.774,869 $ (1,003,482)

565,453
1,176

(2,068,015)
703,422

(12,717,875)
175

17,483,879
(7,066)

16,802,377
(826)

(14,966,814)
(176,051)

$ (797,964) as 4,759,113 $ 1,658,686

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38
39

Cash Flows from Operating Activities
Net Income
Adjustments to reooneile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assets and Liabilities:

Accounts Receivable
Materials and Supplies inventory
Prepaid Expenses
Misc Current Assets and Deferred Expense
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from Investing Activities
Cash Flow From Financing Activities

(Decrease) Increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Net Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs
Paid in Capital

Net Cash Flows Provided by Financing Activities
increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $ $ $



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Statement of Changes in Stockholder's Equity

Exhibit
Schedule E-4
Page 1
Witness: Bourassa

Common
Stock

Additional
Paid-In-Capital

Retained
Eaminos Total

Balance, December 31 , 1997 $ $ 1,006,993 $ 2,903,736 $ 3,910,729

Net Income 165,648 165,648

Balance, December 31 , 1998 1 ,006,993 3,069,384 4,076,377

Net Income 262,357 262,357

Balance, December 31, 1999 1,006,993 3,331,741 4,338,734

Net Income (194,006) (194,006)

Balance, December 3, 2000 1,006,993 3,137,735 4,144,728

Net Income (499,137) (499,137)

Balance, December 31, 2001 $ $ 1,006,993 $ 2,638,598 $ 3,645,591

Line
No.
1
2
3
4
5
6
4
5
6
7
8
4
5
6
7
8
g
10
11
12

13
14
15 SUPPORTING SCHEDULES: RECAP SCHEDULES:



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Detail of Plant in Service

Exhibit
Schedule E-5
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Witness: Bourassa

Acct.
No.

Plant
Balance

at
12/31100

Plant
Additions,
Reclass-

ications or
or

Retirements

Plant
Balance

at
12/31/01

301 .00
302.00
303.00

$ 4,078
1,372
5.184

10,634

$ $

Plant Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $

(0)
(0) $

4,078
1,372
5.184

10,634

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

$ 542,319
2,664,651
1,102,620
1,071,450
5,611,163
4,759,596

243,297
1,004,341

94,680
1,337,304

20,315
899,073

19,350,810

$

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment 8t Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Diseharge $ $

( 0 )  $
31,209

(33,677)
12,722

103,313
(8,406)
1,772

(0)
(0)
(0)

71,231
2,987

181,150 $

542,319
2,695,860
1,068,943
1,084,172
5,714,476
4,751,190

245,070
1,004,341

94,680
1,337,304

91,546
902,060

19,531,960

$ $ $

(123,386)
44,572

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Colleetion and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Col lec t ion and inf luent

20,747
299,361

1,479,553
9,743,682

752,939
2,645,181
3,189,365

18,130,808$ $
(0)

(78,814) $

20,747
299,361

1,356,167
9,788,254

752,939
2,645,161
3,189,365

18,051,994

$ $ $389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

1,500,100
145,993

38,446
95,785
13.964
58.464
58,835
12,955

318,807
70,250

2,313,598 $

(303,984)
(3,279)
(4,378)

138,966
(2,694)
45,151
(2,427)

(0)
(0)
(0)

(132,645) $

1,196,116
142,714

34,067
234,751

11,270
103,615

56,408
12,955

318,807
70,250

2,180,953

TOTAL WASTEWATER PLANT $ 39,805,849 $ (30,309)  $ 39,775,540

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

SUPPORTING SCHEDULES RECAP SCHEDULES:
A-4
E-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Operating Statistics

Exhibit
Schedule E-7
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Witness: Bourassa

Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31/00

Prior
Year

Ended
12/31 /99

SEWER STATISTICS:

Sewer Revenues from Customer: 3,523,632 3,547,794 3,545,278

Year End Number of Customers 17,464 17,228 17,065

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

Annual Revenue per Year End Customer 201.77 205,93 207.75



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Taxes Charged to Operations

Exhibit
Schedule E-8
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Witness: Bourassa

Test
Year

Ended
12/31 /01

Prior
Year

Ended
12/31 /00

Prior
Year

Ended
12/31 /99

Description

Federal Income Taxes *
State Income Taxes *
Payroll Taxes **
Property Taxes **

Data Not
Available

Totals $ $ $

Line
No.
1
2
3
4
5
6
7
8

9
10
11
12
13
14

*Computed
**Source: ACC Annual Reports



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Notes To Financial Statements
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Witness: Bourassa

The Company does not prepare audited financial statements.

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

The Company follows the NARUC system of accounts.
The Company uses the accrual method of accounting.
The Company uses the depreciation lives and methods as approved in
prior Commission order.

4. The Company follows the normalized method for accounting for
income taxes and uses the allowed tax depreciation lives and methods
for determining income taxes.

1.
2.
3.



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Projected Income Statements - Present & Proposed Rates

Exhibit
Schedule F-1
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Witness: Bourassa

Line
No.

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31 /02

At Proposed
Rates
Year

Ended
12/31 /02

Revenues
Flat Rate Revenues $ 3,523,632 $ 3,534,678 $ 5,498,302

Other Wastewater Revenues 1 ,002
3,524,634 $

1 ,002
3,535,680 s

1 ,002
5,499,304$

$ 673,037 $ 607,304 $ 607,304

1 ,362 1 ,426 1 ,426

378,927
395,088

375,064
392,206

375,064
392,206

(2,293)
136,282
(14,005)
552,478

136,282
(14,005)
552,478

Operating Expenses
Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing

76,681 91,410

45,262

91,410

24,187 24,187

Rate Case 6,513
617,721

1,760,692
67,189

Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax

23,335
243,134

1 ,432,265
36,253

168,501
(369,763)

23,335
243,134

1 ,432,265
36,253

168,501
388,174

$
$

4,020,179 $
(495,545) $

3,700,079 $
(164,399) $

4,458,016
1 ,041 ,288

(423,801) (423,801)
(3,592)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(3,592) $
(499,187) $

(423,801) $
(588,200) $

(423,801)
617,487



s

Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Bourassa

At Present
Rates
Year

Ended
12/31 /02

At Proposed
Rates
Year

Ended
12/31 /02

Test Year
Ended

12/31/01

$ (499,137) $ (588,200) $ 617.487

1 ,760,039 1 ,432,265 1 ,432,265

104

(20)
(21 ,215)

4,935

$ 1,244,706 $ 844,065 $ 2,049,752

(446,742) (236,759) (236,759)

$ (446,742) $ (236,759) $ (236,759)

565,453
1.176

(2,068,015)
703,422

0 0
(463,115)

$
$

(797,964) $
$

0
607,305

$ (463,115)
$ 1,349,878

Cash Flows from Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and Amortization
Deferred Income Taxes
Accumulated Deferred ITC
Changes in Certain Assests and Liabilities:

Accounts Receivable
Materials 8¢ Supplies
Prepaid Expenses
Misc Current Assets and Deferred Expenses
Accounts Payable and Accrued Liabilities
Accrued Taxes

Net Cash Flow provided by Operating Activities
Cash Flow From Investing Activities:

Capital Expenditures
Plant Held for Future Use
Non-Utility Property

Net Cash Flows from investing Activities
Cash Flow From Financing Activities

(Decrease) Increase in Net Amounts due to Parent and
Affiliates

Customer Deposits
Changes in Advances for Construction
Changes in Contributions for Construction
Proceeds from Long-Term Debt Borrowing
Repayments of Long-Term Debt
Dividends Paid
Deferred Financing Costs

Net Cash Flows Provided by Financing Activities
Increase(decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year $ $ 607,305 $ 1,349,878

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULES:
E-3
F-3



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001
Projected Construction Requirements

Exhibit
Schedule F-3
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Witness: Bourassa

Thru
12/31/02 2003 2004 2005

59,500 326,000

17,425 29,142 31,142

9,955 14,858 14,858

6,340
126,340

210,000
1,439,000

145,000
145,000

5,500
5,500

4,000
6,000
4,000
5,500

Account
Number

351
352
353
354
355
360
361
362
363
364
371
380
382
389
390
391
393
394
395
396
397
398

Plant Asset:
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Power Generation Equipment
Collection Sewers-Force
Collection Sewers-Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Pumping Equipment
Treatment and Disposal Equipment
Outfall Sewer Lines
Other Plant and Miscellaneous Equipment
Office Furniture and Fixtures
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

6,200

4,000
6,000
4,000
9,200

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28

$ 236.759 $ 2,042,200 $ 355,500 $



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Assumptions Used in Rate Filing

Exhibit
Schedule F-4
Page 1
Witness: Bourassa

Property Taxes were computed using the method used by the Arizona Department
of Revenue

Projected construction expenditures are shown on Schedule A-4.

Expense adjustments are shown on Schedule C2, and are explained in the testimony.

Accumulated depreciation and depreciation expense were computed at Arizona Corporation
Commission allowed rated in Prior Commission Decision.

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Income taxes were computed using statutory state and federal income tax rates.
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Arizona American - Sun City West Sewer
Customer and Unit Count Summary
Test Year ended December 31, 2001

Exhibit
Schedule H-2
Page 2
Witness: Kozo ran

Meter Classification
Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Mufi~family Residential Units (Ac WSRE)
Total Customers

Month
of

Jan-O1
14,349

267
4

2,839
17,459

Month
of

Feb-01
14,340

270
4

2,839
17,453

Month
of

Mar-01
14,338

270
4

2,839
17,451

Month
of

Apr-01
14,325

274
5

2,839
17,443

Month
of

Mav-01
14,299

269
5

2,839
17,412

Month
of

Jun-01
14,300

269
5

2,839
17,413

Month
of

Jul-01
14,295

272
5

2,839
17,411

Commercial additional toilets (WS1)
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)

1,107
22
3

10

1,107
22
3

10

1,105
22
31
10

1,121
22
34
10

1,109
22
32
10

1,108
22
32
10

1,123
22
32
10

Total Other Units 1,142 1,142 1,168 1,187 1,173 1,1~72 1,187

Change
from

Beginning
of Year to

(17)
33

2

Revenues

Annual-

izedMeter Classification

Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Muti-family Residential Units (Ac WSRE)
Total Customers

Yes
Yes
yes
No

Month
of

Aucl-01

14,291
272

6
2,839

17,408

Month
of

Seo-01

14,291
269

5
2,839

17,404

Month
of

Oct-01

14,301
270

5
2,839

17,415

Month
of

Nov~01

14,330
291

3
2,839

17,463

Month
of

Dec-01

14,332
300

6
2,839

17,477 18

Commercial
Commercial
Commercial
Commercial

additional toilets (WS1)
per dishwasher (WS2)
per wash machine (WS3)
per wash rack (WS4)

1,109
22
32
10

1,113
22
32
10

1,111

22

32

10

1,100
22
32
10

1,103
22
32
10

(4)

29

0

Yes
No
Yes
No
No
No
No
No

Total Other Units 1,173 1,177 1,175 1,164 1,167 61



9
*-iona American - Sun City West Sewer

sent and Proposed Rates
est Year ended December 31, 2001

Exhibit
Schedule H-3
Page 1
Witness: Kozo ran

Customer Classification
and.or Meter Size, If Applicable

Monthly Usage Charge for:

Present
Rates

Proposed
Rates

Percent
Change

Residential and Commercial
Residential (WSR) (a)
Commercial (WSC) (a)
Commercial Large User (SS6 based on consumption) (a)
WS1 (commercial, additional toilets) (a)
WS2 (commercial restaurant, per dishwasher or garbage grinder) (a)
WS3 (commercial Laundromat, per washing machine) (a)
WS4 (commercial, per wash rack) (a)

$ 16.24
23.09
45.42
5.30

42.58
9.93

20.81

$ 25.27
35.93
70.67

8.25
66.25
15.45
32.38

55.60°/o
55.61%
55.59%
55.66%
55.59%
55.59%
55.60%

Annual Fee for Industrial Discharqe Service
For those customers consuming an amount of water less than or equal
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation: $ 500.00

For those customers consuming an amount of water greater than
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation: $ 1,000.00

Annual Fee for Industrial Discharge Service charges shall be non-refundable and shall be assessed
in advance each January by the Company by special billing. For new customers receiving this service,
a prorated charge shall be assessed.

Line
No.
1
2
3
4

5
6
7
8
9
10
11
12
13
14
15
16
7

8
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Gallons In Minimum
Commercial SSR6 20,000 20,000

Commodity Rates (per 1,000 gallons over minimum)
Commercial SSR6 (a) $ 0.98 $ 1.52 55. 10°/0



Arizona American - Sun city West Sewer
Changes in Representative Rate Schedules

Test Year ended December 31, 2001

Exhibit
Schedule H-3
Page 2
Witness: Kozo ran

Present
Rates

Proposed
Rates

1.50% 1.50%

Line
No. Other Service Charges
1 Establishment
2 Establishment (After Hours)
3 Reconnection (Deliquent)
4 Reconnection (After Hours)
5
6 Deposit
7 Deposit Interest
8 Re-Establishment (With-in 12 Months)
9
10 NSF Check
11 Deferred Payment, Per Month (b)
12
13
14

15 Late Payment Charge
16
17
18
19
20 PER COMMISSION RULES (R14-2-403.B)
21 *** MONTHS OFF SYSTEM TIMES MINIMUM (R14-2-403.D)
22 IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
23 ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
24 TAX. PER COMMISSION RULE (14-2-409.D 5)
25 ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
26 AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.

* *



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification Summary WSR Rates

Exhibit
Schedule H-4
Page 1
Witness: Kozo ran

Usaqe

$

Present
Bill

16.24

Proposed

M
$ 25.27

Dollar
Increase
$ 9.03

Percent
Increase

55.60%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 25.27

•

»



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WSRE

Exhibit
Schedule H-4
Page la
Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

M
$ 25.27

Dollar
Increase
$ 9.03

Percent
Increase

55.60%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 25.27



Bill Comparison
Customer Classification RS WSRE

Schedule H-4
Page lb
Witness: Kozo ran

Usage

$

Present
Bill

16.24

Proposed

M
$ 25.27

Dollar
Increase
$ 9.03

Percent
Increase

55.60°/o
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 25.27



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification Summary sec Rates

Exhibit
Schedule H-4
Page 2
Witness: Kozo ran

Usage

$

Present

M
23.09

Proposed

M
$ 35.93

Dollar
Increase
$ 12.84

Percent
Increase

55.61%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 35.93

0



Q
Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM wSCC

Exhibit
Schedule H-4
Page 2a
Witness: Kozo ran

Usage

$

Present
Bill

23.09

Proposed

_am
$ 35.93

Dollar
Increase
$ 12.84

Percent
Increase

55.61%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 35.93



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WSCL

Exhibit
Schedule H-4
Page Cb
Witness: Kozo ran

Usage

$

Present

M
23.09

Proposed

EM
$ 35.93

Dollar
Increase
$ 12.84

Percent
Increase

55.61%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 35.93

4

\



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS6C

Exhibit
Schedule H-4
Page 3
Witness: Kozo ran

$
Present Rates:

$ 45.42
20,000

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 0.98

$ 70.67
20,000

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 1.52

Present
M

45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42

123.82
157.14
158.12
196.34
647.14
650.08
694.18
748.08
749.06
767.68
939.18
976.42
980.34
986.22

1,075.40
163.02
131.66

Proposed
EM

$ 70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67
70.67

192.27
243.95
245.47
304.75

1,003.95
1,008.51
1,076.91
1,160.51
1,162.03
1,190.91
1,456.91
1,514.67
1,520.75
1,529.87
1,668.19

253.07
204.43

Dollar
Increase
$ 25.25

25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
25.25
68.45
86.81
87.35

108.41
356.81
358.43
382.73
412.43
412.97
423.23
517.73
538.25
540.41
543.65
592.79
90.05
72.77

Percent
Increase

55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.28°/o
55.24%
55.24%
55.22%
55.14%
55.14%
55. 13°/o
55.13%
55. 13%
55. 13%
55. 13%
55. 12%
55. 12%
55. 12%
55. 12%
55.24%
55.27%

209.77 325.58 115.81 55.21%

Usage
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

100,000
134,000
135,000
174,000
634,000
637,000
682,000
737,000
738,000
757,000
932,000
970,000
974,000
980,000

1,071,000
140,000
108,000

Average Usage
187,702

Median Usage
8,000 45.42 70.67 25.25 55.59°/o



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification

Exhibit
Schedule H-4

Mutt-family Residential Units (Ac SSR Page 4
Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

GM
$ 25.27

Dollar
Increase
$ 9.03

Percent
Increase

55.60°/o
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 25.27

•



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification

Exhibit
Schedule H-4

Summary Additional Toilets (CM WS1 Page 5
Witness: Kozo ran

Usage

$

Present Proposed
BM M

5.30 $ 8.25

Dollar
Increase
$ 2.95

Percent
Increase

55.66%
Present Rates:
Monthly Minimum: $ 5.30

Proposed Rates:
Monthly Minimum: $ 8.25



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS1C

Exhibit
Schedule H-4
Page 5a
Witness: Kozo ran

Usage

$

Present Proposed

_BM M
5.30 $ 8.25

Dollar
Increase
$ 2.95

Percent
Increase

55.66%
Present Rates:
Monthly Minimum: $ 5.30

Proposed Rates:
Monthly Minimum: $ 8.25



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS1T

Exhibit
Schedule H-4
Page 5b
Witness: Kozo ran

Usage

Present

Bag

Proposed

M

Percent
Increase

$ $
Present Rates:
Monthly Minimum: $ 5.30

Proposed Rates:
Monthly Minimum: $ 8.25

¢

5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30

8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25
8.25

Dollar
Increase
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95

$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95
$ 2.95

55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66%
55.66°/o
55.66%
55.66%
55.66%
55.66°/o
55.66%
55.66°/o
55.66%
55.66%



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification Sur maw CM WS2 Rates

Exhibit
Schedule H-4
Page 6
Witness: Kozo ran

Usage

$

Present
Bill

42.58

Proposed

M
$ 66.25

Dollar
Increase
$ 23.67

Percent
Increase

55.59%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 66,25



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS2C

Exhibit
Schedule H-4
Page 6a
Witness: Kozo ran

Usage

$

Present
Bill

42.58

Proposed

M
$ 66.25

Dollar
Increase
$ 23.67

Percent
Increase

55.59%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 66.25



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS2T

Exhibit
Schedule H-4
Page 6b
Witness: Kozo ran

Usage

$

Present
Bill

42.58

Proposed

M
$ 66.25

Dollar
Increase
$ 23.67

Percent
Increase

55.59%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 66.25



Arizona American Sun City West Sewer
Bill Comparison

Customer Classification Sur maw CM WS3 Rates

Exhibit
Schedule H-4
Page 7
Witness: Kozo ran

Usage

$

Present Proposed

BiH M
9.93 $ 15.45

Dollar
Increase
$ 5.52

Percent
Increase

55.59%
Present Rates:
Monthly Minimum: $ 9.93

Proposed Rates:
Monthly Minimum: $ 15.45



Arizona American - Sun City West Sewer
Bill Comparison

'Customer Class ficaton CM WS3C

Exhibit
Schedule H-4
Page 7a
Witness: Kozo ran

Usage
Present

BM

$
Present Rates:
Monthly Minimum: $ 9.93

9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93

Proposed

M
$ 15.45

15.45
15.45

15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45

Dollar
Increase
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52

Percent
Increase

55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%

Proposed Rates:
Monthly Minimum: $ 15.45

9.93 $ 15.45 $ 5.52 55.59%
Average Usage

- $
Median Usage

- $ 9.93 $ 15.45 $ 5.52 55.59%



•
Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS3T

Exhibit
Schedule H-4
Page 7b
Witness: Kozo ran

Present
BMUsage

$
Present Rates:
Monthly Minimum: $ 9.93

9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93

Proposed

M
$ 15.45

15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45
15.45

Dollar
Increase
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52
$ 5.52

Percent
Increase

55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%
55.59%

Proposed Rates:
Monthly Minimum: $ 15.45

9.93 $ 15.45 $ 5.52 55.59°/o

Average Usage

- $
Median Usage

- $ 9.93 $ 15.45 $ 5.52 55.59%

•



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification Sur maw CM WS4 Rates

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Usage

$

Present

M
20.81

Proposed

M
$ 32.38

Dollar
Increase
$ 11.57

Percent
Increase

55.60%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 32.38



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS4C

Exhibit
Schedule H-4
Page 8a
Witness: Kozo ran

Usage

$

Present

M
20 .81

Proposed

M
$ 32.38

Dollar
Increase
$ 11.57

Percent
Increase

55.60%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 32.38



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification CM WS4T

Exhibit
Schedule H-4
Page 8b
Witness: Kozo ran

Usage

$

Present
Bill

20.81

Proposed

M
$ 32.38

Dollar
Increase
$ 11.57

Percent
Increase

55.60%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 32.38

J



Step-0ne Rate Increase
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Arizona American - Sun City West Sewer
Customer and Unit Count Summary
Test Year ended December 31, 2001
Step-One Rate Increase

Exhibit
Schedule H-2
Page 2
Witness: Kozo ran

Meter Classification
Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Muti-family Residential Units (Ac WSRE)
To tai Customers

Month
of

Jan-01
14,349

267
4

2,839
17,459

Month
of

Feb-01
14,340

270
4

2,839
17,453

Month
of

Mar-01
14,338

270
4

2,839
17,451

Month
of

Anr-01
14,325

274
5

2,839
17,443

Month
of

May-01
14,299

269
5

2,839
17,412

Month
of

Jun-01
14,300

269
5

2,839
17,413

Month
of

JuL01
14,295

272
5

2,839
17,411

Commercial additional toilets (WS1)
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)

1,107
22
3

10

1,107
22

3
10

1,105
Hz
31
10

1,121
22
34
10

1,109
22
32
10

1,108
22
32
10

1,123
22
32
10

Total Other Units 1,142 1,142 1,168 1,187 1,173 1,172 1,187

Change
from

Beginning
of Year to

(17)
33
2

Revenues
Annual-

izedMeter Classification

Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Mufi-family Residential Units (Ac WSRE)
Total Customers

yes
Yes
Yes
No

Month
of

AUG.01

14,291
272

6
2,839

17,408

Month
of

SeD-01

14,291
269

5
2,839

17,404

Month
of

O€t-01
14,301

270
5

2,839
17,415

Month
of

Nov-01

14,330
291

3
2,839

17,463

Month
of

DeC-01

14,332
300

6
2,839

17,477 18

(4)Commercial
Commercial
Commercial
Commercial

additional toilets (WS1)
per dishwasher (WS2)
per wash machine (WS3)
per wash rack (WS4)

1,109
zz
32
10

1,113
22
32
10

1,111
22
32
10

1,100
22
32
10

1,103
22
32
10

29

0

Yes
No
Yes
No
No
No
no
No

Total Other Units 1,173 1,177 1,175 1,164 1,167 61



9
A *iona American - Sun City West Sewer Exhibit

Schedule H-3
Page 1
Witness: Kozo ran

ant and Proposed Rates
est Year ended December 31, 2001

Step-One Rate Increase

Customer Classification
and.or Meter Size, If Applicable

Monthly Usage Charge for:

Present
Rates

Proposed
Rates

Percent
Chanqe

Residential and Commercial
Residential (WSR) (a)
Commercial (WSC) (a)
Commercial Large User (SSH based on consumption) (a)
WS1 (commercial, additional toilets)
WS2 (commercial restaurant, per dishwasher or garbage grinder) (a)
WS3 (commercial Laundromat, per washing machine) (a)
WS4 (commercial, per wash rack) (a)

$ 16.24
23.09
45.42
5.30

42.58
9.93

20,81

$ 22.74
32.33
63.59
7.42

59,61
13.90
29.13

40.02%
40.02%
40.00%
40.00%
40.00%
39.98%
39.98%

Annual Fee for Industrial Discharge Service
For those customers consuming an amount of water less than or equal
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation : $ 500.00

For those customers consuming an amount of water greater than
50,000 gallons per month through one or more water meters to the
same facility, inclusive of meters used for irrigation: $ 1,000.00

Annual Fee for Industrial Discharge Service charges shall be non-refundable and shall be assessed
in advance each Januaiv by the Company by special billing. For new customers receiving this service,
a prorated charge shall be assessed.

Line
No.
1
2
3
4
5
6
7

8
9
10
11
12
13
14
15
16
7
8

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Gallons In Minimum
Commercial SSR6 20,000 20,000

Commodity Rates (per 1,000 gallons over minimum)
Commercial SSR6 (a) $ 0.98 $ 1.3700 39.80%



Arizona American - Sun City West Sewer
Changes in Representative Rate Schedules

Test Year ended December 31, 2001
Step-One Rate Increase

Exhibit
Schedule H-3
Page 2
Witness: Kozo ran

Present
Rates

Proposed
Rates

1.50% 1.50%

* *

Line
No. Other Service Charges
1 Establishment
2 Establishment (After Hours)
3 Reconnection (Deliquent)
4 Reconnection (After Hours)
5
6 Deposit
7 Deposit Interest
8 Re-Establishment (With-in 12 Months)
9
10 NSF Check
11 Deferred Payment, Per Month (b)
12
13
14
15 Late Payment Charge
16
17
18
19
20 PER COMMISSION RULES (R14-2-403.B)
21 *** MONTHS OFF SYSTEM TIMES MINIMUM (R14~2-403.D)
22 IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
23 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, usE, AND FRANCHISE
24 TAX. PER COMMISSION RULE (14-2-409.D 5)
25 ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS,
26 AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification

Step~One Rate Increase
Summary WSR Rates

Exhibit
Schedule H-4
Page 1
Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

M
$ 22.74

Dollar
Increase
$ 6.50

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 22.74



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WSRE

Exhibit
Schedule H-4
Page la
Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

M
$ 22.74

Dollar
Increase
$ 6.50

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 22.74



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-one Rate Increase

RS WSRE

Exhibit
Schedule H-4
Page lb
Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

M
$ 22.74

Dollar
Increase
$ 6.50

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 22.74



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-Une Rate Increase

Summary sec Rates

Exhibit
Schedule H-4
Page 2
Witness: Kozo ran

Usage

$

Present

M
23.09

Proposed

M
$ 32.33

Dollar
Increase
$ 9.24

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 32.33



Arizona American .. Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WSCC

Exhibit
Schedule H-4
Page 2a
Witness: Kozo ran

Usage

$

Present

M
23.09

Proposed

M
$ 32.33

Dollar
Increase
$ 9.24

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 32.33



Arizona American .. Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WSCL

Exhibit
Schedule H-4
Page 2b
Witness: Kozo ran

Usage

$

Present

M
23.09

Proposed

M
$ 32.33

Dollar
Increase
$ 9.24

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 23.09

Proposed Rates:
Monthly Minimum: $ 32.33



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS6C

Exhibit
Schedule H-4
Page 3
Witness: Kozo ran

$
Present Rates:

$ 45.42
20,000

Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 0.98

$ 63.59
20,000

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 9,999,999,999 $ 1.37

Present
Bill

45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42
45.42

123.82
157.14
158.12
196.34
647.14
650.08
694.18
748.08
749.06
767.68
939.18
976.42
980.34
986.22

1,075.40
163.02
131.66

Proposed
M

$ 63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59
63.59

173.19
219.77
221.14
274.57
904.77
908.88
970.53

1,045.88
1,047.25
1,073.28
1,313.03
1,365.09
1,370.57
1,378.79
1,503.46

227.99
184.15

Dollar
Increase
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 18.17
$ 49.37
$ 62.63
$ 63.02
$ 78.23
$257.63
$258.80
$276.35
$297.80
$298.19
$305.60
$373.85

$388.67
$390.23
$392.57
$428.06
$ 64.97
$ 52.49

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
39.87%
39.86%
39.86%
39.84%
39.81%
39.81%
39.81%
39.81%
39.81°/o
39.81%
39.81%
39.81%
39.81°/o
39.81%
39.80%
39.85%
39.87%

209.77 $293.34 $ 83.57 39.84%

Usage
1,000
2,000

3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000

100,000
134,000
135,000
174,000
634,000
637,000
682,000
737,000
738,000
757,000
932,000
970,000
974,000
980,000

1,071,000
140,000
108,000

Average Usage
187,702 $

Median Usage
8,000 $ 45.42 $ 63.59 $ 18.17 40.00%



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

Exhibit
Schedule H-4

Muti-family Residential Units (Ac SSR Page 4

Witness: Kozo ran

Usage

$

Present

M
16.24

Proposed

M
$ 22.74

Dollar
Increase
$ 6.50

Percent
Increase

40.02%
Present Rates:
Monthly Minimum: $ 16.24

Proposed Rates:
Monthly Minimum: $ 22.74



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

Exhibit
Schedule H-4

Summary Additional Toilets (CM WS1 Page 5
Witness: Kozo ran

Usage

$

Present Proposed

M M
5.30 $ 7.42

Dollar
Increase
$ 2.12

Percent
Increase

40.00%
Present Rates:
Monthly Minimum: $ 5.30

Proposed Rates:
Monthly Minimum: $ 7.42



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS1C

Exhibit
Schedule H-4
Page 5a
Witness: Kozo ran

Usage

$

Present Proposed

M M
5.30 $ 7.42

Dollar
Increase
$ 2.12

Percent
Increase

40.00%
Present Rates:
Monthly Minimum: $ 5.30

Proposed Rates:
Monthly Minimum: $ 7.42



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS1T

Exhibit
Schedule H-4
Page 5b
Witness: Kozo ran

Usage
Present

M

Proposed

M
$ $

Present Rates:
Monthly Minimum: $ 5.30

5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30
5.30

7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42
7.42

Dollar
Increase
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12
$ 2.12

Percent
Increase

40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/o
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00%
40.00°/0
40.00%
40.00%

Proposed Rates:
Monthly Minimum: $ 7.42



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-one Rate Increase

Summary CM WS2 Rates

Exhibit
Schedule H-4
Page 6
Witness: Kozo ran

Usaqe

$

Present

M
42.58

Proposed
Bill

$ 59.61

Dollar
Increase
$ 17.03

Percent
Increase

40.00%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 59.61



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS2C

Exhibit
Schedule H-4
Page 6a
Witness: Kozo ran

Usage

$

Present

M
42.58

Proposed

M
$ 59.61

Dollar
Increase
$ 17.03

Percent
Increase

40.00%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 59.61



Arizona American - Sun city West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS2T

Exhibit
Schedule H-4
Page 6b
Witness: Kozo ran

Usage

$

Present

M
42.58

Proposed

M
$ 59.61

Dollar
Increase
$ 17.03

Percent
Increase

40.00%
Present Rates:
Monthly Minimum: $ 42.58

Proposed Rates:
Monthly Minimum: $ 59.61



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

Summary CM WS3 Rates

Exhibit
Schedule H-4
Page 7
Witness: Kozo ran

Usage

$

Present

M
9.93

Proposed

M
$ 13.90

Dollar
Increase
$ 3.97

Percent
Increase

39.98%
Present Rates:
Monthly Minimum: $ 9.93

Proposed Rates:
Monthly Minimum: $ 13.90



CM WS3C

Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification

'Step-One Rate Increase

Exhibit
Schedule H-4
Page 7a
Witness: Kozo ran

Usage
Present

BiL

$ $
Present Rates:
Monthly Minimum: $ 9.93

Proposed Rates:
Monthly Minimum: $ 13.90

9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93

Proposed
Bill
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90

13.90
13.90
13.90
13.90
13.90
13.90

Dollar
Increase
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97

Percent
Increase

39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98°/o
39.98%
39.98%
39.98°/o
39.98%
39.98%
39.98°/o
39.98%

9 .93  $  13 .90  $ 3.97 39.98%

Average Usage

- $
Median Usage

- $ 9.93 $ 13.90 $ 3.97 39.98°/o

/



Arizona American - Sun City West Sewer
Bill Comparison

'Customer Classification
Step-One Rate Increase

CM WS3T

Exhibit
Schedule H-4
Page Cb
Witness: Kozo ran

Usage
Present

BiH

$
Present Rates:
Monthly Minimum: $ 9.93

9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93
9.93

Proposed

M
$ 13.90

13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90
13.90

Dollar
Increase
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97
$ 3.97

Percent
Increase

39.98°/o
39.98%
39.98°/o
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%
39.98°/o
39.98%
39.98%
39.98%
39.98%
39.98%
39.98%

Proposed Rates:
Monthly Minimum: $ 13.90

9.93 $ 13.90 $ 3.97 39.98%
Average Usage

- s
Median Usage

- $ 9.93 $ 13.90 $ 3.97 39.98%



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

Summary CM WS4 Rates

Exhibit
Schedule H-4
Page 8
Witness: Kozo ran

Usage

$

Present

M
20.81

Proposed

M
$ 29.13

Dollar
Increase
$ 8.32

Percent
Increase

39.98%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 29.13



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-One Rate Increase

CM WS4C

Exhibit
Schedule H-4
Page 8a
Witness: Kozo ran

Usage

$

Present
Bill

20.81

Proposed

M
$ 29.13

Dollar
Increase
$ 8.32

Percent
Increase

39.98%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 29.13



Arizona American - Sun City West Sewer
Bill Comparison
Customer Classification
Step-one Rate Increase

CM WS4T

Exhibit
Schedule H-4
Page 8b
Witness: Kozo ran

Usage

$

Present

M
20.81

Proposed

M
$ 29.13

Dollar
Increase
$ 8.32

Percent
Increase

39.98%
Present Rates:
Monthly Minimum: $ 20.81

Proposed Rates:
Monthly Minimum: $ 29.13
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